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LOAN AGREEMENT
{Ordinary Operations)

LOAN AGREEMENT dated 16 March 2016 between the PEOPLE'S REPUBLIC
OF CHINA {“Borrower”) and ASIAN DEVELOPMENT BANK ("ADB").

WHEREAS

(A) the Borrower has applied to ADB for a loan for the purposes of the
Program described in Schedule 1 1o this Loan Agreement;

(B) the Program will be carried out by the Guizhou Provincial Government
("“GPG"), and for this purpose the Borrower will make available to GPG the proceeds of the foan
provided for herein upon terms and conditions satisfactory to ADB; and

(C)  ADB has agreed to make a loan to the Borrower from ADB's ordinary
capital resources upon the terms and conditions set forth herein and in the Program Agreement
of even date herswith between ADB and GPG;

NOW THEREFORE the parties hereto agree as follows:

ARTICLE |

L oan Regulations; Definitions

Section 1.01. Al the provisions of the Ordinary Operations Loan
Reguiations Applicable to LIBOR-Based Loans Made from ADB's Ordinary Capital Resources,
dated 1 July 2001 (“Loan Regulations”), are hereby made applicable to this Loan Agreement
with the same force and effect as if they were fully set forth herein, subject, however, to the
following modifications:

(a) Section 2.01(49) is deleted and the following is supstituted therafor:

49, The term “Program’ means the program for which ADB
has agreed to make the Lean, as described in the Loan
Agreement and as the description thereof may be amended from
time to time by agreement between ADB and the Borrower,

{b} The term “Project” wherever it appears in the Loan Regulations shall be
substituted by the term “Program”.

(c) Section 2.01(51) is deleted and the foliowing is substituted therefor:

51. The term “Program Executing Agency” means the entity or
entities responsible for the carrying out of the Program as
specified in the Loan Agreement.



(d) The term "Project Executing Agency” wherever it appears in the Loan
Reguiations shall be substituted by the term *Program Executing Agency”.

(e) Section 3.03 is deleted and the following is substituted therefor:
Commitment Charge; Credit; Maturity Premiumi.

{a) The Borrower shall pay a commitment charge on
the unwithdrawn amount of the Loan at the rate and on the terms
specifiad in the Loan Agreement.

(b) ADB shall provide to the Borrower a credit at the
rate specified in the Loan Agresment, which credit shall remain
fixed for the term of the Loan. ADB shall apply the credit against
the interest payable by the Borrower,

{c) The Borrower shall pay a maturity premium at the
rate specified in the Loan Agreement, which maturity premium
shall remain fixed for the term of the Loan. ADB shall add the
maturity premium to the interest payable by the Borrower.

{f} Section 3.06 is deleted and the following is substituied therefor:

Rebate. (a) Following any announcement by
ADB that the Fixed Spread applicable o new Loans shall be
reduced, ADB shall provide a Rebate to any Borrower with an
outstanding Loan on which a higher Fixed Spread is applicable.
The amount of the Rebate shall be determined by multiplying (i)
the difference between the Fixed Spread applicable to the
outstanding Loan and the Fixed Spread that will be applied to
new Loans (expressed as a percentage per annum), by (if) the
principal amount of the outstanding Loan on which the Borrower
shall pay interest for all interest periods commencing on and after
the effective date of the lower Fixed Spread that will be applied o
new Loans.

{h) Following any announcement by ADB that its
Funding Cost Margin calculations with respect to any Loan
Currency (or Approved Currency) in any Semester resultad in
ADB achieving savings, ADB shall provide a Rebate to the
Borrower. The amount of the Rebate shall be determinad by
multiplying (i) the Funding Cost Margin (expressed as a
percentage per annum}) by (i} the principal amount of the Loan on
which the Borrower shall pay interest for the Interest Period
commencing immediately after the Semester for which the
Funding Cost Margin was calculated. ADB shall apply the amount
of the Rebate against the interest payable by the Borrower for the
Interest Period commencing immediately after the Semester for
which the Funding Cost Margin was calculated.



(g) Saction 3.07 is deleted and the following is substituted therefor:

Surcharge. (a) Following any announcement by
ADRB that the Fixed Spread applicable to new Loans shall be
increased, any Borrower with an outstanding Loan on which a
lower Fixed Spread is applicable shall pay ADB a Surcharge. The
amount of the Surcharge shall be determined by multiplying (i)
the difference between the Fixed Spread that will be applied to
new Loans and the Fixed Spread applicable to the outstanding
L oan (expressed as a percentage per annum), by (i) the principal
amount of the outstanding Loan on which the Borrower shall pay
interest for all interest pericds commencing on and afler the
effective date of the higher Fixed Spread that will be applied to
new Loans.

{b} Following any announcement by ADB that ifs
Funding Cost Margin calcutations with respect to any Loan
Currency {or Approved Currency) in any Semester resuited in
ADB incurring additional costs, the Borrower shall pay ADB a
Surcharge. The amount of the Surcharge shall be determined by
multiplying (i) the Funding Cost Margin (expressed as a
percentage per annum) by {ii} the principal amount of the Loan on
which the Borrower shall pay interest for the interest Period
commencing immediately after the Semester for which the
Funding Cost Margin was calculated. ADB shall add the amount
of the Surcharge to the interest payable by the Borrower for the
Interest Period commencing immediately after the Semester for
which the Funding Cost Margin was calculated.

Section 1.02. Wherever used in this Loan Agreement, the several terms
defined in the Loan Regulations have the respective meanings therein set forth uniess modified
herein or the context otherwise requires. Additional terms used in this Loan Agreement have the
following meanings:

{(a) “ADBE's Resulis-Based Lending Policy” means ADB's policy set out in the
R-Paper on Piloting Results-Based Lending for Programs approved by ADB on 6 March 2013;

_ {b) “Anficorruption Guidelines” means ADB's Guidelines to Prevent or
Mitigate. Fraud, Corruption and Other Prohibited Activities in Resuits-Based Lending for
Programs attached as Appendix 7 to ADB's Results Based Lending Policy,

(c) “CBC" means competancy based curriculum;

(d) “Completion Date" means the date set out in paragraph 3 of Schedule 1
to this Loan Agreement or such other date as the Borrower and ADB may agree;

(&) “Demonstration TVET Institutions” means the “"Demonstration Schools
under GVEDP” listed in the PID and any additional TVET schools in Guizhou Province that are
designated as demonstration schools by the PRC Ministry of Education or by the Education
Department of Guizhou Province;



(f) “Deposit Account” means the bank account into which all withdrawals
from the Loan Account shall be deposited;

(g) ‘Disbursement Linked I[ndicator” or “DLI" means each disbursement
linked indicator set forth in Attachment 1 of Schedule 3 to this Loan Agreement which the
Borrower shall cause GPG to satisfy in order to withdraw the amount of the Loan proceeds
aliocated to such disbursement linked indicator in Attachment 2 of Schedule 3 to this Loan
Agreemant;

{h “DLI Matrix" means the DLI matrix for the Program set forth in Attachment
1 of Schedule 3 to this Loan Agreement and agreed between the Borrower and ADB, as
updated from time to time, which sets out each DL

(1) ‘DL Verification Protocol” means the verification protocol for the
Frogram, included in the PID which sets out the protocol for verifying the Borrower's compliance
with each DLI;

i “Eligible Expenditures” means the total expenditures incurrad by the
Borrower under the Program during its FY minus the expenditures for (i) procurement of goods
and services from countries which are not members of ADB, and (i) any prohibited investment
activities provided in Appendix 5 of the SPS, incurred by the Borrower under the Program during
the same FY;

(k) "EIA" means an environmental impact assessment for a Demonstration
TVET Institution, including any update thereto, prepared and approved by the Borrower;

(1 "EMP" means an environmental management plan for a Demonstration
TVET Institution, including any update thereto, incorporated in the EIA;

(m)  "Environmental Safeguards” means the principles and requirements sat
forth in Chapter V, Appendix 1 and Appendix 4 (as applicable) of the SPS;

(n) ‘FY" means the fiscal year of the Borrower which runs from 1 January to
31 December in each year;

(o) ‘GED” means the Guizhou Education Department of GPG, or any
successor thereto;

(p) "GPG" means the Guizhou Provincial Govemment of the Borrower, or any
successor thereto;

(@) “Guizhou TVET Schools and Colieges’ means all TVET schools and
coileges across the Province;

(r) ‘Guizhou TVET Plan” means the Guizhou Modern TVET System
Establishment Plan, 2013-2020, a part of which shall be supporied by the Program:

(s) “indigenous Peoples Safeguards” means the principles and requirements
setforih in Chapter V, Appendix 3 and Appendix 4 (as applicable) of the SPS;



() “Involuntary Resetilement Safeguards” means the principies  and
requirements set forth in Chapler V, Appendix 2 and Appendix 4 {as applicable) of the SPS;

{u} “Loan Disbursement Handbook” means ADB’s Loan Disbursement
Handbook (2015, as amended from time to time);

(v} “PAP" means the program action plan for the Program, included in the
PID, and agreed between the Borrower and ADB, as updated from time to time;

(w) “PID® means the program implementation document for the Program
dated 6 Novembar 2015 and agreed between the Borrower and ADB, as updated from time to
time;

(%) “OMO”" means the program management office to be estabiished for the
Program which shall be responsible for the day-to-day coordination, management and
monitoring of the progress of the Program;

(v “Program Executing Agency” for the purposes of, and within the meaning
of, the Loan Regulations means GPG or any successor thereio accepiable to ADB, which is
responsible for the carrying out of the Guizhou TVET Plan;

(z) “Program facilities” means any facilities to be constructed, provided,
upgraded, operated and/or mainiained under the Program;

{aa) “Province” means the Borrowsr's Guizhou Province;

{bb) "PSSA" means Program Safeguard Systems Assessment;

(cc)  “SPS" means ADB's Safeguard Policy Statement (20089}

(dd)  “TVET" means technical and vocational education and training; and

(ee) “Works" means construction or civil works supported under the Program.

ARTICLEH

The Loan

Section 2.01. {a) ADB agrees to lend to the Borrower from ADB's
ordinary capital resources an amount of one hundred fifty million Doliars ($150,000,000) as
such amount may be converted from time to time through a Currency Conversion in accordance
with the provisions of Section 2.06 of this Loan Agreement.

(k) The Loan has a principal repayment period of 21 years, and a grace
pariod as defined in paragraph (c) of this Section.



(c) The term “grace period” as used in paragraph {b} of this Section means
the period prior to the first Principal Payment Date in accordance with the amortization schedule
set forth in Schedule 2 to this Loan Agreement.

Section 2.02. The Borrower shall pay to ADB interest on the principal
amount of the Loan withdrawn and outstanding from time 1o time at a rate for each Interest
Period equal to the sum of:

(a) LIBOR,;

(b} 0.60% as determined by Section 3.02 of the Loan Regulations less a
credit of 0.10% as provided by Section 3.03 of the Loan Regutations; and

(c) a maturity premium of 0.10% as provided by Section 3.03 of the Loan
Reguiations.

Section 2.03. The Borrower shall pay a commiiment charge of 0.15% per
annum. Such charge shall accrue on the full amount of the Loan (less amounts withdrawn from
time to time), commencing 80 days after the date of this Loan Agresment.

Section 2.04. The Borrower shall pay the interest charge and other
charges on the Loan semiannuaily on 1 June and 1 Decernber in each year,

Section 2.05. The Borrower shall repay the principal amount of the Loan
withdrawn from the Loan Account in accordance with the provisions of Schedule 2 to this Loan
Agresment.

Section 2.06. {a) The Borrower may at any ime request any of the
foliowing Conversions of the terms of the Loarn in order io facilitate prudent debt management:

(i) a change of the Loan Currency of all or any portion of the principal
amount of the Loan, whether withdrawn and outstanding or
unwithdrawn, to an Approved Currency;

(i) a change of the interest rate basis appiicabie to all or any portion
of the principal amount of the Loan withdrawn and cutstanding
from a Fioating Rate o a Fixed Rate, or vice versa: and

{iif) the setting of limits on the Floating Rate applicabie to all or any
portion of the principal amount of the loan withdrawn and
outstanding by the establishment of an Interest Rate Cap or
Interest Rate Collar on said Ficating Rate.

{b) Any conversion requested pursuant to paragraph {a) of this Section that is
accepted by ADB shall be considered a "Conversion”, as defined in Section 2.01{6} of the Loan
Regulations, and shall be effected in accordance with the provisions of Article V of the Loan
Regulations and the Conversion Guidelines.



ARTICLE i

tise of Proceeds of the LL.oan

Section 3.01. The Borrower shall (a) make the proceeds of the Loan
avaiizbie to GPG upon terms and conditions satisfaclory to ADB; (b) cause GPG lo apply such
nroceeds to the financing of expenditures on the Program in accordance with the provisions of
this Loan Agresment and the Program Agreement; and (c) ensure that the proceeds of the Loan
are used for their intended purposes in accordance with the generally accepted principles of
economy, efficiency, fransparency and accountability.

Section 3.02. The procesds of the Loan shall be withdrawn in
accordance with the provisions of Schedule 3 fo this Loan Agreement, as such Schedule may
be amended from time fo time by agreement between the Borrower and ADB.

Section 3.03. The Barrower shall cause GPG to ensure that no proceeds
of the Loan are used to finance any activity included in the list of prohibited investment activities
provided in Appendix 5 of the SPS.

Section 3.04. The Barrower shall ensure that in any FY the amount of
Eligible Expenditures is at least equal to or exceeds the proceeds of the Loan withdrawn by the
Borrower in the same FY.

Section 3.05. The Loan Closing Date for the purpeses of Section 8.02 of
the Loan Regulations shall be 30 June 2020 or such other date as may from time to time be
agreed between the Borrower and ADB.

ARTICLE IV

Particular Covenants

Section 4.01. (a} The Borrower shall cause the Program to be
carried out by GPG with due diligence, economy, efficiency, transparency and accountability
and in conformity with sound applicable technical, financial, business and development
practices.

{b) In the carrying out of the Program, the Borrower shall perform, or
cause GPG to perform, all obligations set forth in Schedule 4 to this L.oan Agreement and the
Program Agreemeni.

Saction 4.02. The Borrower shall make available, or cause to be made
available, promptly as needed the funds, facilities, services, land and other resources, as
required, in addition to the proceeds of the Loan for the carrying out of the Program and for the
operation and maintenance of the Program facilities.



Section 4.03. The Borrower shall ensure, and shall cause GPG fo
ensure, that the activities of its departments and agencies with respect to the carrying out of the
Program are conducted and coordinated in accordance with sound administrative policies and
proceduras.

Section 4.04 {a) ADB and the Borrower shall cooperate fully to
ensure that the purposes of the Loan will be accompiished.

(b) The Borrower shall promptly inform ADB of any condition which interferes
with, or threatens to interfere with, the progress of the Guizhou TVET Plan, the performance of
its obligations under this Loan Agreement, or the accomplishment of the purposes of the Loan,

{c} ADB and the Borrower shall from time io time, at the request of sither
party, exchange views through their representatives with regard o any matters relating to the
Guizhou TVET Plan or the Loan.

Section 4.05. The Borrower shail take all actions which shall be
necessary on its part tc enable GPG to perform its obligations under the Program Agresment,

and shall not take or permit any action which would interfere with the performance of such
obligations.

Effectiveness

Section 5.01. A date 90 days after the date of this Loan Agreement is
specified for the effectiveness of the Loan Agreement for the purposes of Section 10.04 of the
Loan Regulations.

ARTICLE Vi
Miscellaneous
Sectlion 6.01. The Minister of Finance of the Borrower is designated as
representative of the Borrower for the purposes of Section 12.02 of the Loan Regulations.

Section 8.02. The following addresses are specified for the purposes of
Section 12.01 of the Loan Regulations:

For the Borrower

Ministry of Finance
Sanlihe, Xicheng District
Beijing 100820

People’s Republic of China



Facsimile Number:
+8810 5855-2081
For ADB

Asian Devslopment Bank
5 ADB Avenue
Mandaluyong City

1850 Metro Manila
Philippines

Facsimite Numbaers:

+332 636-2444
+832 636-2407.
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IN WITNESS WHEREQF the parties hereto, acting through their representatives
thersunto duly autheorized, have caused this Loan Agreement to be signed in their respective
names as of the day and year first above written and to be delivered at the principal office of
ADB.

-

PEOPLE'S R

#INA

By

220 NARAUE
Authorized®Representati e

ASIAN DEVELOPMENT BANK

A £
- “AYUM KONISH] o
Director General rd
East Asia Depariment
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SCHEDULE 1

Description of the Program

. The objective of the Program is to support the Guizhou TVET Plan o develop an
inclusive and responsive TVET system.

The Program shail support part of the Guizhou TVET Plan in the following areas:

Dutput 1: Strengthensd Quality of Teaching in TVET Institutions by

(@)

(b}

increasing the number of practical training facilities in the Demonstration
TVET Institutions; and

training teachers in Guizhou TVET Schools and Colleges to sirengthen
the knowledge and pedagogical skills of teachers, including training for
development of (i) CBC with associated iearning materials; (i) knowledge
of relevant industry occupational standards; and (i) use of student-
centerad teaching strategies including the use of information and
communication technology for teaching.

Output 2: Improved Responsiveness of TVET Institutions by

(@)

(b)

developing updated CBC with associated learning materials and teachers’
guides; and

further training of teachers through school-enterprise cooperation to
enhance their knowledge and practical skills.

Output 3: Strengthened TVET Management Capacity by

(@)

(b)

{c)

training managers in the Demonstration TVET insiitutions to improve
capacity for implementing TVET reforms at the institutional level;

astablishing and strengthening a provincial TVET management and
menitoring system, including an integrated management information
system platform to improve program planning and coordination; and

improving provincial fevel inter-departmental cocrdination  between
several departments and institutions responsible for TVET.

The Program is expected to be completed by 31 December 2018,
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SCHEDULE 2

Amortization Schedule
{Guizhou Vocational Education Development Program — Resulis-Based Lending)

(" The following table sets forth the Principal Payment Dates of the Loan and the
percentage of the total principal amount of the Loan payable on each Principal Payment Date
(Instaliment Share). If the proceeds of the Loan shall have been fully withdrawn as of the firs
Principal Payment Date, the principal amount of the Loan repayable by the Borrower on each
Principai Payment Dale shall be determinsed by ADB by multiplying: (a) the total principal
amount of the Loan withdrawn and outstanding as of the first Principal Payment Date: by (b)
the Installment Share for each Principal Payment Date, such repayment amount to be adjusted,
as necessary, to deduct any amounts referred fo in paragraph 4 of this Schedule, to which a
Currency Conversion applies.

Date Payment Due instaliment Share
(Expressed as a %)
1 June 2021 2.380952
1 December 2021 2.380852
1 June 2022 2.380852
1 December 2022 2.380052
1 June 2023 2.380052
1 December 2023 2.380952
1 June 2024 2.380952
1 December 2024 2.380852
1 June 2025 2.3809852
1 Decembar 2025 2.380952
1 Jdune 2026 2.380852
1 December 2028 2.380952
1 June 2027 2.380952
1 December 2027 2.380952
1 June 2028 2.360852
1 December 2028 2.380852
1 dune 2029 2.380952
1 December 2029 2380952
1 duneg 2030 2.380952
1 December 2030 2.380952
1 dune 2031 2.380852
1 December 2031 2.380852
1 June 2032 2.380852
1 December 2032 2.380952
1 June 2033 2.380952
1 December 2033 2.380052
1 June 2034 2.380052
1 December 2034 Z2.380052
1 June 2035 2.3800852

1 Decembear 2035 2.380952
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Schedule 2
1 dune 2036 2.380852
1 December 2036 _ 2.380852
1 June 2037 2.380952
1 December 2037 2.3808952
1 June 2038 2.380952
1 Decamber 2038 2.380952
1 June 2039 2.3808bh2
1 December 2039 2.380952
1 June 2040 2.380052
1 December 2040 2.380852
1 June 2041 2.380852
1 Decamber 2041 2.380968
Total 100.000000
2 If the proceeds of the Loan shall not have been fully withdrawn as of the first

Principal Payment Date, the principal amount of the Loan repayable by the Borrower on each
Principai Payment Date shall be determined as follows:

(&) To the extent that any proceeds of the Loan shall have baen withdrawn
as of the first Principal Payment Date, the Borrower shall repay the amount withdrawn and
outstanding as of such date in accordance with paragraph 1 of this Scheduls.

{b} Any withdrawal made after the first Principal Payment Date shall be
repaid on each Principal Payment Dale falling after the date of such withdrawal in amounis
determined by ADB by multiplying the amount of each such withdrawal by a fraction, the
nurmerator of which shalt be the original Installment Share specified in the table in paragraph 1
of this Schedule for said Principal Payment Date (the Original Installment Share) and the
denominator of which ehall be the sum of all remaining Original Installment Shares for Principal
Payment Dates faliing on or after such date, such repayment amounts {o be adjusted, as
necessary, to deduct any amounts referred to in paragraph 4 of this Schedule, to which a
Currency Conversion applies.

3. Withdrawals made within two calendar months prior to any Principal Payment
Date shall, for the purposes solely of calculating the principal amounts payabie on any Principal
Payment Date, be treated as withdrawn and outstanding on the second Principal Payment Date
following the date of withdrawal and shall be repayable on each Principal Payment Date
commencing with the second Principal Payment Date following the date of withdrawal,

4., Notwithstanding the provisions of paragraphs 1 and 2 of this Schedule, upon a
Currency Conversion of all or any portion of the withdrawn principal amount of the Loan to an
Approved Currency, the amount so converted in said Approved Currency that shall be
repayable on any Principal Payment Date accurring during the Conversion Period, shall be
determined by ADB by multiplying such amount inr its currency of denomination immediately
prior to said Conversion by either: (i) the exchange rate that reflects the amounts of principal in
said Approved Currency payabie by ADB under the Currency Hedge Transaction relating to said
Conversion: or (i) if ADB so determines in accordance with the Conversion Guidelines, the
exchange rate component of the Screen Rate.
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Schedule 2

5. if the principal amount of the Loan withdrawn and outstanding from time to time
shall be denominated in more than one Loan Currency, the provisions of this Schedule shalt
apply separately to the amount denominated in each Loan Currency, so as to produce a
separate amoriization schedule for each such amount.
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SCHEDULE 3

Withdrawa!l of Loan Proceeds

General

1. Except as ADB may otherwise agree, the following provisions of this Schedule
shall apply to the withdrawal of Loan proceeds from the Loan Account.

Deposit Account

2. The Borrower shall, after the Loan becomas effective and prior to submitting the
first application to ADE for withdrawa! from the Loan Account, cause GPG, through the Guizhou
Provincial Finance Bureau, to open a dedicated account at a bank acceptable to ADB to serve
as the Deposit Account into which all withdrawais from the Loan Account shall be deposited.
The currency of the account shall be the Dollar. The Deposit Account is to be used exciusively
for the purposes of the Program. The Deposit Account shall be established, managed and
liguidated in accordance with terms and conditions satisfactory to ADB.

Basis for Withdrawal from the Loan Account

3. The ‘initial application for withdrawal from the Loan Account shall be submitted
after successtul verification of achievement of prior resuits as stated in the DLI Matrix.

4, Except as provided in paragraph @ of this Schedule 3, prior fo submitling any
application for withdrawal from the Loan Account for & DLI, the Borrower, through GPG, shall
submit for ADB's approval, satisfactory evidence as required under the DLI Verification Protocol
that such DLI has been fully or partially achieved, as applicable. Upon ADB's confirmation that
the DLI has been fully or partially achieved, the Borrower, through GPG, may submit an
application for withdrawal of the corresponding Loan proceeds for such DL

5. No withdrawa! shall be made or permitted from the Loan Account for any DLI
unless ADB is satisfied that GPG continues to comply with all DLis that were previously met and
for which Loan proceeds have been disbursed.

6. Throughout the Program period, the Borrower shall, through GPG, submit any
information on the Program that ADB may require from time 1o time to assess and calculate the
value of Eligible Expenditures.

Advanced Financing and Financing for Prior Results

7. (a) Prior to the achievement of any DLIs, withdrawals from the Loan Account
may be made for the purposes of meeting the Program's financing requirements and supporiing
ihe achievement of DLis. Withdrawals for such advanced financing may be made from fime to
time during Program implementation; provided that (i) the outstanding advanced financing
amount shall not, at any time, exceed 25% of the Loan amount; and (i) the aggregate
outstanding advanced financing amount and the Loan amount withdrawn for financing prior
results as set out in Attachment 2 of Schedule 3 to this Loan Agreement shall not, at any time,
exceed 30% of the Loan amount.
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Schedule 3

(b} ADB shall deduct the withdrawn advanced financing amounts from the
Loan amounts allocated for subsequent DLIs.

{c) in the event that any DLIs have not been achieved by the Completion
Date, the Borrower shall, within 6 months of the Completion Date, refund to ADB any
outstanding advanced financing amount or part thereof which corresponds {o the Loan amount
allocated under Attachment 2 of Schedule 3 to this Loan Agreement for the DLls which have not
been achieved.

{(d) Parlial disbursements are allowed as provided in the DLI Verification
Protocol without amendment to this Loan Agreement. Once the remaining targets are met for
any partially met DLI, the balance of disbursement aliocation for the DL! can be disbursad.

Reazllocation

8. The years indicated for disbursement in the table in Attachment 2 to this
Schedule 3 are indicative only and shall not restrict disbursement on account of any DLI targets
achieved ahead of or later than the expected year. in the event the Borrower achisves & DL
target eartier or later than targeted, the Borrower shall be entitled o seek disbursement for such
DLI, and ADB shall make disbursement for such DL without amendment to this Loan
Agreesment. -

S Notwithstanding the aliccation of Loan proceeds set forth in Attachment 2 to this
Schedule, if the amount of Loan proceeds aliocated to any DL appears o be insufficient or
excessive for any reason whatsoever, the Borrower and ADB may by agreement realiocate
such shortfall or excess amount to any other DLI

Disbursement Procedures

10. Except as ADB may otherwise agree, the Loan proceeds shall be disbursed in
accordance with the Loan Disbursement Handbook. The Borrower shall submit the supporting
documents specified in paragraph 4 of this Schedula 3 in lieu of the supporting documents
required under the Loan Disbursement Handbook.
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Table

Attachment 2 1o Schadule 3

Allocation and Withdrawal of Loan Proceeds

(Guizhou Vocational Education Development Program- Results-Based Lending)

Disbursement | Total ADB | Financing
Linked Financing for Prior 2016 2017 2018 2019
indicators Allocation Results
5 3 .
OLI No 1 15,000,000 4,500,000 | 4,500,000 | 6,000,000
OLI No 2 30,000,000 | 7,500,000 | 7,500,000 | 7,500,000 | 7,500,000
DLI No 3 30,600,000 | 4,500,000 | 9,000,000 | 9,000,000 | 5,500,000 | 2,000,000
22,500,000 | 7,500,000 | 4,500,000 | 4,500,000 | 6,000,000
DLI Ng 4
DLI No 5 22,500,000 | 3,000,000 | 7,500,000 | 6,000,000 | 4,000,000 | 2,000,000
30,600,000 | 7,500,000 | 7,500,000 | 7,500,000 | 7,500,000
DLINo 6 !
Totai 150,000,000 | 30,000,000 | 36,000,000 | 35,000,000 | 25,000,000 | 15,000,000
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SCHEDULE 4

Execution of Program

implementation Arrangements

1. The Borrower shall and shall cause GPG io ensure that the Program is
implemented in accordance with the detailed arrangemsnts set forth in the PID. Any subsequent
change to the PID shall become effective only after approval of such change by the Borrower,
through GPG, and ADB. In the event of any discrepancy between the PID and this Loan
Agresment, the provisions of this Loan Agreement shali prevail.

DLI Actions and Dialogue

2. The Borrower shall, through GPG, ensure that all DLIs under the Program, as set
forth in the DL! Matrix, continue to be in effect for the duration of the Guizhou TVET Plan.

3. The Borrower shall and shall cause GPG to share with ADB information
concerning policy discussions with other multilateral and bilateral aid agencies that may have
implications for the implementation: of the Program and shall provide and shall cause GPG fo
provide ADB with an opportunity to comment on any resulting policy proposals. The Borrower
shall take into account ADE's views befare finalizing and implementing any such propesal.

Procurement

4 The Barrower shall and shall cause GPG to ensure that the Program includes no
activities which involve (a) procurement of works, turnkey, supply or instaliation contracts
estimated to cost $50,000,000 equivalent or more per contract; (b) procurement of gocds
contracts estimated to cost $30,000,000 eguivalent or more per contract; {¢) information
technology or non-consulting services contracis astimated to cost $20,000,000 equivalent or
more per contract; or {d) consultants’ services contracts estimated to cost $15,000,000
equivalent or more per contract.

Govarnance and Anticorruption

5, The Borrower shall and shall cause GPG to (a) ensure that the Program
corplies with the provisions of the Anti-Corruption Guidelines and shall take and cause GPG 1o
take all appropriate and timely measures to prevent, detect and respond to allegations of fraud,
corruption, or any other prohibited activities in accordance with the Anti-Corruption Guidelines;
and (b) promptly inform ADB of any allegations of fraud, corruption, or any other prohibited
activities relating to the Program.



