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[MDIPENDEMT AUDITORS REFORT

To THE GENERAL TURECTOR OF “CIECTRIC POWER SYSTEM OFERATOR™ CISC ME.M. MHATSAKANY AN

YERE¥YAN=Z3/F 12004

We have audited special purpose francial skatements of ADD Loan 3[5_'[' — ARM Power Transmission and
Rehabilitation Project Extension and Uperade of the SCADASEMS Project for the pericd 06.02.20105%
31022015 on fund reseurces &nd their atilizaton (hereinafter Special Purpase Gnancial swatement) as at
December 31, 2013,

MANAGEMEMT S RESPONSIBILITY

Compeny's Managemant is responsible for the preparation and fair presentation of Special Purpose financial
staterent in accordance  with ARM 46416 profect between the Asfan Developmient Bank  and
“Electric Prwer Swstem Operator” CISC dated on 3 September 2000, and for such interna! control as
management determines is necessary o enable the preparation of special purpese financial staterments that ame

free from maderial misstatement, whether duc o fraud or error,

AULIIOR'S RESPONSIBILITY

Cur responsibility 15 to express &0 opinion on thase financial statements based oo cur gudit, We conducted our
audic i accordancs with Intemational Standards on Awditing. Those standards reguire that we comply with
ethical reguirements and plan and perform the audit w obtain reasonable assurance aboul whether the financial

statements are free from material misstatement,

An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures in the
ficancial stateiments. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to frand or arror, In making those
risk assessments; the auditor considers internal conrrol relevant to the entity's preparation and fair presentation
of the financial staiements in order to design audit procedures that are appropriate in the circumstances, huat not

for the purpose of expressing an opinion on the effectivensss of the entity s internal contrel, An audit also

2]



metudes cvaluatiag the appropriatensss ol scoounting policies used and the reasonableness of ecountiog

estimates made by management, a3 well as evaluating the overall presentativn of the financial statements.

We believe that the audit evidence we hava vbiined is sufficient and approprisme to provide a basis for our

audit epinion.
R ENION

|m qur opinion, special purpose financial staternents give & true and fair view on cssh recivied and paid within

the [ramework of the Project as at Decernber 31, 2013, e accordance with ARM 46418 projects between the

Aszizn Development Bank and “Hlectric Power System Cperamr” CISC dated on 3 Sepiember 2014,

TMEECTOR OF AUDITSERY ICE LLO

-.

LICEMSED ALITHNTOR

ot
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Project Name: Power Transmission and Rehabilitation Praject Extension and Lipgrace of the SCADAEMSE Project
LoandDarant No: 3 150-ARM

Special Purpose Statement of Cash Reeeipts and Payments

Forthe Year Ended 31 December 24115

(Exprassed in LEE)

(Irevious yr.) | (Currenlvr.y  Cumulative |
Note | Year Ended | Year Ended 314123018
311242004 SLAE018

i
l Receipts [

[TADE Loan' = 38 25,0294 | 269,029.34
Total Financing from ADE N - 269,029.34 269,029.34

}_Fﬁnd received from Government > 3 1367409 A36TA00

. | Otier Doner Fund - 3 - . -
“Total Recelpts Trom Foxternal Assistance | - T 33,674,090 T 3367409 |
“Miscellansous Receipts 4.5 ! =l ) -
. _'Il‘n—m{en-ei?xfs_ _ ! _ E 30270343 | 30270342

Pavments {classification should been done in accordance with the Fioenecing Agreement !

TCivil Works I2 R -
Gonds i3 B | =]
Comu]uru_'.f Services, including 4 - 02,703 .45 0270343
) Consulling Services 4.1 R 145 876,27 145876 27
-:u‘,u Heimbursament expeanses _. 2 " 215558 | 21,5558
2} VAT 14,3 - 33,674,089 3567409
d) Interests Ma - G107 161077
b) Mot restored {outstanding) balance of pre |5rena1.'nn:rtr{ by tha - 125 | R | T N
consuliants G9,980.5 G0.530.5
Plants, Vehicies and Mal:hlnu'_', Rk (] - - . H :
ijc:t Manau,cn’..n'r rxr\F = [ =2 = = -
Total Payments for Project Expenses I | T 30270343 32, 73,43

i
Thes mclude amoonts received from ADR (Tmarest acoounl, divest paymenl and eimbursernent metod)




Ewxcess (HE‘-erLl'aJU af Keceipts over Project Expenscs
| Suspenze Hems ) J ] -
|_ Tncrease’ {I}LLnuseJ in Cazh B - =

Cash af beginning of reporting period

Empress Account Cash in Hand o : =

Cash in Hand T - -

Increase’{Decrease) in CCash [ | 5

Cash atthe end of reporiing period

Impress Accownt Cash in Hand ] 3

" Cash in Tand 0

Inerease/{Decreasel be-Cash

L Mnacakapyan -

e L. Melkonyan nooE
General I:lll =CTar Fﬁ\f@.ﬁg&ﬁl ; ﬂChtf Accountan 2 d‘_ll_l'l lf.kﬂ {j fELj’ -

I:l 15 f'{ ——H 172016

Maotes set aul o pag:-s ::-tﬁ T‘ ﬁirm an Iml:er purt ofthese Special Purposs Slaemant of Cash FReceipts snd Payments

]



Project nume: Fower Transmission snd Rehabilicetdon Project, BExtension and Upgrade of the SCADARMS Project
Loan/Grant Ne: 3150- ARM
Statement of Comparison Budger and Acmal Amounts

For the Yeer Frnded 31 December 2015

[Loan IFor the eurrent yearended  (Cumulative from |heginning of
L 311272015 Eruier:ﬂ to year to dale

“ost Categuries Budged “Actual Budged Actyal

[ expenditures | expenditures ‘ expenditures | expenditurss |

~ USD UsD ‘ usp [ UsD

Civil Works e i | | -
Goods - | | | N
L -::nn'iull'anm' mervices [ 30,0000 I02.703.43 320,000.0 302,703.43|

Plants, Vehicles and Machinery ' o,
Project Management Fxpenses e By | i | - -

Total: S 3200000 30270343 320,000.00  302,703.43
L e poose o

R — e L = —rs
M. Mnarsakanyvan l\ e fisis L. Melkonyan
a7 L PLEN
General Director Chief Accountant

18.11.2{116 18.11.2018



Penject Name: Power Transmizsion and Rekebilitation Project Extensien and Upgrade of the SCADASENS Froja=ct
Loan/Grant Nu: 3'.5(?-.5.!.'{?'-1

Motes to Special Purpose Statement o Cash Receipls and Payments

Far the Year Ended 31 December 20113

Tabular emcunis are presented in US Dollar

1. BACKGROUND, NATURE OF OPERATIONS AND ACTIVITIES

The Government of Reoubliz of Armenia has received financial assistance from the Asian Development Bapk (ATIRY inthe
form ef a loan amauniing to 527 millicn to finance “"Powers Transmission and Rehabilitation Project Extension and Upgrade
of the 3CADAEME" Project, The Government of Republic of Armenta has also agreed to contribuss the payments on taxes,

duties and custom clegsance actugl in the horrower ares made on keha'f of the projeds,

The main purpnsz of the project is the enhancement of prwer ransmission network operationsl efficiency. I is Aimihg to

impeove the nabionel elecine power syslem aperatian reliability and rensraission capacity,

The projece, including the financial activizies, is administarad and manieed by (ke BA Ministry of Gnergy and MNaroral
Fesources, ATMRYS contributions are used 1o pay project expenses through “direct payment method” o the supaliers and
comsultants for the beneft of the project, An imprest account had been seL up by “Electric Power System Operater™ CISC In
the BA Minisiry of Finance Tor the purposes of paying the amounts of ¥AT caleulated on the consubting servicss related (o the
przject. Paymens to consuliants had made wp directly by ADB on which corresponding notes were submitted o0 “Electric
Power Swsteint Operator™ CISC,

I, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The Special Purpese Sratemant o Cash Receipts ard Paymenls {Stetement) has been srepared in accordance with Cash Basis
Iniernational Public Sector Accounting Standards Financial Reporring under the Cash Dusis of Accounting and comply with
ATIE puidelines. Accardingly, they are prepared for the speeial purpose of the project management and ADB in ascardence
with the agreemenis belween the A Government and ADB.

Cash receipls are recugnized when thoy are eredited in the bank wecount. Pevments mada dircetly by ADD ta third parties e
project expenses are reeognized a3 projecl expenditures and receipts as Srancing under the project, even it the cash does nol
Oow throug the praject a2 it is for the herefit 6 the project. Such payments and recgipes are recogmzed brssd on the value
daves of the payment transactions mads by ADB. For pavments out of [mpeest Account maintained with the Ministry of

Finance, they ars recagnized when the pavments are sxecuted.



aE G e

The accounting policies have baen applied consistently throughout the reporting year,
Reporting entity

The Staterment sclely reflacts the finencial ssatus of "Mower Transiizsion and Kehshilitation Mroject Extension and Upgrade

af the SCADAEMS™ Protect, The Froject is funced by ATVR, as well as co-Tinangad by the R Gavernman,
Reporting Period

The Staternent apply o fiseal vear ended 31 December 2015 and has been prepared based on transactions for the year

from 06 Febeuary 2015 to 31 December 2015
Reporting currency and Foreign Corrency Transuctions
The currency of reporting is Linited States dollar (USE),

Transactions in AME are comverted to USD ar the exchange rete previiling a1 the date of Irensuction. Forelgn cuiraney bank
balances are re-stated at the vess-end rate, and the resulting eains/losses are recognized in the smtement ol receipts and

[m:,-‘mr:nr_ﬁ aCCount,

Cush and Cash Equivalent

i'ash and cash eguivalents represent the belance romaining in the Impres: Aceount and cash in hand.
Bank Charges

Mo bank charges were made in order bo trapsfer VAT w the BA state budgel uader the project.

3. 5TATUS OF FUNDS aND UsCOMMITTED FUusps

The project is financed by ADR through a loan, es well ag ce-fNnanced by the RA Government. During the reporting period.
in-kind contributions were not reflected, The tmal funds financing the project and the available funds for future commitments

azs of 3] Decemboy 2013 are as fallow:

Total Financing | Total Committed © Available
| asof 3122015 Balamce as
i} B el 0317122015 |
“ADB Laoan 260,029.34 | 26042034 = |
Contribation  of the BEA A3,674.09 13,674.00 5 |
Government _
Other Fund = 7 "I‘ = =i ___ e
Tatal 302.703.43 TR EX-E] ' .

The BA Government contributions ere implemented in accordance with the Sub-loan agrsernent signed on February &, 2015

berween the RA Ministey of Finence and “Electric Power System Operater™ CISC (Anicle 3, paragraph 2.1}



4. IN-KIND COSNTRIBUTIONS

In-kind contributions were not reflected in the repoming year for the implementation of the project,
5 MISCELLANEOUS RECEIFTS

Thene were nue olther cash inlows fe e implesentiation of the project.

. PROJECT MANAGEMENT EXPFENSES

Profect manpement expenses comprise recurrent expenses of the Project Management Office within the BA Ministry of
Energy and Metural Resources thot is responsiole for the implementalion of the project, Such expenses were not imended in

the project buadget for the repacting vear and werz not made actually.

7. SUSPEWSE ITENS

Suspense items eonsist of payments made by the project, which are initieliy considered as eligihle expenses but are later found
ra be ineligible, and thus cannot be charged 1o the project. They are placed in Suspense Accounts pending the ceceiat of

refund, Such expenses were ool intended in the project budzset for the reporting seear and were nul made actualtiyv.

8. ADE Loaw

| Loan 31122014 31122015 _

" ranster 1o Imprest Aceount by ADD . - I

" Direc: Payment made by ADB - = | 269,029 34 ;

rmmmm T ]’ o B S |
; I . =1 - —

Commitment Letter

Tutal ATE Loan Receipts z 269,029 34

. IMPREST ACCOUNT
The acerved VAT armounts on consulting services related ta the Project were transtirred 1o the budgel Lhrough this account

Cither cazh Dows were not made on this account Wo balances were avaitable in the wecount as of Decamber 31, 2004

10 Casr s HanD

Cash transactions were net reflected during the reporting vear For the implermentation of the praject.

TE. PLANT, EQUIPMENT AMD YVEHICLES

Huehs gapenses wers nol inlended in the oroject budget for the reporing year and were not made actual lv.

12, Civin WoRKS

Such expenses were net intended in the praject budget [or the reporting yeer and were nol mads actual Iy.



13, GooDs
Ruch sxpenses were nut ineended in the project budget far the reporting year and wers not mads agiually

T4, COMNSULTANCY SERVICES

1252014 3122015
Losn no 3 i 50-ARM - 269,029,534
Government cantribution : 3167400
Dienor fumd - -
Taotal - 302,703 .43

15, RECONCILIATION RETWERN THE aAdOUNTS RECEIVED BY “ELECTRIC POWER SYSTEM OPERATOR™ CASC AN
ADB AS OF AND FOR THE YEAR ENDED 3171272015
[o LIS dallars

Catepory Anplication No Project ADEB Thfference
Warks .

Environmentel and remedidtion [

i
Constructinn of the plant |
|
|

Consuliing services ,{nnm', ANNOZ, EH-I},('JI.'?-E.[IIU 2649029534 1697066
AD0G3

Cupacity development - |

Pruject menagement | [

Explain the causes of diflerence |

B B W B B A A s i O dn i aE A AN B By B =




Praject Mame: Power Trensmission and Rehabilitation Peaject Extension and Upgrads of the SCADAEMS Projzet

Foan'Grant No: 3130-ARM
Statement of Funds Heveived by Methods of Withdeawals
For the ¥Year Ended 31 December 2013

Laan
Funds Heceived from 3.12.2004 21122015 —|
ADE Loan 26902934 1

The RA Govemment 33.5'?'@“
[ CHher Donor -

Imterost Rogeived o T
| Tata. Funds Received 302,703 43

Poyments through Direct Pavment

Civil Warks - R

Gionds o ™ N

f."unsu|Tar|-\5..'.:'.;SEr'-'i-;:\::5 26741857
._E"i'ants, Vehicles aml Machinery - J

Interests FIUEE

Total Direct Pavment . _| 2649,079.34

Fayments through Imprest Aceount

Project Managemenl Expenses

VAT paymant

Moverent in lmprest Account |

Closing balancs

Cipening balance

3367409

3367406

| Total Imprest Accown Payment

1 |
Reimbursable Expenses | =
Ineligible Expanses "

| Total Payment Made 302,703.43 i

_cd,.,-_—.':"':'i-",.t--.__
M. M:'.n_l::s'ica_n}falﬁ 3
th&_fdl [Hractor

181152074

/ L. Mealkonvan

saiet Accountant

—— LA/ 1420146
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