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Forcign-Aided Projects Audit Directorate
Audit Complex (6™ Floor)
Segunbagicha, Dhaka.

NO: 453 IFAPAD/S-3/ADB/2015-2016/ ] - 12 -2016.

Seeretary,

Local Government Division

Ministry of LGRD and Co-operatives
Bangladesh Secretariat, Dhaka.

Sub:  Audit Inspection Report (AIR) on the Accounts of “Third Urban Gavernance and
Infrastructure Improvement (Sector) Project (UGIIP-HI)" financed by ADDB Loan
No. 3142 BAN (SF) & OFID Loan No 1626-P for the year 2015-2016.

The Auditor’s Report along with a Management Letter containing audit observations
on the accounts of the above mentioned project is enclosed for your kind information and
necessary action.

—_—

Enclosure: (Md. Abul Kalam Azad)

. Auditor’s Report Deputy Director

2. Financial Statements For Director General

3. Management letter Foreign Aided Projects Audit Directorate

4 Audit opinion on Special Account Statement o Tel: 9362478

5. Audit opinion on SOE

NO: 453 /FAPAD/S-3/ADB/2015-2016/ 72 ' Date: 29- 12 -2016.
Copy for information and necessary action to ;-

L Country Director, Asian Development Bank (ADB), E-31, Agargaon, Sher-e-Bangla
Nagar, Dhaka.

2. Chief’ Engineers, Local Government Enginecring Department, LGED Bhaban,
Agargaon, Dhaka. _

3; Project Director, “Third Urban Governance and Infrastructure Improvement (Sector)

Project (UGHP-II", Local Government Engincering Departinent, Level-12, LGED
Bhatan, Agargaon, Dhaka.

a) Replies/comments on the Auditor's Repart amd Managentent Letter muty please be sent to
the undersigned within 35(thirty five) days of receipt of this letter in your office.
b} Observations in Part-B (i Ordinary) should be responded tv FAPAD directly.

4, Office Copy. C )A N

12 bH
(Md. Abul Kalam Azad)
Deputy Director
For Director General
Foreign Aided Projects Audit Directorate
Tel: 9362478,
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Audit Inspection Report

On

The Accounts of
"Third Urban Governance and Infrastructure Improvement
(Sector)Project (UGIIP-IID)"
Financed by
ADB Loan No. 3142 BAN (SF)
' &
OFID Loan No.1626-P

For the year 2015-2016.

Part-I
Executive Summary

&
Audit Finding -

Foreign Aided Project Audit Directorate
Segunbagicha, Dhaka.
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INFORMATION REGARDING AUDIT

e Name of the Audit Unit

e Nature of Audit
e Year of Audit
e  Duration of Audit

e  Audit Team

o Audit Methodology

s  Scope of Audit

¢ Project Duration

» Commencement

«  Completion

s  Total Estimated Cost

o  Current cost

“Third Urban Governance and Infrastructure Improvement
(Sector) Project (UGIIP-II1)"
Financial Audit.
2015-2016
05-09-2016 o 06-12-2016.
Party No.-19 (Reporting Team)
v Md. Mofizur Rahman, Audit & Accounts Officer.
v" Abdul Wahab, Auditor,

Team No-17
v" Touhidur Rahman, A udi[r & Accounts Officer
v G.M Johurul Siddique. Auditor
Team No-21
v" Golam Mchammad Sarkar, Audit & Accounts Officer
v Anuj Chandra Paul, Auditor
< Verification of F/S
 Test checking of relevant vouchers.
< Certification of Annual Financial Statement.
< Audit opinion is limited to the fund receipts and
expenditure incurred by the project authority.
* Review of Financial Management & Internal Control
Systems.

<+ Equipment management,

6 (Six) Years.
01-07-2014.
30-06-2020.

¢ Tk.260048.42 lakh (GOB-72,847.95, f’.»\-l 87.200.47).

TotalTk.20810.93 lakh
GOB-Tk.8346.14 lakh
PA-TK.12464.79 lakh.(ADB 10290.06 + OFID 2174.73)

B AmaniSector-TAadi Report ADR 20 {51653 ADB.-UGHP- LT (Mofiz arj-- doc
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Fund management
system

Executing Ministry
Implementing Agency
Funding Agency

Project Objective

.

GOB fund: Funds are allocated by Government of
Bangladesh to cover GoB's share of eligible project
expenditures. The Ministry of LGRD & Co-Operatives
released GOB fund with the concurrence of the Ministry of
Finance. The Project Director’s office withdrew the fund
submitting bills to the Chief Accounts officer, M/O LGRD &
Co-operatives . -

Donor Fund (RPA): Imprest Account was maintained with
the Bangladesh Bank for ADB Loan No.3142-BAN (SF) and
another Imprest account for OFID Loan No- 1626 P . The
project authority maintained for ADB operating accounts
with Agrani Bank Limited, Green Road Corporats Branch,
Dhaka havings STD account Ne-0100003925719 and for
OFID operating accounts with Agrani Bank Limited, Jatiya
Press Club Branch, Dhaka havings STD account No-

02000035208175.

DPA Fund: DPA fund was disbursed by the Donor

during the vear .

Ministry of LGRD and Co-operatives.
Local Government Engineering Department (LGED)
Asian Development Bank (ADB)

. Strengthen pro-poor and gender-responsive urban
governance and service delivery in 31 Pourashavas of
Bangladesh,

II. Develop these Pourashavas in an integrated and
holistic way both in terms of governance and
infrastructure featured by improve municipal service
delivery, financial sustainability , citizen participation
, accountability , inclusiveness , transparency and
urban development control.

[I[. out application of governance criteria linked with
budget allocation to all class Pourashavas of country.

E-AmtaniSeetor-TAadin Repon'ADDAZOL $-16°433 ADI-LGHP- 15 (Mofiz st dos . 4



AUDITOR'S REPORT

Awdit compilerion date

Sceretary

Lecal Government Division,

Ministry of Loca! Government, Rural Development
and Co-operativas,

Bangladesh Secrztariat, Dhaka.

1L

We have audited the accempanying financial statement of Third Urban Governance
amd Infrasteucture Improventent (Sector) Project (UGLIP-I11) " financed by ADB
Lean No. BAN (5F) 3142 & OFID Loan No 1626-P as at 30™ June, 2016 and for the
year then ended. Prepanation of financial statement is the responsibibity of
rranazement. Our responsibility is to exprass an opinion en the financial statement

based o our audit

W conducted our asdit 1o accordarce with International Standers on Auditing. Those
-

includes examining on a test basis, evidences supporting the amounts and di
made in the Cnancial sttement. An audit also ircludes assessing the acceunting
¢s used and signiticant estimates made by management, as well as evaluating
he overall fimancial stitement presentation. We believe that our audit provides a

reasonable basis for our opinion.

In our opinicn, the Financial Staiement gives a fair view of the financial position of
“Third Urban Govermance and Infrastructure Improvement (Sector) Project
(UGHP-IT)" as ot 30™ June, 2016 and the results of i3 epcrnfions and cash  flows
for the year then ended in accordance with the cash basis of accounting followed by

the Govarnment of Bangladesh .

Opinion status: Unqualified.

el vl o
(Md. Abul Kalam Azad)
Deputy Director
For Director General
Foreign Aided Projects Audit Directorate
Tel: 9362473
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Third Urban Governanc

[ R

e and Infrastructure

Improvement (Sector) Project (UGIIP-III)
Financial Statement
30th June, 2016

(Figure in Lakh Taka)

|

— "

Expenditure and_césh

. Receipts Notes ::::‘gg:-?:; Current Period CE:_;T:E:&{,
Government of Bangladesh (GOB) 1 322.50 9,950.17 10.312.67
Sub Total (GOB) : 322.50 9,990.17 10,312,867
Loan from Developmant Partner 2
ADB
il RPA 3.975.58 11,037.97 15,013.55
iy OPA - 1,393.13 1,393.18
Sub Total (ADB) : 3,875.58 12,431.15 16,406.73
QFID
i) RPA - 4,000.00] 4,000.00
1 DPA - - -
Sub Total (OFID) : -l 4,000.00 4,000.00

Other Receipts {Bank Interest,return 3

receivad)

ADB 1.67 2.55 422
QFID - 1469 14.69
Suh Total {Interest) : 1.67 17.24 18.91
Cash obening balance 4

a) GOB - o :
b) RPA (ADB) - 3,031.95 3
c) RPA (ADB) -
dj RPA (OFID) - - -
Sub Total :

3,031.95

——

i 7o AR

GOB

Salary & Aliowance 57.50 £45.3C 702.80
Cortingancy 37.34 178.01 215.35
COD-VAT - 152372 152372
Civil Works - 294587 2,945.97
Civil Works others - A ) -
Equipment and Assets - 1512 1512
Consultancy 227668  v1,038.02 1,285.68
Land Acquisaton |4 7200000 2,000.00
Sub Total : 322.50 8,346.14 8,688.64
ADB

Confingercy (RPA) - 17.95 17.95
Training (RPA) 10.80 18224 193.14
Consultancy (RPA) 934 40 1,125.16 2,058.56
Consultancy (CPA) - 204.31 204.31
Equipment (DPA) - 1,188.87 1,188.87
Iy o

(R
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Receipts Notes |- E:::ﬁ::g Current Period CE:::::’:::; &
Equipment (RPA) - 89.13 89.19,
Civil Works (RPA) - 7 48087 7,4-506?}
Civil Works Others (RPA) - - -
Sub Total : 10,2883 11,233.63
GRS ST SR
Civil Werks (RPA) - 217473 247473
Civil Works (DPA} - - -
Sub Total : - 217473 2174.73
e e e T =
ADB - 167 167
QFiD - . -
Sub Total : - 1.67 1.67
Total Payment for the year 1,267.80 20,810.93 22,078.71
|GC8 Ch-Vat . -

Civil Warks (GOEB) - 1,844 03 1.644.03
Cperating Acceunt PiU (GOB) - - -
Lard Acquisation - - -
Sub Total ; - 1,644.03

Cgerating Account ADB (RPA) 187558 2915867 291587
BiU Cfice (RPA) ADB 1,154.70 225836 2253.38
Bank interast 1.67 1.56 1.58
Sub Tatal : 3,031.95 5,175.59, 5,175.59
OFID e =i on s S S R e =S
Qperating Account (RPA) - 1,100.00 1,100.00
Operating Account (PIU) “ ¥25.27 725.27
Bank interast - 1489 1485
Sub Total : ) - 1,839.96 1,839.96
Total Cash Closing Balance 3,031.95 8,659.58 8,6553.58
Total Expenditure and Cash 4,299.75 2347051 | 30,738.31

EAUGIP. FAugfiFnancsl Ralomant ypdale xsFin. Slatement 15-15UG-Fa
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Md. Shaﬁq&l"isl:ﬂn Akand

Project Directc:)




Third Urban Governance and Infrastructure
Improvement (Sector) Project (UGIIP-111)
Notes to Financial Statement

30th June, 2016
1. Government of Bangladesh
Furd are allccatad by the Govermmert of 8ang'adesh to cover GCB's shara of ali

L IR PR
scecifed in the Proect Freforma ard in the Arneal Ceveicement Progr

furds that have rct been esperded by e end cf a Jeoal y2ar lacse ard must
certrtuter ‘c'the proiect

since incepticn ars as follews (In Lag Taxa)

gitle pmject exgerd furss,
am for each of the project. Aay allocated

te retured to CO3. GOE

as

Fk Inception to For the year Incapticn to
30* Jure 2013 2015-2015 | 30th June 2015
Cistursement oy GCR 340,00 | 566G 72 i 1033572
Less: Rafurd o GOB 17.50) | G353 I 27.05
| Tatal = | 322.50 999017 { 10312.67

2. Loanigrant from Cevelogment Partner

Tre ACE and CFID tas crovidad furds 10 the proect to cover #'s share of eligiki
furds, wnch must be rezaid to ADE & CF.D furd afer the corclusicn of
Creectic accerdarca with the eilowirg witrdrawal crecedurss {In Lakh Taka!

e preject experditures These
tte projact, have teen drawn by the

g Inception to For the year Incepticn to
30 June 2015 2015-2045 30th June 2016
RPA [ACE] | 397553 . 11037 57 | 1501355 |
CPA (ADB! - r 135313 133312 !
| B2 (CFID) } - | 42C0.CQ 420090
TCRA[DED! B | - -
[ Tetal = | 387558 ' 1543113 20406 73
3. Other Resources
Inception to For the yaar Inception to
30" June 2015 | 2015-2018 30th June 2016
Proiect Raverues ! NL NIL NIL
Excharge gains.\csses MIL 1 NIL NIL
2ank Inierast 187 | 17.24 17.24 |
Total = | 187 i 17.24 i 17.24 .
4. Cash
Tre creject maintains two Lark accourt, an imersss kark 8CSOUry, or reveliirg furd, which s kapt at Bargladesh
Bark o heid furds adarced by ADE, CFID ard as an ceerzting acccurtng which is «act at a cemmersial bank to
e furcs advarced ty denar as well as funds trarsferred from the imprast bark accourt Year erd cash
calarces wers as foilows (In Lakh Taka) ,
' Incepticn to | For the year Inception to
30" June2015 -t — 20152015 30th June 2016
Creratirg Account PVO (RPA) ADB 187558 - 291387 251557
PlU office (RPA} ADB ‘ ! 1154.7C 2258 3% 2258 35
Creratng  Account FMO (RPAY | - 1106.00 1120.00
CFID ' '
Cperating Aczourt PIU (RPAJOFID - 72521 72527
Bark [nterest 1.67 13.25 1625
| Ogerating Account PIU {GOB) Sal -
Operating Account PIU {GOB)Civ. - l 1544 03 1544.03
| GOB-CD VAT - i
Land acqusition b
A Total = | 8659.58

R - AA\
el

(Md_ Shafigul Isr}am Akard)
Project Director
UGHP-IL LG
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