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55130-001

Regional

Active

Technical Assistance

TA 0051-REG: Fiscal policy for green and inclusive growth

Technical Assistance Special Fund US$ 1.30 million
Environmentally sustainable growth
Inclusive economic growth

Governance and capacity development
Knowledge solutions

Partnerships

Private sector development

Public sector management - Public expenditure and fiscal management

Some gender elements

The knowledge and support technical assistance (TA) will advance knowledge and policy insights on fiscal policies to support green and
inclusive growth, with a focus on strengthening domestic resource mobilization (DRM), in developing Asia. The TA will carry out research by the
Economic Research and Regional Cooperation Department (ERCD) in collaboration with leading global and regional experts, and findings will be
shared and disseminated to policymakers and other stakeholders.

Many DMCs generate inadequate tax revenues to fund public expenditure needed to meet the SDGs. While a generally prudent approach to
fiscal policy has helped promote macroeconomic stability across the region, a weak tax base has hindered government spending on public
goods and services needed to promote sustainable and inclusive growth. It has limited the scope for governments to reduce inequality through
transfers, including adequate social assistance. Weak tax revenues also increase the reliance on less reliable and costly forms of finance and
threatens debt sustainability. While some DMCs made progress lifting tax revenues prior to the COVID-19 pandemic, revenues were, on
average, considerably lower compared to advanced economies and many developing country peers. Fiscal policy is one of the most politically
challenging areas of public policy. Increasing taxes or reducing public spending is invariably unpopular and fiscal policy reforms that may be in
the broader interests of society can be stymied by powerful vested interests who stand to lose. Successful fiscal policy reform therefore
requires strong political buy in. Knowledge products that provide fresh evidence on the impact of fiscal policies can play an important role in
supporting policy reform deliberations as well as mustering reform support.

Fiscal policy for green and inclusive development better leveraged.

Project Outcome

Description of Outcome

Progress Toward Outcome
Implementation Progress

Description of Project Outputs

Knowledge on strengthening revenue mobilization, public expenditure effectiveness, and fiscal management
enhanced.

Research addressing priority areas on revenue mobilization strengthened.

Research addressing priority areas on government expenditure and fiscal management enhanced.
Online fiscal content enhanced, and AFM published

Knowledge sharing on fiscal policy strengthened.
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Regional
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Environmental Aspects
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During Project Design

During Project Implementation
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1,300,000.00
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ADB provides the information contained in this project data sheet (PDS) solely as a resource for its users without any form of
assurance. Whilst ADB tries to provide high quality content, the information are provided "as is" without warranty of any kind, either
express or implied, including without limitation warranties of merchantability, fitness for a particular purpose, and non-infringement.
ADB specifically does not make any warranties or representations as to the accuracy or completeness of any such information.




