17 April 2017

Honorable Dimitry Kumsishvili
Minister

Ministry of Finance

16 V. Gorgasali St,

0105 Toilisi, Georgia

Dear Honorable Dimitry Kumsishvili,

Re: Acceleration of Principal Repayment of Loans from Asian Development Flnd

{(ADE)
1. Relerence is made to the loans made by the Asian Development Bank (*ADB") to
Georgia ("Borrowar") from the ADF as Hsted in Aftachment 1 1o this letter ("ADF Loang").

2. By a letter dated 7 March 2016 ("ADB Notification Letter”), ADB notified the Bomower
that, as a result of the Borrower's graduation trom access to ADF effective 1 January 2017, ADB

will increase the principal due on each loan service date by 100 percent from the date of

graduation, unless the Borrower dnd ADB agree to a revised interest rate on each ADF loan as
to yield the same grant element as would be oblained under the increase of principal repayment
amounts. This is based on Section 3:05 of ADB's Special Operations 1.oan Regulations dated 1
January 2006, which is incorporated by reference into the ADF loan agreements, This letter is
included as Attachment 2 hereto. -

3, By a letter dated 16 August 2018 ("“Borrower Selection Letter"), the Borrower informed
ADB that it selected the option of increasing the principal due on each of the ADF loans. This
letter is included as Attachment. 3 hereto,

4. By a letter dated 23 November 2016 {such letter, together with ADB Notification Letter,
"ADB Notification Letters”), ADB informed the Borrower thal the modification of principal
repayment would also apply 1o the new Loan No. 3418-GEO(SF) for the Improving Domestic
Hasource Mobilization for Inclusive Growth Program — Subprogram 3, This letter is included as
Attachment 4 herelo.

5. Based on the above correspondence, the revised amorlization schedules for the ADF
Loans attached to the ADB Notification Latters have replaced the original amortization schedules
with eftect from 1 January 2017, The revised amorlization schedules are being disclosed on
ADB's website in accordance with ADB's Public Communications Policy on disclesure and
exchange of information,
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8. As requested, ADB has prepared this letter for the convenience of the Borrower in order
to tacilitate its internal processing of the modification to the repayment terms of the ADF Loans
as sef out in the ADB Notification Letters. This letter does not signify any limitation on, or waiver
of, ADB's right {0 modify the repayment terms of the ADF Loans by notice to the Borrower as
communicated through the ADB Naotification Letters. Please countersign each of the two originals

of this letter in the space:indicated below. Please refain one signed original of this letter for your
. records and return the ather to ADB.

Very truly yours,
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Sean M. O'8ullivan
Director General
Central and West Asia Department

For and on behalf of
GEORGIA
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co: M. Nikolez Gagua
Deputy Minister
Minislry of Finance
16 V. Gorgasali St
0105 Thilisi, Georgia




Atiachment 1

Outstanding ADF Loans to Georgia

Loan No.

Project Title

Loan No. 2441-GEO(SF)

Municipal Services Development Project

Toan No. 2469-GEO(SF)

Emergency Assistance For Post-Confiict Recovery

| Loan No. 2531-GEQ(SF)

Growth Becovery Support Program

Loan No. 2632-GEQ(SF)

Growth Recovery Support Program

Loan No. 2534-GEO(SF)

Municipal Services Development Project - Phase 2

! Loan Mo. 2560-GEQ(SF)

Road Corridor investment Program — Project 1

Loan No. 2655-GEQ(SF)

_Sustainable Urban Transport lnvestment Program - Project 1

Loan No. 2749-GEO(SF)

“Urban Services. Improvement investment Program ~ Project 1

- Logan No, 2807-GEO(SF)

| Urban Services Imbrovement investment Program — Project 2

Loan No. 2880-GEOISF) |

Bustainable Urban Transport Investment Program — Project 2

Loan No. 2974-GEOQISF).

Regmai %"awer Tranamassmn Enhancement F’mm

Loan No. 3078-GEQ(SE] |

Loan No. 3191-GEO(SF)

Empmvmg E&emestm ﬁesouma M@bﬂszaﬂon For }nciuswe Growth

Program —~ Subprogram 1

[Loan No. 3983 GEO(SF)

improving Domestic Resotree Mobilization For Inclusive Growth |

Program - Subprogram 2

Loan No. 3292-GEO(SF}

Urban Services improvement Investment Program ~ Project 5

Loan No. 3418-GEO(SF)

improving Domestic Resource Mobilization for Inclusive Growth
Program - Subprogram 3




ADS Letter dated 7 March 2016

T Margh 2016

Honorabde Nodar Khaduri
Minister

Ministry of Finance

16 V. Gorgasali St.

0105 Thilisi, Gaorgla

Dear Honorable Nodar Khadur,

Re: Acceleration of Principal Repayment of Loans from Asian Development Fund
{ADF)

1. On 2 February 2016, ADB's Board of Directors. auiﬁmm A@B io nx&mse :ts armon 10
acceletate the repayment of outstanding ADF Loans to Georgia: er £ou i
either have graduated or will hava graduated from ADF on 1 January 2017,

2. The foan agresments refated to the loans listed | in paragzm 3 below made by # B8 10
- Geuorgia {the Borrowee) from the '-AﬁFmaude-a-_jj. sion- aliowing ADBinmadﬂymmﬁamm
terihs of thess loans when (i) the Borrower's gross nauomr ;xadud per capita. {per capita GNP)'
has exceeded ADB's per capha GNP mmﬁaz}a} wdoft In respect of ADR's. - Specisl Funds
resources, for five consecutive years, and (i) the Barrower has achieved the capacity to botrow
from ADB's s ordinary capital’ mswm ‘Under such clreumatances, ADB may Increase the

principal due on each joan service payment date by 100% untll the principal amounts of these
ieans have been Rilly repaid.

3. The provision is included {by reference to the Special Operations Loan Regulations
appliceble to Loana made by ADB fiom its Special Funus Resources dated 1 January 2006) in
the loan agreements for the fallawmg loans:

__koan No. " Proiect‘ﬁtlu
_Loan No. 2441-GEQ(SF) | Municipal Services Dev r
Loan No. 2485-GED(SE) | Eme ”_‘_._"ZAsssatanc& Far Pmt-conﬁmt Racovery
_Loan No. 2531.GEO(SF) | Growth Recoy ot

_Le::ar; No. 2832-GEO(SF} | oW Suggert ngw

Reeavary

| Municipal Services Devalopment Project - Prase 2

Loan No. 2560°-GEO(SF) | MEF-Road Goridor Investment ngm Project |

* Furthar to the hanmonization. of ADE's oparational cutol in fespect of ADE'S Specinl Funds resources with the

eairesponding aparafional cutoff of the International Developmant Association {IDA), ADB. applies per capita grog
national income {GRE) which has been sdopted by 1DA.

ASIANDEVELOPMENT BANK
& ADB Avenue, Mandaldyang Ciry
g0 Meatro Manila, fidippines
Tel 83 2 632 4494

Fax-+533 636 1444




Loan No. 2655-GEO(SF) | MFF-Sustainable Urban Transport Investment Program -
_Tranche 1 .
Loan No. 2749-GEO(SF) | MFF-Urban Services Improvement Investrment Program -
__ iTranchet o

Loan No. 2807-GEQ(SF) | Urban Services Improvement Investment Program -Tranche 2

Loan No. 28B0-GED{SF) | Sustainable Urban Transport Investment Program ~Tranche 2
SF) .
Loan No. 2074-GEO(SF) | Regional Power Transmission Enhancement Project
Loan No. 3078-GEO(SF) | MFF-Urban Services improvement investment Progran -
Traiiche.3 _ - _
Loan No. 3191-GEO(SF) | improving Domestic Resource Mobilization For Inclusive Growih
Loan No, 3283-GEO(SF) | Improving Domestic Resource Mobilization For Inclusive Growth
Project . —
Loan No. 3202-GEQ(SF) | MFF-Urban Services Improvement investment Frogram -

{ Tranche § '

4. ADB has determined that the conditions referred 1o in paragraph 2 above have been met

and hereby notifies the Borrower that the principal due on each loan service payment date on or
after 1 January 2017 in relation to the loans referred o in paragraph 3 above will be increased
by 100 percent untl the principal amount of each loan shall have been fully repaid.

3 The revised amortization schedules? of the loans referred 1o in paragraph 3 above are
atlached hereto and will replace the-amounts. of principal rapayment due on or after 1 January
2017 of the current amortization schedules,

8. Infieu of increasing the principal amounts due on each loan service payment date, ADB
may, al the request of the Borrower, charge interest at an annual rate to be. agreed between the
Borrower and ADB on.the principal amount of the Ican withdrawn and outstanding from time to
fime in such a manner and to such extent as o yield the same grant element as would be
oblained under the increase of principal repayment amounts. Unless ADB receives such a
request from the Borrower by 30 June 2016 and agrees on a revised interest rate for each loan
concerned, the increase of the principal repayment amounts notified in paragraph 4 above will
start on 1 January 2017. :

7. The modification of the repayment terms urider the provision will also be applied to new
ADF loans 1o Georgia that may be approved by ADB prior to 1 January 2017. Georgla will select
#s preferred option under the provision for thesé new ADF loans during the loan negotiations
and such option will be recorded in the-minutes 6f loan negotiations. :

* Tha revised amortization schedutes 6o not affct the amounts of principal repayment due before 1 January 2017

ASTAN DEVELOPMENT BANK
& ARE Avanvie, Mandatiyang Cigy
550 -Metn Mardla, Fhilippines
Tol «63 2 632 s4a4

Fag +63 2 935 2444



8 ‘Please inform ADB .of the Borrower's choice on the matters referred to In
baragraphs 6 above by 30 June 2018. Please contact Ms. im-em Unkavanich, Principal
Treasury Specialist, Treasury Depariment.of Asian Development Bank (Tel: 832 632 4704 or
+632 5160; emall: wnkavanich@a b.org) should you have any questions in retation to this
jetter.

Ver{trui;}yours_ 7

) L™
ﬁﬂ-..... ! it H
Ssan_:M O'Sullivan
Director General

Central and West Asia Department

(e oy Mr. David Lezhava
Deputy Minister
Ministry of Finance
18 V., Gorgasali St.
0105 Thilisi, Georgia

ASIAN DEVELOPMENT BANK
& ADB Avanus, Mandaluyeng City
1550 Metro Manifa, Philippines
Teb +63:2 632 4d4a

Fax 5632 636 2444







REVISED AMORTIZATION SCHEDULE

Date Payment Due

15 March 2021

15 September 2021

t5 March 2022

15 September 2022
15 March 2023

15 September 2023
15 March 2024

15 September 2024
18 March 2025

18 September 2025
15 March 2028

15 September 2026
15 March 2027

15 Seplember 2027
15 March 2028

15 September 2028
15 March 2028

15 Septembar 2029
- 15 March 2030

15 September 2030
Total

~for

Loan No. 32B3-GEQ(SF): Impraving Dcmeétix: Rasource Mobilization For Inclusive Growth Project

Payment of Principal
{expressed in SDR)

1,898, 300.00
1,898,300.00
1,8%8,300.00
1.898,300.00
1,898,300.00
1.898,300.00
1,888,300.00
1,898,300.00
1,888,300.00
1,898,300.00
1,888,300.00
1,888,300.00
1,898 300.00
1,888,300.00
1,858.300.00
1,898,300.00
1,858,300.00
1,888 300.00
-~ 4,898,300.00
1,858,300.00

37 966,000.00




