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Annex A

Republic of the Philippincs

~ Commission on Audit
Commonwealth Avenue, Quezon City

INDEPENDENT AUDITOR'S REPORT

The Department Secretary
Department of .Social Welfare and Development
Batazan Hills, Quexzon Cily

We have audited the accompanying financial statements of Kapii-bigsie Laban sa
Kahirapan — Comprehensive and Integrated Delivery of Social Services: National
Community Driven Development Project, which comprise the statement of financial
position as at December 31, 2015, and the statement of financial performance, statement
of cash tlows and statement of changes in net assets‘equily lor the vear then ended, and a
summmary of significant accounting pelicies and other cxplanatory information,

Management s Responsthility for the Financial Statements

Managemenl is responsible for the preparation and fair presentation of these financial
slatements in accordance with Philippine Public Sector Accounting Standards, and for
such internal control as managemenl deiermines is necessary to enable the preparation of
financial statements that ace free from material misstatement, whether due to fraud or
SITor,

Awiditor's Responsibitity

Our responsibility is to express an apinion on these [inancial statements based on our
audil. We conducted our audit in secordance with Philippine Public Scetor Standards in
Auditing. Those standards require that we comply with ethical requirements and plan and
perform the audil (o obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audil evidence about the amounts and
disclosures in the financial staternents. The procedures selected depend on the auditor’s
Judgement, including the assessment of the risks of material misstatement of the {inancial
statements, whether due to fraud or error. Tn making those nsk assessments, thc auditor
considers internal control relevant to the enlity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriaic in the
cireumstances, bul not for the purpose ol expressing an opinion on the efTecliveness of
the cntity’s internal control. An audit also includes evaluating the approprialeness of
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accounting policies used and the rmsonableness of accounting estimates made by
management, as well as cvaivating the overall presentation ol the linancial statements.

We belicve that the audit evidence we have obtained is sullicient and appropriate to
pravide a basis for our audit opinion.

Basis for Chalified Opinion

As discussed in this repoit, the recorded balance of Cash in Bank — Iorcign
Currency, Savings Account amounting to P2,828,446,431.49 as of December 31, 2015 is
overstated by 1’49.676,66(.08, thus the Gain on Foreign Exchange/Accumulaled Surplus
was uverstated by the same amount,

Chralified Opinion

In our opinion, except for the offects on the financial reports of the matter veferrad
W in the preceding paragraph the [Tnancial statements present fairly, in all material
respecls the [nancial position or ihe Kapit-bisig Laban sa  Kahirapan
Comprehensive and Tutegrated Tirdvory of Social Services: National Community
Dviven Development Froject as of December 31, 2003 and of its financial perfurmanc.:,
statement of cash flows and statement of net assctsfequity Tor the year then erded in
aceordance with Philippine Public Sector Accounting Standards.

COMMIESSION ON AUIT

AL YN 3 MIRKANM
Staic Auditor 1Y
OIC-Superyising Auditor

June 30, 2016




Annex B

Hepubiic of the Philippines

Ciepartmant of Secial Weifars and Developmesnt
T Fomd, Batas Pambanga Comiples, Donstiution Hille, Queson Sty 1126
Takephorms dos. (623) 931-2107 10 07 ; Telelax (632] $31-8191

Evovatl; geesidmed oovph
Wiksaie: Bgrdvevs dedooanh .

SBTATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS
National Community-Driven Development Project

- The management of Department of Social Welfare and
Developmaent is responsible for all information and representations
contained in the accompanying Statement of Financial Position as of
December 31, 2015 and the related Statement of Einancial
Performance, Statement of Cash Flows, Statement of Comparison of
Budget and Actual Amounts, Siatement of Changes in  Net
Assets/Equity and the Notes to Financial Statements for the year then
ended. The financial stalerments have been prepared in conformity with
the Philippine Public Sector Accounting Standards and generally
accepled state accotunting principles, and reflect amounts that are
based aon the bost estimates and infornmed judgment of management
with an appropriaie consideration to materiality.

In this regard, management maintains a system of accounting
and reporting which provides for the necessary internal controls to
cnswe that ransactions are properly authorized and recorded, assets
are safeguarded against unauthorized use or disposition and ligbilitios
are fecoghizod,

—

7 5,
’ e
o~ ) ;
DESEREE [ FAJARDD wy&gm 3. MONTARNO
U

Director, Finangial Management Service dersecreiary, GASSG /
e el
Date Signed Date Signed
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AGSETS
Current Agsets
Cash and Cash Equivalants
Facaivables
[Ivwentaries
Ciher Currant Aszets
Total Current Assefs
Mon - Current Asseis

Froperly, Plant znd Equipment

Binlogical Asseds
[nfang itk Assals

Ciltuest Mon-Currenl Asssts
Total Assets ]
LIABILITIES TR

Current Liabllitles
Financial Liabillies
‘nter-Agency Paysoles
Intra-tgency Payables
Truest LlabfiHles

Defemred Cradits’Unearned Income

Diiver Fayabies

Taofal Current Liakillilzs
Wen- Curront Liabilities
rinancial Liakiliias
Priwislons

Defersed Credits'Unearned Income

Trust Liakdites

Total Mon- Currant Liabillties

Total Liahilities
HET ASSETSIECUTY

Aotuufabzd SurplusiDeficit)

Total Met AssetsEquity
Total Lizkiliies and Med
AssebslEuity

DEPARTMENMT OF 30OCIAL WELFARE AND DEVELOPRMENT

Statement of Financial Position

GOP
127 036,04

5443 431.45
1747229250
1,272 506.28
24,305, 266, 57

13248 144 87

365,840.02
37,859, 251.07

150, 21E,660.58
16,692 873,00

167,700, 598.12

167,700 &08.12

(129,860,647.06)
{120,860 547 06)

27,859,251.07

As of December 31, 2015
Euppurttc Furalgn -hgsisted Fund - General Fund - New General Appropriations
fin Philippine Peso)

ms

We
1,660,003,707 53
2 353,867 34873

2857 362 56
1,445 300,18
4,028,144, 716.00

1,484,754.17

4,050,983 472.17

134,381,281.82
14125191 81

149,431,349.38

14842124836

3010,552,125.10
3.910,552,123.79

4,050,983, 472 17

ADB
2,525 a7 2a0.48

5,852,508 309.03
152,042.54
{15,832.54)

8,378,802,358.11

20,740 456,74

8,404,542,814.85

529,380 400 42
BO1, 54244

F30,381,805.29

530,581,605.39

7.874,961,208.45
TA72861, 20844

8,404 542 314,85

Annex C

- NCDDP-WE & ADB
214
we ADB

236 380008990 420 54537671
75241828 2379531205
1,505,980.25 §5.071.96
238178,005.06 . 81 595807 58
10,038,652 12 55 16405.00
9,954 00 -
3E8203.60 14 4 00
10,437 430,92 5,628,399.00
5B.0M 578,38 B66,125,719.83
18.144,43¢78  3.256,352.20
7645043 295
74192,175.03  89,282.075.07
419217520 60.382.075.07
174,27 3,260.00 JB0TAE 02508
174, 373,360.08 309 715,025 0%
248,585535.38  450,007,101.02
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REvemE

Service and Business Income

Todal Revens
less; Currant Cperating
Expanses
Malnferance and Other
Ciperaling Expenses
Fimzncial Exponscs
Mon-Cash Expanses
Dlapraciatic:
Ameortizatin-Intanglible
Asseis
Currenl Operating Expenses
Surplusg Cedicit) feom Current
Diperatiang
Financial Asgistancetsubsidy ram
WA, LG s, GOGCs

Subsichy frarn Wadional
Govarnmant

Subsicly fram Ciher Funds
Less; Subsidies-JOthars-Financial
[4et Financial AssislznoelSu0sEdy
Gairs :
Lossns
SurplesiDedicit) for e pericd

Tt naamsapd

Department of Social Welfate and Development
STATEMENT OF FINANCIAL PERFORMAMNCE
For the pariod ending December 31, 2015

5,784.01
6,781.01

2,642 458 674.23
2,200,00

1402 663,78

118,200.21
2,644,572,338.22
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2 407 807 A17.50
35,132.37
2,407,792,285.13
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44,360.35)
{345,767 098.06)

NCDOP-GOF, WE & ADE

{in Phillppine Paso)

ame
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7551,317.58
2,861,312.68

T76,077,078 50
9,203.85

061 50542

779,047,791.81

(776,196, 479.13)

B30 308,085 57
16,253 692,00
73,5972.018.84
4,443,049, 768.73
1,730 890,161.40
(1,164,088 770,01}
3,742,454 180,99

ALB

4531423 .64
4,531,4235.64

BT 49,830,765
103,502,536

2,063,506 249

158303
B2,AR5,262.04

(58,363,839.30)

8 G18.567 701,19
1170855 115,74
1,745,102,555.45
150,568,057 18
{24, 813,329 34)
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Annex D

204
WE ADB
172.579.04 206,855.12
172,579.04 226,966.12
TEBA3067245 14123215530
1,138.00
76535
843949788 141,233,204.28
(787 966,858.79)  (141,006,328.16)
055,202,00000  520,008.000.00 ,
- 350058000
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97403080 1822457 B
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Department of Soclkal Welfare and Development
STATEMENT OF CASH FLOWS
For thea neried snding December 31, 2015
NCDODP-GOF, WE & ADE
{in Philippine Peso)
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Annex E

| § % ot g ) 2015

Cash Flows From Operafing Aclivifies

Gagh Infiows ”
Recsipt of Notice of Cash Alocafion 0 942,142 847 15
Collaction of Income/Revenues H.882,113.52
Collsclion of Recehables -
Feceipt of Inter-Agancy Fund Transfers 51,535.60
Hher Recaipts 3,534,708,513.35
Adjustments 97.514,0681.44

Total Cash Inflows . 34,560,225.830.77

Cash Oulflows
Femitiance to Mational Treasury 17765292 |
Paymant of Expanses 5,755, 757.476.19
Purchase of Inventorles 19,582 60818

| Grant of Cash Advances 214,160,166.02
Frepayments 281,550.53
Fayment of Accounts Payabla B1,601,246.41
Remiltance of Personnel Benefit Contributions ard Mandatory Deductions 13*1,1}33,291.95
Grant of Financial Assistance/Subsidy - 6,813,/72,140.73
Releasza of Inter-Agency Fund Transfers 434,009,146.37
Release of Infra-Agency Fund Trangfers 11,540,026,541.88
Other Disbursemenis N 6,380,464,546.04
Reversal of Unutlized NCA  22,536,853.01
Adjusiments hB 37H,837 .42

Tota! Cash Outflaws | 31,094,099,158.59

Cash Provided by (Used in) Operailng Aciivifies

3,486,224 67 18

Cash Flows from Invasting Activities

Cash Inflows

Total Cash [nfiows

Cash Quillows

Ciase NSIUCToN OT Frdy , Flant an LIpmEn
" | PurchasefConstuction af P Plant and Equipment

35,201,569.00 |

Total Cash Outfiows

35,201 £59.08

Cash Provided By (Usad In) Investing Activities

Cash Flows From Financing Activiies

Cash Provided By (Used In) Financing Activifias

(35,201,669.08)

Incraase {[ecreased in Cash And Cash Equivalents
Effects of Exchange Rale Changes on Cash and Cash Enguivalents

3.461,025,003.00 |

Add: Cash Balance, Beginning January 1, 2014

736,885,001 95 |

|_Cash Balance, Ending December 31, 2014
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Balance at December 31, 2014 .
Changes in Accounting Policy

Restated Balanca

Changes in Net Assets/Equity for 2014
Adjustment of net revenue recognized
directly in net assets'equily

Surpiusd(Deficit) for the peried
Total recognized revenue and expense
for the period '

Olhers
Balance at December 31, 2015

DEPARTIMENT OF SOCIAL WELFARE AND DEVELOPMENT
Statement of Changes In Net Assets/Equity
Consolicated Central and Regional
Offices
NCLDP.GOP, WE & ADB
{in Philippine Peso)
For ths Year Ended December 31, 2015

2015
GOP WB ADB
215010,630.66 17437336008 380,715,025.95
215010,630.88  174373,360.00  389,715,025.95
(198,767,671.39) (6,18B462.94) (319,508 406.17)
(146,767.098.08)  3,742,454,18099  7,304,563,473.96
(343,534,760.30)  3,736,265,718.05  7,484,983,977.79
2,298 517.33 55,954 35 737,704.28
(129,350,647.06) 3,910,552,123.79  7,873,961.209.46

Annex F

Bed
=
s
£

|

0,00

{260,047 46
564,369,333 50

504,088,356.04

564,088,385.04
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Annex 43

NOTES TO FINANCIAL STATEMENTS
KALAMI-CIDSS: KCDDYP
CY 2015

1. General Information/Agency Proflle

The financial statements of Department of Social Welfare and Development were
authorized for issue as shown in the Stalement of Management Responsibility for
Financial Statements.

On 15 February 1913, upon creation of the Public Wellave Board during the American
Regime, the government started lo get involved in social welfare. The board was
established to coordinale, regulatc and supervise social services activitics and other
charitable works rendered by religions orders and organizations, Finally in 1917, the first
government orphanage was established.  As a result of several changes by the
government in its burcaus and departments, the original Public Welfare Buwrd of the vear
1915 became The Department of Social Wellare and Development (DSWD), After
which, The Social Welfare Administrator was formally created by virtue of Lxceutive
Order No. 390 dated 13 January 1951, Republic Act No. 5416 known as the Social
Wellare Act was approved in 1963. 1t was made into a Depurtment, whose responsibilily
was (o provide comprehensive program of social weltare services designed to ameliorate
the living conditions of distresseel Filipinos, particularly those who are handicapped by
reason of poverty, vouth, physical and mental digability, illness and old age, or who arc
vietims of natural calamities including assislunce to members of the cultural minorities.

With the provision of DSWD Mandate under Executive Order No. 15, DSWD was

transformed from the rowing to steering role thal usher in the new vision, mission and
goals [vr the Department,

The Department’s vision is directed towards the aftainment of a “socicty where the poor,
vulnerable and disadvantaged individuals, familics and communities are empowered for
an improved quality of life”.

In the pursuit of its vision, the DSWD mission is to “provide social profection and
promote the rights and welfare of the pour, vuinerable, and disadvantage individuals,
family and community Lo contribute to poverly alleviation and empowerment through
SWD policies, programs, projects and services implemented with or through Local
Government  Units  (LGUs), Non-Government  Organizations (MGOs),  Peoples’
Crganization and other members of civil society”,

1.1 Proprams/Projects/Activitics

% Forcign Assisted Program
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KALAHI Additional Financing (Loan No, 7959-P1I) - The objective of
the project is to empower Local Communities in targeted poor
municipalities and selected Urban areas, lo achieve improved access to
sustainable basic public sefvices and to participate in more inclusive Local
Government Unit planning and budpeting. The opening of the loan

agreement was on December 3, 2010 and expected to close on May 31,
2014,

KALAHI-CIDSS National Community Driven Development Project
{(NCDDP) - a poverty alleviation program of the National Government
implemented by the DSWD. Tt is supported by the Philippine
Development Plan (2011-2016). Approved on 18 January 2013, it i3 the
expansion into a national scale of the operations of community-driven
development (CDIY), a strategy that has been tried and proven effective in
Kalahi-CIDSS (Kapit-Bisig Laban sa Kahirapan-Comprehensive and
Integrated Delivery of Social Services), the parent project of KC-NCDIP,
The devciopment  objective of KC-NCDDP 5 to  have
harangays/communilies of targeted municipalities become empowered to
achieve improved access Lo services and to patticipale in more inclusive
local planning, budgeting, and implementation. KC-NCDDP will also be
aligned into 2 program io support community-driven post-disaster
response and development in Typhoon Yolanda-affected municipalitics
within provinces covered by KC-NCDDP.

AusAID / World Bank Co-financing for Kapitbisig l.aban sa Kahirapan —
Lumprahcnswc and Inleyrated Delivery of Socia! Services (KALATII-
CII88) Project — This grant is provided by the Government of Auvstralia,
with the World Bank as the administrator of (unds, represented by the
Australian Agency for Intcrnational Development under the Ausiralia-
World Bank Philippines Development ‘Trust Fund, The objective of the
grant is to empower local communities in targeted poor municipalities
and selected urban areas, (o achieve Improved access 1o sustainable basic
public scrvices and fo participate in more inclusive local government unit
planning and hudgetmg The spectlic activities to be financed by the
prant arc: (a) carrying out of investment sub-projects specifically related
to the construction of day care centers and school buildings / classrooms
to mect the needs through provision of sub-grants to batangays; (h)

“miobilization of community volunteers for the preparation and updating of

the program of work and technical plans, as well as the mohilization of
local counterpart contributions [or the construction and rehabilitation of
day care centers and school buildings and classroorms.

Government of Auwstralia (GoA) Depariment of Foreign AlTairs and
Trade (IXFATY  (formerly AusAllY) Agreement No 70184 - This is an
accountable cash granl funded by the Government of Australia o assist
the Government of the Philippines in Improving access to Farly Learning
thru Community-led Approach
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2. Statemeat of Complinnee and Basis of Preparation of Financial Statements

2.1 The financial statements have been prepared in accordance with and comply with
the Philippine Public Sector Accounting Standards (PPSAS) issued by the
Commission on Audit per COA [Resolution No. 2014-003 dated January 24, 2014,
The financial statements are presented in Philippine Peso, which is the functional
and reporting currency of the DSWD.

2.2 T'he financial statements have been prepared on the basis of historical cost, unless

stated otherwise. The Statement of Cash Flows iz prepared using the direct
method,

Semmary of Significant Accounting Policies
3.1 Basis of accounting

The financial statements are prepared on an acerual basis in accordance with the
Philippine Public Sector Aceounting Standards (PPSAS).

3.2 Financial instraments

a. Financial asscls
Initial recoonition and measurement

Financial assets within the scope of PPSAS 29 Financial Instrumentls:
Recognition and Measurement are classified as financial assete at fair value
through surplus or delicit, loans and receivables as appropriate. The
Department of Social Wellare and Development determines the classification
of its financial assets al initial recognition. The DSWD's financial assets
include cash and other rcecivables.

Subsequent measurement

The subsequent measurement of financial assels depends on their classification.

Loans and receivables

Louns snd receivables are non-derivative linsncial assets with fixed or
determinable payments Lhal are not quoted in an active market. After initial
measurement, such financial assets are subsequently measured at amortized
cosl using the effeclive interest method, [ess impairmeni. Amortized cost is
calculated by taking into account any discount or premivm on acquisition and
fees or cosis that are an integral part of the effective inleresl rafe. |.osses
arising from impairment are recognized in the surplus or deficit. '
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l.

Derecognition

The DSWD derecognizes a financial assct or, where applicable, a part of a
financial asset or part of DSWD of similar linancial assets when:

e The rights to receive cash flows from the asset have expired or is waived

¢ The DESWD has transferred its rights to receive cush flows from (he asset
or has assumed an obligation fo pay the rcccived cash Fows In full
without material delay to a third party; and either: {a) the DSWD has
transferred substantially all the risks and rewards of the asset; or (b) the
DSWD has neither translerred nor retained substantially all the risks and
rewards ol the asset, but has trans{erred control of the assct.

Impairment of financial assets

The DSWD ussesses at each reporting dale whether there is objective evidence
that a financial assed or a group of financial assets is impaired, A financial asset
of a group of linancial assets is deemed to be impaired if, and only if, there is
objective evidence of impaivment as a result of one or more events that has
occurred after the initial recognition of the asset (an incurred “loss event™ and
that loss event hes an impact on the estimated future cash flows ol the financial
asset or the group of financial assets that can be reliably estimated.

Evidence of impaitment may include the following indicators:

e The deblors or a group of debtors arc oxperiencing significant [inancial
difficulty:

e Default or delinguency in interest or principal payments;

e The probability that debtors will enter bankrupley or other [nancial
reorganization;

e Obscrvable data indicales & measurable decrease in estimated future cash
flows (e.g. changes in arcears or economic conditions that correlate with
defaults).

Fimancial Hahilities

Initicl recognition and measurement

Financial liabilities within the scope of PPSAS 29 are classificd as financial
liabililies ai lair value through surplus or deficit. ‘The entity determines the
classification of its financial liabilitics at initial recognition.

The DEWD's linancial Habilitics inchude other payables,

Subsequent measurement

The measurcment ol financial liabilitics depends on their classification.




Derecognifion

A financial liability is derecognized when the obligation under the liability is
17 discharped or cancelled or expires.

When an cxisting [inancial liability is replaced by another from the same
] lender on substantially different terms, or the terms of an existing liability are

substantially modilied, such an exchange or meodificution is treated as a
derecognition of the original liability and the 1‘emgn1tioﬂ of a new liability, and

] the difference in the respeciive carrying amounts is recngma:d in surplus or
deficit.
1 3.3 Cash and cash equivalents

; Cash and cash equivalents comprise cash on hand, cash in bank for local and
{ | foreign currencies, and treasury/agency accounts.

3.4 Invenicries

Ihventory is measured at cost upon initial recogrition, To the extent thal
inventory was received through non-exchenge transactions (for no cost or for a
nominal cost), the cost of the inventory {s ils fair value at the date of acquisition.

After initial recognilion, inventory is mcasured at the lower of cost and net
realizable value. However, to the extent that a class of inventory is distributed or
deplayed at no charge or [or a nominal charge, that class of inventory ts measured
at the lower of cost and current replacement cost.

i Net realizable valuc is the cstimaled selling price in the ordinary course of
UpUla'ElIUI'lb less the estimated costs of completion and T.hL estimated costs
nccl.,ssary o make the sale, exchange, or {Itmrlbuimn

Inventorics are recognized as an oxpense when deployed for utilization or
consumption in the ordinary course of operations of the DSWD.

3.5 Property, Plant and I‘ﬂquipment

Recognition

An item is recognized as properly, plant, and cquipment (PPE) if it meets the
characteristics and recognition criteria as a PPL,

] The characteristics of PPLE arc as [bllows:

e tangible itoms;



* are held for use in the production or supply of goods or services, for rental
to others, or for administrative purposes; and

= ure expected to be used during more than one reporiing petiod,

An item of PPE is recognized as an asset ifs

s Il is probable that future economic benefits or service potential associated
with the item will flow to the entity; and
e The cost or fair value of the item can be measured reliably.

Measurement at Recognifion
An item recognized as property, plant, and equipment is measured at cost.

A PPE acquired through non-cxchange transaction is meusured at its fair value as
at the date of acquisition.

The cost of II}I'I_:} PPE is the cash price equivalent or, for PPE acquired through non-
exchange (ransaciion ils cosl is its fair value as at recognition date.

Cost includes the following:

» lits purchase price, including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates;
expenditure that is dircctly attributable to the acquisition of the items; and
initial estimate of the cosis ol dismantling and removing the ffem and
restoring the site on which it is located, the obligation for which an entity
incurs either when the item is acquired, or as a consequence of having
used the ilem during a particular period for purposcs other than to produce
inventorics during that period.

Measurement Afier Recognition

Aller recognition, all property, plant and cquipmenl are stated at cosl less
accunulated depreciation and impairment losses.

When significant parts of properly, plant and equipment are required fo be replaced
at intervals, the NDSWID recognizes such parts as individnal asssts with specifi
useful lives and depreciates them accordingly. Likewise, when a major repair
freplacement 15 done, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied.

All other repair and maintenance costs are recognized as expense in surplus or
deficit as incurred.

Measurement After Recogrition
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After recognition, all property, plant and cquipment are stated at cost less
gecumnulated depreciation and impairment losses,

When signilicant parts of property, plant and equipment are required io be replaced
at intervals, the DSWD recognizes such parts as individual asscts with specific
useful lives and depreciaies them accordingly. Likewise, when a major
rcpair/replacement is done, iis cosl is recognized in the carrving amount of the
ptant and equipment as a replacement if the recognition criteria are satisfied.

All other repair and maintcnance cosis are recognized as expense in surplus or
deficit as incurrad.

LDepreciation

Each part of an item of property, plant, and equipment with a cost that is
significant in relation to the total cost of the item is depreciated separalely.

The depreciation charge lor each period is recognized as expense unless it is
included in the cost of another assct.

Initial Recognition of Depreciation
Depreciation ol un asset begins when it is available {or use such as when it is in the

location and condition necessary for it to be capable of operating in the manncr
intended by imainagoment.

For simplicity and to avoid proportionate computation, the denreciation is for one
manth if the PP is available for use on or before the 15th of the month. However,
if the PPE is available for use aller the 15th of the month, depreciation is for the
succeeding month,

Depreciation Method

Each part of an ilecm ol property, plant, and equipment with a cost that 15
mgmi;cant in relation to the total cost of the item 1s depreciated scparately.

The depreciation charge for cach period is recognized as expense unless it is
incfuded in the cost of another assct.

The straight line method of depreciation shall be adopted unless another method is
mare appropriate for agency operation.

Estimated Useful Life

The DEWD uses -the Schedule on the Fstimated Useful Life of PPE by
classification prepared by COA,

38




The DSWD uses a residual value equivalent to at least five percent (5%) of the
cost of the PPE.

Impairment

An assét’s carrying amounl is written down to ils vecoverable amount. or
¥ s

recoverable service amount, il the wsset’s carrying amount is greater than its
estimated recovernble service amount.

Derecognition

The DSWD derecognizes items of property, plant and equipment and/or any
significant parl ol an asset upon disposal or when no future economic benefits ar
service potential is expected from its continuing use. Any pain or loss arising on
derecagnition of the asset (calculated as the difference between the net disposal

proceeds and the carrying amount of the asset) is included in the surplus or deficit
when the asset is derecognized.

3.0 Leases

Choerating lease

Operating leascs are leases that do not lransfer substantially all the risks and
benefits incidental to ownership of the leased item to the DSWD. Operating lease
payments are recognized as an operating expense in surplus or dl:f" cit on a straighi-

line basis over the lease term.
DSW as a lessor

Operating l.ease

Leases it which the DSWD  docs nol Lransfer substantially all the risks and
benefits of ownership of an asset are classified as operating lcases.

Rent received from an operating lease is recognized as income en a straight-line

basis over the lease term. Conlingent rents are recognized as revenue in the period
in which they are earned.

The depreciation policy for PPE arc applied (o similar assels leased by the entity.

3.7 Intangible Assets

Recopnition and Measurément

Inlangible assets are recognized when the items are identifiable non-monctary
assets withoul physical substance; it is probable that the expected future economic
benelils or service potential that are attributable to the assets will flow to the
entity; and the cost or fair value of the assets can be measured reliably.
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Intangible assets acquired sepavately are initially recognized at cost.
Intangible dssets Acquired through Non-Exchange Transactions

The cost of intangible assets acquired in 4 non-exchange transaction is their Fafr
value at the date these were acquired.

Internally Generated Im‘mgfﬁfe Assels

Internally genevated intangible assets, excluding capitalized development costs, are
not capilulized and expenditure is reflected in surplus or deficit in the period in
which the expenditure is incurred. '

Recognition of an Expense

Expenditurc on an intangible item shall be recognized as an expense when it is
incurred unless it forms part of the cost of an intangible asset that mects the
tecognition criteria of an inlangible assct.

Subsequent Measurement
The uselul life of the intangible assets is assessed as either finite or indefinite,
Intangible assels with a finite Tite is amortized over its useful [ife:

The straight line method is adopted in the amortization of the cxpected pattern of
consumption of the expecied [uture ecanomic benefits or service potent

An inlmgible asset with indelinite useful lives shall not be amoriized.

Intangible assets with an indefinite useful life or an intangible asset not vl
available for use are assessed for impainnent whenever there is an indication thal
the psset may be impaired,

The amortization period and the amortization method, for an intangible asset with
a finite useful Jile, ure reviewed at the end of each reporting period. Changes in
the expected uscful life or the cxpecled pattern of constmption of fitture
economic benefits embodied in the asset are considered to modify  the
amaortization period or method, as appropriate, and arc treuled as changes in
accounting estimates. The amortization cxpense on an intangible assct with a
linite lile is recognhized in surplus or deficil as the expense category that is
consistent with the nature of the intangiblc assel.

Gains or losses arising from derecognition of an intangible assel are measured as

the dilference between the net disposal proceeds and the carrying amount of the
asset and are recognized in Lhe surplus or defictt when the assel is derecognized.
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J.8 Changes in accounting policies and estimates

3.9

The DSWD rccepnizes the effects of changes in  accounting policy
retrospectively, The eflects of changes in accounting policy are applied
prospectively if retrospective application is impractical.

The DSWD recognizes the ellects of changes in accounting estimates
prospectively by including in surplus or deficit.

The DSWD correct material prior period errors retrospectively in the first set of
financial statements authorized for issve aller their discovery by:

e Restating the comparative amounts for prior period(s) presented in which
the crror occurred; or
e [fthe crror ocowrred before the earlicst prior period presented, l'cstaung the

opening balances of assets, liabilities and net assets/equily for the earliest
prior period presented.

Foreign currency transactions

Transactions in foreign currencies are inilinlly recognized by applying the
spot exchange rate between the function currency and the foreign cuitency at
the transaciion.

At each reporting dale:

= Foreign currency monetary items are translated using the closing rate;

¢ Nonmonelary items that are measored in lerms of historical cost in a
foreign currency shall be translated using the cxchange rale at the date of
the transaction; and

» Nommnonctary items hal are measurcd at fair value in a foreign cutrency

shall be translated nsing the exchange rates at the date when the fair valuc
was determined.

Exchange differences arising (a) on (he settlement of monetary items, or
{b) on translaling monetary items at ratcs different [rom those at which they
were Lanslated on initial recognition duting the period or in previcus financial
statcmcnts, ale 1ewgnwe-d in surplus or deficil in the period in which they arise,

excepl as those araamg on a monetary item that forms part of a reporting entity’s
net investment in a foreign operation.

310 Revenue from non-exchange transactlions

Recognition and Measurement of Asseis from Non-Exchange fransactions
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An inflow of resources from a non-exchange transaction, other than
services in-kind, thul meets the definition of an asset are recognized as an asset
if the following eriteria are mel:

o [l is probable that the future cconomic benelils or service potential
associated with the asset will flow to the entity; and

» The [air value of the asset can be measursd reliably.

An asset acquired through a non-exchange iransaction is initially
measured at its fair value as at the date of acquisition,

Recognition Reverue from Non-fxchange Transaciions
LF

An inllow of resources from a non-cxchange {ransaction recognized as

an assct is rccopnized as revenue, except to the extent that a liability is also
recognized in respect of the same inflow.

As DSWD salislies a present obligation recognized as a liability in
respect of an inflow of resources [rom a non-exchange transaction recognized
as an asset, it reduces the carrying amount of the liability recognized and
recognize an amount of revenue equal (o Lhat reduction.

Measurement of Revenue jrom Non-Exchange Transactions

Revenue lrom non-exchange transactions /s mieasured at the amounl of
the increase in net asscts recognized by the entity, unless a corresponding
liability is recognized.

Measurement of Liabilities on Initial Recogmition from Noen-Exchange
Transactions :

The amount recognized as a lability in a non-cxchange transaction is the
best estimale of the amount required to setile the present obligation at the
reporting date.

Fees and fines noi velated fo taxes

The DSWD recognizes revenues from foes and [ines, except those
related to taxes, when carncd and the asset recognition eriteria are met,

Other non-exchange revenues were recognized when it is probable that

the future economic benelits or service potential associated with the asset will
Mow Lo the entity and the fair value of the assel can be measured reliably.
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(rifes and Donations

The DSWD recognizes asscts and revenue from gifts and donations
when it is probable that the future economic benelils or service potential will
flow to the entity and the fair value of the asscts can be measured reliably.

Goods in-kind are récognized as asscts when the goods are received, or
there is a binding arrangement to receive the goods. If goods in-kind are
recerved without conditions attached, revenue is rccognized immediately. If
conditions are attached, a liability is recognized, which is reduced and revenue
recopgnized as (he conditions are satisfied.

Transfers

The DSWD recognizes an asset in respect of transfers when the
transferred resources meet the definition of an asset and satisly the criteria for
recognition as an asset, except those arising from serviees in-kind.

Services in-Kind

Services in-kind are nol recognized as asset and revenuc considering the
complexity of the delermination of and recognition of asset and revenue and
the cventual recopnition of expenses.

Traasfers from other government eniilies

Revenues from non-exchange transactions with other government entities and
the related sssels are measured at fair valuc and rccognized on obtaining
conttol of the asset (cash, goods, services and properly) il 1he transfer is fres
from conditions and i is probable that the cconomic benelits or service
potential related (o the asset will flow to the |Name of Entity] and can he
measured reliably. '

311 Tmpairment of Non-Financial Assets

fmpairment of non-cash-generating assels

‘The DSWD assesses at each reporling date whether there is an indication
that a non-cash-generating assct may be impaired. I any indication exists, or
when annual impairment testing for an asset is required, the DSWD estimates
the assel’s recoverable service amount. An assct’s recoverable service amount is

the higher of the non-cash generating assct’s fair valuc less costs to sell and its
value in use.

Where the carrying amount of an asset exceeds its recoverable service
amount, the assct is considered impaired and is written down to its recoverable
service amount. The DSWD classifies assets as cash-gpenerating assets when
those asscts are held with the primury objective generating a commercial return.
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‘Therefore, non-cash generating assets would be thosc assels from which the
BSWD does not intend (as its primary objective) to realize a commercial return,

Employee benefits

The employees of DSWI) are member of the Government Service
Insurance System (GSIS) which provides life and retirement insurance
COvVEerage.

The DSWD recognizes the undiscounted amount of short term employes
benefits, like salaries, wages, bonuses, allowance, elc., as expense and as a
liability after deducting the amount paid.

The DSWD recognizes expenses for accumulating compensated absences
when these were paid (commuted or paid as terminal leave benefits). Unused
entillements that has accumulated at the reporting date were nol recognized as
expense. Non-accumulating  compensated  absences, like special  leave
privileges, were not recognized.

Measurement uncertainty

The preparation of financial statements in conformity with PPSAS,
requires management Lo make estimates and assumplions that allect the
reporting amounts of assets and liabilities, at the date of the financial statements
and the reported amounls ol the revenues and expenses during the period. Ttems
requiring the use of significant estimates include the usefie life of capital assels,

Lstimates were based on the best informalion available at the time of
preparation ol the financial statements and were reviewed annually to reflect
new informalion as 1t becomes uvailable. Mcasurement uncertainly exists in
these financial stalements. Actual results could ditter from these estimates,

Budget information

The annual budgei is prepared on a cash basis and is published in the
govermment websile,

A separate Statement of Comparison of Budget and Actual Amounts
(SCBAA) was prepared since the budgel and financial statcments were not
prepared on comparable basis. The SCBAA was presented showing the ariginal
and final budget and the actual antounts on comparable basis to (he budget.

lixplanatory comments are provided in the noles to the annual financial
statemonts,
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4. Changes in Mcmmtmg Policies

DSWD has not adopted any changa in Accounting Policies for CY 2015,
The 25 PPSAS had been adopted beginning January 1, 2014 as per COA
Resolution No. 2014-003 dated January 24, 2014.

5. Prior Period Adjusiments

‘The DSWD has determined transactions relating to the previous year
which have cumulative effect on swplusideficit of the prior year,

The description of the prior period adjustments, including peso amount, its
cffect for each financial statcment line item affected in current and prior year, and
cutnulative effect on apening accumulated surplus/(deticity in current and prior
year, and cumulalive effect on surplusfdelicil in prior year arc shown on this notes
to [inancial statements.

6. Cash and Cash Fquivalents

Account Name 2015 2014 '
| Cashon Hand " P 16207917 | P 11408387
Cash in Bank - Local Cusrency, Current Account 1,357 459 572.30 7408546527 |
Cash in Bank-Foreign Cumency, Savings Accouri 2828446431 .49 458,437 D46 32
_Gash — TreasunyfAgency Deposit, Regular - 1.093,802.20 -
Cash, Modified Disbursement System, Reguiar 19567,273.76 6,803,372 50
Totat P4,189,119340.01 | PR3O 415 867,98
Receivables
7. Inter-Agency Receivables
| Account Name ] 2015 . 2014 |
IJue 1mm heational Government Agenmes 1,560,237 B0 16401572
' Due from GOCC's _ -
Due frorh LGU's 3 491 50202 |- 171,544 834.69
Tokal P 5,080,83062 P172,930.255.58
8. Other Receivables
_Account Name 2015 2014 |
Receivables - Disallowances/Charges . 475205372
Due from Officers and Employees . 28,384.00 |
Dwe from WE0'YPaopla's Organizations 8,216,200 077 54 09,661 42318
| Other Recsivables | 467105 | angor 75264
Total ~ | PEA16823758.50 | P 149,462, 781.52 |
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9, Twventorics

Account Name 215 2014 ‘i
Office Supplias Inventory P 16,236,254 33 P 7.526174.99
Accountable Forms, Plales and Slickers Inventory 16492830 114,531.37
Fuel, Oif and Lubricanis Invantery 2,000.00 2,000.00
Other.Supplies and Materials Inwentory 4178 457 47 . A.B454TEAT
| Total P 20,581,688.10 P 11,288,181.83

10, Property, Plant and Equipment

Property, Plant and Equipment for CY 2015 are summarized as follows:

Furniture,
Machinary & | Transpertation Fixlures Other PFE's TOTAL

............ Equipment Equipmant and Books
Grogs Cost (Assat
Aeooumt Balancs per e
Siatemient of . A52.650.18 35,485, 425,25 520891479 | 150Y G485 | PACE DR YOR.06
Financial Pasition} ; . |
Iﬁze?:ia?mulalau {17,261,230.33) (8104.757.07) | (1,067.702.60) | 128.632.72) | (P 26,662,327,80) :
Camyngdmow, . ' B
Decembar 51, 2015 3760141583 27 360,668 18 42192121 | 197906213 | P 7058056225
{4z par Salement of
Firiahciel Posikn) i

Property, Plant and DLquipmenl is carried at cost less accumululed
depreciation. Regular maintenance, repair and minor replaccments are charged
against Mainlenance and Other Operating Expense (MOOE),

Intangible Assets of Computer Soltware for 2015 fotal valued at
P547,182.79 and Accumulated Amortization of P284,189.46 with a net value of

P262,993.335.

11, Advances

___heoount Wame 2015 2014 |
Advances i Special Disbursing Officars P17ED 8641 L i
' Ardvances to Officers and Employees 253,033.28 P 152, n? B
| Total | P2,13,219.69 P 152,752.35 |
12, Prepayments
Account Name 215 2014
Advances o Conbractors j . P BGE164.27 _
PrepaidRent P 300,800.00 203,087.74 :
Prepaid Insurance " 58,508 68 -
Cther Prepayments H06,000.00 20000000
Total : P 651,368 68 P 1,168,252.01
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13, Guaranty Deposits

Account Name 2015 2014
Guaranty Deposits P 3739375 F21,00000
Othar Deposits - 1,111,182.37
Tokal P 37.393.75 P1,132,182.37
14, Other Assets
. Aecount Mame 2015 2014
| Othor Assats P 305084003 .

Other Assets composed of FO TV-A-1284352.03 and CO- P21,488.00

with a total of P305,840.03,

15, Financial E:riahilities

Account Name 2015 ]
Aeoounts Payable _ Fa04,381,669.83 | P130,587 45150 |
Due to Officers and Employess 4.,005,661.59 9,000,577 51
Totel — PB14,287,35182 | P133,566,028.10
16. Inter-Ageney Payables
Account Name 2015 2014 ]
“Dus D BIR__ 30,328,252.95 21,754,400.10
e in PAG-IBIG 357,070.30 BET 2527
[ Dus o Philheaith - 18,200.00 (1,500.00]
Die o GOCC's 440,00 132000 |
Due 0 LGU's 674430 6,744.80 |
Tolal ,712,708.05 2245869017 |
17. Oiher Payables
Account Name 1 2015 204
Other Payables P272079203 | P1,371822.02 |
18. Service and Business Income
Aceount Name ” 2015 2014
Fincs and Penallies-Service Income P 100818.01 | 16,682.67
Other Service Income 1'7,326.00 1.60
Business Income 7,271,373.32 432.366.066 i

Total .

P7,380,517.33 |

P 449,05093 |
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19. Maintenance and Other Operating Expenscs

19.1 Traveling Expenses

Particulars 2015 | 2014
Traveling Expenses - Loca! o | P240.556,823 11 ‘ P84 548 78528

13,2 Training and Schelarship Fxpenses

Particulars 2015 e
Training Expenses P 693.603,685.90 | P 277,854,235.58 |

Training Expenses consists of payment ol honorarium of resource persons,
hoard and ledging and or hotel accommodation of participants to various seminar,
training - workshops. [l also includes course lee and or registration fees of
DSWD Officiais and Employces.

193  Supplies and Materials Expenses

Particulars s a4
. | Office: Supplies Expenses Pa5,475,356.54 Pi0045 15573
Actourtable Forms Expenses 167,208 50 8333750
 Fuel, O and Lubricanis Expenses 3,085 468.37 2416,218.50
| Other Supplies and Malerials Expansas _ 1,902.506.50 275,004
Total Supplias and Materials Expenses | PE00,540.84 Pi2.2832 75177
19.4  Utility Expenses
Particulars 2015 214
Water Expenses P B03,354 .68 P 880,086.52 |
Electricily Expenses 5,315,184 11 2.511816.34
Total Uiy Expenses P 6,%18,048.79 P3.491,702.86
19.5  Communication Expenses
Particulars 2015 014
_ Poslage and Courier Servicos P 77143384 P 187,263.01
_Telephone Expenses 47,249,300, 73 i6,009,060.99 |
Inlernet Subscriplion Expenses 1,585,272 08 _ 20532196
Total Communicaticn Expenses P48,606,015.76 F18401,645.06 |

Telephone Expenses are payments made to the Phil. Long Distance
I'elephone Co. (PLDT Co.} for current charges of DSWI Telephone {1 andiines)
lines, It also includes mobile expenses made o Globe ‘Telecom, Ine. and Smari
Communications, Ine. Also included are reimbursements of individual postpaid
lines payments in licu of prepaid card allocation.

4

48




Internet Suhscription Expenses are payments made to Philippine Long
Distance Telecommunications Company (PLDT) for the wireless internet

subscription.

Awards/Rowards and Prizes amounted to PA0,020.00 and P11,264.00 for

2015 & 2014 respeciively.

196 Professional Services
Particulars ] W15 2014
Consullancy Services i B8 942 241.94 40,848 1927
Citree Prolesslanal. “ariicey 2267 21971359 | 911,086,66142
Total Professional Services P2374,161,955.53 | P952221 74565

Consultancy Expenses includes payment to service providers engaged in
the developiment of systems and the program/project consultants.

Other Professional Scrvices are payments o DSWD hired warkers under a

Cost of Service Contracts.

14.7 Gicneral Services

Particulars

2015 < 214 ’
Janitorial Services o P 2,180 ,82908 P 437 13063
Secarity Services Az md4 | 250,186,536
Total Professional Services P 6,807 54332 F G667,316.99

Janitorial & Security Services are payment rendered by PhilCare & Prime
Securily assigned at DSWD- CO, SWADCAPP & NROC [or the period January

to December 2015 respectively,

19.8 Repairs and Mainterance

Particulars 2015 2014
Repairs and Maintenance - Buildings and
Other Strociures P4 597,287 .11 P 905,655.50
Repairs and Maintenance - Machinery and
* Eguipment 566, 23808 623.033.27
* Repairs and Maintenance - Transportation )
Equipment N B 3,770.631.60 2,069,834.04
Repairs ang Mainfenance — Fumilure and T
Firures 300,539,680 895.00
Repairs and Maintenanco - Other PPE 93,595 00 .
Tatal Repaira and Maintenance PB,427,292.20 P 3,689,517.81 |
19.9 Taxcs, Insurance I'reminms and Other Fees
- Particulars ] M5 2014
Tanes, Dutles and Licenses | P 16.679.08 P 2600.08
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Particulars 2015 2014
Tazes, Dulies and Licanses _|P 1667808 | P 280008
| Fidefity Bond Prermiums 675,825 00 112,500.00
Insurancs Expensas _ J 128 542 .07 48 24876
Total Taxes, Insuranse Premiums and
Other Fees P 714,846.13 P164,357.82 |

19.1(]‘ Other Maintenance and Operating Expenses

20. Finaneial Expenses

Particulars 2015 204
Advarfizing Expenses P 1BG707348 P 41201760
Prinfing and Publication Expenses 18,110,360.47 1,538,544 33 |
Fepresentation Expenses 4 BO7 HB5 &7 2.008,621.38
Transporlation and Delivery Expenses 18600613 | 4368450 |
_ RentiLease Expenses 9,514,886 26 1,866,924 41
Subseriplion Expenses . 27456.00
Cther  Maintenance  and  Cperaling
Expenses o 1,714,710.46 4,300,073.86
Total Other Maintenance and Oparating !
Expenses P 3639042277 P10,987,422.28 |
| Particular 2015 04
| Bank Chames P115,30645 | P 1,568.82 |

'I'he account generally refers to withholding tax foes for inlerest earned on
hank deposit balance. -

21. Depreciation

Particulars s 2014
Dapreciation - Machinery and Equipment P 507042075 P 4,608,20551 |
Depreciation - Transportalion Equipmenl 2516,476.57 3064,158.40 |
Depresisten - Furnifurg, Fixures and Books 395, 370,08 807 91643
Deprecigtion — Ofher Property, Plant and R
Equipment - 35,394.04 5733044
Tatal Deprociation P8017,679.48 | P8257,850.85 |

The Depreciation

for Machinery

and Fguipment, Transportation

Equipment, Furhitute and Fixlures and Books, are periodic cost allocation for the
wear and tear the Department's PPE.

22. Amortirati

n

Account Mame

Amortization-ntangible Assets

215 2014
F i34.633.55 -
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23. Net Financial Assistance/Suhsidy

Financial Assistance/Subsidy from NGAs, L.GUs, GOCCs

Particulars - 2015 o 204
| Subsidy from National Govarnmant P16,718,173,214.26 | P17EBA01475.77
Subsidy from other NGAS 11,643,006,360.22 | 65,985,414.51
Subsldy from Other Funds 15,253,652.00 £6,504.50
Total Financlal Assistance/Subsidy fram
WiCAs, LGUs P2§,376,433,266.48 | P1,832,153,394.97
Less: Financial Assistance to NGA's 11,642,008 36(.22 85.585414 B1
Subsidies - Others 2,044,482 266,95 1,026 853,545 35
. Tetal Financial Assistance/Subsidy to
NGAs, LGUs L P13,687 488 82747 | P1,002,538.0850 96
Net Financial Assistance/Subsidy | P14,588,844,638.31 | P739214,435.01 |

T'he account Subsidy to other NGA’s broke down as follows:

Parliculars ' Amount

NCDDP-GOP - P 302,552.00
NCDDPWE 4,389,162,735 58
NCODP-ADB 7,255,541,072 64
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