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Mr. Timur Ishmetov
Minister
Ministry of Finance
Tashkent
REPUBLIC ОF UZBEKISTAN

Dеаr Мт. Ishmetov:

Re: Republic of Uzbeki,staп: Horticulture Dеvеlорtпепt Project (Lоап S39Т-UZ)
Аmепdmепt to the Lоап А3уееmепt апd

Supp l еm е пt al Le tt er _No. 2 r е ga r d i п g th е Р erform ап с е М опi t or i п g I п d i с al or s

We rеfеr to: (i) the Loan Agreement between the Republic of Uzbekistan (the 'ОВоrrоwеr") and
International Bank fоr Reconstгuction and Development (the "Bank") fоr tlre above-mentioned Рrо.iесt
("Loan Agreement"), as amencieci; (ii) the Suppiemenиi Letter irio. 2 regarciing the реriоrmапсе monitoгing
indicatoгs (the Supplemental Letter No.2) frоm the Воrrоwеr, 1эоtlr dated Арril 8, 2015 (collectively called
"Legal Documents"); and (iii) the Loan Аgгееmепt between the Воrгоwеr and the Bank fоr the Additional
Financing fЬr the above-mentioned Project ("Additional Financing Loan Ageement") dated Мау 17, 2018.
The capitalized tеrms used in this amerrdment letter and not defined herein lrave the mcanings ascribed to
them in the Loan Аgrееmепt,

We hеrеЬу рrороsе to amend the Legal Documents as follows:

А. The Loan Agreement is amended as follows:

l. In Section 4.01 of AПicle lV, additional evet,lts of suspension аrе added апd Section 4.01 is
геstаtеd in its entirety as follows:

"4.01, The Additional Event of Suspension consists оf the following:

(а) the Рrоjесt lmplementation Plan and the Credit Line Investment Guidelines lrave
been amended, suspended, rереаlеd оr waived without the Bank's рriоr аррrочаl;

(Ь) the Bank has received evidence, that it considers credible, of the usе of child оr
fоrсеd labor in connection with the Project activities; and

(с) the RRA's Legislation has been amended. suspended. abrogated" repealed оr
waived so as to affect materially and adversely the ability of the RRA to реrfоrm
any of its obligations under this Agl,eetnent."

Рагt 1.1 (Ь) in Schedule l is amended to rеаd as follows (rnodifications are shown iп italics):

Strепgthепiпg the capacity of the Uzbek Аgепсу for Staпdardizatioп, Metrcllogy апd
Сеrtffiсаtiоп fоr irnproving food рrоduсtiоп and handling practices thгоugh, inter alia: (i)
tire сагrуirtg out оГ cotlrpaгative studies Lletween existitrg dotttestic гegulaliolts апd
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iпtегпаtiопаl standards on food safety; (ii) the development of manuals fоr quality
management and packaging requirements; (iii) the pгovision of suppott for gathering and
dissemination of iпfоrmаtiоп аЬоut паtiопаl апd iпtеrпаtiопаl stапdаrds fоr food safety
and quality in destination markets; апd (iv) the imрrоvеmепt of the laboratory.facilities.

З. Par12. (Ь) in Schedule 1 is amended to rеаd as follows (modifications аrе shown iп italics):

*(Ь) Provision of technical assistance and Training to: (i) PFIs to increase their capacity in
managing а range of innovatively structured finance products that support, iпtеr alia, the
development of value сhаiп /iпапсiпg products апd tree-crop liпапсiпg methodolgies; апd (ii)
MCIs to tпсrеаsе their сарасiф to appraise agricultural lоап mесhапisms, as vlell as to
strепýhеп their Ьаsic mапаqеmепt kпоwlеdgе."

4. Section Е.1 in Schedule 2 is amended to read as follows (modifications are shown iп italics):

"Е. Safeguards

Епчirопmепtаl Management Frаmеwоrk

1. The Воrrоwеr, thrоuф RRA, shall implement the Pýect pursuant to the Е,SIчIF in а
mаппеr satisfactory to the Bank and shall provide the Bank with а summary status of j/s

implementation, including results frоm environmental monitoring, as раrt оf Pýect Reports оr
when specifically requested Ьу the Bank, апd, to that епd, if апу асtiviф uпdеr the Project Tyould
require the аdорtiоп of апу site-specific ESMP, shall:

(а) (i) prepare such ESMP iп ассоrdапсе with the ESMF; (ii) furnish such ESMP to the
Вапk for reyiew апd approval; апd (iii) thereafter adopt such ESMP prior to
imрlеmепtаtiоп of the aclivity; апd

(Ь) thereafter take such measures as shall Ье песеssаrу or appropriate to епsurе full
соmрliапсе with the requiremeпts of such ESMP,"

5. The two definitions of "Operating Costs" and "Training" respectively under Section IV.A.2 аrе
deleted.

6, The Bank has established June 30, 2023 as the later date for purposes of Section trV.В.2 of
Schedule 2 to the Loan Аgrееmепt.

7. The Appendix to the Agreement - Definitions - is restated in its entirety as follows:

1. "Anti-Corruption Guidelines" means the "Guidelines ot,l Preventing and Combating
Frаud and Corruptiotr in Рrоjесts Financed Ьу IBRD Loans and IDA Credits and Grапts",
dated ОсtоЬеr 15, 2006 and revised in January 201 1.

2, "Betreficiary" Ilteans arly individual, private аgriсultuге епtегргisе, dehkarl Гаi,iт, Гаi,l-irег

оr fаrmеrs' association, аgго-firm, who is either engaged in ог intends to engage with
suppofi of lnvestment and Working Capital SuЬ-lоап оr Lease Financing in any
agгibusiness activity in а rurаl аrеа, including processing, marketing, distribution, trade,
sегчiсе and production activities, duly registered pursuant to the laws of the Воrгоwеr, to
which а PFI, proposes to make оr has made an Investment and Working Capital Sub-loan
оr а Lease Financing, and ooBeneficiaries" means апу gгоuр of said Berreficiary,

З. "Саtеgогу" means а category set f'ofth in the table in Section IV of Schedule 2 to tlris
Аgrееrпепt,

|,
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"Consultant Guidelines" means tlre "Guidelines: Selection and Employmerrt of
Consultants uпdеr IBRD Loans and IDA Credits and Grants Ьу Wог|d Вапk Воrгоwеrs"
dated Jапuагу 2011.

"Сrеdit Line Investment Guidelirres" means the guiclelines rеfеrгеd to in Section l.A.2 of
Schedule 2 to this Аgrееmепt.

"Environmental and Social Irnpact Assessnrent" оr "ESIA" means the Воrrоwеr's
епчirопmепtаl and social impact assessment acceptable to the Bank, рrераrеd оr to Ье

рrераrеd duгing the Рrоjесt itTplementation in ассоrdапсе with the ESMF identiГying and
assessing the potential environmental and social impacts of а ргороsеd Sub-pгoject,
evaluating alteгnatives, and designing appropriate nritigation, management, and
monitoring mеаsurеs; the "Environmental and Sooial Irnpact Assessments" ог "ESIAs"
means the plural tlrereof.

"ESMP" means the Воrrоwеr's site-specific епчirопmепtаl and social management plan,
acceptable to the Bank рrераrеd оr to Ье рrераrеd durirrg the Project implementation in
accordance with the ESMF and approved Ьу the Bank, describing environmental
mitigation, monitoring and institutional measures fЬr any SuЬ-ргоjесt uпdеr the Project;
the "ESMPs" means the pluralthereof"

"Ettvironnrental and Social Management Frаmеwоrk" оr "ЕSМF" mеапs the Воrrоwеr's
Environmental Management Fгаmеwоrk, updated and disclosed Ьу the Bonower on
NочеmЬеr 26,2017 and disclosed Ьу the Bank's website on November 30, 2017,
satisfactory to the Bank, describing the environmental mitigation, monitoring and
institutiorral mеаsuгеs uпdеr the Рrоjесt and rеfеrrеd to in Section I.D оf Schedule 2 to
tlris Аgгееmепt and outlining the рrосеdurеs fоr: (а) screening Sub-projects based on
tlreir expected irrrpacts otl tlre tratural and social elrvirontnettt, assigning а ргоjесt
environmental саtеgоrу, and defining а need for епчiгопmепtаl assesstnent as part of
ргосеdurе fоr ргераriпg ESMP(s); (Ь) Environmental Guidelines includingiпler alia: (i)
rules and рrосеduгеs fог Environmental and Social Impact Assessments (ESiAs); (ii)
environnrental impacts of the Project; (iii) gепеriс mitigation measures to Ье undertaken;
(iv) monitoring plan fоrmаt inclLtding, iпtеr alia, monitoring indicators, timirrg, methods;
(v) institutional responsibilities in а11 plrases of tlre Ргоjесt's implernentation; (vi)
disclosure and consultation requirements; and (с) provisions for ргераrаtiоп of simple
pestipesticide mапаgеmепt plans that outlines the procedures iоr ensuring the safb
handling, storage and use of pesticides and рrоmоtiоп of iпtеgгаtеd pest management as
an alternative option for the use ofpesticides.

"FВМ" "Feedback Mechanism" means the system aimed to receive grievances on alleged
child and fоrсеd labor оссurгепсеs that might Ье associated with tlre Рrоjесt activities ог
within the Project Аrеа, to Ье сагriеd ошt Ьу the ТРМ Consultant in ассоrdапсе with the
relevant tеппs оfrеfеrепсе approved Ьу the Bank.

"Gепеrаl Conditions" means the "International Bank fоr Reconstruction and
Development Gеrrеrаl Corrditions fоr Loans", dated Маrсh |2,2012.

"lncremental Operating Costs" means the iпсrеmепtаl expenses iпсurгеd Ьу the RRA on
ассоuп1 of Project implementation, management, monitoring and supervision, including
office supplies, office equipment tnaintenance, communication, local travel, vehicles
operation and ma.intenance, reasonable expenses for accident insurance of RRA staff and
fоr third рагtу liability insurance of RRA drivers, rеаsопаЬlе соmmегсiаl bank charges,
sаlа.riеs of the suppolt staff оf RRА, (including the uniform social clrarges and tlre
applicable income tax rеtаiпеd at the sоurсе but exclr"rding salaries оf civil sегчапts оf the
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Воrгоwеr), as such ехрепdituгеs аге set forth in the RRA semi-annual budget, satisfactory
to the Bank and such оthеr expenditures as mау Ье agreed upon Ьу the Bank.

"Institute for Fruit Growing, Viticulture and Winemaking" оr "MIRZAVEV" meatrs the
institute fог gгоwiпg, чitiсulturе and winemaking, ап academic institution established
pursuant to tlre Resolution of Ргеsidепt of the Republic of Uzbekistan No.2l25 dated
FеЬгuаrу l0, 2014, ог ally successor thеrеtо.

"lnvestment alld Working Capital Sub-loan" mеапs а loan made оr proposed to Ье made
Ьу а PFI out ofthe рrосееds ofthe Loan fоr purposes offinancing all оr а poftion ofthe
expenditures iпсurгеd Ьу а Beneficiary uпdег а Sub-project.

('MCl" means miсrо-сrеdit institution, and "MCIs" lleans tlre рlurаl tlrereof.

"Lease Financing" means financing provided оr to Ье provided Ьу а PFI to а Beneficiary
fоr purposes of financing the lease of (with the option to purchase) vehicles, equipment
and/or machinery fоr purposes of carrying out а Sub-pгoject, involving the periodical
payment to РFi of а lease paymel]t consisting in part of an amoftization component as set
forth in the Credit Line Investment Gtridelines.

"Patlicipating Research Institutes" lneans, collectively, the Insiitr-rte fоr Fruit Gгоwiпg,
Viticulture and Winernaking (MIRZAVEV); the Rеsеаrсh lnstitute fоr Vegetables,
Melons and Potatoes (RIVMP); and tl,e Scientific Research Institute fоr Plant Ргоtесtiоп
(UzNIIZR); and апу оthеr rеsеаrсh irTstitute selected in ассоrdапсе with the criteria set
fоШh in the Project Implementation Plan and acceptable to the Bank.

"РFI" means а commercial barrk оr lease соmрапу of the Воrrоwеr, as the same аrе
defined Ьу the Воrгоwег's applicable legislation, selected to participate in Pat1 2 of the
Project рuгsuапt to the eligibility criteria set forth in the Cгedit Line Investment
Guidelines fоr the purposes of Par12 of the Project.

"Ргосuгеmепt Guidelines" means the "Guidelines: Рrосuгеmепt of Goods, Works and
Non-consulting Services under IBRD Loans and IDA Credits and Grants Ьу Wоrld Bank
Воrrоwеrs" dated Jапuагу 201 1 .

"Рrосurеmепl Plan" means the Воrоwеr's рrосurеmепt plan for the Рrоjесt, dated Арril
29, 2014 and rеfегrеd to iп раrаgrарh l .l В of the Рrосurеmепt Guidelines and раrаgrарh
1.25 of the Consultant Guidelines, as the same shall Ье updated frоm time to tirne in
ассоrdапсе with the provisions of said раrаgгарhs.

"Project Аrеа" means the following Воrrоwеr's regions: Andijon; Вukhаrа; Jizzak;
Fегghапа; Kasl-rkadaгya; Kaгakalpakstan; Кhогеztп; Namangatl; Navoiy; Sаrпаrkапd;
Sirdaya; Surhandarya; and'Гashkent, and suclr other regions as mау Ье agreed frоm time
to time between the Воrгоwег arrd tlie Bank.

"Project lmplenlentation Plalr" means tlre manual to Ье adopted Ьу the Воrrоwеr pttгsuant
to Section 5.01 of this Agreement, setting fоr|h, iпter alia,the instituttional, disbursement,

ргосurеmепt and financial management аггапgеmепts fог the implementation of the
Project.

"Rеsеагсh Irrstitute fоr Vegetables, Melons and Potatoes" оr '.RIVMP" means the
institute for vegetables, melons and potatoes, an academic institution established pursuant
to the Resolution of President of the Republic of Uzbekistan No.2125 dated FеЬruаrу 10,
201 4, or ally successor thereto.
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.'RRA" means the Rural Restructuring Agency, an independent administrative body
operating uпdеr the Воrrоwеr's Ministry of Agriculture and Wаtеr Resoufces! оr апу
suссеssог thereto.

"RRA Legislation" mеапs the Dесrее of the Cabinet of Ministers of the Republic of
Uzbekistan No. 356 dated August 19, l 99В.

"Scientific Research Institute fоr Plant Ргоtесtiоп" or "UzNIIZR" means the institute fЬг
plant protection, an academic institution established pursuant to President оf the Republic
of Uzbekistan No,2640 dated Octob er 24, 2016, оr апу successor thereto.

'ОSоum" means the lawfLrl сurrепсу of tlre Воrrоwеr,

ooSub-financing Agreement" means an Investment atrd Wогkiпg Capital Sub_loan
аgгееmепt to Ье епtеrеd into between the PFI and the Вепеfiсiаrу, as the case may Ье, fЬr
provisioti of an Investment and Workir'g Capital Sub-loan or Lease Financing рursuапt to
tlre Credit Line Investment Guidelirres.

"Sub-financing" means an Investment and Working Capital SuЬ_lоап оr Lease Financing,
col1ectively.

"Sub-project" mеапs апу specific investment ргоjесt оr value-chain project for а
productive agгibusiness activity that nreets сritеriа set forth in the Credit Line lnvestment
Guidelines.

"Srrbsidiary Loan Аgгееmепt" means the аgrееmепt rеfеrrеd to in Section l.C. l of
Schedule 2 to this Agreement рuгsuапt to which the Воrrоwеr shall make part оf the
рrосееds оf the Financing available to the PFI, as the same mау Ье amended fiom time to
time, and such tеrm includes all schedules supplemental to the Subsidiary Loan
Agreement.

"Subsidiary Loan" means any loan made Ьу the Воrrоwеr to а РFl for the рuгроsеs of оп
lending to а Beneficiary pursuant to а Subsidiary Loan Аgгееmепt,

"ТРМ Consultant" means а firm оr organization, with internationally recognized
expeftise in social audit and mопitогiпg аtrd evaluation of developlllent ргоjесts, to Ье
engaged Ьу the Bank fоr саrrуiпg out ТРМ and FВМ in ассогdапсе with the гelevatrt
terms оf геfеrепсе аррrоvеd Ьу the Bank.

"ТРМ" оr "Third Parly Мопitогiпg" lneans monitoring activity (including, iпter alia,,.
periodic site visits; assessments оf local context and conditions; interviews, аwаrепеss
raising and tгaining рrерагаtiоп of героrts) to Ье сагriеd оut Ьу а ТРМ Consultant witl-t
the рurроsе of detecting ally оссLlrrепсе of child and fоrсеd lаЬоr in connection witli the
Рrоjесt activities оr within the Project Аrеа, and confirming compliance with applicable
laws and regulations оп clrild and fоrсеd 1аЬоr, all in ассоrdапсе with the rеlечапt tегms
оfгеfеrепсе approved Ьу the Bank.

o'Training" means геаsопаЬlе expenditures (оthег than those fоr Goods and Consultants'
services), as approved Ьу the Bank, iпсuгrеd for the саrrуiпg out oftraining activities and
study tours uпdеr the Project, including, iпtеr alia, rеаsопаЬlе costs of tга.чеl and 2er
diem оf tгаiпеrs and trainees, cost of workshops, гепtаl of training facilities and
equipment and training materials, all based on а semi-annual budget acceptable to the
Bank.

з1.

з2.

J5.
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"Uzbek Agency fоr Standardization, Metrology and Certification" mеапs the agency for
standardization, metrology and certification established pursuant to the Resolution of the
Cabinet of Ministers of the Republic of Uzbekistan Nо.З42 dated October З,2ОО2, оr any
successor thereto

"Withheld Taxes" means the following taxes withheld at sоurсе: taxes fоr social charges;
income taxes for residents and non-residents; and custom registrations duties withheld at
the source.

В. The Attachment to the Supplemental Letter No. 2 is amended and restated to rеаd as set fоrth in
the attachmer"tt to tlris amendment lеttеr.

Except as amended lrerein, all other provisions of the Loan Аgrееmепt rепrаiп in full ftlrce and
effect.

Please сопfiпп tlre аgгееmепt of the Вошоwеr to the amendment set out аЬоче Ьу countersigning
and dating both copies of this Amendment Letter and rеturпiпg опе countersigned сору to us. lJpon
receipt Ьу the Bank of the сору of this Amendment Letter duly countersigned Ьу the authorized
representative of the Воrrоwег, said amendment slrall become retroactively effective as of Мау 17, 20l8.

INTERNATIONAL BANK FOR ELoPMENT

CONFIRMED:

REPUBLIC ОF UZBEKISTAN

з5.

Name: Тlmrtг .TS1-1 ИЕТОV

Date: 3,,ne 3О , 
'-OJ|

тп", Иiп is,fu.г ,/ Й'папсL

з6.
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