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EXECUTIVE SUMMARY

i. The Supporting Electricity Supply Reliability Improvement Project will be funded by the
Asian Development Bank (ADB) with a loan of USD 120 million. The project includes four major
components. Component 1 is to develop renewable energy systems. This component includes
(i) developing hybrid renewable energy systems in small isolated islands, namely Analaitivu,
Delft and Nainativu to introduce wind and solar power to complement the existing minigrids
operated with diesel generators; (ii) productive energy use for small isolated islands and rural
communities to be implemented with financial assistance from the Japan Fund for Poverty
Reduction aiming to develop micro enterprises for poor women and renewable energy
technology based infrastructure, end-user education for the safe and efficient use of electricity
and technical and skills training to avail of employment and livelihood opportunities and (iii)
renewable energy based microgrid pilot project as an extension to the conventional utility
distribution system®. Component 2 focuses on reliability improvement of the medium voltage
network through the construction of new 33 kV distribution lines and gantries to improve the
reliability of electricity supply to existing and new consumers. The number of 33 kV lines
proposed for the project is 16 with a total length of 270.5 km. The project will fund the new 33
kV tower lines using bare conductors, 13 gantries and 33 kV aerial bundled conductor (ABC)
lines, 33 kV auto reclosers and 33 kV load break switches. Component 3 is rural electrification
and distribution performance monitoring encompassing new rural electrification schemes and
extensions to existing low voltage (LV) lines to serve new household customers, inclusive of an
energy auditing initiative. The rural electrification schemes include construction of medium
voltage (MV) lines of 198 km and LV lines of 393 km for 106 rural electrification schemes. This
component also includes installation of 25,000 programmable distribution substation meters with
remote reading facility which will improve the monitoring and measuring of system losses in the
distribution network. Component 4 is reactive power management in the transmission system to
improve its reliability in the event of disturbances in the transmission system. The project will
develop the capacities of two grid substations (GS) in the Western Province namely Pannipitiya
and Biyagama. The draft Resettlement Plan (RP) covers all the four major components and sub
components described above and the preparation of
Policy Statement (SPS), 2009, National Involuntary Resettlement Policy (NIRP), 2001 of the
Government of Sri Lanka and the Land Acquisition Act (LAA) of 1950. The RP analyses the
project related impacts resulting from land acquisition and provides an Entitlement Matrix that
includes cash compensation and other resettlement assistance for persons affected by the
project. This draft RP is based on several assumptions and preliminary engineering designs as
the detailed and final engineering designs are yet to be completed. Therefore, CEB is
responsible for updating the draft RP based on final engineering designs and submitting the
final RP to ADB prior to the commencement of the project construction work.

i The project will require a total of 546.24 hectares (ha) of land. However, acquisition of
private land involves only 0.6 ha of land which is 0.1 percent of the total required land. The
extent of private land affected for the construction of 6 distribution gantries is approximately 0.10
ha whereas the land requirement in Nainativu is 0.5 ha. The rest of the 7 gantries and the hybrid
systems in Analaitivu and Delft Islands will be located on government owned land which is free
of encumbrances. The lands will be transferred to CEB by the relevant authorities on a
memorandum of understanding or long-term lease. Since the land acquired for the project is
comparatively small without physical displacement, no significant resettlement impacts are

1 The project implementing partners will be implemented by the National Water Supply and Drainage Board
(NWSDB) and the Sustainable Energy Authority (SEA) of Sri Lanka.



anticipated. The total length of 33kV Right of Way (RoW)? is 270.5km and it will spread over
541ha of which 387.6 ha is private land. As three towers will be installed per km and each
tower requires 36 squater meters of land, it is estimated that 2.92 ha of land is required for 812
towers® and 2.09 ha of private land is affected by 581 towers. The impacts due to towers and
lines are primarily confined to temporary economic displacement except the permanent impacts
on standing and commercial trees over and above 3.0 m and the losses will be compensated.

iii. CEB will negotiate with the land owners, 6 owners for gantries and 6 onwers for hybride
system, to purchase the land affected for the project on the basis of willing buyer i willing seller
principle. All land owners have given their formal consent to sell the land to CEB. Though it is
not possible to make a realistic estimate of the number of persons affected by the RoW until the
final engineering designs are completed, an assumption has been made based on the average
land holding size of a household in the project impact area which is 0.8 ha*. Based on this
figure, it is assumed that 484 households along the RoW can be affected by the project. Of the
households, 26 households would be vulnerable households who live below the poverty line®.
Compensation for land, crops and trees affected by towers and lines will be provided at
replacement value to the affected persons. The project will also allow the APs to use the land
which was cleared for the installation of the towers for the same purpose for which it has been
used earlier after the completion of the construction work. The vulnerable household will receive
additional assistance.

Table 0.1: Summary of the required land

No. Type of Loss Government (ha) Private Total
(ha) (ha)
1. Land for renewable energy
system in three islands p 05 =.05
2. Land for gantries 0.09 0.1 0.19
(for 7 gantries) (for 6 gantries) (13 gantries)
3. Land for 33 kV transmission lines 154 387 541
with 20m RoW (77km) (193.5km) (270.5km)
Land for towers with 6m x 6m 0.83 2.09 2.92
(231 towers) (581 towers) (812 towers)
Total 158.64 387.6 546.24

% The width of the RoW is estimated to be 20m in total, each side 10m

® The required land for each tower is 36 squater meters

* Based on the socio-economic household survey conducted from December 2015 to February 2016 in the selected

subproject impact areas

°25.3% of the households who live within the bsidyoj ect i
given for families I|living below the poverty I|Iine. The
subsidy include women headed households, households having family members with disabilities and

chronic illnesses, lack of stable income etc. Thus women headed households and people who receive

public assistance are also included in the poor households and not counted separately.



Table 0.2: Summary of the affected households

No. Type of Loss Affected land Affected Type of impact
(ha) households(HHSs)
1. Land for Nainativu Hybrid 0.5 6 No physical displacement.
renewable energy system Affected area is less than 10%
of their productive asset.
2. Land for six gantries 0.1 6 No physical displacement.

Affected area is less than 10%
of their productive asset.

3. Right of way of the 33 kV 387 484 No physical displacement.
lines Affected area is less than 10%
of their productive asset.
Vulnerable - 26
Total 387.6 496
iv. Despite some of the subprojects being located within the provinces and districts where

Vedda settlements are found, due diligence conducted for the project found that none of the
subprojects would be implemented within the communities of indigenous populations (IPs) and
interfere with the territories of the indigenous populations, their livelihood systems, customary
properties or their natural or cultural resources within the boundaries earmarked for the
subprojects. None of the land required for the project is owned or occupied by the IPs.

V. Public consultations were carried out with groups of men and women and their
community based organizations in the project impact areas during preparation of the RP and for
the purpose of disclosing information about the proposed project and eliciting their views and
concerns. Information shared during consultations included the preliminary designs and line
routes of the project, potential impacts of the project both positive and negative and direct and
indirect, entittements of the affected parties and grievence redress procedures. The feedback
received from consultations was fed into the project design and its implementation procedures.
The consultations were also held with several officials of the CEB in the four regions as well as
with affected persons (APs) in the project area. Community level consultations were conducted
at 33 locations in different subproject areas which involved the participation of 381 participants.
Furthermore, consultations were also condu ct e d exclusively with womer
locations in the subproject areas which were attended by 266 women. Overall, the communities
living within the subproject impact areas did not raise any critical objections to the proposed
subprojects as they believed that those subprojects would yield benefits to the communities as
well as the country as a whole in terms of power supply expansion and quality improvement.
Communities in the impact areas however, made a strong emphasis that the project should not
make any adverse impacts on their private properties, residential dwellings, public
infrastructure, livelihoods and personal security. The project management unit (PMU) of CEB
through its regional Project Managers will continue its communications with the APs and other
stakeholders and disclose information. Brochures and posters containing relevant information
will be printed in local languages (Sinhala and Tamil) and they will be made available/displayed
at places easily accessible to APs and other intereste d parti es, such as CEBG®6s



consumer service centres, Grama Niladhari offices and divisional secretariats. A copy of the

dr aft RP wi || be disclosed on ADBOs website as wt
Entitlement Matrix in local languages will be made available in the divisional secretariats for

public scrutiny. Once the draft RP was finalized with updated information, the same procedure

of disclosure will be followed.

Vi. The project will establish a multi-tier grievance redress mechanism (GRM) to address
the concerns, complaints and grievances that may be raised by APs during project planning and
implementation. The lowest level of the GRM will be the project implementation unit (PIU)
established at the Area/Regional Office of the CEB directed by a Project Manager. In parallel,
there will be second level of the GRM which will be constituted by the Divisional Secretary (DS)
of the respective area. Grievances and complaints particularly with regard to issues of
severances and disturbances to private properties and compensation for lost/affected assets
can be brought to the notice of the DS. The complaints and grievances that were not resolved at
the above mentioned two levels will be referred to the grievance redress committee (GRC)
established at PMU. At each level, grievances will be resolved within a stipulated timeframe.

vii.  The policy and the regulatory framework for acquisition of private land, payment of
compensation and involuntary resettlement in Sri Lanka is governed by the Land Acquisition Act
(LAA) No.9 of 1950 and its subsequent amendments, Land Acquisition and Payment of
Compensation Regulations of 2009 and National Involuntary Resettlement Policy (NIRP) of
2001. Based on the national policy and regulatory framework and the safeguards policy of
ADB, the project implementation will be guided by the safeguards principles of (i) avoid,
minimize and mitigate adverse impacts by exploring design alternatives; (ii) disclosure of project
related information and entitlements to APs; (iii) meaningful consultations with APs; (iv)
negotiated settlement based on the willing buyer 7 willing seller principle wherever possible to
acquire the land required for the project; (v) compensation at replacement cost and full
compensation prior to displacement; (vi) special resettlement assistance to vulnerable
households; (viii) restoration and improvement of livelihoods; and (ix) establishment of a
grievance redress mechanism which is cost effective and easily accessible.

viii. The Entitlement Matrix summarises the main types of losses and the corresponding
entitlements in accordance with the policies and legal framework of the GoSL and ADB
safeguard policies. The Matrix provides for compensation at replacement cost for all losses,
both permanent and temporary. Affected persons will be entitled for compensation irrespective
of their title to offset such losses enabling restoration of living conditions to a state better or
equal to the pre-project situation. All APs who are identified in the project-impacted areas on the
cut-off date will be entitled to compensation for their affected assets and rehabilitation
measures. The cut-off date for titleholders will be the date of formal notification under LAA, and
for non-titleholders it is the date of the census survey conducted based on the final design and
survey. Those who encroach into the subproject area after the cut-off date will not be entitled to
receive compensation or any other assistance.

iX. The project will not lead to any physical displacement or relocation and impacts are
mostly economic resulting from small scale land acquisitions and loss of trees and crops along
the RoW. The lands identified for acquisition in a majority of the cases are fallow land and their
owners are hardly dependent on these lands for their produce or incomes. The affected land
owners are in possession of other additional land and income sources and thus land acquisition
will not create any vulnerabilities or impoverishment on the part of affected persons. The loss of
crops and trees due to tower footings and tower lines along the RoW will be compensated at
replacement value based on the type and age of the tree, its productivity, lost income and time
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taken to re-establish the crops/trees to similar stage of production. Provisions for payment of
compensation have been included in the entitlement matrix as well as in the resettlement
budget. The vulnerable APs will be provided with additional cash assistance. The income
restoration will be done through adequate compensation and therefore no relocation or income
restoration programs are needed for this project.

X. The resettlement budget provides for payment of compensation at replacement value
and includes compensation for land to be acquired/purchased for subproject constructions and
loss of trees and crops along the RoW. The budget also makes provisions for additional
resettlement assistance for vulnerable households. Furthermore, provisions have been made to
cover the costs of conducting consultations, updating the RP, grievance redress and monitoring.
The resettlement budget is estimated at LKR 63,739,225.00 (USD 442,633.50) of which a
substantial portion will be absorbed for the compensation of affected crops and trees and the
land to be acquired/purchased. CEB will disburse the necessary funds through PMU to cover
the land acquisition and resettlement costs.

Xi. The PIA will establish a Project Management Unit (PMU) which will be headed by a
Project Director (PD). The PMU will be responsible for overall coordination, supervision and
monitoring of ianpgerwil secak séfeguacd® winjzh include resettlement planning,
fund disbursements, coordination of all activities related to RP implementation, monitoring and
reporting. The PD will also liaise with PEA, PIA and ADB for all functions related to safeguards
management and reporting. The PD will be assisted by five Project Implementation Units
(PIUs) headed by Pr oj ec't Managers ( PMs) appointed
divisions and the Northern Islands who will coordinate all functions and activities related to
project implementation including social safeguards management in their respective regions.
Each PM will be assisted by a staff that includes two project engineers and electrical
superintendents.

xii.  All activities related to land acquisition and payment of compensation and resettlement
will be completed before subproject sites are handed over to the contractor and the
commencement of the civil work constructions. The timeframe stipulated for completion of
resettlement related activities is one year. No physical or economic displacement of APs will
occur until full compensation is paid to the APs at replacement cost. All land will be freed from
its encumbrances before they are handed over to the contractor. The PMU will hold the
responsibility for monitoring the overall project processes, outputs, outcomes and impacts in
periodic intervals. It will establish a monitoring desk at the PMU to conduct the monitoring
activities. The monitoring officer will be assisted by the regional project managers by providing
periodic progress reports on the status of safeguards implementation. Bi-annual reports will be
submitted to ADB through the PIA.

f
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CHAPTER 1 - PROJECT DESCRIPTION

1. The Government of Sri Lanka aims to ensure sustainable development of energy
resources by improving the power supply systems to guarantee that the entire population has
access to electricity services. The country's installed power generation capacity as at end of
2014 was approximately 3,932 MW, consisting of 900 MW of coal power, 1,215 MW of oil
burning thermal power, 1,377 MW of hydro power and 440 MW of non-conventional renewable
energy sources such as wind, mini hydro, biomass and solar power plants. The demand for
electricity in Sri Lanka is growing at a rate of about 4-5 % per annum. Therefore, the generation
capacity, transmission and associated grid substation facilities have to be expanded and
strengthened in order to meet the growing demand and provide reliable power supply. The
National Energy Policy and Strategies (NEPS, 2008) of Sri Lanka aims at sustainable
development of energy resources, conversion facilities and delivery systems to enable access
to and use of energy services by the entire population and the safe and reliable delivery of such
energy services at a regionally competitive price through commercially viable institutions
subjected to independent regulation.

2. The energy sector performance in Sri Lanka has improved significantly over the past few
years and it has been able to achieve a national electrification ratio of 98% (2014), compared to
29% in 1990. The remaining 2% of electrification is the most difficult to achieve and is mainly in
underdeveloped areas and small isolated islands. Although some of the Provinces achieved
100% electrification, the former conflict-affected Northern and Eastern Provinces have only 92%
and 94% electrification, with North Central and Uva Provinces at 95%, and several districts
falling well behind this level. Further improvement of 33 kilovolt (kV) medium voltage network is
needed to ensure system reliability and expand power supply into rural areas, where many of
the poor households remain unconnected and those who connected have poor quality of
electricity supply.®

3. The Supporting Electricity Supply Reliability Improvement Project will be funded by the
Asian Development Bank (ADB) with a loan of USD 120 million. The project includes four major
components. Component 1 is to develop renewable energy systems. Component 2 focuses on
reliability improvement of the medium voltage network through the construction of new 33 kV
distribution lines and gantries to improve the reliability of electricity supply to existing and new
consumers. Component 3 is rural electrification and distribution performance monitoring
encompassing new rural electrification schemes and extensions to existing low voltage (LV)
lines to serve new household customers, inclusive of an energy auditing initiative. Component 4
is reactive power management in the transmission system to improve its reliability in the event
of disturbances in the transmission system. The project will be implemented within a period of 3
years starting from 2016. The Project Executing Agency (PEA) will be the Ministry of Power and
Renewable Energy (MPRE) while the Project Implementing Agency (PIA) will be the Ceylon
Electricity Board (CEB).

® ADB (2016) Grant Summary and Report for Japan Fund for Poverty Reduction



1.1 Project Components

1.1.1 Component 1. Renewable Energy Development

4, The Component 1 of the project includes (i) hybrid renewable energy systems in small
isolated islands, (ii) productive energy use for small isolated islands and rural communities and
(iif) renewable energy based microgrid pilot project.

i.  Hybrid renewable energy systems in small isolated islands

5. Sri Lanka being an island surrounded by the Indian Ocean has smaller islands located
around the country. Some of these islands are at a significant distance from the mainland and
therefore, extension of the national grid to these islands either by overhead lines or submarine
cables is not economical. Several of these islands are already served by the Ceylon Electricity
Board (CEB), through local mini-grids, operated with diesel generators. The proposed project
will introduce hybrid renewable energy systems to three of the islands namely Analaitivu, Delft
and Nainativu, located off the western coast of the northern Jaffna peninsula. The distance from
the Jaffna mainland to Analaitivu, Delft and Nainativu is 5, 10 and 2 km respectively. The
Analaitivu Island has a total population of 1,804 comprising 516 households. The electrification
ratio is only 38%. The number of households in the Delft Island is 1,328 with a total population
of 4,502. The proportion of households connected to electricity is only 47%. In the Nainativu
Island, 60% of the 1,042 households are provided with electricity. The total population in the
Island is 2,861. In all the three Islands, electricity is provided for 24 hours of the day.

6. The medium voltage (MV) distribution is available only in the Delft and Nainativu islands,
and the existing MV network covers only certain parts of these islands. CEB is in the process of
extending the MV network in Delft and Nainathivu in order to fully serve each of the Islands.
There is no MV network in the Analaitivu, and electricity generated is distributed only through a
low voltage (LV) network. A new MV network is being constructed by CEB in Analaitivu. The
project will introduce hybrid renewable energy systems to the three islands which encompass
wind and solar energy to complement the existing thermal power generation. The proposed
system for Analaitivu Island includes two diesel generators (100 kW each), 200 kW, solar PV,
60 kW wind and 200 kWh battery storage. The proposed hybrid system for Delft Island will
comprise two diesel generators (350 kW and 200 kW), 400 kW, solar PV, 160 kW wind and 400
kWh battery storage. The mini-grid system in the Nainativu Island will include two diesel
generators (300 kW and 150 kW), 250 kW, solar PV, and 300 kWh battery storage.’

ii.  Productive energy use for small isolated islands and rural communities

7. The second subcomponent to be funded by the Japan Fund for Poverty Reduction
(JFPR) with a grant of USD2 million will support energy-based livelihoods with focus on
w 0 me nmiceoenterprises with a target of establishing 50 microenterprises; development of
renewable energy technology based local infrastructure (a sea water desalination plant, small

" KW kilowatt, kW,: peak capacity in kilowatt, kWh: kilowatt hours, LV: Low Voltage (400 V), MV: Medium Voltage (11
kV), PV: photovoltaic



water storage tanks, an ice-making factory, refrigeration facilities, public/street lighting, others);
end-user education for the safe and efficient use of electricity and electrical equipment with the
participation of at least 50% of women; and technical and skills training to avail of employment
and livelihood opportunities with a target of 50% participation of women living below the poverty
line. The Implementing Agencies of this subproject will be the National Water Supply and
Drainage Board (NWSDB) and the Sustainable Energy Authority (SEA) of Sri Lanka.®

iii.  Renewable energy based microgrid pilot project

8. With the objectives of (i) Develop a renewable energy microgrid to establish and
examine its feasibility as an extension to the conventional utility distribution system, (ii) Catalyse
adoption of distributed generation as a means of improving network efficiency and demand side
management and (iii) Validate the effectiveness of electricity supply as an energy efficiency
measure, a microgrid pilot project is proposed under this project by Lanka Electricity Company
(Pvt) Ltd. The proposed microgrid pilot project will include 300 kW, of solar PV, 300 kW inverter,
120 kWh battery storage, 400 kVA diesel generator and a microgrid central management
system.

1.1.2 Component 2: Reliability Improvement of the Medium Voltage Network

9. When electrifying rural areas over the past years, the MV network has been gradually
extended radially, and the system had not been adequately reinforced to cater to such
extensions. High voltage drops and distribution losses are observed in the MV distribution lines.
Capacities of some of the MV lines are inadequate for further extensions and the distribution
systemdbs reliability has also reduced owing
The project will fund several MV distribution systems in the four divisions of CEB. It includes
new 33 kV tower lines using bare conductors, gantries and 33 kV aerial bundled conductor
(ABC) lines. Additionally, 33 kV auto reclosers and 33 kV load break switches are also included
to increase the reliability and operational flexibility of the system. The 33 kV tower lines
altogether include 16 which are spread over approximately 190 villages, 11 out of 24 districts
and 6 out of 9 provinces in the country.® Error! Reference source not found. summarizes the
sub-projects under this component. Annex 1 provides the details of 33 kV tower lines and the
distribution gantries including a map showing the geographical distribution of the subprojects.

Table 1.1: Subprojects for Reliability Improvement of the MV Network

CEB CEB CEB CEB
Component™ Distribution Distribution Distribution Distribution  Total
Division 1 Division 2 Division 3 Division 4
33 kV Lynx DC tower lines (km) 67 57.5 99 a7 270.5
33 kV 2SSBB tower gantries 3 4 3 3 13

8 ADB (2016) Grant Summary and Report for Japan Fund for Poverty Reduction

Ampara and Trincomalee (Eastern Province); Puttalam and Kurunegala (North Western Province); Nuwara Eliya
(Central Province); Kegalle and Ratnapura (Sabaragamuwa Province); Monaragala and Badulla (Uva Province);
Galle and Matara (Southern Province)
10 2SSBB: two-section single bus bar, ABC: aerial bundled conductor, DC: double circuit, Lynx: type of electrical
conductor used, LBS: load-break switch, MV: Medium Voltage (33 kV)

t

o

us



33 kV ABC lines (km) 35 - 30 15 80
33 kV load-break switches 40 65 40 30 175
33 kV auto reclosers 7 7 6 5 25

1.1.3 Component 3: Rural Electrification and Distribution Performance Monitoring

10. The rural electrification schemes include construction of MV lines of 198 km and LV lines
of 393 km for 106 rural electrification schemes. The total number of beneficiaries is estimated at
5,705 which include households, industrial and commercial establishments, religious
institutions, common amenities etc. The proposed 106 rural electrification schemes are spread
over 16 districts and 6 provinces in the country.’* The map appearing in Annex 1 shows the
geographical spread of the RE schemes in different parts of the country. The LV extensions
involve extension lines of 1,979 km where the beneficiaries are estimated at 30,005. This
component also includes installation of 25,000 programmable distribution substation meters with
remote reading facility which will improve the monitoring and measuring of system losses in the
distribution network.

Table 1.2: Proposed RE Schemes in CEB Distribution Divisions
Line length Line length
No. of Schemes MV LV

CEB Distribution Number of

Division (km) (km) Beneficiaries
1 19 47 113 1,650
2 61 83 182 3,228
3 24 65 91 795
4 2 3 7 32
Total 106 198 393 5,705

Table 1.3: Proposed LV Extensions

DISF”.bl.Jtlon LV Number of Beneficiaries
Division (km)
DD1 1,073 13,384
DD2 732 10,609
DD3 54 1,093
DD4 120 4,916
Total 1,979 30,005

1.1.4 Component 4. Reactive Power Management in the Transmission System

Reactive power requirement of the system is either supplied from power generating plants, or
supplied from capacitors fixed at various locations in the system. To improve the provision of

™ polonnaruwa and Anuradhapura (North Central Province); Kilinochchi, Mullaitivu, Vavunia and Mannra (Northern
Province); Kandy, Matale and Nuwara Eliya (Central Province); Trincomalee, Batticaloa and Ampara (Eastern
Province); Badulla and Monaragala (Uva Provice); Galle and Hambantota (Southern Province)



reactive power closer to the load centers in the Western Province, and to improve reliability of

the transmission system in the event of disturbances in the transmission system, respectively,

following improvements of Pannipitiya GS and Biyagama GS are to be funded under this
project:

(a) Installation of 100 Mvar breaker-switched capacitors (BSC) at the 132 kV bus bar of the
existing Pannipitiya GS (including a new 132 kV BSC bay), to control the voltage of the 220
kV bus bar

(b) Installation of a +100/-50 Mvar static var compensator (SVC) at the 220 kV bus bar of the
existing Biyagama GS (including a new 220 kV SVC bay), to control the voltage of the 220
kV bus bar during dynamic conditions

1.2 Draft Resettlement Plan

11. The draft Resettlement Plan (RP) covers all the four major components and sub
components described above and the preparation of the RP was guided by ADB6s Sa
Policy Statement (SPS), 2009, National Involuntary Resettlement Policy (NIRP), 2001 of the
Government of Sri Lanka and the Land Acquisition Act (LAA) of 1950 with its subsequent
amendments. The RP analyses the project related impacts resulting from land acquisition and
provides an Entitlement Matrix that includes cash compensation and other resettlement
assistance for persons affected by the project. Overall, the project does not lead to any physical
displacements of the population. Impacts are primarily confined to economic displacement,
causing from loss of standing trees and commercial crops. The private land to be acquired for
the construction of six gantries and a hybrid system in one of the three Northern Islands is
largely fallow land and thus will not have any adverse impacts on the incomes of the affected
persons.

12. The preparation of the RP was preceded by due diligence conducted for different
subprojects proposed for the project. The social impact assessments as part of due diligence
was based on preliminary engineering designs and maps provided by PIA (see Annex 2 for 33
kV line route maps). Consultations were also conducted with relevant project stakeholders to
elicit inputs for the RP. Project related adverse impacts observed during due diligence were
communicated to the PIA and attempts have been made to minimize the resettlement impacts.
For example, the inventories prepared for 33 kV line routes (see Annexure 3) by the survey
teams through their walk-over surveys along the 33 kV lines identified 7 out of 16 tower lines
that traverse over several houses, home gardens and public properties. This has been
communicated to the engineering design teams of PIA who in turn revised the routes of the 7
tower lines to avoid/minimize adverse impacts on both private and public properties (see
Annexure 4 for revised line routes). Annexure 5 compares the impacts on trees and houses
before and after revisions to the tower lines. As a result, 109 houses that were to be affected by
the original line route designs were reduced to 5 houses and shops. The school over which the
original line was to traverse was completely avoided. Meanwhile, the number of trees affected
along the Right of Way (RoW) in some of the tower lines increased as a result of the changes
made to the original line routes to avoid houses and public properties being affected (Table 1.4).
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Table 1.4: Affected Trees, Houses and Shops along the Right of Way before and after the
Revisions to Tower Line Routes

Number of trees Number of houses/ shops
No Project name Before After Ch(;r)l)ge Before  After Ch(zoa/(r:)ge
1 Elpitiya i Mattaka 131 242 84.73 5 0 -100
2 Kegalle GS - Geuvilipitiya Gantry 568 752 32.39 15 4 -73
3 Maho GS -Ma-Eliya Gantry 182 213 17.03 13 1 -92
4 Warukandeniya i Morawaka 210 243 15.71 6 0 -100
5 Monaragala GS to Wellawaya 508 583 14.76 29 0 -100
6 Mallawapitiya GS - Rathmalgoda 125 102 -18.40 14 0 -100
7 Mahiyanagana GS to Bibila 260 248 -4.62 27 0 -100
13. Based on the preliminary designs of 33 kV line routes, it is estimated that 6 out of 16

tower lines will partially affect 13 houses and 3 shops (Table 1.5). No relocation of affected
households and shops is required. The PIA will make further attempts to reduce the impacts in
its detailed and final engineering designs and consultations will with affected parties until the
completion of the civil works. The changes/revisions made to the line routes by engineering
teams were re-checked and re-validated on ground by the social survey teams through walk-
over surveys. The entitlement matrix and the resettlement budget provides for compensation
for affected crops and trees and any immovable properties.

Table 1.5: Estimated Number of Partially Affected Houses and Shops along the Right of Way

No. Project name Number of houses  Number of shops
1 Wimalasurendra GS to Maskeliya gantry 3 3
2 Choisey Gantry to Thawalantenna gantry 3 -
3 Puttalam GS to Keeriyankalliya 3 -
4 Matara GS to Yakabedda gantry 2 -
5 Ratnapura GS to Idangoda 1 -
6 Maho GS to Ma-Eliya gantry 1 -
Total 13 3

14. This draft RP is based on several assumptions and preliminary engineering designs as
the detailed and final engineering designs are yet to be completed. Therefore, CEB is
responsible for (i) completing the detailed and final engineering designs; (ii) updating the results
of the social impact assessment; (iii) re-assessment of land acquisitions and impacts; (iv)
completing the census survey of all affected persons (APs); (v) updating the inventory of losses;
(vi) updating and finalizing the RP; and (vii) submitting the final RP to ADB prior to the
commencement of the project construction work.
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CHAPTER 2 - SCOPE OF LAND ACQUIS TION AND
RESETTLEMENT

15. This chapter describes the scope of land acquisition for two major components of the
project and assesses its resettlement impacts. The two components that require land acquisition
are the (i) Hybrid Renewable Energy Systems in Small Isolated Islands, and (ii) Reliability
Improvement of the Medium Voltage Network. Acquisition of land is required for the installation
of hybrid renewable energy systems in Nainativu Island. The Reliability Improvement of the
Medium Voltage Network component of the project requires land acquisition for 13 tower
gantries and the installation of MV distribution line towers. Furthermore, this medium voltage
network component will also have temporary/permanent impacts resulting from loss of crops
and trees situated along the Right of Way (RoW) of the distribution lines, the standard width of
which is estimated at 20 m to both sides. None of the other components of the project requires
any land acquisition and no resettlement impacts are anticipated. The micro-grid pilot will be
located inside a government-owned property and the solar panels will be installed on top of
existing roofs. Except for some occasional interruptions, the subproject will not create any
disturbances during its operations. The transformers for the rural electrification schemes will be
constructed on government land. None of the government land identified for project construction
is used for residential or other productive purposes and is free of encumbrances. Furthermore,
the LV extension lines mostly installed along road easements will be ABC insulated lines so that
the number of trees to be cut down will be minimized/avoided. The reactive power management
in the transmission system component to improve its reliability in the event of disturbances in
the transmission system will be confined to the existing premises of the two grid substations of
Pannipitiya and Biyagama. The proposed water desalination plants in the Northern Islands of
Analaitivu and Nainativu under the JFPR funded project will be located along the coastal belt
coming under the jurisdiction of the Coast Conservation Department. The project will obtain user
rights to install the desalination plants.

16. The project will require a total of 546.24 ha of land. However, acquisition of private land
involves only 0.6 ha of land which is only 0.1 percent of the total required land. The land
acqusition does not lead to any physical displacement of population or restrictions to common
property resources. The total length of 33kV Right of Way (Row)*? is 270.5 km and it will spread
over 541ha of which 387.6 ha is private land. As three towers will be installed per km and each
tower requires 36 squater meters of land, it is estimated that 2.92 ha of land is required for 812
towers™ and 2.09 ha of private land is affected by 581 towers. The installation of distribution
lines and towers will lead to loss of crops, standing trees and commercial trees along the RoW.
The impacts due to lines and towers are primarily confined to temporary economic displacement
except the permanent impact on standing and commercial trees over and above 3.0 m and the
losses will be compensated.

'2 The width of the RoW is estimated to be 20m in total, each side 10m
2 The required land for each tower is 36 squater meters
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2.1 Renewable Energy Development: Hybrid Renewable Energy Systems in
Small Isolated Islands

17. The total extent of land required for the hybrid renewable energy systems in small

islands will be 5.05 ha (1.55 ha in Analaitivu; 3 ha in Delft Island; and 0.5 ha in Nainativu).'* The

lands identified for hybrid systems in Analaitivu and Delft Islands are government lands free of
encumbrances. The lands in both islands are fallow land with scrubs and a few Palmyrah trees

and they are grazing grounds for cattle. None of the two lands have been used for residential or

any other productive purpose. The land will be transferred to CEB by the relevant authorities on

a memorandum of understanding or long-term lease. The divisional secretaries of Analaitivu

and Delft Islands who are the custodians of state land have already released their consent

letters to transfer the land to CEB (Annex 7). The two divisional secretaries will initiate the land
transfer process with the concurrence of the Nort
Department and the Land Commi ssionerdéds Department

18. The land in Nainativu is a private land owned by six persons. The total extent of the land
available for sale is 1.34 ha. The land contains two blocks. The first block which is 0.58 ha in
extent is jointly owned by 3 persons of whom two live in Nainativu while the third is a permanent
resident in the United Kingdom. The two land owners who live in Nainativu have given their
consent letters to sell the land to CEB (see Annex 7) while the third owner has given his power
of attorney to one of his relatives living in Nainativu to deal with the transaction process. All the
three owners hold a single deed as they include two brothers and their nephew. The second
block of land which is 0.76 ha in extent is owned by three brothers of whom one lives in
Colombo, another in Nainativu and the third in France. The land owner who lives abroad has
given his power of attorney to a person in Colombo. None of the three land owners have any
objections to sell the land and they hold individual deeds for their respective land plots. The land
owners who live in Nainativu and Colombo own additional property and have multiple income
sources such as remittance received from children working abroad, pensions etc. Therefore the
disposal of this land will not have any adverse impact on the land owners and will not lead to
any impoverishment. Two of the owners of block 1 claimed an annual income in the range of
LKR 300,000. None of the land owners of the two land plots have used their respective
properties for residential or any other productive purpose. The land is free of encumbrances. It
is a fallow land and a grazing ground for cattle. The land value expected by the land owners is
LKR 1.6 million per 0.4 ha. Since the project in Nainativu requires only 0.5 ha, CEB will
negotiate with the land owners to purchase the required land on the basis of willing buyer i
willing seller principle without application of the eminent domain principle.*®

4 pictures of the project sites identified appear in Annex 1.

% The statutory agencies such as CEB, NWSDB etc. have the mandate to engage in direct purchase of land required
for their development projects without following the land acquisition procedures but subject to the approval of their
governing boards.
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2.2 Reliability Improvement of the Medium Voltage Network

2.2.1 33 kV Tower Lines

19. The total length of the 16 tower lines proposed under the subproject is estimated at
270.5 km (see Annex 1 for details of tower lines). The exact number of distribution line towers
required for the total length of the distribution lines is not confirmed yet as this is done during the
detailed design and the final route alignment survey. On the assumption that each kilometer of
the line requires installation of three towers on average, it is estimated that the total number of
towers required covering the entire length of the line i.e. 270.5 km is 812 towers. Installation of
the towers will not lead any land acquisition and the land ownership of the towers is not
transferred to CEB as it is not required by Sri Lankad $aws and regulations and restrctions on
land use by towers is limited and marginal. The space required for a single tower is estimated at
36 square meters. Based on these assumptions, it is estimated that the total extent of land
required for the installation of 812 towers is 2.92 ha. However, installation of the towers will not
require the whole 2.92 ha as the standard space required for 4 legs of 33kV tower is only 0.65
square meters. Further, of the total length of the 16 tower lines which is 270.5 km, 77 km (with
231 towers) traverse over government land and 193.5 km (with 581 towers) affect private land.
Therefore, the actual affected private area by the installation of the towers is just 0.038 ha'®.
The 153.5 km (among 193.5 km) traverse over paddy fields, tea or cinnamon plantations with
only temporary impacts during project construction and the APs will be able to recommence
their cultivations and plantations immediately after the tower installation. The rest 40 km lines
km (among 193.5 km) will cause loss of tall standing and commercial trees over and above 3 m
in height. The project will also allow the APs to use the land which was cleared for the
installation/maintenance of the towers for the same purpose for which it has been used earlier
after the completion of the construction/maintenance work except for planting of trees which are
at a height of over and above 3.0 m. The crops and trees affected due to installation of towers
and lines and maintenance will be compensated at replacement value to the affected persons
which will also take into consideration the permanent impacts such as losses of standing and
commercial trees.

20. Establishing the RoW for the tower lines will not involve any land acquisitions and the
project will allow the land owners/users to use the land which was cleared for the installation of
the towers and lines for the same purpose for which it has been used earlier after the
completion of the construction work. However, planting of trees with a height of over and above
3.0 m under the tower lines will be prohibited. As mentioned earlier, the width of the RoW is
estimated at 20 m to both sides. The RoW of the 270.5 km lines will therefore spread over an
area of 541 ha. The inventories prepared for each of the 16 line routes through walk-over
surveys (see Annex 3 & 4 for line route inventories) estimated that 6 out of 16 tower lines will
partially affect 13 houses and 3 shops due to lines traversing closer to their houses or over their
home gardens. However, no acquisition of land or relocation of the affected houses or shops is
required. The Project Implementing Agency (PIA) will make further attempts to avoid/reduce the
impacts on these structures in its detailed and final engineering designs. The affected

1%0.65 squater meters x 581 towers + 10,000 = 0.038 ha
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households and shops will be compensated for severance, disturbances and loss of land values
by PIA.

21. The tower lines will also the cause the loss of 6,628 trees of different varieties. They
include both fruit bearing trees such as coconut, jak, areca nut, mango, Palmyrah stands and
bread fruit, non-fruit bearing/timber trees like mahogany, mara, turpentine, teak, ginikooru etc.,
commercial and plantation based trees such as rubber and a variety of other species like kitul
and kapok. As the height of these 6,628 trees exceeds the restriction of 3.0 m, their removal will
be necessary for the installation of towers and lines. The number of trees to be removed for
clearing the RoW of each tower line is summarized in Table 2.1 below with details presented in
Annex 6. However, the number of persons/households to be affected by the loss of trees and
other species has not been identified and established and this will be done after the detailed
designs are finalized. Cash compensation for the permanent loss of trees will be paid by PIA as
per the compensation determined by the Divisional Secretary who will take into account the
type, age, productivity, and lost incomes during life cycle of the trees.

Table 2.1: Estimated No. Trees to be Removed for Clearing the Right of Way (RoW) of 33 kV Lines

No. Name of the 33 kV Line Number of trees
1 Ratnapura GSildangoda 2,244
2 BadullaGS- Ella 97
3  Kegalle GS-Geuvilipitiya Gantry 752
4 Monaragala GS 1 Wellawaya 583
5  Kappalthurai GS - 6™ Mile Post Gantry 557
6  Puttalam GS i Kiriyankalliya 489
7 Matara GS i Yakabedda Gantry 283
8 Mahiyanagana GS i Bibila 248
9  Warukandeniya i Morawaka 243
10 Elpitiyai Mattaka 242
11  Ampara GS-Uhana Gantry 213
12 MahoGrid | Ma-Eliya Gantry 213
13  Irakkandy Gantry i Kumburupitiya Gantry 175
14  Choisy Gantry-Thawalantenna 107
15 Mallawapitiya GS i Rathmalgoda 102
16 Wimalasurendra GS i Maskeliya Gantry 80

Total 6,628

2.2.2 Gantries

22. The Medium Voltage Network component has also proposed the construction of 13 new
distribution gantries. The extent of land required for a single gantry will be 0.01 ha. The total
land area required for the 13 gantries will be 0.19 ha. Of the 13 gantries, five gantries will be
constructed on government land and CEB has initiated the land transfer process with the
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relevant authorities. Two other gantries will be constructed on land belonging to the CEB. None
of the seven land plots have been used for residential or other productive purposes and are free
of encumbrances. The rest six gantries will be constructed on private land. The extent of private
land required for the construction of 6 distribution gantries is approximately 0.10 ha. CEB will
purchase the land directly from the respective owners based on willing buyer i willing seller
principle avoiding the lengthy and cumbersome land acquisition procedures and will not trigger
eminent domain. The consent letters received from the land owners appear in Annex 7.

Table 2.2: Status of Land Acquisition for Gantries

CEB
No. Distribution Province Name of the Gantry Status of Land Acquisition
Division
1 DD1 North Western Keeriyankalliya Private | and. Recei
2 DD1 North Western Ratmalgoda Temple | and. Receiwv
3 DD1 North Western Ma i Eliya Private | and. Recei
4 DD2 Central Maskeliya Temple | and. Recei v
5 DD2 Eastern Uhana Land belonging to CEB
6 DD2 Eastern Irakkandy Government land
7 DD2 Eastern Kumburupitiya Government land
8 DD3 Uva Wellawaya Government land
9 DD3 Uva Ella Government land
10 DD3 Uva Bibila Land belonging to CEB
11 DD4 Southern Warukandeniya Private | and. Recei
12 DD4 Southern Mattaka Government land
13 DD4 Southern Morawaka Private | and. Recei

2.3 Persons affected by land acquisition

23. The land identified for the construction of the Rathmalgoda gantry is part of a large
paddy field owned by a temple. Any loss of harvest or income from the sale of this land is
insignificant as this part of the land has not been cultivated due to an existing transformer
installed beside the land. The temple authorities have consented to sell the required land parcel
to CEB.

24, The land identified for the construction of the Maskeliya gantry is a fallow land belonging
to a temple. The temple authorities have consented to the disposal of a part of this land to CEB
on the condition that CEB provides three-phase electricity free of charge to the temple.

25. The land identified for the construction of the Warukandeniya gantry is part of a tea small
holding owned by a woman headed household. The total land owned by the land owner is 0.91
ha and the land to be sold to CEB is only 1 percent of her total assets. The owner will lose
income from her tea grown on this land parcel which is in the range of LKR 15,000 per annum.
The loss of income to the land owner is insignificant and is less than 10% of her total annual
incomes. The market price expected by the owner for this land parcel is approximately LKR
450,000. If this sum of money was deposited in a commercial bank, she would generate an
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interest income which is twofold of the income that she received from the tea. The land owner
being 90 years old is unable to engage in any other income generating activity. The land owner
is neither poor nor vulnerable as she lives under the care of her son who is a tea planter.

26. The land identified for the construction of the Morawaka gantry is part of a paddy field
not cultivated regularly. The owner of the land is a businessman running a hardware shop and
he is not dependent on this land for its harvest or incomes. He also owns other properties. The
loss of any harvest or incomes from the sale of this land is insignificant to the land owner.

27. The land identified for the construction of the Keeriyankalliya gantry belongs to a
businessman who operates a metal crusher on his land that extends to 1 ha. The land owner
has given his consent to sell part of this land (0.01 ha) to CEB. The sale of the part of the total
land will neither affect the business or the incomes of the land owner.

28. The land identified for the construction of the Ma-Eliya gantry belongs to a banker. The
extent of the total land is approximately 0.1 ha. Since this land is a fallow land, it does not
generate any income to the land owner. He has given his consent to sell this land to CEB at a
negotiated price.

29. The total land area required by the project is estimated at 546.24 ha. Of this land, 387.6
ha will be required by the acquisition of private land for Nainativu hybrid system and 6 gantries
and the installation of towers and lines. CEB will negotiate with the land owners, 6 owners for
gantries and 6 onwers for hybride system, to purchase the land affected for the project on the
basis of willing buyer 1 willing seller principle. All land owners have given their formal consent to
sell the land to CEB. Though it is not possible to make a realistic estimate of the number of
persons affected by the RoW until the final engineering designs are completed, an assumption
can be made to reach a preliminary estimate. The average land holding size of a household in
the project impact area is 0.8 ha'’. Based on this figure, it is assumed that 484 households
living within the project impact area will be affected by the RoWw. Of the 484 households, 26
households live below the poverty line and are considered vulnerable households®® .

30. Despite some of the subprojects being located within the provinces and districts where

Vedda settlements are found, due diligence conducted for the project found thatnone of t he
S ubpr owoeld besimplemented within the communities of indigenous populations and

i nt er f er wrritoviestohthetindigenous populations, their livelihood systems, customary

properties or their natural or cultural resources within the boundaries earmarked for the
subprojects. None of the land required for the project is owned or occupied by IPs.

" Based on the socio-economic household survey conducted from December 2015 to February 2016 in the selected

subproject impact areas

¥25.3% of the households who |live within the project
given for families I|living below the poverty I|Iine. The
subsidy include women headed households, households having family members with disabilities and

chronic illnesses, lack of stable income etc. Thus women headed households and people who receive

public assistance are also included in the poor households and not counted separately.
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CHAPTER 3 - SOCIO ECONOMIC INFORMATION AND PROFILE

31. The project and its sub components spread over a wider geographical area of the
country. The medium voltage network improvement component of the project covers 11 districts
and 6 provinces.” The rural electrification schemes extend to 16 districts in 9 provinces.?’ The
hybrid renewable energy systems are in the Analaitivu, Delft and Nainativu Islands in the Jaffna
district of the Northern Province. The renewable energy based microgrid pilot project and the
reactive power management in the transmission system component will be located in the
Colombo and Gampaha districts of the Western Province. A socio-economic household survey
was conducted with 510 households living different subproject impact areas during the period
December 2015 to February 2016. The geographical areas that were covered by the household
survey included Kandy, Matale and Nuwara Eliya districts in the Central Province; Badulla and
Monaragala districts in the Uva Province; Kurunegala district in the North Western Province;
Kegalle district in the Sabaragamuwa Province; Galle district in the Southern Province and
Jaffna district in the Northern Province. The main objective of the household survey was to gain
an understanding of the socio-economic profile of the communities living in subproject impact
areas some of whom may be either the beneficiaries or the affected parties of the overall
project. A structured questionnaire was used to elicit the data which was primarily quantitative.
The results of the survey were further enriched by the qualitative insights gained during public
and gender consultations which are summarized in Annex 9 and 11. The key findings of both
the household survey and the consultations are explained in this chapter. Data tables generated
from the household survey appear in Annex 8.

3.1 Demographic Profile

32. The total population of the 510 households is 2,096. The female population exceeds
their counterpart males with 51.2 and 48.9 percent respectively. The children below the age of 5
years are 6.7 percent of the population. Both children and adolescents in the age group of 5 to
18 years constitute almost 1/5™ (20.5%) of the population. The young adults in the age category
of 18 to 30 years represent a similar proportion with 20.7 percent. The adult population in the
age group of 30 to 60 years is 39.3 percent. Those over and above 60 years are 12.7 percent.
The married population is 50.2 percent against an unmarried population of 44.8 percent.
Persons who are widows and separated or divorced from their spouses are 5 percent. The
majority of the households are nuclear families with 72.4 percent while the extended families
count for 27.7 percent. The proportion of households that have a male head is 87.7 percent and
the households headed by women are 12.3 percent. In terms of ethnicity, subproject areas
represents all the three major ethnic communities, namely Sinhalese, Tamils and Muslims.
Sinhalese are the majority with 61.4 percent followed by 37.8 percent Tamils and 0.8 percent
Muslims. The religious composition of the households includes 61.4 percent Buddhists, 33.5
percent Hindus, 4.1 percent of Catholics or Christians and 1 percent Islamic.

10 Ampara and Trincomalee (Eastern Province); Puttalam and Kurunegala (North Western Province); Nuwara Eliya
(Central Province); Kegalle and Ratnapura (Sabaragamuwa Province); Monaragala and Badulla (Uva Province);
Galle and Matara (Southern Province)

% polonnaruwa and Anuradhapura (North Central Province); Kilinochchi, Mullaitivu, Vavunia and Mannra (Northern
Province); Kandy, Matale and Nuwara Eliya (Central Province); Trincomalee, Batticaloa and Ampara (Eastern
Province); Badulla and Monaragala (Uva Provice); Galle and Hambantota (Southern Province)
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3.2 Education

33. The educational standards of the population are quite satisfactory with 45 percent of the
population having passed GCE OL or AL. Another 3.4 percent is either graduates or persons
with professional qualifications. However, around 15 percent of the household population has
education below grade 5 while another 26.5 percent has education between grades 5 to 10. The
population that never had schooling is 3.6 percent. Students constitute 23.2 percent of the total
household population while another 6.6 percent represent non-schooling children below 6 years.
48 percent of the households have student while another 17.1 percent of the households
reported having two students. Households with 3 or more students accounted for 11.4 percent.
Children receive their education from multiple educational institutions such as secondary
schools, primary schools, and pre-schools. In general, community members are satisfied with
the facilities and the quality of education provided in schools though in some communities
people complained of inadequate teachers in schools particularly for subjects such as
Mathematics, English and IT. GCE AL classes are not available in most of the village schools
and children have to go to schools in the urban areas if they wanted to pursue higher education.
Most children in the subproject impact areas would leave schools after completing their GCE OL
without pursuing higher education. Inadequate transport facilities and financial difficulties in the
families are some of t he f actors that adver s e llytheaNortherrc
Il sl ands, childrenés education is adversely
education, lack of private tuition facilities, p a r e metucgabice to send female children to
mainland by ferry services, teenage marriages, lack of electricity for using computers and
i nternet and childrenb6s inability to spend
kerosene lamps.

3.3 Housing Infrastructure

34. The majority of the households live in either a fully completed or partially completed
house and comprise 55.9 percent and 35.3 percent respectively. The temporary shelters are
occupied by 8.8 percent of the households. 48.6 percent of the houses have 3 to 5 rooms
inclusive of kitchens. Another 32.6 percent of the houses have more than 5 rooms. It is only
18.8 percent of the houses that have 1-3 rooms. A majority of the households (78.6%) claimed
singular ownership to the house they live which belonged to either of the spouses. Households
that live in a house belonging to their parents or children are 3.5 and 2.8 percent respectively.
The houses occupied by another 15.1 percent belonged to either the government or another
outside party.

3.4 Household Amenities

35. Households draw water from diverse and multiple sources. A private dug well or a
private tube well is used by 65.5 percent of the households. The National Water Supply and
Drainage Board provide tap water for 13.3 percent of the households. 28.2 percent draw water
from a both public dug well or a public tube well. Water for domestic use was accessed from
rivers, streams and ponds by 8.4 percent of the households. 3.14 percent of the households
reported purchasing water for drinking and other purposes. Another 15.7 percent depended on

t
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af fect

a neighbourés well for their household water
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are severely affected by water shortages during the dry season. Water issues are acute in Delft
and Nainativu Islands where people have to travel long distances and wait in the long queues to
collect drinking water. A desalination plant in Delft Island provides water for about 100
households.

36. Electricity is available in 76.3 percent of the households. The rest 23.7 percent is not
connected to grid electricity primarily because of their inadequate financial resources to pay for
electricity connections or else their settlement areas are not covered by electricity supply. The
majority, 91.2 percent of the households have an individual toilet. The type of toilet used by
households includes water seal toilets by 49.8 percent, flush toilets with commode by 5.9
percent and pit toilets by 30.4 percent. Not a single household use a common/public toilet.
However, 3.9 percent of the households share a toilet with another household. The households
that do not have a toilet are 4.9 percent, which far exceeds the national figure of 1.7 percent
(2012).# The mobile telephones are used by 86.5 percent of the households whereas 21.4
percent had fixed land telephones in addition to mobile phones.

3.5 Household Assets

37. The physical assets in possession of the majority of the households are however limited
to a few items. Motor bicycles are available in 40 percent of the households and push bicycles
in 39.8 percent. Motor vehicles such as vans, cars, and Lorries are found in 7.1 percent of the
households. The three wheeler taxi owners accounted for 12 percent. Another 6.1 percent owns
either a two wheel or a four wheel tractor. The number of households that have a mechanized
and a non-mechanized boat is 3.7 percent and 1 percent respectively. Fishing nets are available
with 3.5 percent of the households and madels (beach-seine) with 1.8 percent of the
households. Water pumps are used by 29.2 percent. The luxury drawing rooms sets are
available in 29 percent of the households and rest of the households use a set of chairs made
out of plastic or fibreglass.

38. Among the electrical appliances used by households, televisions are available in 67.8
percent of the households. Electric fans and irons are available in 38.2 percent and 53.5 percent
of the households respectively. Telephone charges are used by 77.5 percent. Refrigerators are
available in 35.5 percent of the households while rice cookers are used by 30.3 percent. Radios
or cassette recorders are operated in 46.5 percent of the households. Water pumps are
available in 35.7 percent of the households. Other electrical appliances used by households
include blenders/grinders (28.8%), washing machines (5.9%) and micro-wave ovens (3.5%).
Computers and internet facility are used by 11.4 percent.

3.6 Land Ownership
39. The land on which 62.2 percent of the households live or cultivate is claimed as private

property. Of them, 62.5 percent is self-owned and 15.5 percent is owned by parents or children
or relatives of the household. 17.1 percent of households live/work on land obtained from the

% Government of Sri Lanka, Department of Census and Statistics (2012) Census of Population and Housing,
Colombo
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government on lease or permits. Another 1.2 percent has obtained private land on lease or rent.
The encroached lands are occupied by 8.6 percent of the households. Tenants and
sharecroppers are found in 1 percent of the households.

40. Only 30.8 percent of the households reported having their own paddy lands. Of them,
33.1 percent own less than one acre (0.40 ha). Another 38.9 percent own paddy land between
1-2 acres (0.40 i 0.80 ha). The extent of paddy land owned by another 19.8 percent ranged
between 21 2.5 acres (0.80 i 1.0 ha). The rest 8.3 percent own more than 2.5 acres (1.0 ha).
The average size of paddy land owned by a household is 0.4 acres (0.17 ha).

41. In contrast, the majority of the households (96.5 percent) own highlands and home
gardens. It is only 3.5 percent of the households who do not have any highlands. However,
households owned only limited extents of highlands. The size of highland owned by 51.4
percent is less than one acre (0.40 ha). Another 25.4 percent owned 1-2 acres (0.40 7 0.80 ha).
Highlands that ranged between 27 2.5 acres (0.807 1.0 ha) are owned by 9.8 percent while the
land owned by the rest 13.41 percent exceeded 2.5 acres (1.0 ha). The average size of a
highland owned by a household is 1.5 acres (0.61 ha). Altogether, the average size of the total
land (both paddy and highlands) owned by a household is 1.92 acres (0.8 ha). Land prices
varied considerably across subproject areas depending on a variety of factors such as location,
accessibility, soil fertility, irrigation facilities, types of crops grown on land etc.

3.7 Livelihoods

42. The communities that are located within the subproject areas represent mixed
economies as well as agriculture and fishing. Of the 510 households surveyed 75.9 percent live
in communities that characterize mixed economies, 19.2 percent in agriculture based
economies and the rest 4.9 percent in fishery communities. The majority (48%) of the
households have only a single member who earns income for their households. Two earning
members are present in another 29.8 percent of the households. The households that have
three earning members are 15.3 percent while 3.7 percent has more than 3 members who
contributed to the household economy. The households without a breadwinner accounted for
3.1 percent.

43. Households are dependent on multiple sources of livelihoods. Highland crop cultivation
is a source of livelihood for 41 percent of the households while paddy farming is conducted by
9.4 percent. Farmers are also engaged in animal husbandry particularly in cattle rearing. They
sell their milk production to companies that come to villages to collect the milk. 26.9 percent of
the households have members employed in the private sector agencies, garment factories and
non-governmental organizations drawing a fixed monthly salary. Households that have
members working in government agencies comprised 18.4 percent. The government employees
include school teachers, local level administrative officers, hospital workers etc. Self-
employment related income generating activities such as dress-making, preparing cooked food,
driving, transport work, retail trade and other small and medium enterprises are the sources of
livelihood for 24.1 percent of the households. In the Northern Islands, people are engaged in
Palmyrah toddy tapping and handicraft-making from Palmyrah leaves. People who engage in
casual labour work are found in 29 percent of the households. Subproject areas that cut across
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rubber and tea plantations have a substantial population of estate labourers. Skilled/semi-skilled
workers like masons, carpenters, electricians, plumbers, welders etc. are available in 8.6
percent of the households. Households that have members working in a foreign country and in
the armed services accounted for 6.7 and 6.9 percent respectively. 5.7 percent of the
households have members working in the fishery sector, particularly in the Northern Islands
where fishing is the main source of livelihood for a majority of the households. Pension is a
source of livelihood for 7.1 percent of the households.

44, In agriculture, a majority of the rice cultivators (68.2%) engage in farming only during the
maha season (October-March) whereas the rest 31.8 percent cultivate rice during both maha
and yala seasons with water received from various irrigation schemes. The rice production is
primarily used for domestic consumption by 64 percent of the farmers while the rest 36 percent
sell part of their paddy after keeping a part for household consumption. People do cultivate a
variety of crops in their highlands. They include vegetables, maize, coconut, cowpea, green
gram, chilles and fruits. Part of the maize, cowpea, green gram and chilles production is sold for
cash incomes. Vegetable produce from home gardens is mainly used for household
consumption by 68.2 percent of the households while the rest 31.9 percent use the produce for
both consumption and marketing. Banana cultivation in home gardens is used for household
consumption by 55.1 percent of the households while another 44.9 percent use it for both
consumption and marketing. Mangos grown in home gardens are consumed by 72.5 percent of
the households. Only 27.5 percent use the mango production for both consumption and sale.
Coconut harvest is used by 79.7 percent for domestic consumption while the rest 20.3 percent
sell part of their produce. Family labour is extensively used for farming activities except in the
case of paddy cultivation where 40 percent of the labour is hired from outside.

3.8 Household Incomes and Expenditures

45, Household incomes not only vary significantly across different households but are also
subject to fluctuations along with a variety of factors such as seasonality, natural disasters,
availability of water, availability of work etc. The average monthly incomes of 3.1 percent are
less than LKR 10,000. Another 13.1 percent of the households generate monthly incomes
between LKR 10,000 to LKR 20,000. Monthly incomes varying from LKR 20,000 to LKR 30,000
are received by 22.6 percent of the households. A monthly income of LKR 30,000 to LKR
40,000 is received by 20 percent of the households. The monthly incomes of the rest 41.2
percent are over and above LKR 40,000. The average monthly income of the 510 households is
estimated LKR 78,622.89 which is far above the the national mean household income of LKR
45,878 per month?. However, monthly incomes received by 42.6 percent of the households fall
below this national mean household income.

46. Household expenditures too vary from household to household. The monthly household
expenditure incurred by 26.3 percent of the households is in the range of LKR 10,000 to LKR
20,000. Household expenditure of another 32.4 percent varies between LKR 20,000 to LKR
30,000. Households that incur monthly expenditure of LKR 30, 000 to LKR 40,000 are 18.6

22 Government of Sri Lanka, Department of Census and Statistics (2013) Household Income and Expenditure Survey
2012/13. Colombo
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percent. The household expenditure of 3.3 percent households is less than LKR10, 000 a month
while 19.4 percent exceed their expenditure over and above LKR 40, 000. The average monthly
expenditure of a household is estimated at LKR 55,375.55. However, the monthly expenditure
of 80.6 percent of the households is below the national mean household expenditure of LKR
40,887 per month.

3.9 Indebtedness

47. Loans have been obtained by 42.2 percent of the households during the past 12 months.
The source of loan for a majority of the households (64.7%) was a private bank followed by 16.7
percent from a financial company; 9.3 percent from an NGO or CBO; and 2.3 percent from a
private moneylender. The loans have been accessed by 47.4 percent for the purpose of building
a house; 20 percent to invest in agricultural activities; and another 15.4 percent for investment in
industries. All the indebted households reported their ability to repay the loans. Debt repayment
for 69.3 percent households required them to spend less than LKR 10,000 a month. Another
19.1 percent repaid loan instalments in the range of LKR10,000 i LKR 20,000 a month. The
rest 11.6 percent spent more than LKR 20,000 monthly for loan repayment.

3.10 Unemployment and Underemployment

48. Levels of unemployment and underemployment are substantially high in most of the
subproject areas. Community consultations pointed to the presence of 30-50 youth in each
community who are either unemployed or underemployed. Among the sample of 510
households, there are 126 households (21.7%) who have an unemployed family member. In
another 35 households (6.9%), there are 2 unemployed family members. Nine households
(1.8%) reported having 3 or more unemployed family members. However, 66.7 percent of the
households in the survey do not have any unemployed family members. Unemployment among
women is comparatively high compared to their counterpart men. Restricted mobility due to poor
transportation services, cultural ethos particularly in the Northern Islands that confine women to
their reproductive roles and limited opportunities and facilities to enhance their professional and
technical skills are the main reasons for higher rates of unemployment among women.
Unemployment levels among men in some communities are extremely low as they continue to
engage in some form of economic activity such as casual labour work, farming or tea planting.
Yet in other communities, unemployment among men is considerably high due to lack of
employment opportunities in their respective regions, poor employable skills, alcoholism etc.
Educated youth in these communities aspire to get permanent jobs in the state sector and
therefore they would not engage in any other form of casual employment.

3.11 Health Status

49, No major illnesses are reported from subproject areas, except for incidences of blood
pressure, cholesterol and diabetic related illnesses and some chronic kidney diseases and
cancer in the North Western and Uva provinces. Nor there had been any major illnesses
specific to women. Government hospitals are the main source of medical care for the
households. 91.6 percent of the households claimed having taken treatment from government
hospitals over the past 12 months. Private hospitals have been approached by 30 percent of the
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households for medical treatment while another 48.2 percent have sought services from private
channelling centres and medical practitioners. Medicine has been obtained from private
pharmacies by 73.7 percent of the households. Services provided by maternity and child care
clinics have been obtained by 17.7 percent of the households. In general, people expressed
their satisfaction with the government health services. Yet, they are unhappy over the
inadequate numbers of physicians available in the peripheral hospitals, non-availability of drugs
and laboratory services and considerable waiting time. If the services provided by the rural and
divisional hospitals were inadequate, people would access district hospitals for better and
efficient services. Inadequate transport facilities in rural areas are a major hindrance for a
majority of the households in accessing medical services. In the Northern Islands, though there
are small divisional hospitals, none of them are equipped with regular medical staff and
treatment facilities. In severe illnesses, patients are transferred to Jaffna Teaching Hospital with
the help of naval forces through their boat services.

3.12 Energy Use

50. Firewood is the main source of energy used by a majority of the households (67.3%) for
cooking purposes. For most of the households, firewood is freely available in their home
gardens or in the surrounding forests. Both firewood and LP gas are used by 17.6 percent for
household cooking while another 6.9 percent use electricity and gas. LP gas is exclusively used
for cooking by 2.2 percent whereas another 5 percent use a combination of electricity, gas and
firewood. Households that use electricity for household lighting are 76.3 percent. Kerosene is
used for lighting by 17.7 percent while solar power is used by 6.1 percent. The households that
use kerosene for lighting and other domestic purposes account for 25.7 percent. They include
both non-electrified households as well as some of the electrified households. The monthly
kerosene consumption of 42 percent of the households is 5-10 litres whereas another 30.5
percent use less than 5 litres. Another 19.1 percent of the households use 10-15 litres of
kerosene per month and the consumption of 8.4 percent of the households exceed 15 litres.

51. Households use a combination of energy saving bulbs as well as incandescent bulbs for
household lighting. Among the energy saving bulb users, 15.7 percent use 1-3 bulbs; 28.4
percent use 3-5 bulbs; 25.1 percent use 5-7 bulbs; and 30.7 percent use more than 7 bulbs.
Households that illuminate incandescent bulbs comprise 42.6 percent who use 1-3 bulbs; 36.6
percent who use 3-5 bulbs; 15.1 percent who use 5-7 bulbs and 5.7 percent who use more than
7 bulbs.

52. The majority of the households (60.7%) use electricity for 5-10 hours a day to illuminate
their houses. Another 38.8 percent illuminate their households for less than 5 hours a day. In
contrast, 81 percent of the non-electrified households use kerosene oil lamps for less than 5
hours a day followed by 19 percent for 5-10 hours a day. Similarly, 74.2 percent of the
households that use solar power illuminate their houses for less than 5 hours a day while
another 25.8 percent for 5-10 hours. Electric fans have been used by 79 percent of the
households for less than 5 hours a day whereas another 14.4 percent use them for 5-10 hours.
Radios and cassette recorders are operated for less than 5 hours a day by 77.2 percent of the
households while another 17.3 percent use them for 5-10 hours. Televisions are watched by
71.1 percent of the households for less than 5 hours a day while another 26 percent use it for 5-
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10 hours. Electric irons and other kitchen appliances are used for less than 5 hours a day.
Refrigerators are kept running all throughout the day by 74.6 percent of the households while
the rest keep them switched-off for few hours to save the energy. Water pumps are operated for
less than 5 hours a day. The peak hours of using electricity is from 6.00 p.m. to 10.00 p.m. 99.2
percent of the electrified households reported using electricity from 6.00 p.m. to 8.00 p.m. while
85.1 percent continue their use from 8.00 p.m. to 10.00 p.m. Electricity is used by 36 percent of
the households from 4.00 a.m. to 6.00 a.m. Households that use electricity between 6.00 a.m.
and 6.00 p.m. are negligible.

53. Household monthly expenditure on different energy sources is less than LKR 1,000 for
57.5 percent of the households. Another 23.7 percent spend LKR 1,000-2,000 while 8.4 percent
spend LKR 2,000-3,000 a month. The monthly energy related costs of the rest 10.4 percent
exceed LKR 3,000.00. They are mostly farmers who operated water pumps with kerosene for
irrigating their farmlands. The monthly electricity consumption cost for a majority of the
electrified households is less than SLR 500 while kerosene cost incurred by households ranges
between LKR 500-1,000. Almost all the households reported that their monthly electricity bills
are reasonable and affordable.

54, Not many households use energy sources for economic activities. Only 25.9 percent use
energy for their economic activities. Of them, electricity is used by 32.6 percent and kerosene by
55.3 percent. Solar power is used by 9.1 percent. Energy is used by 41.7 percent for irrigation
purposes and 23.5 percent for lighting their different economic ventures. 27.3 percent of the
households use electricity for operating their machines such as rice grinding machines,
carpentry tools and sewing machines.

3.13 Poverty

55. Incidence of poverty in the Provinces selected for project implementation either exceeds
or in par with the national poverty head count index of 6.7 percent. The poverty in Uva (15.4%),
Eastern (11%) and Northern (10.9%) provinces are far above the national poverty index while
poverty levels in rest of the Provinces vary between 6 and 8 percent.?® Communities perceive
the 6poord as households that do not have
who are dependent on seasonal and fluctuating incomes; people who do not have cultivable
land; women headed households that do not have a male member to provide them with
economic support; households with family members who are in their old age, suffering from
chronic ilinesses or with disabilities; and households that are in indebtedness. People who earn
fixed salaries from their government or private sector jobs and have fixed assets such as
permanent houses and vehicles are not considered as poor. People who are eligible to receive
Samurdhi food stamps or public assistance from the Government are also recognized as the
poor.

56. As mentioned earlier, monthly household incomes of 42.6 percent of the households are
below the national mean monthly household income of LKR 45,878 while the average

% Government of Sri Lanka, Department of Census and Statistics (2015) Household Income and Expenditure Survey
2012/13, Colombo
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expenditures of 80.6 percent of the households are also below the national mean household
expenditure of LKR 40,887 per month (2012/13). Regional variations in household incomes are
also observed. For example, in the Northern Islands, average monthly household income is
SLRs 31,169.85 which is below the national income. Dependence on seasonal incomes and
limited opportunities for income generating activities are the key factors that influence to reduce
household incomes. Household incomes are also affected by seasonality, natural hazards such
as severe droughts and work availability particularly for people dependent on fishing, agriculture
and casual labour work. It is only 45.3 percent of the households that draw a fixed income
through their family members working in the government or private sector jobs. Samurdhi food
subsidies provided for poor households living below the official poverty line of SLR 3,624 per
person per month are received by 25.3 percent of the 510 households while public assistance
provided for destitute persons/households is received by another 8.3 percent of the households.
The number of vulnerable households in the sample of 510 households thus accounts for 129
households .

57. Access to emerging economic opportunities is also curtailed by several factors.

Rel atively |l ow educational |l evel s and human reso
inability to pay for higher education or skills development training of their children, limited

educational and vocational training opportunities available in the rural areas and the transport

difficulties to reach educational and other vocational and technical training institutes that are

located in urban areas are some of those factors that prevent particularly the youth in grabbing

the new opportunities emerging within and outside the district. Thus, many school leavers

remain unemployed. Most school leaving girls would stay at home while the boys would either

work as crewmen to boats, labourers in agriculture or non-agriculture related activities or some

casual employment in the cities. Or else, they would remain unemployed.

58. No major chronic ilinesses are reported from any of the subproject areas. However, the

quality of health services still remains to be desired. Inadequate medical personnel and non-

availability of drugs and laboratory facilities in government hospitals are two major issues that

are faced by patients who seek treatment and medical care from the government hospitals.
Limited public transport facilities restrict chil
by men and women to employment opportunities.

59. Women headed households constitute 12.35 percent of the surveyed population.
Communities consider these women headed households as the most poor and vulnerable group
because they neither have a stable income nor any male members to provide them with
financial support. Some of the women headed households are also burdened with disabled
family members. They find extremely difficult to have three meals a day and in most instances
their survival is dependent on the assistance provided by others.

“The eleigible households to receive the governmentaos
households having family members with disabilities and chronic illnesses, lack of stable income etc. Thus

women headed households and people who receive public assistance are also included in the poor
households and not counted separately.
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3.14 Indigenous Peoples

60. OVeadsdd or dWenmidyaas been indgenoug poputadod of®&s t he
Lanka who have been traditionally living in the forest reserves and dependent on hunting,
gathering forest resources and chena cultivation (slash and burn agriculture). Though
historically, Vedda settlements were spread throughout the country, their present habitats are

confined to scattered areas in three out of nine Provinces in the country, namely Uva, East and
North-Central. The districts where isolated pockets of Vedda communities are found within

these three Provinces include Ampara, Batticaloa, and Trincomalee in the Eastern Province,

Badulla, and Monaragala in the Uva Province, Polonnaruwa and Anuradhapura in the North-

Central Province.

61. Several Vedda populations have integrated into the Sinhalese and Tamil and the
Buddhist and Hindu communities leaving aside their traditional cultures, languages and rituals.
There is no official enumeration of the Vedda population in Sri Lanka. For numerous reasons,
Veddas are identified as either Sinhalese or Tamil in the national census. The traditional
livelihoods and consumption patterns of Veddas have changed dramatically over the years and
a majority has gradually moved away from their past activities of hunting, gathering and chena
cultivations and is largely dependent on external sources for their survival. These Veddas are
now engaged in labour work - both agriculture and non-agriculture. When young Vedda men
migrate to the cities in search of labour work in the construction industry, their counterpart
young women also migrate in search of employment in garment industries and sometimes
employment in the Middle-East countries. Meanwhile, several State led development programs
including dry zone resettlement schemes have resulted in the displacement and re-location of
Vedda communities and leading to landlessness among their second and third generations.
The current laws prohibiting the acquisition of forest land and the reduced forest resources have
increased their vulnerabilities and reduced food security. A majority of the Veddas are living on
State land granted to them with land permits and deeds. Many of them have lost their traditional
homelands and their self-sustaining life styles.

62. Sri Lanka does not have a national policy or a legal framework that exclusively

safeguards the interests and the rights of Vedda populations. The issues and concerns of the

Vedda communities are addressed within the general policies and the legal framework in the

country. However, they receive state patronage at times when they raise their grievances with

the relevant authorities. The Veddas are also allowed to engage in their traditional livelihood
practices in a |imited way (6limited human acti\
resources. However, the countrydés forest and wildlife
into any State land other than what was demarcated for them.

63. Despite some of the subprojects being located within the provinces and districts where
Vedda settlements are found, due diligence conducted for the project found that no Veddas are
located in the project affected area and the project will not be implemented within the
communities of indigenous populations and i nt er f e r eterritwiies bf the megenous
populations, their livelihood systems, customary properties or their natural or cultural resources
within the boundaries earmarked for the subprojects. None of the land required for the project
is owned or occupied by Vedda communities.
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3.15 Role of Women and Gender Issues

64. Women in the subproject impact areas are engaged in multiple activities. Apart from
their reproductive roles such as household cooking, cleaning, fetching water, feeding children
and hel ping i ns,wdmen adrose thed sibprejécuateasealso make a significant
contribution to the household economy. Women also take a lead role in livestock farming and
take care of the feeding of their cattle, goats and poultry. Home gardening is another important
economic activity of women, produce of which is used for both household consumption and
marketing. Other forms of economic activities conducted by women include agricultural labour
work, retail trading, running food outlets, dress-making, handicraft-making, employment in
garment factories and cleaning services etc. Educated women are employed in both
government and private sector jobs.

65. Women who engage in labour work are paid less compared to their counterpart men.

For example, when a man is paid LKR 1,000 a day, a woman would get only LKR 600/- to LKR

800/- though there is not much difference in the work load that both groups carry out. However,

some believe that men are paid higher wages because they shoulder hard work and work for

longer hours. Excess of the labour available and social attitudes towards women are also

reported as factors that influence to pay lower salaries for women. The incomes they earn from

such economic activities are used to supppagment t
their past debts or el se to cover t he B8aompenses

women would also save some money to be used in em
66. In general, both men and women would make joint decisions on household matters and
women would also have more authority in making d

family health matt er s Hoaever, incHindu cdmnmumti@ss mem takerthea g e .
lead in final decisions. In women headed households, women would make the decisions in
consultation with her family members. Women also perform a significant role in managing the
household assets despite the key immovable assets like land and house are owned by men.
Physical assets such as land and jewellery received by women as part of their dowry remain in

her possession but in some occasions they are transferred to the ownership of men as part of
matrimonial agreements.

3.16 Awareness on HIV/AIDS

67. Not all men and women in the communities across the subproject areas are equally
aware of the root causes of HIV/AIDS, how the disease is communicated and the preventive
measures that people should adopt to avoid the spread of HIV/AIDS. In a few communities,
awareness has been raised through educational programmes conducted by public health
inspectors and family health workers. However, not all the villagers have participated in those
programs. People who claimed to have some knowledge on HIV/AIDS acquired such
awareness through media such as television and newspapers. It is the estimation of the
villagers that around 25 7 75 percent of the villagers in their respective communities are not
knowledgeable of the disease. In the Northern Islands, people did not have sufficient knowledge
of the issue.
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CHAPTER 4 - INFORMATION DISCLOSURE, CONSULTATION AND
PARTICIPATION

4.1 Consultation

68. Public consultations were carried out with groups of men and women and their
community based organizations in the project impact areas for the purpose of disclosing
information about the proposed project and its various sub components and eliciting their views
and concerns. The consultations covered subproject impact areas of proposed 33 kV lines, rural
electrification schemes, gantries and hybrid renewable energy systems in small and isolated
islands in the Jaffna peninsula. The feedback received from consultations was fed into the
project design and its implementation procedures. For example, the line routes that were
originally designed were revised and changed in response to the feedback received from
consultations which pointed to the need for minimizing the adverse impacts on communities
arising from its earlier designs. Furthermore, consultation outcomes were also helpful in
establishing appropriate safeguards measures in project planning and implementation. The
consultations were also held with several officials of the CEB in the four regions as well as with
the affected persons (APs) in the project area during project preparation. Community level
consultations were conducted at 33 locations in different subproject areas which involved the
participation of 381 participants. Of them, 140 (37%) were women. Furthermore, consultations
were also conducted exclusively with womend groups at 29 locations in the subproject areas
which were attended by 266 women. The consultations with women were focused on
understanding wo me n 6 s-ecenongid conditions and their worldviews, their perceptions on
the project and the possibilities of how women could be involved in the project implementation
and benefit sharing. Such consultations also led to identifying the special safeguard measures
that need to be adopted to secure the rights of women and children during project construction
and operation. The locations and the number of participants in public and gender consultations
are summarized in Table 4.1 and Table 4.2 while the details appear in Annexes 10 and 12.

Table 4.1: Locations and Number of Participants at Public Consultations

No.
Subproject Locations Date -
Participants
33 kV Lines
. . Ambogama, Ratehinukwewa, Bund 11.12.2015 &
Maho-Ma Eliya 33kV line Junction and Wilawa 12.12.2015 38
Mallawapitiya-Rathmalgoda
B H I 13.12.201 2
33KV line ogamuwa and Handugala 3 015 0
Kegalle-Gevilipitiya 33kV line  Karandupanawatte 15.12.2015 26
Wlmala}surendra-Maskehya Qa_st_leragh, Osborne (Iow_er 17.12.2015 16
33 kV line division) and Kuda Maskeliya
Mahiyangana-Bibila 33 kV Maraketiya and Gemunupura 20.12.2015 & o7
line Akkara 30 21.12.2015
Monaragala-Wellawaya 33kV ~ Mahagodayaya, 2" mile post and 23.12.2015 & 28
line Veheragala 25.12.2015
Warakandeniya-Morawaka 33 Happitiya and Alapaladeniya 28.12.2015 & 11
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kV line 29.12.2015
Elpitiya-Mattaka 33 kV line Ketandola and Rassanvila 30.12.2015 13
Rural Electrification Schemes
Kekirawa RE Scheme D-5 and D-6 Villages 14.12.2015 16
Dolosbage St. Kathrina St. Katherina Estate 18.12.2015 4
Estate RE Scheme
Akkara 130 Janapadaya RE
paday Akkara 130 Janapadaya 19.12.2015 7
Scheme
Demaliya Il Re scheme Demaliya 22.12.2015 21
Demaliya lll RE Scheme Demaliya 24.12.2015 8
Yakkalamulla-Samuha .
caramt ) Uduwella Samuha Govipola 31.12.2015 9
Govipola Re Scheme
Gantries
Warukandeniya Gantry Happitiya 29.12.2015 9
Maskeliya Gantry Kuda Maskeliya 17.12.2015 7
Hybrid Renewable Energy Systems in Small Isolated Islands
Analaitivu Island Analaitivu North J/37 & Analaitivu 9.2.2016 & 26
South J/38 10.2.2016
Delft Central West, Thomaiyar 12.2.2016 &
Delft Island 51
village & Delft West J/01 13.2.2016
Nainativu Island J/36 Nainativu South & J/35 14.2.2016 & 43
Nainativu Center 15.2.2016
Table 4.2: Locations and Number of Participants at Gender Consultations
. . No.
Subproject Locations Date .
Participants
33 kV Lines
. . . . 11.12.2015 &
Maho-Ma-Eliya 33kV line Vilawa and Wetiye Gedara 12.12.2015 36
Mallawapitiya-Rathmalgoda
. Py g Bogamuwa and Pahala Hadugala 13.12.2015 18
33 kV line
Kegalle-Gevilipitiya 33kV line  Karandupanawatta and Kandewatta 15.12.2015 12
Wimal dra-Maskeli
ma a}suren ra-viasxellya Osborn Estate and Dunklend Estate 17.12.2015 19
33 kV line
Mahiyangana-Bibila 33 kV Gemunupura, Rambukwewa and 20.12.2015 & 28
line Kotaganwella 21.12.2015
Monaragala-Wellawaya 33 kV'  Mahagodayaye 1401, 23.12.2015 & 28
line Kumbukkkana and Gemunugama 25.12.2015
. . th :
War.ukandenlya Morawaka 33 Alapa-lgdenlya 4" mile post and 28.12.2015 11
kV line Happitiya
Elpitiya-Mattaka 33 kV line Ketandola and Rassanvila 30.12.2015 12
Rural Electrification Schemes
Kekirawa RE Scheme D-5 Medagama 14.12.2015 13
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Dolosbage St. Kathrina

t. Katherina Estat 18.12.201 4
Estate RE Scheme St Katherina Estate 8 015
Akkara 130 Janapadaya RE

haday Akkara 130 Janapadaya 19.12.2015 8
Scheme
Demaliya lll RE Scheme Demaliya 24.12.2015 3
Yakkalamulla-Samuha

Uduwella Samuha Govipola 31.12.2015 5

Govipola Re Scheme
Hybrid Renewable Energy Systems in Small and Isolated Islands

Analaitivu Island Analaitivu North J/37 & Analaitivu 9.2.2016 & 21
South J/38 10.2.2016
12.2.2016 &
Delft Island J/2 Delft South & J/3 Delft Central West 13.2.2016 22
L J/36 Nainativu South & J/35 Nainativu 14.2.2016 &
Nainativu Island 26
Center 15.2.2016

69. The summaries of the outcomes of public and gender consultations are annexed (see
Annexes 9 & 11). Overall, the communities living within the subproject impact areas did not
raise any critical objections to the proposed subprojects as they believed that those subprojects
would yield benefits to the communities as well as the country as a whole in terms of power
supply expansion and quality improvement. The households who lived within the impact areas
of the proposed rural electrification schemes and hybrid renewable energy systems in small and
isolated islands and particularly those who were not connected to the electricity supply
expressed their strong support for the project as they aspired to get electricity supply to their
households which would eventually minimize their current costs of energy and improve their
livelihood practices, living conditions and quality of life.

70. Communities in the impact areas however, made a strong emphasis that they need to be
assured that the project does not make any adverse impacts on their private properties,
residential dwellings, public infrastructure, livelihoods and personal security. They vehemently
objected to any electricity lines traversing over their residential dwellings, schools and home
gardens. Furthermore, the communities whose livelihoods were largely dependent on
plantations such as coconut, rubber, Palmyrah, margosa etc. expressed serious concerns on
electricity lines crossing over such trees which would ultimately result in felling down a large
number of trees and loss of livelihoods and incomes to the poor households. People also feared
that electricity lines traversing over private properties would lead to decrease in land values and
prevent them from constructing storied houses. However, they preferred that electricity lines are
installed over paddy fields and along road easements so that any adverse impacts on human
settlements, home gardens and plantations could be avoided or minimized.

71. If subprojects caused any adverse impacts on individual properties, valuable tree
species such as coconut, and other timber trees and paddy and other cultivations, people
requested that such losses either permanent or temporary should be compensated adequately
and timely. They also demanded that compensation payments should take into consideration
the life cycle of the valuable trees and their productivity and the potential decrease of land
values as a result of lines traversing over their houses and home gardens. They suggested that
compensation packages should include payments for both affected trees as well as the
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depreciated value of their land. Furthermore, they suggested that CEB considers laying
underground cables and insulated linestoavoi d adverse i mpacts on
and cultivations.

4.2 Information Disclosure

72. During the due diligence conducted for the project, information related to preliminary
engineering designs and line routes of the project, potential impacts of the project, both positive
and negative and direct and indirect, entitlements of the affected parties and grievance redress
procedures were shared with APs during consultations. The project management unit (PMU) of
CEB through its regional Project Managers will continue its communications with the APs and
other stakeholders and disclose information such as the dates of final surveys and census of
affected households, project related impacts, specific entittements of the APs, compensation
procedures, grievance redress procedures and dates of the commencement of civil works.
Brochures and posters containing relevant information will be printed in local languages
(Sinhala and Tamil) and they will be made available/displayed at places easily accessible to
APs and other interested parties, s uc h alecal @ffifeds @Gred consumer service centres,
Grama Niladhari offices and divisional secretariats. A copy of the draft RP will be disclosed on
ADBO6s website as wel |A tasslationnof tiieEEBtdlesnentvMaltris in toeal
languages will be made available in the divisional secretariats for public scrutiny. Once the draft
RP was finalized with updated information, the same procedure of disclosure will be followed.

4.3 Continued Consultation and Participation
73. For continued consultations, the following steps are envisaged in the project:

1 The PMU of CEB directs regional project managers and their respective enegineers to
engage in continuous consultations with APs to minimize/avoid adverse impacts of the
project emanating from final engineering designs.

1 The regional project managers and their respective project engineers organize and
conduct periodic meetings with APs and other stakeholders to inform them the status of
final engineering designs, and entitlements and payment of compensation to APs.

1 The project engineers and their subordinate officers engage the APs and other
stakeholders to review the final engineering designs, and entitlements and other
benefits to APs.

1 The project engineers and their subordinate officers conduct consultations with APs and
other stakeholders to elicit their views and suggestions to revise and to update the RP.

1 The regional project managers share the final RP with APs and other stakeholders prior
to its submission to the ADB.

1 The project engineers hold periodic meetings with APs and other stakeholders to review
any unanticipated or indirect consequences of involuntary resettlement and the
implementation of safeguard plans.

1 The project engineers and their subordinate officers assist the APs to access necessary
information, prepare documentation and receive resettlement assistance and other
project related benefits.

1 The regional project managers organise public meetings and apprise the communities
about the progress of project implementation and the implementation of social
safeguards such as payment of compensation and other assistance to be provided.
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1

A regular update of the progress of the resettlement component of the project is placed
for public display at the CEB offices.

All monitoring reports of the resettlement components of the project are disclosed in the
same manner as that of the RP.

The regional project managers conduct information dissemination sessions at major
locations and solicit the help of the local community leaders to encourage the
participation of the APs in RP implementation.

The regional project managers and their respective project engineers place special
attention to assist the vulnerable groups to understand the process and to help them in
getting the compensation and other assistance.
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CHAPTER 5 - GRIEVANCE REDRESS MECHANISM

74. The project will establish a multi-tier grievance redress mechanism (GRM) to address
the concerns, complaints and grievances that may be raised by APs during project planning and
implementation. The grievances may include issues related to land acquisitions, entitlements
and compensation, disruptions to livelihoods, services and facilities etc. Complaints can also
arise from sub-project construction work, which cause disturbances to public life and hindrances
to private and public property. The latter can come from the APs as well as from the general
public. The GRM will provide a forum which is easily accessible to the aggrieved parties, cost
effective and immediately responsive to their grievances. This project based GRM will also
serve to avoid lengthy and costly court actions that APs may recourse to thereby causing
considerable delays in project implementation. It will adopt a transparent and time-bound
procedure in the grievance resolution process. The project management unit (PMU) will
establish a clear set of procedures with specific time frames for grievance resolution at each
level which will include procedures for receiving and recording grievances, screening and
referrals, assessment of grievances, grievance resolution, reporting and monitoring.
Furthermore, the PMU will conduct an awareness raising program to inform the APs and the
general public on the role and functions of the GRM, grievance redress procedures, the
operational locations of the GRM and the details of contact persons, addresses and telephone
numbers at each level of the GRM.

5.1 Multiple Tiers of the GRM

75. The lowest level of the GRM will be the project implementation units (PIU) established at
each of the four regional divisions of the CEB directed by a Project Manager. There will be an
additional PIU for the coordination and management of the subprojects in the three northern
islands. The persons affected by the project can report their grievances and complaints to the
Project Manager who will record the contact details of the complainant, date that the complaint
was received, nature of grievance, corrective actions agreed and the date these were
implemented and the final outcome. Any affected person who cannot access the PIU or the
Project Manager due to any access difficulties can forward his/her complaint via the area
engineers of CEB or electrical superintendants placed at CEB depots who are are easily
accessible to any aggrieved parties. The PIU for the northern three islands will be located in the
mainland Jaffna. The aggrieved parties in the three islands can either submit their complaints
directly to the PIU in Jaffna® or else channel their complaints via the Grama Niladharis®® of the
respective islands.?”” The Project Manager in consultation with the project engineers placed
under him as well as with the construction company will hold an inquiry into the
complaints/grievances and address the issues within a period not exceeding thirty days. The
PIU will keep the complainants informed of the progress made in respect of their grievances and

% Distance from Analaitivu, Delft and Nainativu to Jaffna mainland is 5, 10 and 2 km by ferry and people

have regular travel between Islands and the Jaffna mainland for their day today needs.

®The Grama Niladharis are the governmentos heads of vi |
*" There are no area engineers or electrical superintendents who are permanently placed in the three

Islands.
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the final outcome of the grievance resolution. Grievances/complaints that cannot be resolved at
PIU level will be forwarded to the Project Director of the PMU.

76. In parallel to the Project Manager of the PIU, there will be second level of the GRM
which will be constituted by the Divisional Secretary (DS) of the respective area. The Divisional
Secretary has been delegated with the powers of the Public Utility Commission (PUC) and
empowered to address the complaints and grievances of the APs and the utility companies.”
Grievances and complaints particularly with regard to issues of severances and disturbances to
private properties and compensation for lost/affected assets can be brought to the notice of the
DS immediately after the issuing of D4 Notice by CEB informing the affected households
located within the Right of Way about the project design and implementation plan. The
Divisional Secretaries are easily accessible to any communities. There is a divisional secretariat
and a Divisional Secretary permanently located in the Delft Island while the Analaitivu and
Nainativu islands are administered by the divisional secretaries of Kayts and Velanai
respectively who are located in the Jaffna mainland. If any aggrieved parties have access
difficulties to Divisional Secretaries, they can forward their complaints via the Grama Niladharis
of their respective villages. The DS will hold an inquiry into the complaints/grievances reported
with the participation of the Project Manager of the PIU and the project engineers of the
contractors to find an amicable settlement to the issue. This process will be completed within a
period not exceeding six weeks since the submission of the complaint/grievance by the AP.

77. The complaints and grievances that were not resolved at the above mentioned two
levels will be referred to the PMU. At the PMU, a grievance redress committee (GRC) will be
established comprising the Project Director (chairperson), the Project Manager in the relevant
region, the DS or his nominee in the relevant project area, the Grama Niladhari of the relevant
project area, project engineer of the contractor in the relevant project area and the head of the
Environment Division of the CEB. The GRC will review the complaints/grievances and reach a
negotiated settlement in consultation with the AP. The time frame stipulated for redress of
grievances by the GRC is three months.

78. These project based grievance redress mechanisms however, will not impede the

opportunities that APs have toresorttocount r y6s | egal system if they w
redress at any stage of the process. The APs have the right to refer their grievances to

appropriate courts of law if not satisfied with the outcomes of the project based GRM. Figure 5.1

below illustrates the structure and the process of the proposed GRM.

8 gri Lanka Electricity (Amendment) Act, No.31 of 2013
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Figure 5.1: Grievance Redress Mechanism
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CHAPTER 6 - LEGAL FRAMEWORK

79. The policy and the regulatory framework for acquisition of private land, payment of
compensation and involuntary resettlement in Sri Lanka is governed by the Land Acquisition Act
(LAA) No.9 of 1950 and its subsequent amendments, Land Acquisition and Payment of
Compensation Regulations of 2009 and National Involuntary Resettlement Policy (NIRP) of
2001. The Sri Lanka Electricity Act No.20 of 2009 [Chapter VII (52 (1))] refers to acquisition of
property which provides fo r , AfiWhere the President on a recommen
of the opinion that any immovable property is required for a power generation project or a
transmission project and that such project would serve for the general welfare and benefit of the
public, the President may by Order published in the Gazette, declare that such immovable
property is required for such purpose, and the property may accordingly be acquired under the
Land Acquisition Act and be transferred to the person or persons proposing to carry out such
projecto.

6.1 Land Acquisition Act of 1950

80. The Land Acquisition Act (LAA) No.9 of 1950 lays down the general procedure for the
acquisition of private |l ands for a Opublic purpo
which would take about seventy-two weeks for its completion. The law also stipulates that lands

acquired for a particular purpose cannot be used for a different purpose, and lands that remain

unused be returned to the original owners. The process stipulated in the Act is as follows.

1 The agency which is entrusted with the responsibility of implementing the proposed project
(hereinafter called the project implementing agency) or its line ministry prepares a
proposal for acquiring the identified land.

1 The project implementing agency via its line ministry submits the application to the ministry

of land requesting the acquisition.

The minister of land authorizes the acquisition under Section 2 of the LAA.

The acquiring officer® publishes the Section 2 Notice (intention of acquisition) and sends it

to the owner of the land to be acquired.

The acquiring officer requests the district superintendent of surveys to survey the land.

The survey department carries out the survey and prepares a plan of the land which is

caledthe O6advance tracingb6.

The ministry of land calls for submission of any objections from the interested parties.

The owner of the land or any other interested parties submits objections to the secretary of

the relevant line ministry.

1 The secretary to the ministry or his/her representative conducts an inquiry into the

objections raised by the interested parties and submits his/her recommendations to his/her

minister. The minister in turn submits those recommendations to the minister of land.

The minister of land decides to accept or reject the objections under Section 5 of LAA.

The minister of land issues the acquisition order if he decided to proceed with the land

acquisition.

T The acquiring officer requests the supVvawnwdsupe
under Section 6 of LAA.

E =a =

E R

=a =

® The acquiring officer is the divisional secretary of the area where the proposed land is located.
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1 The survey department surveys the land and prepares the preliminary plan and submits it
to the acquiring officer as well as to the ministry of land.

1 The acquiring officer issues the notice of land acquisition under Section 7 in Sinhala,
English and Tamil.

1 The owner of the land submits his/her claims to the acquiring officer.

1 The acquiring officer conducts an inquiry to determine the ownership rights of the land and
the compensation payable under Section 9 of LAA.

1 The acquiring officer issues the notice of ownership status of the land under Section
10(1)(a) of LAA

1 The acquiring officer requests the valuation department to determine the compensation for
the property to be acquired.

1 The valuation department conducts the valuation of the land and other properties.

1 The valuation department sends the valuation report to the acquiring officer.

1 The acquiring officer calls the owner of the land to his office and informs the results of the
valuation of the land.

1 The acquiring officer issues the Section 17 of LAA award notice which indicates the
eligible compensation.

1 The owner of the land decides either to accept the compensation or to appeal against the
valuation to the Board of Review.

1 The acquiring officer takes over the possession of the land under Section 38 of the LAA.

1 The acquisition officer hands over the possession of the vested property by way of a

certificate under Section 44 of LAA which constitutes a legal title for the land.

81. The same Act also makes provisions under Section 38 (a) proviso to take over the
i mmedi ate possession of any |l and on ground
opinion that the | and is oO6urgently6 neuntéehd
compensation inquiry is over. In such a situation, the Minister of Land may issue an order under
Section 38 (a) proviso after Notices under Section 2 or 4 are published. The acquiring officer will
thereafter request the Chief Valuer to prepare a Condition Report of the property, as at the date
of taking over, in order to facilitate assessment of compensation to be paid once Section 7
Notice is published later on. The application of Section 38 (a) proviso avoids a number of
provisions prescribed under the general procedure for land acquisition. This provision in the
LAA bypasses the issue of Section 4 Notice, which allows the land owner or any other
interested parties to raise their objections to the acquisition of a particular land. Furthermore,
Section 38 (a) proviso allows the acquiring officer to take over the immediate possession of the
land, and vesting it on the institution which has requested the acquisition of such land, before
the compensation is paid to the affected parties.

6.2 Land Acquisition and Payment of Compensation Regulations of 2009

82. The LAA provides for the payment of co
defined as the déamount which the | and migh
seller in the open market as a separate entityo. This 0
hardships particularly when a small part of a larger land was acquired. In the open market such
a small area of land fetched a minimum value. The Land Acquisition Regulations of 2009
approved by the Cabinet of Ministers and the Parliament and published in the Government
Gazette of 07" April, 2009 gave the legal status to these Regulations and bound all
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development projects by the consolidated land acquisition and resettlement/rehabilitation

processes outlined in the National Involuntary Resettlement Policy of 2001. The Regulations
redefine the valuation approach for market value
of a land is acquired and when its value as a separate entity deems to realize a value
proportionately lower than the Market Value of the main land the compensation should be
proportionate to the value of t he mai n |l andé6.
compensation beyond O0market v al u e anjureousdaffectionc or por a
severance and disturbances based on the principle of value to owner (Gazette notification

No0.1596 of 7.4.2009). The regulations also provide for payment of compensation to non-

titleholders.

6.3 National Involuntary Resettlement Policy of 2001

83. The LAA does not provide clear guidelines directing the project executing agencies
(PEAS) to address key resettlement planning and implementation issues such as (a) exploring
alternative project options to avoid or minimize impacts on people; (b) compensating the non-
titled persons who will be affected by a project but are currently using and dependent on land;
(c) consulting affected persons and resettlement hosts on resettlement options; (d) providing for
successful social and economic integration of the affected persons into the host communities,
and (e) rehabilitating affected persons along with income restoration measures. In order to
address the gaps in the LAA, the Government introduced the National Involuntary Resettlement
Policy (NIRP) in 2001. The NIRP principled on human and ethical considerations entails the
payment of resettlement value (replacement cost) and arranges for their resettlement and where
necessary even their rehabilitation.

84. The NIRP is designed to ensure that (i) project affected persons are adequately
compensated, relocated and rehabilitated; (i) delays in project implementation and cost
overruns are reduced; and (iii) better community relations are restored. The NIRP aims at
ensuring that people affected by development projects are treated in a fair and equitable
manner, and to ensure that they are not impoverished in the process.

6.4 Policy Objectives

1 Avoid, minimize and mitigate negative impacts of involuntary resettlement by facilitating
the reestablishment of the affected people on a productive and self-sustaining basis.
Ensure that people adversely affected by development projects are fully and promptly
compensated and successfully resettled. The livelihoods of the displaced persons
should be reestablished and the standard of living improved.

1 Ensure that no impoverishment of people shall result as a consequence of compulsory
land acquisition by the State for development purposes.

1 Assist adversely affected persons in dealing with the psychological, cultural, social and
other impacts caused by compulsory land acquisition.

1 Make all affected persons aware of processes, available for the redress of grievances
that are easily accessible and immediately responsive.

1 Have in place a consultative, transparent and accountable involuntary resettlement
process with a time frame agreed to by the Project Executing Agency and the affected
persons.
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6.5 Policy Principles

1 Involuntary resettlement should be avoided as much as possible by reviewing
alternatives to the project as well as alternatives within the project.

1 Where involuntary resettlement is unavoidable, affected persons should be assisted to

re-establish themselves and improve their quality of life.

Gender equality and equity should be ensured and adhered to throughout.

Affected persons should be fully involved in the selection of relocation sites, livelihood

compensation and development options at the earliest opportunity.

1 Replacement land should be an option for compensation in the case of loss of land; and
in the absence of replacement land cash compensation should be an option for all
affected persons.

1 Compensation for loss of land, structures, other assets and income should be based on
full replacement cost and should be paid promptly. This should include transaction costs.

1 Resettlement should be planned and implemented with full participation of the provincial
and local authorities.

9 Participatory measures should be designed and implemented to assist those
economically and socially affected to be integrated into the host communities.

1 Common property resources and community and public services should be provided to

affected persons.

Resettlement should be planned as a development activity for the affected persons.

Affected persons who do not have title deeds to land should receive fair and just

treatment.

1 Vulnerable groups should be identified and given appropriate assistance to improve their
living standards.

1 Project Executing Agencies should bear the full costs of compensation and resettlement.

66 Compl i ance of PoBayandLega krantework with ADB
Safeguards Policies

85. The policy principles of ADB Safeguard Policy Statement (SPS) emphasizes the need to

6screen the project esentlayd fuwre intolantary desettlénerit ynpapta s t pr
and risksd and carry out meaningful consultations
concerned non-gover nment organizationsao. The LAA provi de

the stage where a request for acquisition is initially received by the Minister of Lands as well as
consequent to the initial investigation where there is a period of public objections and review of
same. Meanwhile, the National Environmental Act of 1980 (NEA) and its subsequent
amendments empowered the Central Environmental Authority (CEA) to review and evaluate the
environmental impacts of development projects. Development projects designated as
Aprescribed projectso by CEA requir eeithteaainital pr oj ec
Environmental Examination (IEE) report or an Environmental Impact Assessment (EIA) for the
review and evaluation by the project approving agencies. The assessment of the social impacts
of such prescribed projects including involuntary resettlements is a component included in the
EIA process. The preparation of an EIA is a lengthy process and needs to be conducted through
a participatory process. The guidelines prescribed by CEA for the review and approval of an EIA
require information disclosure during environmental screening, conducting public consultations,
disclosure of the report for public scrutiny, allocating a specific time period for the public to
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submit their written comments, and conducting public hearings. The NEA equally applies to
electricity projects as well.

86. The ADB SPS stipulates the need to O6inform al
and resettlement options and to ensure their participation in planning, implementation, and
evaluation of r e s e bwever tna¥enare ne legal gonovasiors that neceldsarily

require that the affected parties be empowered and provided an opportunity to participate in the

planning, implementation, monitoring and evaluation of resettlement programs. The National

Involuntary Resettlement Policy (NIRP) of 2001 prescribes that affected persons should be fully

involved in the selection of relocation sites, livelihood compensation and development options at

the earliest opportunity. It further states that where a project causes involuntary resettlement of

over twenty families a resettlement plan should be prepared.

87. The ADB SPS also looks at the Grievance Redress Mechanism for the purpose of

receiving and facilitation of the resolution of the grievances of affected parties. The LAA

provides a limited grievance redress mechanism whereby certain grievances of the affected

parties relating to compensation can be referred to the Land Acquisition Board of Review

established in terms of the LAA, in addition to the inquiry under Section 9 and 17. This is a

limited mechanism that only addresses issues pertaining to compensation. The Land Acquisition
Regulations of 2013 providesdevel opment projects to be designat
the Ministry of Lands with the ratification of the Parliament of Sri Lanka. Eighteen development
projects have been ¢@geojacedbdasnodspecigfoived nment g
22.11.2013. The O6éspecified projectsd qualify to
Committees (LARC) in the divisional secretariat divisions where the persons affected by land

acquisition and dissatisfied with statutory compensation that he/she received can make their
representations. The regulations of 2013 provide for a comprehensive ex-gratia compensation

package to the project affected persons. Affected parties also have the opportunity of appearing

before the LARC proceedings and those dissatisfied with LARC decisions on compensation

may appeal to the Super LARC established at national level. In this sense, LARC also serves as

a grievance redress mechanism and a mechanism to ensure that affected parties are

compensated for their | oHoweses, pravisions in 2013 Reguatinesn t cost
do not apply to CEB since it has not obtained 6s
projects.

88. While the LAA provides for the payment o f compensation &dNRPmar ket
policy principles mandate the payment of full replacement cost as compensation which is very
much in compliance with the ADB SPS. The ADB SPS prescribes the payment of prompt
compensation. The LAA however contains provisions that enable the delayed payment of
compensation by the State. However, in practice, various administrative arrangements are
being made by project executing agencies to minimize delays in the payment of compensation
and to make such payments available at the earliest possible opportunity may be by way of
advance payments. Where acquisition takes place on the basis of urgency, an affected party
can be deprived of the asset well before the compensation takes place. However, in practice
certain projects had taken a decision not to deprive an asset until compensation has been paid,
the exception being where a dispute has been referred for adjudication.
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89. The policy principles of ADB SPS also places
displaced persons without titles to land or any recognizable legal rights to land are eligible for
resettlement assistance and compensation for loss of non-l and a $he &lIRR i@cognizes

that affected persons who do not have title deeds to land should receive fair and just treatment.

90. The ADB SPS recommends preparing 6éa resettl e
personsdé entitl ements, t he income and | ivelihood
and reporting framework, budget, and time-bound impleme nt at i on . §hehNdRPul e 6
mandates the preparation of a resettlement plan in order to streamline resettlement where 20 or

more families are affected.

91. The ADB SPS specifically recommends that needed assistance be provided to those
affected by displacement. The Land Acquisition Regulations of 2008 provide for certain types of
assistance to be extended to affected parties within the scope of enhanced compensation. Non-
monetary assistance as intended in the regulations is best achieved through resettlement
planning.

6.7 Involuntary Resettlement Safeguard Principles applicable to the Project

92. Based on the national policy and regulatory framework and the safeguards policy of
ADB, the project implementation will be guided by the following safeguards principles.

1 Adverse impacts arising from project design, planning and implementation including
involuntary resettlement would be avoided, minimized and mitigated by exploring design
alternatives.

1 Project related information including entitlements to affected persons (APs) will be
disclosed in a timely manner and will be made available in places easily accessible to
them and in local languages.

9 Consultations will be carried out with APs and their communities to elicit their views and
suggestions on project design and implementation procedures and to ensure their
participation in project planning, implementation and monitoring.

1 Given the lengthy and cumbersome procedures involved in land acquisition, the project
implementing agency (PIA) i.e. CEB will opt for a negotiated settlement based on the
willing buyer i willing seller principle 1 to acquire the land required for the project, but
will ensure transparency, consistency and fairness in all its transactions including third
party validation, calculation of replacement cost of land and other assets, record keeping
etc.® If, however, negotiated settlement failed, PIA will follow the acquisition procedure
prescribed in the LAA and will ensure that APs are compensated at replacement cost as
per the 2008 Regulations.

1 Permanent and temporary loss of crops, standing trees and commercial trees due to
project constructions will be compensated at replacement value determined by the
Divisional Secretaries of the respective areas.

91 Civil construction works will be scheduled for off-farming seasons to minimize adverse
impacts on crops and cultivations.

% The statutory agencies such as CEB, NWSDB etc. have the mandate to engage in direct purchase of land required
for their development projects without following the land acquisition procedures but subject to the approval of their
governing boards.
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Vulnerable persons/households affected by land acquisition, and physical and/or
economic displacement will be provided with resettlement assistance.

All entitlements and compensation will be paid to the APs prior to the commissioning of
the civil construction work.

Livelihoods and incomes of all displaced persons will be restored and improved.
Grievance redress mechanisms will be established at different levels from construction
sites to the PIA level to receive and resolve any grievances from APs and to be resolved
within a reasonable time frame.

Contractual agreements with construction companies will ensure that contractors adopt
adequate safety measures and avoid disturbances causing from noise, dust etc.

A resettlement plan will be developed incorporating APs entitlements, compensation
procedures, plans for livelihood and income restoration and improvement, grievance
redress mechanisms etc. and will be disclosed in an accessible place and in a form and
language(s) understandable to APs and other stakeholders.

Compliance with the safeguards policies and principles by PIA and the outcomes and
impacts of resettlement will be monitored by both internally and externally.
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CHAPTER 7 - ENTITLEMENTS, ASSISTANCE AND BENEFITS

7.1 Eligibility

93. The project implementation can cause a variety of loses to diverse groups of persons.
The losses can include agricultural or commercial land, residential structures, commercial
structures, crops and trees and livelihoods. The persons affected by the project will include legal
titleholders, non-titleholders, squatters and encroachers, vulnerable groups etc. Any person or
household, or community who suffers loss of land, shelter, business, and incomes because of
the Project impact irrespective of their title is eligible for receiving compensation and/or
rehabilitation and resettlement assistance to offset such losses enabling restoration of living
conditions to a state better or equal to the pre-project situation. All APs who are identified in the
project-impacted areas on the cut-off date will be entitled to compensation for their affected
assets, and rehabilitation measures. The cut-off date for titleholders will be the date of formal
notification under LAA, i.e. date of issuing Section 2 Notice, and for non-titleholders it would be
the date of the census survey conducted based on the final design and survey. Those who
encroach into the subproject area after the cut-off date will not be entitled to receive
compensation or any other assistance.

7.2 Entitlements

94. Table 7.1 presents an entittement matrix that recommends a combination of
compensation measures and resettlement assistance for persons affected by the project
depending on the type and scope of the losses, its impact, and status of ownership to the
affected assets and the social and economic vulnerability of the APs. The crops, cultivations
and trees that would be affected during the construction and maintenance of the tower lines will
be paid cash compensation for their losses during the period. Land owners will continue to use
the land falling within the RoW after completion of construction and maintenance work. The
entittement matrix (Table 7.1) summarises the main types of losses and the corresponding
entittements in accordance with the policies and legal framework of the GoSL and ADB
safeguard policies.

Table 7.1: Entitlement Matrix

No. | Typeof Loss Affected persons Entitlement Details
1. Agricultural Legal Cash compensation 9 Statutory compensation as per
/commercial titleholders/persons at replacement cost LAA and 2009 LA regulations
plantation land | with land use rights and transaction costs | 9 Cash compensation at
to be acquired | recognized under replacement value for lost trees
the law and crops

9 Compensation for the residual
land if the remaining portion is a
non-viable entity and the
willingness of the land owner to
surrender that land

9 Three months advance notification
for harvesting crops, or
compensation for crop damage

9 Transaction costs of land
acquisition caused to the AP
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1

Full loss of
residential land
and structures

Legal
titleholders/persons
with land use rights
recognized under
the law

Cash compensation
at replacements cost
and resettlement
assistance

9 Statutory compensation as per
LAA and 2009 LA regulations
without deduction of any
depreciation or salvageable
materials

1 Right to salvage material from the
demolished structure

9 Resettlement assistance
(transportation, transitional
housing) and livelihood restoration
support as per the 2009 LA
Regulations

Partial loss of
residential land
and structures

Legal
titleholders/persons
with land use rights
recognized under
the law

Cash compensation
at replacement cost
and resettlement
assistance

9 Statutory compensation as per
LAA and 2009 LA regulations

1 Compensation for the residual
land and structure if the remaining
portion is a non-viable entity and
the willingness of the land owner
to surrender that land and
structure

1 Right to salvage material from the
demolished structure

1 Resettlement assistance
(transportation, transitional
housing) and livelihood restoration
support as per the 2009 LA
Regulations

Full loss of
commercial
properties &
businesses

Legal
titleholders/persons
with land use rights
recognized under
the law

Cash compensation
at replacement cost

9 Statutory compensation for land
and structure as per LAA and
2009 LA regulations without
deduction of any depreciation or
salvageable materials

1 Right to salvage material from the
demolished structure

9§ Cash assistance for re-
establishing the businesses as
stipulated in the 2009 LA
Regulations

Partial loss of
commercial
properties &
businesses

Legal
titleholders/persons
with land use rights
recognized under
the law

Cash compensation
at replacement cost

9 Statutory compensation for land
and part of structure as per LAA
and 2009 LA regulations without
deduction of any depreciation or
salvageable materials

9 Compensation for the residual
structure if the remaining portion is
a non-viable entity and the
willingness of the land owner to
surrender that structure

1 Right to salvage material from the
demolished structure

9§ Cash assistance for re-
establishing the businesses as
stipulated in the 2009 LA
Regulations

Loss of
residential
structure

Squatters/
Encroachers/non-
titleholders

Cash compensation
at replacement cost

9 Cash compensation at
replacement cost

1 Right to salvage
material from the demolished
structure

1 Additional assistance will be paid
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to vulnerable APs not exceeding a
lump sum of LKR 10,000 + 5% to
compensate for annual inflation

Partial loss of
residential
structure

Squatters/
Encroachers/non-
titleholders

Cash compensation
at replacement cost

1 Compensation only for the
affected structure at replacement
cost according to the actual loss
to repair or rebuild the structure
to original or better condition
when remaining part is sufficient
for rebuilding.

1 Right to salvage material from the
demolished structure

1 Additional assistance will be paid
to vulnerable APs not exceeding a
lump sum of LKR 10,000 + 5% to
compensate for annual inflation

Loss of
livelihoods

Squatters/encroache
rs/non-
titleholders/Tenant
farmers/share
croppers/
vulnerable® and
poor households®

Rehabilitation
assistance

9 Cash assistance to re-establish
livelihoods & incomes determined
on the basis of the scale of the
livelihood activity

9 Livelihood related training, access
to credit and markets to the AP or
a family member

9 Cash assistance to vulnerable
APs not exceeding a lump sum of
LKR 10,000 + 5% to compensate
for annual inflation

Permanent
loss of
standing trees
and
commercial
trees

Titleholders/non-
titleholders/tenant
farmers/sharecroppe
rs

Cash compensation
at replacement cost

9 Cash compensation determined
by the Divisional Secretary based
on the type, age, productivity, lost
income during the life cycle of the
trees

9 Three months advance notification
for harvesting crops

9 Cash assistance to vulnerable
APs not exceeding a lump sum of
LKR 10,000 + 5% to compensate
for annual inflation

10.

Temporary
loss of crops
and trees
during project
construction
and
maintenance

Titleholders/non-
titleholders/tenant
farmers/sharecroppe
rs

Cash compensation
at replacement cost
and special
assistance to
vulnerable APs

9 Cash compensation determined
by the divisional secretary based
on the type, age, productivity, lost
income and time taken to re-
establish the crops/trees to similar
stage of development

9 Restoration of land to its previous
or better condition

9 Three months advance notification
for harvesting crops/trees

1 Additional cash assistance for
APs affected by tower footings not
exceeding LKR 10,000

9 Cash assistance to vulnerable
APs not exceeding LKR 10,000 +
5% to compensate for annual
inflation

11.

Disturbaces to
livelihoods
during project

Titleholders/non-
titleholders/tenants
farmers/sharecroppe

Cash compensation
at replacement cost

9 Cash compensation at
replacement cost for loss of work

! Includes women headed households, elderly, and landless

“Households i vi

ng

bel ow t he

of ficial

poverty
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construction rs days and incomes determined on
the basis of the scale of economic
activities
12. | Damages Titleholders/non- Rehabilitation & 9 The contractor will be responsible
caused to titleholders/tenants restoration to rehabilitate and restore the
private damaged properties to the same
properties or better level
during project
construction
13. | Unforeseen Affected persons Will be assessed and
impacts determined based on

safeguards principles
and incorporated into
the Entitlement Matrix
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CHAPTER 8 - RELOCATION AND INCOM E RESTORATION

95. The project will not cause any physical displacement of the populations. However, it will
result in economic displacements to a considerable population. Economic displacement causes
due to three major reasons. First, a considerable number of fruit-bearing trees such as coconut,
mango, breadfruit, Palmyrah etc. as well as non-fruit bearing trees like mahogany, teak and
mara which are over and above 3 m in height have to be cut-down for the ground clearanace of
the Right of Way of the 33 kV tower lines in order to pave the way for the installation of towers
and electricity lines. Secondly, installation of the towers across paddy fields and other cultivation
fields will lead to the removal of crops and trees in places earmarked for the tower footings.
Thirdly, crop losses will incur during periods of maintenance work. Loss of such trees and crops
will affect both the livelihoods and the incomes of the affected households. Of the total length of
the 16 tower lines which is 270.5 km, 77 km (with 231 towers) traverse over government land
and 193.5 km (with 581 towers) affect private land. Among the 193.5 km, 153.5 km traverse
over paddy fields, tea or cinnamon plantations with primarily temporary impacts during project
construction and the APs will be able to recommence their cultivations and plantations
immediately after the tower installation. The rest, 40 km lines will cause loss of standing and
commercial trees over and above 3 meters in height. The actual affected private area by the
installation of towers is just 0.038 ha. Assuch,t he over all i mpact of

economy and living standards will be marginal. The project will allow the APs to use the land
which was cleared for the installation/maintenance of the towers for the same purpose for which
it has been used earlier after the completion of the construction/maintenance work except for
the planting of trees which are over and above 3 meters in height. APs will be given sufficient
advance notice to harvest the crops prior to the commencement of the construction work.
Furthermore, construction work will be scheduled to commence during non-farming seasons as

t

he

much as possible to avoid/minimize the i mpacts

96. The trees to be cut-down will be compensated at replacement value determined by the
divisional secretary based on the type and age of the tree, its productivity, and the lost income
during the life cycle of the trees. Similarly, APs will also be compensated for their crop losses
during construction and maintenance periods at replacement cost. In addition, additional cash
assistance up to LKR 10,000 is to be provided to APs affected by tower footings. Provisions for
payment of compensation have been included in the entitlement matrix as well as in the
resettlement budget. The project will also provide cash assistance for encroachers, squatters,
non-titleheolders, tenants and sharecroppers to re-establish livelihoods and incomes
determined on the basis of the scale of their livelihood activity. The vulnerable APs will be
provided with additional cash assistance in the form of a lump sum not exceeding LKR 10,000
and 5% to compensate for annual inflation per affected household. The PMU through its
regional PIUs will issue advance notice to the APs prior to the start of the construction work and
all the compensation will be paid prior to the commencement of civil works. In case of any
maintenance work in the future, CEB will follow the same procedure to provide compensation to
the APs. Therefore, all permanent and temporary economic losses will be properly
compensated, but no physical relocation or long term income restoration programs are
envisaged for this project.
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CHAPTER 9 - RESETTLEMENT BUDGET AND FINANCING PLAN

97. The resettlement budget is indicative. It was prepared based on several technical
assumptions, current market values of land and trees as reported by community members
during consultations and documents accessed from the environmental division of CEB on
standard rates of compensation recommended for affected trees. The budget will be revised
and updated after completion of the final engineering designs, final inventory of losses and a
systematic valuation of the losses by relevant authorities. The preparation of the budget was
guided by the Entitlement Matrix which provides for payment of compensation at replacement
cost and includes compensation for (i) land to be acquired/purchased for subproject
constructions, and (iii) loss of trees and crops. The budget also makes provisions for additional
resettlement assistance for vulnerable households. Furthermore, provisions have been made to
cover the costs of conducting consultations, updating the RP, grievance redress and monitoring.
A contingency provision of 10% of the total resettlement budget is set aside to cover the
unanticipated costs which may have to be incurred after final engineering designs and inventory
of losses are concluded. CEB will disburse the necessary funds through PMU to cover the land
acquisition and resettlement costs.

9.1 Notes on Budgetary Provisions

98. The following section describes the criteria used for calculating the resettlement budget.

1. Compensation for acquisition/purchase of private land in Nainativu and land for
gantries: The unit cost is based on the market value quoted by the respective land
owners.

2. Compensation for temporary loss of crops and trees: 153.5 km of the 270.5 km 33
kV lines traverse through paddy fields and tea plantations. Based on the assumption that
3-4 towers are installed within one kilometer causing temporary crop losses,
compensation is calculated at the rate of LKR 15,000 per kilometer considering
addtitional cash assistance up to LKR 10,000 for the APs affected by tower footings.

3. Compensation for loss of standing trees and commercial trees: 40km of the 270.5
km 33 kV lines will affect standing and commercial trees. The calculation of the tree
values is based on a mean value of a tree derived from a report prepared by the
environmental division of CEB based on tree type, age and anticipated income of the
tree during its life cycle. A detailed breakdown of the compensation values calculated for
different tree species to be affected is given in Table 9.1 appearing at the end of the
chapter. However, actual values may change subject to the type, age, productivity, lost
income and time taken to re-establish the crops/trees to similar stage of production.

4. Resettlement Assistance for vulnerable households: The estimated the number of

vulnerable households in the project impact area are 26 households who live below the
official poverty line.
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Table 9.1: Resettlement Budget

No Item Unit U?LtKF;a;te Quantity Total Cost (LKR)
1. Compensation for Acquired Land
1.1 Land to be Hectares 4,000,000.00 0.5 2,000,000.00
acquired for
hybrid renewable
energy system in
Nainativu
1.2 Land to be Hectares 20,000,000.00 0.10 2,000,000.00
acquired for
gantries
2. Compensation for loss of crops along the RowW
2.1 Temporary loss Kilometers 15,000.00 153.5 2,302,500.00
of crops and
trees
2.2 Loss of standing Number  Refer 6,628 50,632,250.00
trees and Table 9.2
commercial trees
3. Resettlement assistance to vulnerable households
3.1 Cash allowance Number 10,000.00 26 260,000.00
4.  Preparation and Lump sum 750,000.00

implementation
of RP

TOTAL
Contingency 10%
TOTAL

57,944,750.00

5,794,475.00

63,739,225.00
USD 442,633.50

* Exchange rate: 1 USD = LKR 144

Table 9.2: Estimated Value of Trees to be affected on the RoW of 33 kV Lines

Tree Type No. Trees Estimated Average Estimz_ited
Affected Value of a Tree (LKR) Compensation (LKR)

Rubber 2,405 4,000.00 9,620,000.00
Coconut 1,242 20,000.00 24,840,000.00
Teak 575 6,000.00 3,450,000.00
Rubber seedlings 270 1,500.00 405,000.00
Ginikooru 214 2,000.00 428,000.00
Jak 151 15,000.00 2,265,000.00
Areca Nut 128 3,000.00 384,000.00
Mango 109 12,000.00 1,308,000.00
Acacia/Terpentine 172 3,000.00 516,000.00
Mara 76 3,500.00 266,000.00
Milla 73 10,000.00 730,000.00
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Palmyrah 54 12,000.00 648,000.00
Mahogany 48 6,000.00 288,000.00
Kitul a7 4,000.00 188,000.00
Madan 40 3,500.00 140,000.00
Burutha 32 10,000.00 320,000.00
Kapok 31 1,000.00 31,000.00
Kumbuk 28 10,000.00 280,000.00
Velan 25 3,000.00 75,000.00
Ipil ipil 20 1,500.00 30,000.00
Breadfruit 18 6,000.00 108,000.00
Bamboo 13 250.00 3,250.00
Tamarind 11 10,000.00 110,000.00
Veralu 10 1,000.00 10,000.00
Erabadu 9 3,000.00 27,000.00
Gammalu 9 3,500.00 31,500.00
Cashew 8 10,000.00 80,000.00
Mee 6 10,000.00 60,000.00
Rambutan 6 4,000.00 24,000.00
Kone 5 3,500.00 17,500.00
Damba 4 2,500.00 10,000.00
Kohomba 3 5,000.00 15,000.00
Lunumidella 2 3,500.00 7,000.00
Ambarella 1 4,000.00 4,000.00
Rukattana 1 3,000.00 3,000.00
Other species 782 5,000.00 3,910,000.00

Total 6,628 50,632,250.00




CHAPTER 10 - INSTITUTIONAL ARRANG EMENTS

99. The Project Executing Agency (PEA) is the Ministry of Power and Renewable Energy
(MPRE) while the Project Implementing Agency (PIA) is the Ceylon Electricity Board (CEB). The
PIA will establish a Project Management Unit (PMU) which will be headed by a Project Director
(PD). The PMU will be responsible among other things for overall coordination, supervision and
monitori ng onpliange with seaat sadfeguacds which include resettlement planning,
fund disbursements, coordination of all activities related to RP implementation, monitoring and
reporting. The PD will also liaise with PEA, PIA and ADB for all functions related to safeguards
management and reporting. The PD will be assisted by five Project Implementation Units (PIU)
headed by Project Managers (PMs). Four of those PIUswi | | be placed in CEBOs
divisions and will coordinate all functions and activities related to project implementation
including social safeguards management in their respective regions. The fifth PIU will be
responsible for the coordination of activities related to the implementation of the subproject of
hybrid renewable energy systems in small isolated islands in the North. Each PIU will have a
support staff that includes two project engineers and electrical superintendents.

100. In the implementation of the RP, PMU will carry out the following functions.

1 Prepare the draft RP, final RP and any other updated versions of RP through
meaningful consultations with APs and other stakeholders and submit to the ADB
through the PEA/PIA.

Coordination with relevant government agencies

Monitor the compliance of the RP implementation with safeguard policies and plans
Prepare budgets and disburse funds required for the planned activities of the RP
Ensure the timely and effective disclosure of information to the APs and the conduct of
consultations

1 Facilitate the prompt payment of compensation to the APs before land is handed over
to the contractors and the commencement of civil works

Engage in grievance redress and ensure the prompt resolution of complaints

Conduct periodic reviews, appraisals, surveys and studies

Report to both the Government of Sri Lanka and ADB

E |
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101. The regional level PIUs and their staff will carry out the following resettlement and
monitoring related activities.

Ensure the smooth implementation of the resettlement activities

Coordinate with local officials involved in resettlement activities

Ensure budget and fund availability for resettlement activities

Engage in grievance redress and ensure prompt resolution of complaints

Report AP grievances to the PMU and ensure their resolution if complaints cannot be
resolved at PIU level

Disburse compensation and other assistance to APs

Ensure APs participation in resettlement activities

Coordinate with contractors and ensure that contractors address the grievances of the
APs on any issues affecting them during project construction

1 Prepare periodic progress reports for submission to the PMU

A _a =4 =a-a

E

52



Table 10.1 describes the roles and responsibilities of the different agencies related to
land acquisition and resettlement activities.

Table 10.1: Institutional Roles and Responsibilities for Resettlement Activities

Activity

Responsible Agency

Pre-project implementation stage

Establish the PMU

Appoint PD, PMs and staff to regional PIUs
Finalize sites for subprojects

RP preparation and updating stage

Conduct surveys, appraisals, consultations in

subproject locations
Prepare the draft RP

Disclosure of draft RP

Update the RP based on final and detailed
engineering designs

Disclosure of final RP

RP Implementation stage

Establish the Grievance Redress Mechanism
(GRM)

Disclose information on GRM

Initiate negotiations for land acquisition

Finalize land transactions

Prompt payment of compensation for land owners
Prompt payment of compensation for loss of
crops, trees, livelihoods etc.

Take over the possession of land

Hand over the sites to contractor

Conduct grievance redress
Continue stakeholder consultations
Information disclosure

Monitor safeguards compliance
Progress reporting

PEA & PIA
PIA
PIA, PMU & PIU

PIA, PMU & Consultant

PIA, PMU & Consultant

PIA & ADB
PMU & PIA

PIA & ADB

PMU

PMU
PMU
PMU
PMU & PIUs
PMU & PIUs

PMU
PMU

PlUs, DS & PMU
PlUs & PMU
PlUs & PMU
PlUs & PMU
PlUs & PMU
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CHAPTER 11 - IMPLEMENTATION SCHEDULE

103. Activities related to social safeguards management will go through different phases
which include preparation of draft and final RPs, public consultations and information
disclosure,and disclosure of RPs, land acquisition, payment of compensation and other
assistance, grievance redress etc. All activities related to land acquisition and payment of
compensation and resettlement will be completed before subproject sites are handed over to
the contractor and the commencement of the civil work constructions. No physical or economic
displacement of APs will occur until full compensation is paid to the APs at replacement cost.
All land will be freed from its encumbrances before they are handed over to the contractor. Most
of the resettlement related activities will be completed prior to the commencement of civil works.
However, public consultations, information disclosure, grievance redress processes and
monitoring will continue on an intermittent basis for the entire duration of the project which is
now considered to be 3 years. Table 11.1 presents an implementation schedule for resettlement
activities. The timeframe planned for the completion of all resettlement activities is one year.
The implementation schedule for resettlement activities are tentative and subject to modification
based on the actual progress of work.
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Table 11.1: Implementation Schedule
Activity Time Frame (in months prior to commencement of civil work)
1 |2 3 4 5 | 6 7 8 9 10 11 12

Pre-project implementation
stage

Establish the PMU

Appoint PD, PMs and staff to
PIUs

Finalize sites for subprojects
Project Preparation Phase
Conduct surveys, appraisals,
consultations in subproject
locations

Prepare the draft RP
Disclosure of draft RP
Update the RP based on
final and detailed

| engineering designs
Disclosure of the final RP
RP Implementation stage
Establish the Grievance
Redress Mechanism (GRM)
Disclose information on
GRM

Initiate negotiations for land
acquisition

Finalize land transactions
Prompt payment of
compensation for land
owners

Prompt payment of
compensation for loss of
crops, trees, livelihoods etc.
Take over the possession of
land

Hand over the sites to
contractor

Conduct grievance redress
Continue stakeholder
consultations

Information disclosure
Monitor safeguards
compliance
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CHAPTER 12 - MONITORING AND REPORTING

104. The PMU will hold the responsibility for monitoring the overall project processes,
outputs, outcomes and impacts in periodic intervals. It will establish a monitoring desk at the
PMU to conduct the monitoring activities. The monitoring officer will be assisted by the PIUs and
their respective regional project managers by providing periodic progress reports on the status
of safeguards implementation.

105. The PMU will develop a monitoring plan which will include the key areas for monitoring,
methodologies and relevant indicators and plans for disclosure of monitoring results well in
advance of the project implementation. The monitoring system will also focus on engaging all
the relevant stakeholders in the monitoring processes and adopt participatory processes. The
methodologies would include review of documents produced by the PIUs, contractors etc.,
individual/group meetings with APs and other stakeholders and surveys and studies. The PMU
will maintain a database of all the relevant information such as baseline survey/census data,
information related to land acquisition, profiles of APs and information related to resettlement.

106. The monitoring officer will undertake regular field visits to project sites and engage in
communication with APs and ensure that consultations are conducted regularly and effectively.
The monitoring process will also focus on (i) the progress of the implementation of the RP, (ii)
the level of compliance of project implementation with safeguards plans and measures provided
in the legal agreements including payment of compensation and other resettlement assistance
and mitigation of construction related impacts, (iii) disclosure of monitoring results to the APs
and other stakeholders and (iv) the level of consultations conducted with APs and other
stakeholders to address gaps in RP implementation and to identify necessary measures to
mitigate, avoid or minimize adverse impacts arising from project implementation and (V)
redressal of A P gydevances.

107. The monitoring officer will systematically document the monitoring results and monthly
reports will be produced for the appraisal of the PIA. The PMU will submit consolidated bi-
annual reports for review by ADB on the progress of the safeguards implementation of
resettlement activities and any compliance issues and corrective actions adopted. These
reports will closely follow the involuntary resettlement monitoring indicators agreed at the time
of resettlement plan. The bi-annual reports will be submitted to ADB through the PIA.

108. The indicators for safeguards monitoring will include the following.

a. Status of the RP i conduct of surveys and census after the completion of the final
engineering designs and updating the RP, disclosure to APs and other stakeholders and
obtaining approval

b. Public consultations and information disclosure T type of consultations conducted,
participation of APs and other stakeholders, issues discussed and addressed, status of
information disclosure, outcomes of consultations and measures adopted to address
them in the updated and final RP
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Land acquisition i status of property valuation and acquisition process, objections from
the interested parties, legal action taken (if any), land clearances, handing over the land
to contractors etc.

Payment of compensation i status of statutory and other ex-gratia compensation paid
Mitigation of adverse impacts arising from construction work i progress of construction
work and any adverse effects on adjacent communities

Grievance redress i status of handling grievances and grievance redress
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ANNEX 1: SUBPROJECT DETAILS, MAPS &
PHOTOGRAPHS
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A. Project Map
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B. List of 33 kV Lines

CEB
Distribution
Division Province Line Length (km)
NWP Puttalam GS to Keeriyankelliya 27
DD1 NWP Mallawapitiya GS to Ratmalgoda 16
NWP Maho GS to Ma-Eliya gantry 24
CP Wimalasurendra GS to Maskeliya Gantry 10
EP Ampara GS to Uhana Gantry 10
DD2 EP Kappalthurai gantry to 6th Mile Post gantry 15
EP Irankandy gantry to Kumburupitiya gantry 6.5
CP Choisy gantry to Thawalantenna 5
CP Kegalle GS to Givilipitiya gantry 11
Uva Badulla GS to Ella 16
DD3 Uva Mahiyanganaya GS to Bibile 30
Sab Ratnapura GS to Idangoda via Ketaliyanpella 19
Uva Monaragala GS to Wellawaya 34
DD4 SP Warukandeniya to Morawaka 18
SP Elpitiya 11th Mile Post to Mattaka 11
SP Matara GS to Yakabedda Gantry 18
Total 270.5

C. List of Gantries

CEB
Distribution
Division Province Proposed Gantry
NWP Keeriyankalliya
DD1 NWP Ratmalgoda
NWP Ma-Eliya
CP Maskeliya
DD2 EP Uhana
EP Irakkandy
EP Kumburupitiya
Uva Wellawaya
DD3 Uva Ella
Uva Bibile
SP Warukandeniya
DD4 SP Mattaka
SP Morawaka
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D. List of 33 kV ABC Lines

CEB
Distribution Length
Division Province ABC Line (km)
DD1 NWP Norachcholai GS to Kalpitiya PS 20
NP Mannar GS to Sunny Village PS 15
Uva Badulla Town Feeder 4
Uva From 4 Pole gantry to Welimada Town 5
DD3 Uva From Welimada Gantry to Welimada Town 3
Several locations in Awissawella, Bandaragama and Horana
WPS areas 8
Sab Deraniyagala Miyanawita Kosgahakanda 10
New Lynx feeder from Panadura GS to Pallimulla PS and
WPS new switching arrabgement 5.2
New Lynx feeder to proposed PS at Mt. Lavania bus station
WPS from Maliban Junction 1.8
DD4 WPS 5MVA New Transformer at Galvihara Road close to the Zoo 0.6
WPS Replacing road crossing 33kV OH lines in urban areas 2
Replacing 33kV OH lines with ABC lines which doesn't have
WPS safety clearances 2
WPS Interconnection lines between Panadura GS Feeder 5 & 3 0.4
Galle GS to Holcim RCW 1
Tangalle Bay Hotel to Sams Lanka Ice Factory 0.6
Dickwella New Rd to Dickwella Town 0.5
Hambanthota Oil bunkering facility line 1

Total 80.1




E. List of RE Schemes

CEB Line Length (km)
Distribution District A.G.A Division LT LT CR CR No of
Division Province Name of the Scheme HT (FLY) (ABC) 1p>3p 2p>3p (FLY) (ABC) Beneficiaries
DD1 Kalahagala, 100 Houses
NCP Project Lighting Scheme  Polonnaruwa  Thamankaduwa 0.24 1.506 100
Kekirawa, Medagama,
D5 Village Housing
NCP Scheme Anuradhapura Kekirawa 1.49 1.243 26
NP Sinnapoovarasankulam Vavuniya Vavuniya North 2.9 6.35 65
Habeeb City -
NP Iranaiilippaikulam - 2 Mannar Madhu 0.5 115 350
Poomalanthaan
NP Resetlment Mannar Madhu 0.1 14.1 50
NP Munnrumurrippu Mullaithivu Manthai East 3.4 0.75 10
NP Mathanikudiyiruppu Mullaithivu Puthukudiyiruppu 3 5.7 50
NP Army Exiibition camp Mullaithivu Puthukudiyiruppu 0.15 0.95 10
NP Punnaineeravi Killinochchi Kandavalai 4.6 15.8 165
NP Solainagar Scheme Killinochchi Karachchi 1.45 3.8 72
2nd Vaikkal
NP Skanthapuram West Karachchi 1.8 1.8 0.5 34
NP Mokamalai North Pachchilapalai 0 2 0.75 30
NP Katkidanku Mankulam Oddusuddan 2.2 25 15
NP Kombuwaitha kulam Manthai East 15 2 10
NP Nawatkulam Vavuniya 2 5 13
NP Moolai Valikamam West 2 5 50
Thayiddy East, Thayiddy
NP North,Thayiddy South Vali North 7 9 200
Mayiliddy
NP North,Thenmylai Vali North 8 11 200
Palaly west,Palaly
NP East,Palaly North Vali North 5 12 200
DD1 Total 47.33 0 111.999 1.25 1,650
DD2 Eastern  Malkampitiya Housing Ampara Sammanthurai - - 0.7 - 24

62



Eastern
Eastern
Eastern
Eastern
Eastern
Eastern

Eastern

Eastern

Eastern

Eastern

Eastern

Eastern

Eastern

Eastern

Eastern
Eastern
Eastern

Eastern
Eastern

Eastern

Eastern
Eastern

Scheme

Panniayadi Aliyadi Kovil
Rd

Diyakarawala
Rathupas Uhana
Paskanda

Holike, Galpilla Rd

Akuloba Yaya 80
Dabhadeniya,
Mithuruyaya,
Budhurapotha
Dorakumbura,
Kanugahagoda
Kajuwatta Old Temple
Road

Kulathumadu

Punainai Railway Station
Vannich Nagar
Kayankerny

Punainai Mulliwattawan
Valaivady Resettlement
Village Kalkudah
Chinnameeyankulam,
Kudumpimalai

Mylampavely Colony

Koomachcholai
Eralakkulam,
Mullivedduwan

Koravely

Kanthal Kaadu Resettled
Village

Vallikkerni Village
Kadakkaraichenai

Sampoor Resettlement

Ampara
Ampara
Ampara
Ampara
Ampara
Ampara

Ampara
Ampara
Ampara
Batticalao
Batticalao
Batticalao
Batticalao
Batticalao

Batticalao
Batticalao
Batticalao

Batticalao
Batticalao

Trincomalee

Trincomalee
Trincomalee

Thirukovil

Padiyathalawa

Uhana

Padiyathalawa
Dehiyatakandiya

Mahaoya

Mahaoya

Padiyathalawa

Padiyathalawa

Koralaipattu
West
Koralaipattu
West
Koraliapattu
North
Koralaipattu
West
Koralaipattu
North
Koralaipattu
South
Eravurpattu

Eravurpattu

Eravurpattu
Koralaipattu

Kinniya

Muthur
Muthur

2.8
1.994
0.88
0.05

2.42

0.1

1.37

0.65

0.5

18

2.5

2.2

5.15

1.96

2.82
3.443
3.107

1.94

1.05

3.2

5.78

1.257

1.47

3.5

1.65

2.69

2.8
0.82

0.63

0.3

0.3

3.6
1.56

1.4
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79
26
45
26
12
22

48

12

50

46

40

75

60

39

53
21

32

43
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Eastern

Eastern

Central

Central

Central

Central

Central

Central

Central

Central

Central
Central

Central

Central

Central
Central

Central

Central
Central

Village 1

Sampoor Resettlement
Village 2

llanthaikulam
ResettledVillage
Watagoda
Jayarathnapura
Dippitiya Junction
Galambalantenna
Deltota Galahawatta
Housing Scheme
Medagama Udagama
Punchi Watta Scheme
Dolosbage St
Katharinwattha Scheme
Meegahamada
Mahakumbura
Chandrarathne's House
Road

Mahadora Liyadda
Koswattha Pusgowa
Kotasa

Meemure Satage 03 -
Kaikawela Scheme
Meemure Satage 04 -
Meemure Village

Lulwatta Mada Kotasa
Meemure Satage 01 -
Karambaketiya Scheme
Wataketiya Kandewatta
Nugethenna Scheme
Meemure Satage 02 -
Pussella Scheme

Pitigoda (udadumbara)
Meemure Satage 05 -
Kumbukgolla Scheme
Galamuduna Scheme ,
Ududumbara

Udagaldebokka Scheme,

Trincomalee
Trincomalee
Kandy
Kandy
Kandy
Kandy

Kandy

Kandy

Kandy
Kandy

Kandy
Kandy

Kandy
Kandy

Kandy
Kandy

Kandy

Kandy
Kandy

Muthur
Kuchaveli
Doluwa

Akurana
Hewaheta

Patha Hewaheta

Ganga lhala

Medadumbara

Medadumbara
Ududumbara

Ududumbara
Ududumbara

Ududumbara
Ududumbara

Ududumbara
Ududumbara

Ududumbara

Minipe
Minipe

1.2

1.8

2.05

0.7

1.25

2.3

0.03

0.03

0.1

0.1
0.02

0.1

2.85

0.1
0.1

3.4

4.5

0.65

4.73

0.81

1.05

0.9 0.15

0.35 0.95

1.75

6.97
0.675 0.2

0.95

2.3
2.65

7.95

64

204

85

45

10

80

12

14

81

121
23

48

128

43
33

85

50
45



DD2 Total

Central

Central

Central

Central

Central

Central

Central

Central
Central

Central

Central

Central
Central
Central

Central
Central
Central

Central

Ududumbara

Ambagahapelessa
Bodiya asala Para
Dambulla Digampathaha
Ranawiru Housing
Complex

Lenadora Nayakumbura
Lolugasmulla Scheme
Karagasthenna Watta
RE

Karagastenna Akkara 20
Kotasa

Nugeyaya
Arangangamuwa
Scheme

Opalagala Watta
Pallethenna 130 Kotasa
Bowathenna
Karambawelapitiya Road

Pussellayaya Scheme
Naminioya
Rathkaralwewa
Ulpathpitiya Akkara 50
Janapadaya
Arakgama Indigolla
Scheme

Hapugasdeniya Coloniya

Dadulla Rawa
Ranjurawa
Millagahamula Scheme
Ext to Ingurugala

Bopaththalawa RE

Menikpalama Re
Nildandahinna
Yatimadura Near
Primary School Scheme

Kandy

Matale
Matale
Matale

Matale

Matale
Matale

Matale
Matale

Matale
Matale

Nuwara Eliya
Nuwara Eliya
Nuwara Eliya

Nuwara Eliya
Nuwara Eliya
Nuwara Eliya

Nuwara Eliya

Minipe

Dambulla

Dambulla
Ambangaga
Korale
Ambangaga
Korale

Laggala
Ambangaga
Korale

Naula
Wilgamuwa

Wilgamuwa
Ukuwela

Haguranketha
Haguranketha
Haguranketha

Ambagamuwa
Nuwara Eliya
Nuwara Eliya

Walapane

1.05

13

15

2.56

0.015

0.01

0.75

0.03
0.075

11

0.72

0.65
1.35
15

0.015
0.98
5.7

0.03
83.339 0

0.7

3.95

1.15

2.25

1.2

0.7

15

0.9
1.725

0.8

1.7

1.15
1
1.9

1.1
6.35
59

1.1

161.917

1.05

0.2

2.55

300

12

64

15

10

20

23

10
13

11
75
72

6

3,228
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DD3

Uva

Uva

Uva
Uva

Uva

Uva

Uva

Uva

Uva

Uva

Uva

Uva

Uva

Uva

Uva

Uva

Uva

Uva

Uva

Kalukele

Dambana wewaththa 59
kanuwa

Mahalunuka
Pahalakumbura ext &
aswadduma

Medawela Radakandura
Ranwanguhawa
Dalukgala
Kirawanagama
llukthenna

Needwood
walhaputhenna
Kumaradola
Maragalawaththa
Kotabowa Dimbuldena
scheme stage 1
Kotabowa Dimbuldena
scheme stage 2
Monarakelewaththa
Scheme

Demaliya stage 01
schme

Demaliya stage 02
schme

Demaliya stage 03
schme
Kahakurullanpelessa
Unakanda scheme
Mahagodayaya
Kudunmirahawa rd
Balaharuwa
Embilipitiyaya kotasa
missing houses
Kurugama ambathenna
kotasa

1st post juntion
Wavilhinna R.M.
Karunawathi niwasa
para

Badulla

Badulla

Badulla
Badulla

Badulla

Badulla

Badulla

Monaragala
Monaragala
Monaragala
Monaragala
Monaragala
Monaragala
Monaragala
Monaragala

Monaragala

Monaragala

Monaragala

Monaragala

Ridimaliyadda

Mahiyanganaya

Ridimaliyadda

Haputhale
Haldumulla
Haldumulla
Haldumulla
Monaragala
Medagama
Medagama
Monaragala
Buththala
Buththala

Buththala

Thanamalvila

Bibila

Wellawaya

Wellawaya

Buththala

2.85

2.2

2.1
2.3

2.5

2.2

3.95

4.3

1.55

4.5

2.75

2.2

4.5

2.5

2.1

2.9

3.3

3.5

3.5

2.4

4.92

3.22

5.45

2.5

1.45

1.35

4.23

3.2

3.1

3.4

3.1

1.8

2.45

0.95

1.9
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28

30
15

17

29

20

200

25

35
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14

15

20

25

17

29
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Kahakurullanpelessa
20th mile post to Mr.

Uva Silva house Monaragala Thanamalvila 2.2 - 4 - - 24
Siyambalagune ext to
Mrs. R.M. Siriyalatha's
Uva home Monaragala Wellawaya 2.2 - 3.1 - - 15
Uva Kahakurullanpelessa 1 Monaragala Thanamalvila 2.3 - 35 - - 17
Uva Kahakurullanpelessa 2 Monaragala Thanamalvila 2.1 - 3.8 - - 29
Uva Kahakurullanpelessa 3 Monaragala Thanamalvila 2.5 - 4 - - 15
DD3 Total 64.8 0 83.92 0 7.1 795
DD4 Yakkalamulla Magedara
Uduwela "Samuha
Southern  Govipola” Galle Galle 1.4 0.3 2.42 - - 12
Hambantota
Samodagama Katuwela
Southern Ihala 38 Wewa Hambantota Hambantota 1.3 - 4.5 - - 20
DD4 Total 2.7 0.3 6.92 0 0 32
Total 198.169 0.3 364.756 2.55 25.68 5,705
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F. Photographs of Proposed Gantry Lands
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G. Proposed Lands for Hybrid Renewable Energy Systems in Islands

Proposed Land in Analaitivu Proposed Land in Delft

Proposed Land in Analaitivu
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ANNEX 2: 33 kV LINE ROUTE MAPS
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33 kV DC Lynx Tower Line from Puttalam GS to Keeriyankalliya Gantry

; JRuttalam GS
g ulaaAnEs

& -
> Keeriyankelliya gantry
3

33 kV DC Lynx Tower Line from Mallawapitiya GS to Rathmalgoda Gantry

gMallawapitiya GS

/\\/\/\/\//\‘Rath malgoda
gantry

33 kV DC Lynx Tower Line from Maho GS to Ma-Eliya Gantry
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