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I. Auditor’s Opinion
Auditor’s Opinion

To CGN Solar Energy Development Co., Ltd.:

We have audited the special purpose financial statements (from page 5 to page 22)
of the Qinghai Delingha Concentrated Solar Thermal Power Project Financed by
the Asian Development Bank, which comprise the Balance Sheet as of December
31, 2015, the Summary of Sources and Uses of Funds by Project Component, and
the Statement of Implementation of Loan Agreement for the year then ended, and
Notes to the Financial Statements.

Project Entity's Responsibility for the Financial Statements

Entity of you and CGN Delingha Solar Energy Co., Ltd. is responsible for the
preparation of the financial statements mentioned above, which include:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the requirements
of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control to ensure
that the financial statements are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with the Government Auditing
Standards of the People’s Republic of China and International Standards on
Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the



purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is appropriate and sufficient
to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of the CGN Delingha 50MW
Concentrated Solar Thermal Power Project Financed by the Asian Development
Bank as of December 31, 2015, its financial receipts and disbursements, the
project implementation and the receipts and disbursements of the special account
for the year then ended in accordance with Chinese accounting standards and
system, and the requirements of the project loan agreement.

Other Matter
Since there. was no application for withdrawal during the period, we have not
expressed our opinion on it.

The audit repoxtieens,l,sts of the Auditor’s Opinion and two more parts hereinafter:

Financial $tatement§ »an}i\»Notes to the Financial Statements, Audit Findings and

Recom?endatlons VY \.
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Address: No. 17 Jinzhongdu South Street, Fengtai District, Beijing, P.R.China
Postcode: 100073
Tel.: 86-10-50992744

The English translation is for the convenience of report users; Please take the
Chinese audit report as the only official version.
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II . Financial Statements and Notes to the Financial Statements

(=) ¥&FP#Ex

i. Balance Sheet

et #x
BALANCE SHEET

2015412 A31 H
(As of December 31, 2015)

FEH & THFREAREFEEABAPIREHR K RIHE
Project Name: Qinghai Delingha Concentrated Solar Thermal Power Project Financed by the Asian Development Bank
GREM: FSEBRAMHBESHFRAE

Prepared by: CGN Delingha Solar Energy Co.,Ltd.

#®HEM: ARTT
Currency Unit: RMB Yuan

# £ & H ATIK b oEIE HARE # & k K T& EURIE S HRE
Application of Fund Line No. | Beginning Balance | Ending Balance Sources of Fund Line No.| Beginning Balance { Ending Balance
—. WMAXHET : —. MB&ZKAET »8
Project Expenditures 56,299,867.72) 161,732,121.21 Total Project Appropriation Funds 8,840,000.00; 10,980,000.00
1. ZAHERE™ ) . MERASWMEEFAR 29
Fixed Assets Transferred Project Capital and Capital Surplus 8,000,000.00 6,010,000.00
2. FZETE X 3 A 30
Construction Expenditures to be Disposed Including: Grants
3. BHEE =, MEERAET
4 - - fasat 31 196,580.06]  196,589.06
Investments Transferred-out Total Project Loan
4. EETRE . 1. THBEERK
o 5 56,299,867.72} 161,732,121.21 32 196,589.06 196,589.06
Construction in Progress Total Project Investment Loan
= BCEFE R B K p (1) ESMER 33
Investment Loan Receivable Foreign Loan




B &€ &5 H T FUEIE HRE ® €& X & TR FEEIE-S HAH
Application of Fund Line No. | Beginning Balance | Ending Batance Sources of Fund - Line No.| Beginning Balance | Ending Balance
Forp R A P A TN R ARAT 53K A A RRIT
Including: Asian Development Bank 7 - - Including: Asian 34 196,589.06 196,589.06
Investment Loan Receivable Development Bank
=, BRAAFBERELRK o HFREMITRRIT 35
Appropriation of Investment Loan IBRD
AR RRITHRRK
: RN R AR
Including :Appropriation of Asian 9 - - ) . 36 - -
Technical Cooperation
Development Bank Investment Loan
I, 28 BRamE
10 37 - -
Equipment Co- Financing
Heb A BB ; @) EhfEK . )
Including: Equipment Losses in Suspense Domestic Loan
f. BRTUREAIT " 2. HAtfERK 39
Total Cash and Bank 10,540,765.81 3,674,425.12 Other Loan
L BTEEK 13 M. EZBARBLEK 10
Cash in Bank 10,540,765.81 3,674,425.12 Appropriation of Investment Loan
Hp-£AKPFR u HABAEITHRRK a
Including: Special Account Including: Asian Bank Loan
2. & s h. el fzFEE "
Cash on Hand Bond Fund
. 7N FRrPIE
A B RBER AT . .
16 652,870.040] 15,060,012.09 Construction Expenditures to be 43 - -
Total Prepaid and Receivable
. Offset
Foop: Y RABRAT SRR B .
T ’ b BIft A
Including: Asian Development Bank Loan 17 - - 44 50,695,421.49| 67,962,809.48

Interest Receivable

Total Payable




2 &£ 45 H TR IR HARE # £ X E TR LSRR8 FREL
Application of Fund Line No. | Beginning Balance | Ending Balance Sources of Fund Line No. | Beginning Balance | Ending Balance
RIS RARAT R ER EFNATMHFRBTRIFE
Asian Development Bank Loan 18 - - Including: Asian Development 45 - -
Commitment Fee Receivable Bank Loan Interest Payable
= RAT A REBAT RBRER
SN R RS SR . .
. Asian Development Bank
Asian Development Bank Loan 19 - - . 46 - -
Loan Commitment Fee
Service- Fee Receivable )
. Payable
R LM RBATRRE & SRR
£, BHES . i
20 - - Asian Development Bank 47 - -
Marketable Securities
Loan Service Fee Payable
N\ BERFET ’1 N RERET 18
Total Fixed Assets 212,046.64 768,069.27 Other Payables : -26,460.34 9,192.70
BE#EZIR : Nt/ i
EERG 22 T LEBNK 49 -| 96,076,036,45
Fixed Assets, Cost 234,840.51 848,691.34 Appropriation of Fund
BRHHTIA - T+ BEEA 50
Less: Accumulated Depreciation 22,793.87 80,622.07 Retained Earnings
EEBEZE o
Fixed Assets, Net 212,046.64 768,069.27
BER~RE ’s
Fixed Assets Pending Disposal
FRCERERSHRE o
Fixed Assets Losses in Suspense
ResRaH . BERIAT .
Total Application of Fund 67,705,550.21| 181,234,627.69 Total Sources of Fund 67,705,550.21| 181,234,627.69
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ii. Summary of Sources and Uses of Funds by Project Component

HE#H Ex (—)

SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT 1
AERE2015512A31H

FREL£%: THFRETRHTEELBSAMRAKETE
Project Name: Qinghai Delingha Concentrated Solar Thermal Power Project Financed by the Asian Development Bank

BREM: FIOBRAHER

Prepared by: CGN Delingha Solar Energy Co.,Ltd.

AR R E

(For the period ended December 31, 2015)

KEEM: ARTT
Currency Unit: RMB Yuan

S ES
Current Period Cumulative
AR ABRED SRR | mEstm | RiERw EiHRRL
Current Period Budget | Current Period Actual Completed Life of PAD Cumulative Actual | Cumulative % Completed

FERIEETT 5 9
Total Sources of Funds 72,091,650.79 96,226,036.45 136% | 1,741,360,000.00 113,262,625.51 7%
— A, =

+ Elfre ST . -1 969,000,000.00 196,589.06 0.02%
International Financing
1 EHF RBITHERK
Including: the Asian - - - | 969,000,000.00 196,589.06 0.02%
Development Bank Loan
=, BEE%S i
Counterpart Financing 72,091,650.79 96,226,036.45 133% | 772,360,000.00 113,066,036.45 15%
1. EZRE
Self financing 72,091,650.79 94,086,036.45 131% |  332,360,000.00 102,086,036.45 31%
2. MERIEREZEK
Financial research fanding - 2,140,000.00 - - 10,980,000.00 -
3. RARRELRITIR - | 440,000,000.00 - .

Other com mercial bank loans




&5

Current Period

it

Cumulative

AFRTHIAR
Current Period Budget

FERER
Current Period Actual

TR
Current Period %
Completed

T B BRI
Life of PAD

BITTRT
Cumulative Actual

RiT5ERLtt

Cumulative % Completed

BEEAET (FREAR)
Total Application of Funds (by
Project Component)

104,130,094.31

105,432,253.49

101%

1,741,360,000.00

16 1,732,121.21

9%

1. ZIEEER

Project management fee

3, 150,053.46

3, 150,053.46

100%

37,113,800.00

3,598,281.86

10%

2. ERAMEAREER
ConstConstruction land requisition
and cleaning fee

1, 950,000.00

1, 990,000.00

100%

28,905,912.00

9, 830,009.40

34%

3. WHFRIT RIS

Preliminary design and review

11,458,404.34

11,458,404.34

100%

19,000,000.00

16,372,480.40

- 86%

4. JF. BERGIIE
Field bottom leveling and
temporary building

26,755,279.10

26,755,279.10

54,600,000.00

46,097,826.56

84%-

5. RER. THE. SFHE
Comprehensive building and expert
building, and green

23,550,000.00

6. TRERETEMBEREE
HEA

Main equipment and construction
unit bidding and design

458,490.57

45 8,490.57

100%

88 0,000.00

488,490.57

56%

7. RAHAE

Non foreseeable fee

66 2,658.85

66 2,658.85

26 ,493,600.00

1,041,131.29

4%

8. BERMEXE
Procurement of equipment and
materials

318,370,000.00

9. BIRERE

technical service

15,636,863.75

15,636,863.75

100%

54 ,254,400.00

15,636,863.75

2%

10. B ITE GMRE. KE. X
REEE. BARES)
Off site Project

21,710,000.00

11. 45 EPC
Engineering Procurement
Construction

41,159,511.89

41,159,511.89

100%

1,034,239,677.00

54 ,569,689.82

5%




PN it
Current Period Cumulative
AR AWRES | PR mEaius | RAERE B
Current Period Budget | Current Period Actual Completed ° Life of PAD Cumulative Actual | Cumulative % Completed
12. KEZHREER
Major transport measures - - - 1, 500,000.00 - -
13. ILEXKEER
Exchange rate risk reserve R - - 10,000,000.00 - -
14. HFERR
Production preparation fee - - - 4, 787,400.00 - -
15. EEEYME. EXRTEAR - 10,000,000.00 -
%
Other miscellaneous materi als,
construction and installation and
technical services
16. HREHEEER
Headquarters management fee 2,013,406.65 2,013,406.65 100% 7, 500,000.00 6, 758,846.13 90%
170 BRI R
Project development expenditure 84 5,425.70 84 5,425.70 100% 88 ,455,211.00 6,003,731.91 7%
18 BT AR
amount of taxes on purchases - 1,302,159.18 - - 1, 334,769.52 -
=
a-E -9,206,217.04 -48,469,495.7
Difference - ’ . . .
1. R AL .
Change in Receivables - 14 ,407,142.05 - - 15,060,012.09 -
2. RIfFERZ4L
Change in Payables - -17,267,387.99 - - -67,962,809.48 -
3. RmESZM
Change in Cash and Bank - - 6,866,340.69 - - 3,674,425.12 -
4. K& ' .
758,876.57
Other - 520,369.59 ; ; > -

10
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FEH#E EXx (2D
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT II
AHRE20154 12 A31 H

(For the period ended December 31, 20151

FHALHK: THARBRTREXTERALAMBRLERE

Project Name: Qinghai Delingha Concentrated Solar Thermal Power Project Financed by the Asian Development Bank

BREM: FIEAMHBERLBERAE

B HEM: ARTT

Prepared by: CGN Delingha Solar Energy Co.,Ltd. Currency Unit: RMB Yuan
IE X H
Project Expenditure
i CRME™ P
Pro'eﬁ(j; %{?ninm ‘ EHSH Assets Transferred EEIRE E %}ﬁﬂ?ﬁa ZHEE
) P Cumulative E %% Fz %ﬁiﬁﬁ;ﬁ %ﬁéﬁjﬁ %ﬁﬁfz WOI'k in Ex enditures to Investments
Amount Fixed Xsset Current Intangible Deferred Progress bI; Disposed Transferred-out
Asset Asset Asset P

1. BIEEER
Project management fee 3,598,281.86 ) ) i ) 3,598,281.86 i i
2. BERAMIERRFER
Construction land requisition and cleaning 9.830,009.40 - - - - 9.830.009.40 - -
f‘ee » » ' > 2 .
3. BRI RFE
Preliminary design and review 16,372,480.40 - - - ° 16,372,480.40 ) )
1. 5. BRI LR
Field bottom leveling, temporary building 46,097,826.56 ) ) ) T 46,097,826.56 i -
5. ek, T gUE
Comprehensive buil ding, expert building, _ - - - - - - -
green
6. FRERETEMNBHEARITES
Main equipment and construction unit 488.490.57 - - - - 488.490.57 - -

bidding and design

7. ARTRILER

Non foreseeable fee

1,041,131.29

1,041,131.29

8. WELFEXIE

Procurement of equipment and materials

9. ARRE

technical service

15,636,863.75

15,636,863.75

11




u}u
I

HERE

Project Component

W E X i
Project Expenditure

B

Cumulative
Amount

EXfAE™
Assets Transferred

B EHr
Fixed Asset

BEIE =
Deferred
Asset

RENH = FTIET"
Current Intangible
Asset Asset

EEIRE
Work in
Progress

HFZETEX

# Construction

Expenditures to
be Disposed

HHER
Investments
Transferred-out

10. AL GAMR. KR RBREE.
BENRGS)
Off site Project

11. 7+5% EPC
Engineering Procurement Construction

54,569,689.82

54,569,689.82

12. RECSHERER

Major transport measures

13. ICEREEEZ R

Exchange rate risk reserve

14. EFEER

Production preparation fee

15. EEEYE. EXKEARS
Other miscellaneous materials, construction
and installation and technical services

16. TRATKEERH
Headquarters management fee

6,758,846.13

6,758,846.13

—. MEFHFARXH

Project development expenditure

6,003,731.91

6,003,731.91

= HEIEH

amount of taxes on purchases

1,334,769.52

1,334,769.52

&1t
Total

161,732,121.21

161,732,121.21

12




(2) REABPEHATEILR

iii, Statement of Implementation of Loan Agreement

HELH: THFLETEXFERLBAMERXETE
Project Name: Qing hai Delingha Concentrated Solar Thermal Power Project Financed by the Asian Development Bank

REW RHATFR =
STATEMENT OF IMPLEMENTATION OF LOAN AGREEMENT

AEERE201545 12 A31 H

(For the period ended December 31, 2015)

GRIRBAL: T BAHERLSHRRAE
Prepared by: CGN Delingha Solar Energy Co.,Ltd.

BB ARTIT
Currency Unit: USD / RMB Yuan

J21t Total

FEERIE RIMREH
" 4 HERZET Current-period Withdrawals Cumulative Withdrawals
1
” Loan Amount
Category %52 USD Ein HeEART =N e ART
: USD RMB USD RMB
1. BEMME
.é.% ey . 145, 880,000.00
Equipment and Materials
2. F BA Y il
FBA LS5 % 4,12 0,000.00 31,8 75.00 196, 589.06
Interest and Commitment Charges
150, 000,000.00 31,8 75.00 196, 589.06

13

ETE5ARTAEENRN: | £55=6.1675 7o AR T( Exchange Rate: USD1 = RMB 6.1675uan)
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AR (6 T ROBEREEW R BEABSOMWE AL BIH W #HE&
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32ATHE BAL ST ETRE “Wax R 4EH” wRUNAE, XA
A R ATKETK, CKAMRT I ART; SHHHE H2015F1A1HE
20154612 A 31 H.

3.3 45 5% B RO B 4 A LA IR TR G O O B

4. WERMEHH

AVERTAE

20154F K “HEREITRE” &% H161,732,1212170, k4 K 8 o
105,432,253.4970, A WE R E2015F K A E TE T R A HK. AR

41150 E & 3 %K 7 %3,598,281.86 70 H /A #801,303.927T,
s Bt 2 4 $293,790.52 76, £k #1,353,713.9070, ###70,809.907T, LT
2 R K 3 603,001.84 70, CHEARMEAL K 5% . EPARBL . ACHL B RO E A
311,101.205%, A T & A164,560.587 .

4122 ¥ i AT ) B 2R 3 R 5E R 9,830,009.400 . o AEHLAL
1% % 5,195,520.007G, 1E3 K K42 5% 5 R 42,597,760.0070, K B 4E
Bk B 5746,729.407T, By B, £ M6 $11,990,000.007T

413405 W AT BT W K 5 % 16,372,480.40 7T 0 H o B AN AR A,
B Ak BT 814,670,291, 74T 0 MG ML BV $11,702,188.66 75 o |

4.1.45F . WREZY N TR K T 546,097,826.567T, H i T
B R A A TE14,061,75097 0, Ho-He. BB AT AR TR
14,363,611.5970. #4R 3. M THiBY X e i T 17,672,464.00 7T

4.1.5F % & Bt T A0 AR FOR T I A 47 5T 2488,490.57 0 FE
i T % W B 5-488,490.57 7T o

4.1.6 7~ 8] T, 5% 4% ¥t 5¢ #.1,041,131.29 70 -

41,78 AR K 5 1815,636,863.7570, ¥ BB, HiK IR
fir B HA047,169.8176, OEM 4-15,589,693.947T

4.1.8 4 5 EPCH# % % & 54,569,689.82 76, H : AP % % M &
EPC54,569,689.827C o

15




4.1.93F 4% %35 & 32 % J16,758,846.13 700
411070 B T & % 3 % X 196,003,731.9170, o 4 g Rl 5
4,000.0055, 47 M B 5 445 4 ) B F #372,037.897T, B\ R G0 i G
T #301,886.7970, FRAFHR 4 4l & % £231,200.007, B X G
TR R R 493,675.007T, UK P A 9 4396,226.41 7T, T IR 5
#219,672.5155, R L 81,153.3870, Mk % F1224,754.667C, Z 7 H “
72,132.507%, M 438 % $75,339.24 TG, T w7 HA % 1 4,055,958.08 70, AT 1
1
|
|

\F #:3,293.6670, TR # 3 K-127,598.217T.
4.1.113F TR 401,334,769.52 70
424 T % &
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iv. Notes to the Financial Statements
Notes to the Financial Statements

1. Project Overview

Delingha 50 MW Solar Thermal power project of CGN is located at the west
exit of solar industrial area, about 7 km from Delingha city. The planned
installed capacity is 100MW. This project is the first phase with 50MW, there
will be 190 parabolic through solar collecting field (PTC) loops, 1HTF heat
transmission system, 1 heat storage system, 1 steam generating system, 1
high-pressure intermediate-temperature, 1 turbine generator set. The
construction period is 27 months, and the project will be completed in August
2017,and transfers to production department and formally puts into
production.

According to the Resolution of the board of directors which approval of
investment in the construction of CGN Delingha 50MW Concentrated Solar
Thermal Power Project, its Static total investment of is RMB 170603 Million
yuan, and the Dynamic total investment is RMB 174136 million yuan. The
capital should not under the level of Dynamic total investment 30%, which is
RMB 52240.8 million yuan, and the rest came from bank. The loans include
Asian Development Bank loans RMB 96900 million yuan (loan contract
amount of USD150 million), and Export -Import Bank of. China shaanxi
provincial branch loans RMB 44000 Million yuan. The agreement requires of
the People's Republic of China and Asian Development Bank, the project will
be carried out by the China General Nuclear Power Corporation, CGN Solar
Energy Development Co., Ltd. and CGN Delingha Solar Energy Co., Ltd..

2. Preparation of Financial Statement and Principal Accounting Policies
CGN Solar Energy Development Co., L.td. and CGN Delingha Solar Energy
Co., Ltd. responsible for project accounting and financial management, and
responsible for preparing the 2015 annual financial report of the project.
According to the Asian Development Bank foreign financial management
system, CGN Delingha Solar Energy Co., Ltd. responsible for the
project-specific foreign currency accounts opened and accounting.

3. Major Accounting Principles

3.1 The project shall perform the Accounting Standards for Business
Enterprises, the Regulations for Financial Management of Basic Construction
and relevant supplementary provisions.
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3.2 The accounting event of project shall be in accordance with the accrual
accounting, shall adopt the Debit-credit Bookkeeping, RMB shall be used as
the recording currency of bookkeeping. The accounting period is 1* January,
2015 to 31* December 2015.

3.3 The amount reflected in this financial statement shall use RMB as the price
unit.

4. Explanations for Items under Financial Statements

4.1 Construction in Progress

The balance of construction in progress was RMB 161,732,121.21 yuan by the
end of 2015, RMB 105,432,253.49 yuan (the completed investment amount of
project in construction more than that of last year), specifically including;:

4.1.1 The Project management fee was RMB 3,598,281.86yuan, among which
office expenses was RMB 801,303.92yuan, temporary labor cost was RMB
293,790.52yuan, business trip expenses was RMB 1,353,713.90yuan,
expenses was RMB 70,809.90yuan, project insurance expenses was RMB
603,001.84yuan, consulting fee for standardizing the documents, stamp duty
and charges for water and electricity were RMB 311,101.20 yuan, labor cost
was RMB 164,560.58yuan.

4.1.2 The construction land acquisition& housekeeping fee were RMB
9,830,009.40yuan, among which the reimbursement of land acquisition was
RMB 5,195,520.00yuan, the endowment insurance of landless peasants was
RMB 2,597,760.00yuan,the temporary land acquisition and housekeeping fee
were RMB 46,729.40yuan, the farmland occupation tax and land use tax were
RMB 1,990,000.00yan.

4.1.3 The preliminary design& review were RMB 16,372,480.40yuan, among
which the overseas basic design, conversion and review were RMB
14,670,291.74 yuan, the topographic mapping& survey were RMB
1,702,188.66 yuan.

4.1.4 The site leveling, temporary construction and off-site work were RMB
46,097,826.56yuan, among which the site leveling and earth excavation were
RMB 14,061,750.97yuan, flood prevention, the gate of bounding wall,
temporary works were RMB 14,363,611.59yuan, the wind-break wall,
auxiliaries of construction and temporary construction were RMB 17,672,
464.00yuan. '

4.1.5 The main equipment& bidding of construction unit and design mix were
RMB 488,490.57yuan, among which the construction drawing design phase




was RMB 488,490.57yuan.

4.1.6 The Non foreseeable fee was RMB 1,041,131.29 yuan.

4.1.7 The investment of technical service were RMB 15,636,863.75yuan,
among which commissioning support and other was RMB 47,169.81yuan, OE
service was RMB 15,589,693.94yuan.

4.1.8 EPC cumulative investment was RMB 54,569,689.82yuan, among which
BOP was RMB 54,569,689.82yuan.

4.1.9 The headquarters management fee was RMB 6,758,846.13yuan.

4.1.10 The development and investment expenditure prior the period of project
was RMB 6,003,731.91yuan, among which the report fee was RMB
4,000.00yuan, the compilation& review fees of the feasibility study report was
RMB 372, 037.89yuan, the compilation& review of access system was RMB
301, 886.79yuan, the compilation& review of environmental impact
evaluation report was RMB 231, 200.00yuan, the price appraisal report of land,
approval and prequalification report of land was RMB 93,675.00yuan, the risk
assessment report was RMB 396,226.41yuan, total attorney fees was RMB
219,672.51yuan, the Non foreseeable fee was RMB 81,153.38yuan, the
financing costs was RMB 224,754.66yuan,the travelling expenses was
RMB72,132.50yuan, the business entertainment was RMB 75,339.24yuan, the
front-end expenses was RMB 4,055,958.08yuan, depreciation of fixed assets
was RMB 3,293.66yuan, the record interest of advance money was RMB
-127,598.21yuan.

4.1.11 The amount of taxes on purchases was RMB 1,334,769.52 yuan.

4.2 Cash and Bank
The balance of total Cash and Bank was RMB 3, 674,425.12 yuan by the end
of 2015, RMB 6,866,340.69 yuan of the bank deposit less than that of last year.

4.3 Prepaid and Receivable

The balance of total Prepaid and Receivable was RMB15, 060,012.09yuan by
the end of 2015, RMB 14, 407,142.05 yuan more than that of last year. among
which RMB 14,451,112.09 yuan prepaid to INGETEAM POWER
TECHNOLOGY for the basic design contract of solar thermal power project,
RMB 243, 000.00 yuan to Qinghai Tianrun Electric Power Design Institute
Co., Ltd, and RMB 365,900.00 yuan to Qinghai Jindaojinpeng Auto Sales
Co., Ltd.

4.4 Fixed Assets
The balance of total Fixed Assets was RMB 768,069.27 yuan by the end of
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2015, which was office equipment fixed assets, RMB 556, 022.63 yuan more
than that of last year.

4.5 Project Capital and Capital Surplus

The balance of Project Capital and Capital Surplus was RMB
6,010,000.00yuan, RMB 1,990,000.00 yuan less than that of last year. The
paid-in capital was RMB §,000,000.00yuan by the end of 2015, while the
penalty was RMB 1,990,000.00yuan.

4.6 Appropriation of Investment Loan
The Appropriation of Investment Loan was RMB 96, 076,036.45 prepaid by
head office.

4.7 Payable

The balance of Total Payable was RMB 67,962,809.48yuan by the end of
2015, RMB 17,267,387.99 yuan more than that of last year.The payable
subjects are as follows.

Accounts payable units Amount(Yuan)
Shenzhen Nuclear Power Huantong Car 5,000.00
Service Co.,ltd

Zhongkan Metallurgical 135,432.00

Changsha Engineering Construction Group 4,952,315.31

5,797,591.00

Henan Installation Group Co.,Ltd

Qinghai Jindaojinpeng Auto Sales Co.,

-312,735.04
Ltd /1350
One-time Vendor 128,172.41
King& WoodMallesons,Shanghai Branch ' 122,641.51
Shenzhen Bowwin Translation Co., Ltd. 200.00
Aries Ingenieria y Sistemas, S.A. 15,315,782.40
Xinquan Furniture at west of Delingha 203,373.97
anghal Tianrun Electric Power Design 13,886.79
Institute Co., Ltd

Beijing Yongtuo Engineering Consulting 47.169.81
Company

Northwest Electric Power Design 39,430,594.26

Institute Co., Ltd. of China Power

21




Engineering Consulting Group
Qinghai Provincial Xiangda
Construction Co., Ltd, Haixi Prefecture 1,403,567.00
Branch
Payroll Payable 1,871.63
Other Payable 717,946.43
Total 67,962,809.48
4.8 Other Payables

The balance of Other Payables by the end of 2015 was RMB 9,192.70yuan,
which was the withholding of taxes payable, RMB 35,653.04 yuan more than

that of last year.

5. Implementation of Asian Development Bank Loan

The project has not yet opened a special account and pending its withdrawal in

2015.
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