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GUARANTEE AGREEMENT
(Ordinary Operations)

GUARANTEE AGREEMENT dated 19 December 2016 beiween
DEMOCRATIC SOCIALIST REPUBLIC OF SRl LANKA ("Guarantor’) and ASIAN
DEVELOPMENT BANK ("ADB").

WHEREAS

(A} by a Loan Agreement of even date herewith between Ceylon Electricity
Board ("Borrower”) and ADB, ADB has agreed to make to the Borrower from ADB's ordinary
capital resources a loan of one hundred fifeen million Dollars ($115,000 ,000) on the terms
and conditions set forth in the Loan Agreement, but only on condition that the Guarantor
agrees to guarantee the oblrgat;ons of the Borrower in respect of such Ioan as set forth
herem and : : o

: (B) the Guarantor in consrderatron of ADBS enterrng mto the Loan
Agreement with the Borrower has agreed to guarantee such obhgatrons of the Borrower

NOW THEREFORE the partres hereto agree as foliows
_ ARTICLET

Section 1.01. - All the provisions of the Ordinary Operations Loan
Regulations Applicable to LIBOR-Based Loans Made from ADB's Ordinary Capital
‘Resources, dated 1 July 2001 ("L.oan Regulations") are hereby made ‘applicable to this
Guarantee Agreement wth the same force and eﬁeot as rf they were quEy set forth herem

; Sectlon 1. 02 Wherever used in thrs Guarantee Agreement the -
several terms defined in the Loan Agreement and in the Loan. Regulatzons shail have the
respective meanings set forth therein untess the context otherwise requires. .

ARTICLE 1i

Section 2.01, without limitation or restriction upon any of the other
covenants on its' part in this Guarantee Agreement contained, the Guarantor hereby
“unconditionally guarantees, as primary obligor and not as surety merely; the due and
punctual payment of the principal of, and the interest and other charges on, the Loan, the
premium, if any, on the prepayment of the Loan, and the punctual performance of all the
covenants and agreements of the Borrower all as set forth in the Loan Agreement

Sec’ﬂon 2.02. ~ The Guarantor covenants that whenever there is
reasonah!e cause to believe that the funds available to the Borrower wiil be inadequate to
meet the estimated expenditures required for the carrying out of the Project, the Guarantor



. will make arrangements, satisfactory to ADB, promptly to provide the Borrower, or cause the
Borrower to be prowded with such funds as are needed to meet such expenditures.

Section_ 2.03. {a). The, Guarantor shall frorm time to time take such
action as may bé necessary or appropriate on its part to ensure prompt performance by the
Borrower of its obligations under the Loan Agreement'

{b) The Guaraotor shaH ensure that the Ministry of Power and Renewable
Energy of the Guarantor issues the Electricity Distribution Performance Regulations, the
Electricity Transmission. Performance Reguiatlons and - the Demand Management
Reguiatlons by 3? December 2016: B L

: Sectaon 2. 04 : (a) : t is the mutual sntentron of the Guarantor and
_ ADB that no other external debt sha!! have any priority over the Loan by way of a lien on the
assets of the Guarantor.. To that end, the Guarantor undertakes (i) that, except as ADB may
otherwise agree, if any Iten shall be created on any assets of the Guarantor as security for: -
any external debt, such lien will ipso facto equally and ratably secure the payment of the
- principal of, and- interest and. other charges on, the Loan; and {ii) that the Guarantor, in.
creatlng or permlttmg the creation of any such Iien wrlf make express provssmn to that effect
(b) The provastons of subsect:on (a) heremabove shalt not appiy to (1) any
ilen created on property at the time of purchase thereof, solely as secunty for paymeni of the
purchase price of such property or (i) any lien arising in the ordinary course’ of banksng
transact:ons and sec:urmg a debt matunng not rnore than one year after 1ts date SR

: (c) - The term' “assets of the Guarantor“ as used in: suosectlon (a)-
here:nabove includes assets of any poht;calfadmln:stratwe sobdmsmn or any agency of the
‘Guarantor and” assets. of any agency of any such political/administrative subdivision,
;noEudlng the Central Bank of Sri Lanka, and any ether institution performmg the funcitons ofa

central bank for the Guarantor '

Section 3.01. . Each of the Secretary of the Ministry of Finance, the
Deputy Secretary to the Treasury and. the Director General of the Depariment of External -
Resources of the Guarantor is designated as representetwe of the Guarantor for the.
purposes of Sectlon 12 02 of the Loan Reguiat(ons : :

. Seotlon 3. 02 ' The followmg addresses are specified for the purposes
of Sectton 12.1 of the Loan Regutations

For the Guarentor

Secretary

Ministry of Finance
Colombo 1

Sri Lanka



ce: Deputy Secretary to the Treasury :
Director General, Depariment of External Resources

Facsimile Number:-
(94 11) 248-4563
(94 11) 244-7633
For ADB
 Asian De'_\fe"fopmént Bank
6 ADB Avenue .- .
Mandaluyong Gity
- 1550 Metro Manila." .
~ Philippines -
: 'Fabéimiiie Nuha_bers':i
0 (632) 636-2444
© (632) 636-2388.



- IN WITNESS WHEREOF the parties hereto, acting through their

representatives thereunto duly authorized, have caused this Guarantee Agreement to be
signed in their respective names as of the day and year first ahove written and to be
delivered at the principal office of ADB.

DEMOCRATIC SOCIALIST REPUBLIC
OF SRI LANKA

@W

By '
' R H S SAMARATUNGA
. Secretary .
_ Mmrstry of F:nance

e _ASIAN DEVELOPMENT BANK |

SR WIDOWATI
. Country Director - -
_ Sﬂ Lanka ReSident MESSEOH



