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NOTE
0] In this report, "$" refers to US dollars.

This Land Acquisition and Livelihood Restoration Plan is a document of the borrower. The views

expressed herein do not necessarily represent those of ADB's Board of Directors, Management,

or staff, and may be preliminary in nature. <RXU DWWHQWLRQ LV GLUHFWHG WR WKF
of this website.

In preparing any country program or strategy, financing any project, or by making any designation
of or reference to a particular territory or geographic area in this document, the Asian
Development Bank does not intend to make any judgments as to the legal or other status of any
territory or area.

This Land Acquisition and Livelihood Restoration Plan (LALRP) provides a consolidated
DVVHVVPHQW DQG RYHUDOO PDQDJHPHQW PHDVXUHV BHRH@GGUH
prepared by the Solomon Islands Government to meet the applicable safeguards standard of the
project financiers and should be read in conjunction with the Community Development Plan and
Environment and Social Impact Assessment. Asian Development Bank (ADB) Involuntary
Resettlement policy requirements have been considered and complied during the document
preparation in anticipation of ADB funding although the document has not explicitly mentioned
ADB and mainly referred to applicable World Bank safeguards policies. The tribal communities
are not considered as Indigenous Peoples for the purposes of ADB Indigenous Peoples Policy
application. Hence, ADB IP Policy has not been triggered. Nevertheless, all indicated measures
in the LALRP are deemed applicable and required to be implemented under the ADB Involuntary
Resettlement purview.



,GHQWLILFDWLRQ RI FXVWRPDU\ RIZQHRINLIRU IWKH SXUSR
SULRU LQIRUPHG FRQVHQW

.Q WKH /2& DJUHHG WR XQ GHUWR N W KMK F XVQWRPDVL JOMQ G RZQH U\
WKH ODQG UHTXLUHG IRU WKH BXBMHEWH J@2ZB YG\Q DPWKFVPIRULH QWD W
LQFHQWLYH VWUXFWXUH PHD QW WIOD \8 URV ZBVVXRQ EGH QMRLPRRJ F XV
ODQGRZQHUV 'HVSLWH PRUH WKD3ID UVPROOL@GLEOR CRPR W IGRDOH \HD UV
PHHWLQJV WKH /2& GLG QRW DJGHIH RQWL ISERMH\RYD | RW &DVD UW V XF K
)W ZDV DOVR XQDEOH WR WUDQ® P LOHDE RQYP MWIILEQ HHRHPBRH YV WR H[S
GLVVDWLVIDFWLRQ ZLWK SHUIRVRB RFWH QR Z XML BU RFRI \G\L V

,Q WKH ILUVW TXDUWHU RI  ULWRHWDYWRMRERHVPRIGH. WWGHFLVLRQ WR
WUDQVSDUHQF\ DQG DFFRXQWREEGQOW\RA RQKGH WAR QVKRIQY HVPHD V XUH V
LQFOXGHG WKDW PHHWLQJV WD R B VWSFOKPH-D WQUW MHK H UL QDK B RYIHQ + RQLD
DJHQGDV EH SUHSDUHG SULRU VPR GDOVEH VP B H VBIUGIIS D QG GWIKW W K H L U
FRQFOXVLRQ )ROORZLQJ WKLV GMRE DWLRIQ IWKRMH\ELBHD \DHGS HIIHF W/
ZHQW LQWR UHFHVYV

,Q D JURXS Rl %DKRPHD W UR\K WU RIQHDOG AKVHIK D @BQWHG WR SUF
WKH TXHVWLRQ RI ORFDO ODQGH RHO@KRBRPKIDS /B QW D, &6 QWKHIGF VW LR Q

& RPPLWWHH  %/,& DQG EHJDQ LWQYOIVQG FARHUN WIKSH RIUWRB 7LQD 5L
FDWFKPHQW GXULQJ DQG

7KH FRPPLWWHH ZDV D VHOI VHIHF W& B ZOHGUIH R4 RMOGIHAIIMMV LINRQRZQ DV
WHOOHUV FKLHIV DQG HOGHKH HURPXGLL YHHU SIRW. WIUR Q@M VR17& KDLUSH L
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6HFUHWDU\ ZHUH KHOG E\ WZR HHPEHWVR I36{DWHULD KR FNALEIH PD QG OLFK!
/LWDQ\ D PHPEHU RI 80XQD 7KH Q@BDWXWD ®RE WKHR BKWHUOHUV LQ W
DQG FRPPXQLWLHV JDYH WKH & RPPLSAUW M H @NDMIX\MDRY LR QHDRRPP X QL)
DV SURYLGLQJ D PRUH FXOW X UWDICFO WDRWK S ORVFLHFY ® DVDIGD IQGW & M/ V W D O C
DUUDQJHPHQW 7KHLU WULEDO PHREHMHDMYLE @D V+RREYHEH ORRH RI1 W
RULJLQDO PHPEHUV RI WKLV FRP EHUWHR BAKRY & BUMR ERIGPWRILEHV RW
WKH ILIWK WULEH 80XQD 6 XWMKXWG DKRODHUGRQDBMUVHE\R% /,& EXW L
E\ WKH &2/ XQGHU WKH /7$ SURFHWHH ZKVYOR WPKIIG SOMRAIHD\ IURP
%DKRPHD UHVLGHQWY DQG ZDV FBQ\QL ®HUILQUQMD RIGY R QAW KKP H QW
OLHV ZLWKLQ WKH %DKRPHD UKWRDH B IVAHPEHUAD @WWKHI FIRUH OD QG
DUH UHVLGHQW LQ WKH DGMD FH@WODIED OV XQHJKRELWHB FR

7KH %/,& XVHG *XDGDOFDQDO .XV\WRPOPHMWKREYHWR KE IS WHIUPEOXGLQJ
H[DPLQLQJ KLVWRULFDO DQG WDERXKWLEDO® RIQPWUNRRZOWGILEDO JUI
DQG YDULRXV IRUPV RI HYLGHQFRNRL\RZQHUPACLSLRRFARROG QRW EH I
WR WKH \RXQJHU JHQHUDWLRQ MOG DU WRQWDLEK WUE FHR Q4 HQHF H WKH
WR KDYH LW DLUHG LQ D SXEOLUWF LURDXF ZKLFKVZRXOGSRRFX VYV ZHUH
IROORZHG 7KH %/,& ODQG LGH ®W®RUH ADRDLR Q B BRRMHWY DWPRERINQ Y RO Y H (
WKDQ PHHWLQJV EHWZHHQ GIQCH WHQRD®OGHIUH VAHKQWDMWRYHV 7 KH |
HYLGHQFH RI ODQG RZQHU ELDW\RNV RQ MR GLAFRPL. VRWHEWHGHWH UPLQ
ODQG RZQHUVKLS + GHPRQVWUDWHGLRQWZRHUMKLE G\HWKRPQQNKD W
SULQFLSDO PHPEHUV ZHUH QRWSIH®BUD @ QWHXQ\GMW RL&RDIGH & RUH /T
WKH SHUVRQV ZKR DWWHQGHGE&WKHEHUBVMHPEHUN RI BDY%QD 6 XWDK:
IRXQG E\ &2/ WR EH RZQHUV RI $SBHWWRKWKH WHHWHHURRPEHUV RI WULE
IRXQG E\ WKH FRPPLWWHH WR ®&RW.RDMH D@GLQWHUHVW LQ W

$V 2SWLRQ & DQG WKH &RUH /DQWKAH SH H} R WUWKEORIFWMHRE DMQWLO HD
WKH %/,& SURFHVYV RXWOLQHG WDLEDRK OCIDQGE HER XDQGDUWHKY QRWKH &R
DQG ZDV QRW IRFXVHG RQ WKH &QHUWHIX LGSD RMHRIQF TWKK J HXED

$OWKRXJIK %/,& ZDV DQ LQGLIJHQBRXVHEREHUVRUPW&HY WRP Q WKH 3 UR
2IILFH WKH &RPPLWWHH SURYLGWMB WKHXBERMHAW RQOQHWHVGRFXPHQWI
RI LWV PHHWLQJY DQG DFWLYLWLHV WKURXJKRXW

&RQVXOWDWLRQV RQ WKH %/,& B3URFHVYV

7KH %/,& SURFHVYV LQLWLDOO\ FREBHIDHOIRBGXN VSDRFRIWM QUFZHYHU RC
XQGHUZD\ WKH %/,& HQJDJHG ZLVRK MRKGPVXDWDW LR YWHUIZIHHUH IDFLOLWLIL
32 WR LQIRUP FRPPXQLWLHY DSURUHED @ QEOGHURXRVRARIPH Y "HWD LC

OLQXWHV SURYLGHG LQFOXGHBQ3RWRUVWWHHWOHWLER QIQGRDWHPKQW  VLIQHG E\ PRU
PHPEHUV Rl WKH %DKRPHD +RXVH REHIKLHIV7@NWE R RBFSWHFLDWLRQ" LQFRUSRUI
OLVW RI VLWWLQJ PHPEHUV DV PHD /BQXGXBGWQWLIESDWRRQ ORGHO OHHWLQJ 5HVRC
SURYLGLQJ D VXPPDU\ Rl %/,& PHNHWL@R/ I$RPLO- DQXBUDKRPHD QDQG ,GHQWLILFL
& RPPLWWHH OLQXWHYV $SUL KLV W RBUHWIYH\QW LWD WERQV DGQGG DGRSWHG FULWHUL
LGHQWLILFDWLRQ
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WKHVH PHHWLQJV DUH VHW RXW QG PUGHY KRMR VOKWKIB WLPHOLQH D

,Q $SULO 0D\ D VHULHV RI FRRPXBUW\KHOEY BOWRWLR YLOODJHV W
FRPPXQLWLHV RQ WKH FXVWRPRRAHYNQ G RGHRAM QL FSMRIREVSWLYH %/,
XSGDWHV WR WKH 32 LQ - XQH KHWQ@C KHBWXDQ\DGGLWLRQDO URXQG
FRPPXQLW\ FRQVXOWDWLRQV IURPQ@DBRRP-X@WLHMV RIRWRH %/,& ODQ
SURFHVV ,Q HDUO\ $XJXVW %3 LER D IO F/\R TX SSGROPPH G LW H LD LV R Q
$VVLVWDQWYV

,Q D VHULHV RI PHHWLQJV RYHWRGD®XJYRW $XUKMWos/,& FRQVXOWI
RQ WKH DSSURSULDWH FULWH URZ QMR \GKH\8 HU@G QX ¥ W\RWB BD ULJ KWV D
SUHVHQWHG LWV SUHOLPLQD U\ RXVREF R\PKH/ WWLRL EJHI\E FFROWQ W B WH & WR F
LQWHUHVW LQ ODQG LQ WKH ZLBHIUHAHNVQDD W DWHLY D WFRKP MWW  WULE
PHPEHUV RI WKH /2& ZHUH LQYLWMIGQWR IOMOGHRWE VWRPHDV BIQRH WK H 3 2
DUUDQJHG IUHH WUDQVSRUW 'XU LI U MSKHWH Q@ VPRV PHH WLRRB WKH $ WV
*HQHUDOYV &KDPEHUV VSRNH WRHWKBIEWNUWEWRHISEBSRVQWDRUL D FRF
DFTXLVLWLRQ RI WKH ODQG

$ IROORZ XS PHHWLQJ ZDV KHOG RMXH E6NBWHEPEBQ@DO :IRWHQIV 5HVRX
&HQWUH ZLWK WKH VDPH WU L BM®DKH UHBIWHX/YWI KRH. Y4 V& WRWRBPHV D
FRPSXOVRU\ DFTXLVLWLRQ SURFHXWV DRGVWR MEKRMPBQRSRYIDWF WR FUH
7LQD &RUH /DQG &RPSDQ\ 7&/& VDK DKM RROWH YW RW XWKH Z2D QG UH TX
WKH 3URMHFW RQFH WKH VLWB IRU WKH ODQG ZDV ILQDOLYV

YROORZLQJ WKHVH PHHWLQJV DDUMLIRMY FZRIRFK @ QVB\H B RV@\RXHIWI U R P

6 HSWHPEHU WR 2FWREHU WR XGIGD W, & RRRIRFHVWW HY FROXGLQJ LQ
& KLFKLQJH ODWDUXND $GR $QWLRFK DQG 0ODUDYD
,Q 1IRYHPEHU WR "HFHPEHU D QXREG UWRANADBHHUWIXDY ZHUH DOVF

ZLWK UHSUHVHQWDWLYHV IURP WWHEHE DKRIRR®WGRQKDIEREPBRQ ODQG
ERXQGDULHYV WR GLVFXVV DQG FRQKHNPVWKEH /L& YYROWARRFPHYFOXGHG
&KDUDQD %XKX *DUR 6DODVLYR.DBN®PROLRPEBLDERIDKLBRDE 80XQD
6 XWDKXUL
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,GHQWLILFDWLRQ RI SURVSHFWORZLR UK AQWE IT B DEVH-\R Q!
& 6 LWH

2SWLRQ & ZDV VHOHFWHG DV WKH 3QRMN NWHVO WEWHGL QVKBIUD2 UHY LH 2
%/,& IV ILQGLQJV IRU WKLV VLWHW P G IWRERN \LIQRVR/ KHFRX @LWK WKH
UHSUHVHQWDWLYHV Rl WKH WDGEBHRL QGHRODQREE DW RAWIFXNVVHG DE
UHVXOW RI WKLV SURFHVV WKB RBARMHFW 21ILFH WRRN LQW

x &XVWRPDU\ ODQG HYLGHQFH UHFRXQWHG

X 3UHYLRXV GHFLVLRQV Rl &KLHIW { &KX B WIRPDW \ / FOFDR KB DOV & F
DQG +LJK &RXUW FRQFHUQLQJ OBQ® RZQHUVKLS LQ WKH &RU

X %RXQGDULHV ZDONHG E\ WULESDQUHSUE\VDB WD W/ILIYHG DBPRRP
VXUYH\RU

X 7DPEX VLWHV LGHQWLILHG EALWUWYLE DIX D@ ISIUHGHQWIYWLR B VD Q G

X 7KH VXSSRUW RI QHLJKERXULQD Q\U ERKX'\Q ®WBIUDHNG LQJ WKH

7KLV SURFHVV UHVXOWHG LQ VRPHWLHDIOQHOBR@IRIZWE NHVSHFW W]
WKH VPDOOHU ODQG SDUFHOVL@HG WERDDUWLYRH BRXWE&B WD G ERXQC
HVWDEOLVKHG UHODWLYH EHGHIRAFNVVNR S HIHHP WQWEH LQ WKH

7KH FXVWRPDU\ ODQG RZQLQJ ODQHDJIHV ZHUH LGHQWLILHG

WKH 5RKD WULEH

WKH % XKX *DUR WULEH

WKH .RFKLDEROR WULEH DQG
WKH 9LXUXOLQJL WULEH

X X X X

$V GLVFXVVHG LQ PRUH GHWDLO BHORZGW KIHQ &FRRPLVFH BRGIIUHY LG H G
VXEPLWWHG LQ VXSSRUW RI FODWRWY RRPBEROSRQVDWLRIQVIRVLRQ ODW
GHWHUPLQHG WKDW D ILIWK WUUOED OXUUR ZBM W KW KFHX 8 &/RED B\ RZQH U
ODQG RQ WKH ULJKW EDQN RI WKHS SYR SR X\EDKKWH UNURINELDJ ZDV OL
LQFOXGHG LQ WKH 3URFHVV $JUHHPHQW

SURFHVY $JUHHPHQW 1HJRWLDWLRQ

'LWK %/,& KDYLQJ LGHQWLILHG WKKHF&RWHRPD QGR MXHUY2RXQGHUWRR
QHJRWLDWLRQ ZLWK WKRVH RZQK WKR®ERB WRTXUREMHB@LWKH 3 URI
21ILFH QHJRWLDWHG D 3URFHYVVYHIQUM MAHEW VZ IRW K W RHSHHDRIG RI PRC
PLG 3URMHFW VWDII DQG HDHIS WHMHEGSWIHNIRWHAD WHG WKH DJUH
WKH PDMRULW\ RI WULEHV LQFOWGHI\GLRRPH T KB WKHEHVQHUIRH DV NHG
32 WR EULQJ ERWK PDOH DQG IHRDKMH QHISRUHADHMLRRQW LY RRHWR UR P
DSSUR[LPDWHO\ KDOI Rl WKH WDMBHRRQWWWHQGHG WKH QHJRWL

&RQVLVWHQW ZLWK WKH :% VD IHH® DGODRZOHE\ HAKIHD BRGI XK URXIK Wi
/IDQGRZQHUYV $GYRFDF\ DQG /HJD OR6 X\8SHR 3WESQIFW6 R ®LEFS WRUV 21ILF
SURYLGH LQGHSHQGHQW OHJDQEBRZISORQW WWR. HIDVF K7TRILWKHQ @RUH G WK
UHFHLYHG IXO0 DQG LQGHSHQGH Q\M JIDQUR U D WMKRH) DQQEG DIGAYTDALV LWL R
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$SSUR[LPDWHO\ URXQGV RI QHWWHD WK RYULEZH UARQHGXEWEHG LQ 6 RO
,VODQGVTI3LMLQ $IWHU HDFK URX&GH WRPW RI& PHHW/VRI WAKH FGUD IW 3 Ul
$IJUHHPHQW (DUO\ QHJRWLDWLRQM BAHRRN SDODAHHDAWEKHDHAKODWHU Q
LOYROYHG UHSUHVHQWDWLYHYV RI DOO WULEHV WRJHWKHU

7KH ILQDO WH[W DV DJUHHG E\DQIRZIQLBQ WMWIMWEWNVZBY WKEHHQ GLV F X\
IXOO WULEH PHHWLQJV WR FR @ QGPXEXGRDUY WD QBR Q JV KIS SRYUGV WK H
UHSUHVHQWDWLYHV 7KH 32 SUHWKMN B GUWKRHCHN FHO[BXOWDHQ HRG WK H
Rl ODQG DFTXLVLWLRQ DQG SUMYQLE MR FEMS U FRIXWHHGE RWHEDO PHPEFL
ZHUH JLYHQ DQ RSSRUWXQLW\ WR/ WRRBPN QWRIGIGRW R/ KO/ W TIXED O PHPE
DWWHQGLQJ WKHVH PHHWLQJV R RV MKMHGDW R WRKUH WDKFHT 38 LUVRLMAH_ARW

J)RU WKH IRUPDO VLJQLQJ RI WKH K WRAHWVFERYHHYHQYWQ HBISUHVHQW
ZKRP WZR ZHUH ZRPHQ 7KH ILQDO BW QDWEWCHW¥ EHUH PROD@HEHIRUH W
BULPH OLQLVWHU *RUGRQ 'DUF\ /LOR LQ - XO\

)LIXUH 3URFHVV $JUHHPHQW RUHQR QUP&IHILMRRGMHEH1 RUGRQ 'DUF\ /LOR - XO\

$W WKH WLPH WKH $JUHHPHQW ZRNWXHI BW RIBWHGT XD UFRUWRIR @ KH S X
WKH UHVHUYRLU ZDV QRW ZLWG&HQ MK E\DVH® RIVOB Q& BRGVQRW FRQC
ODQG LGHQWLILFDWLRQ IRU GKANVDUR\W WXHOXBWB UYRMWKB BYRFHVV
$JUHHPHQW 80XQD 6 XWDKXUL VXEPLWW MW LDV \OFFE KQIXBUFWKH FRP
DFTXLVLWLRQ SURFHVV 3URYLVBR® KD\GYEHHG PPEGW. Y RVKEBFOXGH V
RZQHUV RI WKH UHVHUYRLU OD Q8 PL.SD @K R Q7FFLH) OV KHRUKID/® EBHQ LGHQW
$IWHU 80XQD 6 XWDKXUL ZHUH IRWRB WRQEH EW KWK R Z8QH UW RH L U
UHSUHVHQWDWLYHV VLIQHG WKH 3URFHVV $JUHHPHQW
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3XEOLF LQIRUPDWLRQ GLVWULEXRHEBWRQ WKH 3URFHVYV §

,QIRUPDWLRQ RQ WKH 3URFHVV $ 1QHDB RHZRWSDIJW SKEWLHFVYVRH GUHTXH Q!
4XHVWLRQV LQ IXOO SDJH DGYHQWLWBEBHQW/DRDWKKO8 RORPRDQG -
7KH )$4V VHW RXW WKH UDWLR QDR WR D O\GK MV I8 W) FPIOFHQVQH 8 JIUH ZKLF K L
LQWHUDFW ZLWK WKH OHJDO DKHT XZ$LWKRQVSIWRFNVVQRQEEHGNUHV SF
WKH IROORZLQJ TXHVWLRQV

'K\ GRHV WKH 3URMHFW QHHG QWRVDFTXLUH FXVWRPDU\ OD
KR ZLOO RZQ WKH DFTXLUHG ODQG"

+RZ PXFK ODQG ZLOO EH DFTXLUHG"

+RZ ZHUH WKH FXVWRPDU\ RZQHUV LGHQWLILHG"

'KDW LV WKH SURFHVV IRU WKH DFTXLVLWLRQ"

K\ LV WKHUH D SURFHVV DJUHHPHW@®QEHIRUH WKH DFTXL
"KDW ZLOO KDSSHQ DIWHU WKH SURFHVV DJUHHPHQW"
'KDW ZLOO KDSSHQ WR WKH PWHKHUZKHRR $106 DLAYG WO TQLRMD D F TXL
K\ LV 7LQD +\GUR XVLQJ D FRPSRPWWRWY DFTXLVLWLRQ
+RZ ZLOO WKH DFTXLVLWLRQ SURFHVV ZRUN"

+RZ FDQ SHRSOH FODLP FRPSHQVDWLRQ"

+RZ FDQ SHRSOH DSSHDO WKLV SURFHVV"

X X X X X X X X X X X X

7KH VLIQLQJ FHUHPRQ\ IRU WKH 3WRFAH3VULBH UHIQRM QW WZZWK DOVR U
LQ D SUHVV UHOHDVH SXEOLVRHGVERBWO HDW RQFIDMLRQDMKH 6 RORF
- X0\ 6 RORPRQ ,VODQGV %URDGFDXWLQJ & RPOSRUBWLKRRORPRQ
7LPHV - X0\ $Q H[FHUSWDWRFRGWKH UHOHDVH VW

7KUHH Rl WKH VLJQDWRULHV LQ WKHRF HBWRKDRQQEHWMKXRPHIGR WULEHV ,Q WKF
DGGUHVV WR WKH JDWKHULQJ W@W\ WK DV G QURNMHI RBBEQWKQLW\ WR SDUWL
VLIQLQJ

37 KLV LV WKH ILUVW WLPH IRU K@ MWKMHY/M WRSRHUWOQ QROXQGHUWDXNLQJIY :H KDYH
GHYHORSPHQWY EXW ZRPHQ ZHUH QRW LQYROYHG LQ WKRVH

7KH IRXU WULEHV 5RKD %XKX *DUDROLEARAKKDERORHBQGLGKN QWLILHG WKURXJIK I
ODQG LGHQWLILFDWLRQ SURFHYWBRKN WKKHEFWDPDHY RIDQHDW RHKEH RU WKH FRUH
K\GUR

7KH QH[W VWHS DIWHU WKLV FRQWHQW §VRRKHGKELWKYWKB PV WRWXWRU\ SURF H
LQ WKH /DQG DQG 7LWOHV $FW WWKLERN}I K KARK P \ SKIIRF M \L D WIDOHEWY LQ WKH FRQ
KDYH WKUHH PRQWKV LQ ZKLF KWKRWIRG & IR R\PHN VUL FF@HDUW AR ZR Q G V

$V VRRQ DV DOO LVVXHV UH O HWEQH QVR HWMKMHO F U W K3HD DREY KDY PHHQWL\ELO O DF T X
DQG WKHQ UHYHUW WKH 3HUSHMWD ®RI7LWOHEWWZB H\OR MW FIRQW ODQG WULE
JRYHUQPHQW

7KH ODQG DFTXLVLWLRQ LV H[SKFRMHBKWR WIDSSEHQ DW WKH HQ
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7KURXJK WKH SUHVV UHOHDVH DXHRH&DWO WHKHPYDRUIXWKHDRWERFHVYV $J
ZHUH PDGH SXEOLF WRJHWKHUFAMMK IIQOBUPSIHRQ RIQIKWMKH RI QRQ &
WULEHY VHH DOVR VHFWLRQ ULYDF\7RI SFHRPEHRW WKMKH &RUH 71
PLQLPLVH MHDORXVLHYV EHWZHHG@ UWKH @ & UOH ¥ VIHEH W KOH) 6 XFOMKKXUD O S
LQGLYLGXDOV WR UHVSRQG WR XBDODXWWWW RRUNRRQHRQWWBIFWXDO I
EHWZHHQ WKH SDUWLHYV ZDV QRW SURYLGHG WR WKH SXEOLF

7KH 3URFHVV $JUHHPHQW ZKLFK KRFWWYHRSMYWLKN WRLEW ZDV K
GLVFORVHG LQ IXO0O WR WKH PEPEHUW GH WWAUH BH IG1 E O /G FWUL R Q ,
WKH /$/53 ZKLFK SURYLGHV HQWLRVOMPH GQRVYHRD Q®\ XYHAUXGLQJ XV
DUH QRW RZQHUV RI WKH OD QG RPPXQX®OM \G IDUF®D RAKHGSWROLF DV V
VHFWLRQ

7THUPV RI 3URFHVYV $JUHHPHQW

,Q WKH 3URFHVV $JUHHPHQW WKHQ&RIIEHWR QKA PERIR 8 XFORMRW\" DF T XL
Rl WKH ODQG E\ WKH 6,* XQGHU BAIGWLRGQGURRLAKNQEIZBSHGHG DFFHYV
&RUH /DQG IRU WKH FRQVWUXFVWRU 7KQ% I&HNHWRSHO\ RREGIWBDEGY WKH S
DFFHVV DJUHHPHQW

7KH 3URFHVV $JUHHPHQW SURYLGWE /KX PBDHIG RZ GHQHWWEHY DQG
IRUPDOLVHG WKH ORQJ WHUP JRBQ RIDR GRIWHIHUDBRIGS 6EHWZQGHU WK
DJUHHPHQW ODQGRZQHUV DQG 6 HUVKHSWR PROBLQW REQWXUH FRPS
ZLWK UHJLVWHUHG WLWOH WRHVKBE UWD.QG FORSDFSWRWN RQFMRPLEDO JU
DFFHVV WR HPSOR\PHQW RSSRUWHPHOW \D OWRHSSBREBMV SRWU 6 ,* WR
VXSSRUW WULEDO JURXSV WR HMWDIEY WK R JIPSHUDI VXN WRIEQD E O H
DQG EXVLQHVV DFWLYLWLHV $®&8X®HYEBRSH USDR MEWVMRLYW YHQW
FRPSDQ\ ZLOO IXQG RQJRLQJ VX\VHWDGE PDEIOHNVY B SIRDVRIRWKM FR RSH L
VRFLHWLHYV

2QJRLQJ EHQHILWY FRQQHFWHG MJ¥F &XGHGH Y HO BB PIH@WA [$OVIREOH
TXDUWHUO\ )LQDOO\ WKH DJOHDHREH YW 5HRYH\GKYQIRRE® WRHODQGRZQH
HQG RI WKH 3URMHFW
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)LIXUH JHPDOH UHSUHVHQWBWYYH$ DWHWPHDMD L ®I- XO\

7KH NH\ WHUPV RI WKH 3URFHVVE$SHORYHPHQW DUH VHW RXW

X

5HWXUQ WR WULEDO ODQGRZ@HUNFR XL UHRZ @DGK DSWHU WV K H
DFTXLVLWLRQ WKURXJK WKH F (DHIBNV& RO SPIQV KH&TRQD B RMRL QW
YHQWXUH FRPSDQ\ EHWZHHQ 6 ,* BYG KV ORQGRZYHQW YWH E
FRPSDQ\ ZLOO OHDVH WKH ODQG WR WKH GHYHORSHU

3URYLGH DVVLVWDQFH WR WRIFKOWRGRZYDE D WKL B HR/R LRSIR BID WL |
)LQDQFLDO DQG PDQDJHPHQW WUDLQLQJ WR FRUSRUDWLRQV
2QJRLQJ SD\PHQW RI D UHYHQXH RIKWKIH DWPRVD@W S DRIG E\

6 RORPRQ 3RZHU WR WKH GHYHOREBHVUHXQGHWHRPKIQBRZHU SXUF

$ FRQVHQW VLJQLQJ IHH IRU\HDSKL\®ULEH D\QXG VLIQDWRU

$ JXDUDQWHHG PLQLPXP SD\PHQW 68%'UIRH PWKHUB FRIXLUHG ODQG
,Q WKH HYHQW WKDW WKH DPR>XHV RIWKIHG E\ WKHD &20GMU WKL)
SURYLVLRQ WKH 32 DJUHHG WR XQRSWKB " WKH RDIHIKE DPRG
RZQLQJ WULEHV DUH DOVR HQWQR'DW G UWRHPRRRBR QV DDAVLRWIR D V
/7% DQG WKH :RUOG %DQN ,)& UHTXLUHPHQWYV

/HIDO VXSSRUW WR DVVLVWKVKKHVWWBIKX WRUZX RFARP SWKAMRRKU\ D F-
FODLPV SURFHVV

7KH EHQHILW RI WKH IXO0 UHQR/SHUSWRD\ERH ELQUKE RAHY /D QG
&RPSDQ\ XQGHU WKH OHDVH DQG

5HWXUQ RI RZQHUVKLS RI WKH\ OD@EG RAQ WKW BXVIRWKH K\C
VFKHPH KDV FHDVHG RSHUDWLR QW B RE GIRABWHRYH/G DOO FORV

,Q DGGLWLRQ WR HQDEOLQJ WX S IBRNRFFW®DQ® FKOWXUNOQR\ DSSU
PDQQHU WKH 3URFHVV $JUHHPHBWXLYHRHOWOGWE WR PHHW U
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,PSURYH RU UHVWRUH LQFRPH HDUQLQJ FDSDFLW\

3URYLGH RSSRUWXQLWLHV IRW B |GHWHHOR SPHHIYW RS SFRUGK QLWL F
WKH 3URMHFW

3URYLGH PHDQLQJIXO DQG IR VXOMVRDWLR® LQIRUPHG
$FTXLUH ODQG WKURXJK QHJRBRDWHE® ¥ HWWOHPHQW ZKHUH
3UHSDUH D SODQ IRU DFTXLVLWRRM}NDPQG FRPSHQVDWLRQ S

7KH FR RSHUDWLYH VRFLHWLHVHBDWVWDVEWOIAMK HESU RYWE& HDR BHIRKIDQLV PV
VKDUH SURMHFW EHQHILWYV ZWZKHHHQWUINMWMNU DN IZEHHOW DY EHPDQQHU
ZLWK FXOWXUDO SUDFWLFH 7KHWMAHGAHFKMBEOW.RWY DUH GLVFXV

xX X

xX X

$GYDQWDJHV RI &RPSXOVRU\ $FTXLVLWLRQ

7KH 3URFHVV $JUHHPHQW SURY IQGRGPWE&H RGMH QWL R U WK LGHQWLIL
/DQG RZQLQJ WULEHV WR WKH FREK$XQREH\/DRTGXLVLWLRQ RI

$Q DIJUHHG FRPSXOVRU\ DFTXLV LWS KD 8 URFHYYWOQJGEHNURW KK WKH RW
IRUP RI FXVWRPDU\ ODQG UHJLVBRDRWIRRY , DD DCYEOD XQBUSURY LG
RSSRUWXQLW\ WR HQVXUH JUHDWRBXDWRALDO DQG FXOWXUDO V

/7% 'LYLVLRQ DFTXLVLWLRQ UHRNMLWKN SXHUHRWBWUR@IRI WUDGLWL
VDFUHG HYLGHQFH LQ VXSSRUW @D IERXW WIRPE® W KRKZ/Q 8 XIVEILSOR H[SRV H'
VHFUHW WUDGLWLRQDO NQRZGO/HRXUH HRY WaHF B bQE ML EGHLBRNVNMHH ULV
WKLV NQRZOHGJH E\ ULYDO FODWKDL®WMN REKRH®IH GCRVHAW WVGHIWKHQ V
FODLPV 7KLV KDV RFFXUUHG RONVYDRGVOQNIRWERQYVRQWIRWIHU WKH 7
DFTXLVLWLRQ WKH ODQG RZQHUWQHAHUW KDHN DWIHP BWWRH FRWYIEVLRQ S
FRXOG OHDG WR WKH ZURQJ FODM BQWNUKFH VOKHWHIER VIQYVLRRG ULVH W
WHUP LOMXVWLFH DQG LQWHUQDO VRFLDO FRQIOLFW

7KH 'LYLVLRQ SURFHVV UHVXFOWW RPHD LWRHW DRRAHNV WKH /DQG
$FTXLVLWLRQ 2I1ILFHU PDNHV D WKHALVQBQPDQWR LAK MFKHRULJKWIXO R:
ODQG WR EH DFTXLUHG 7KHURJIQL\QR) $ RMNHIFQ DSBS\ R UBIFLPV VR W]
WKH 'LYLVLRQ SURFHVV DOZDQ% DHOROMY L@ WKELORPRXDLW\ 3HRS
KDYH H[SHULHQFHG WKLV UHVX®WRQYRM\LWKDIWRQYKH) FFIXE\QRW ZDQW
UHSHDWHG IRU WKH 7LQD +\GUR

7KH /7% 'LYLVLRQ DFTXLVLWLRIQQSWRF H\GWH QW VIR FDHVDRIDVR T 3WU XV W
WKH WLWOH RI WKH ODQG R QVE HKQDRUWRX QIX\WHOU L BIUX\WREZBHY DUH QR\
WUXVWZRUWK\ RU UHSUHV HQ VDI)MVELWH RG WIRHEW UHL[FFIDXX J URKKS\ PDOH
DQG RWKHU GHYHORSPHQWYV SHR SOHV KIDFMVML B JS BV LW IQHF Hil® RIOHX RWQ H U
WULEDO ODQG DQG DEVRUELQD\RH @88 RS LIRVR QWIOHM VHFHLY HG
VA\VWHP SURYLGHV RQO\ IRU WWMHHWHDKLIFAKLER @R W DD ZDAXVIDLUO\ UH
WKH ZKROH JURXS DQG ZRPHQV XHQOWHUAHMWR DHG D ®Y RXIUKERXW WK H
SODQQLQJ DZDUHQHVV PHHWLQJIXGDQE WRIQ\6XRFWD @/ LRONF WEAO/ HV V F
FRQVXOWDWLRQV ORFDO SHRBZOM ZDYWVWHKH KOGV DFRKLGILWLRQ WR
EHLQJ JLYHQ WR WUXVWHHYV ([SHRQG GRSV H. @ HUH. SERXILADQID UO\ SH
WR WKHVH GLVFXVVLRQV
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/7% '"LYLVLRQ SURFHVV H[DPSOHYHUIKIHSY WLWERWHWYD Q&LEK PXVW E
VHWWOHG SULRU WR DFTXLVLWVYRRU FRQHWMDNG FCSQWRHH FDDVWH UV UH
WKURXJK WKH ODJLVWUDWHYV & RMIWUDQ® \* LEJKF & RMR W KH.WRZHU & RX
LVVXHV DUH LGHQWLILHG ,Q FRGWRPNW WHRY/7GH\L YIIWHIRWHU FHUWI
SXEOLF SXUSRVH SURMHFWV ETRIOQRZLRYY WRJ WIKNMHODHUM® O FHITHF W H*
GLVSXWHV DV WR WKH DPRXQW RQWRRSHRQWDKMLEB GRULWKB A ®D QGRZ(
EHLQJ GHWHUPLQHG E\ WKH +LJK &RXUW

$FTXLVLWLRQ 3URFHVYV

OLQLVWHULDO '"HFODUDWLRQ

YROORZLQJ WKH 3URFHVV $JUHHPKGWQ WWHKH.RDHQ/ BQBRMHEW DUHD D
RI WKH LQIUDVWUXFWXUH F R U UWLIGFROUN LZADQY RO FOT )QLRMW IGF B\ SXEEP WKH 0LQ
/IDQGV DQG +RXVLQJ LQ WKH *RYBXNDPHQW *DKOWWH WRH WLWOH RI :
5LYHU +\GUR 3XEOLF 3XUSRVH 'HFODUDWLRQ 2UGHU

7KH RUGHU ZDV PDGH XQGHU 6 HFWLR@HVR$FWYKH/ 7B QG BEBWLRQ  RI \
$FW SURYLGHV WKDW WKH QRWHFGIDDBET R IQUEH M [ WILDKIW Y VRKHWUDW O SULR
$WWRUQH\ *HQHUDOIV & KDPEHUWR@HWRMHGE WHKHWQIRW ERH DA G ZL WK
UHTXLUHPHQWYV

&RQVXOWDWLRQ DQG $ZDUHQHVYV

2Q 2FWREHU IROORZLQJ WHKHWURDXLUMHPWRONVY7RI ®©HDGHUV RI W
NQRZQ WULEHV LQ WKH %DKRPHDHDIQ® GYODIDAE RE'G DHWWHWYURP WKH
WKH WULEHVfULJKWYVY WR FOXLPH® \OD@QWHWKRXD GOMWKMH BHFALHYH WK
,Q DGGLWLRQ WKH OHWWHU

~LQFOXGHG D PDS RI WKH ODQG WR EH DFTXLUHG

~+SURYLGHG D QRWLFH 3VHWWLQF RXW MKH ® IDHFONVRR IWKKI UL J KWV
DQG UHVWULFWLRQV UHVXOWRPBLNWWRIPRIQMULRF OX@GEQY UVLKKW: WR
DQG RFFXS\ WKH ODQG RQ EHKDOI Rl WKH *RYHUQPHQW

~DGYLVHG WKDW WKH DFTXLVLWLRIKW\H RRRED FXWKIBPRU\XVDJIH L
ODQG DQG FKDQJHV WKRVH ULKKYW SOWR QWK HRULWK\M LWRY DIOK H

~SURYLGHG GHWDLOV RI WKH BURGBINVP/ | RRU SUH.PIDVUN RRWL B FRQ G D U\
FXVWRPDU\ LQWHUHVW LQ WKNRDXYG VBHXARKX DFHW KRIQUWKKWOD QG
DFFHVV WKH ODQG"~ WKH GDWHEH RBGHK WKRIQMXILP PEEWRZ W
JHW DVVLVWDQFH ZLWK ORGJLQJ D FODLP

~«LQFOXGHG D EURFKXUH ZLWTEKXB @NQWDRINFHR SR H V WILRD V

,Q DGGLWLRQ WR WKH OHWWHUYLWWH \3RIRNDHFWV FIRFGXBDWE @ D
FRPPXQLFDWLRQV FDPSDLJQ ZLW®ONSRWH@EWRIDIOQ FRAW/PLRBDIJ\ ODQGRZ
WKHLU ULJKW WR FODLP FRPSH@EWINWLRQ XQGHU WKH /7$ SUR

X 3XEOLFDWLRQ RI ZKROH SD JHZR GHUMR/IHP G\EV SIDB WKW SWUR Y L
PDS RI WKH DFTXLUHG ODQG DQBTXH@WO® D RXWGD TXHWWUIRIQV R
DFTXLVLWLRQ DQG FODLPV SURFHVYV
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Xx 3RVWLQJ RI'$ VL]HG QRWLFHVDDQ® P M3H DEBWR WK HDERX QGG LQ N
ORFDWLRQV LQ WKH YLOODJHV RI %DKRPHD DQG 0DODQJR
3RVWLQJ RI'$ VL]HG QRWLFH V DDOQ 6 URRD'S.\D LVID ® XKDOHIDGOTRDQ W H U V
7UDLQLQJ DQG HTXLSSLQJ PXOWWDWRQYXWA FEBAPXNQLY\YHGOD JH\
DURXQG WKH DUHD DERXW WKH \WHEXEV $WI1BDSKURFHMINDV VLV

X /DQGRZQHUVI$GYRFDF\ DQG /HLU® VKX SXEDLBGR®LELWRUV T 211
OHG D VHULHV RI FRPPXQLW\ D ZDRIHQ H/QYGPHMHLVEHYJI W R LGLK/ RX V V
FRPSXOVRU\ DFTXLVLWLRQ SURFBHYGREGREMOUYDIMMRAQ DQG O

X 1XPHURXV LPSURPSWX DQG RUJBQLSHIGPRMHW LR VD QWZWHKHT XH UL
DQG FRQFHUQV ZLWK $3V

X 2QJRLQJ FRPPXQLFDWLRQ LQ SHBUR QL BE\KSKR@HL @3LF [EGXD O
FRPPXQLW\ PHPEHUYV

,Q DGGLWLRQ WR WKH DZD UH QKH/ YDIFEWDR § GWLHVOBNJI ® G LADWPYV SUR
SXEOLF ZHUH SUHYLRXVO\ LQIRMUPE & RIQLRH RHWKRWLDWRRD/V $JUHHF
VHFWLRQ

,QGHSHQGHQW /HJDO $VVLVWDQFH

&ODLPDQWY ZHUH SURYLGHG ZLWUJWOWR SHAGHOQW WKBHDO VABEPV 7F
FRQIOLFWV RI LOWHUHVW VHSYDDODWHQOHGD OQKHV & RUWD QORI ZWLEHYV
VLIQDWRULHV WR WKH 3URFHVYSG €S IUHBPEHNW ZRIUNLDY ZILWWKHWKH 3 X
6 ROLFLWRUTW 2IILFH 1RQ VLIQDMWRHG EODLPDIOVDW AHWMHZDH/W DSSRLQYV
WKURXJK WKH 3URYLQFLDO 6 HFRUMWIRH IRKH XDEROFBRBDOW Bl WKH 3
6HFUHWDU\ LV D VWDWXWRU\ HROIQ G DR GHWARYV $Q@@HBAOKOHJIDO |
PHW E\ WKH 3URMHFW 2I1ILFH

7KH LQGHSHQGHQW ODZ\HUV ZRUNWHE ZY WKRWIKOHVKH VY SHFMBIHYQFH D QG
FODLP GRFXPHQWDWLRQ IRU V XERHUW RR QDWRS W B HWSKR RPWAKWLR WD W XW
WLPHIUDPH

$ WRWDO RI FRPSHQVDWLRQ FODUPWHVWEHREW® HGREXSLQBY ZHUH S
DQG VXEPLWWHG E\ WKH SULYDWH IOIIDWR RQMEHEB®! RRIQELKDR .DR
6XGXQJDQD 80XQD 6 XWDKXUL DIQRS/ 62HUBIKSUH SRKHMHE\ MG RQ EHKI
WKH VLJQDWRULHV WR WKH 3 URPIRY W X KX HHRHRQ VB R KFOF RIQIGE 9 X UD O L ¢
$00 RI WKHVH HLJKW WULEDO JWRHS RQLYLDDUH/RRPEHUV RI

/DQG 9DOXDWLRQ

7KH PDUNHW YDOXH RI WKH & RUHHALHQG A DVRGMKIUM HGI H\ VBOHV ORFI
*XDGDOFDQDO RXWVLGH RI +RQLMDUSUREREFHOBWRDVPISWDO ¥ LWH FORYV
+RQLDUD 'RPD +D SURSRVHGWQOKXKDIEDOIRD\QWDIOVHD QE W KXUFK RI
OHODQHVLD +D &HQWUDO LRINGW R ADIQD/OILIRUBIG BLMWKUWKHU DPR
DGGHG WR UHIOHFW DQ DVVHVVPHWRWWKHVERPRH IRFQ VKN DBDDQG E\
IRUHVWU\ H[SHUW

7KH WKUHH FRPSDUDEOH VDOHVYRAH DI ® GMNMXYRCHON HHU WRWOD WSSOLHC
LOQWR DFFRXQW WKH IROORZLQJ IDFWRUV
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X ,Q UHODWLRQ WR LQIUDV W WXHFWXWIHAL \RY UROVG D H XIVWIHFOW IHY LWL H
JHQHUDO SURSHUW\ PDUNHW W K\HR VEKIU PIRIUYA L MDY R YXZBIJEHO HR YWX® Q W
&RUH /DQG VLWH

X 6LPLODU WR WKH &RUH /DQG MKWH GRPBWHDBW YWMVVYBBHM +RQLI
KRZHYHU KRZHYHU D QRWDEOHDWDYWXVYID ®RHWEBDYV WRMSDUGLUH I
DFFHVVLELOLW\ WR LQIUDVWUXFWXUH GHYHORSPHQWYV

X 6WDUN FRQWUDVW EHWZHHQ WYXWLF/QRUDE&HO D B R PSIDDMMAW H UV |
FRPSDULVRQ WR WKH 7LQD &RUHIOQKQGD GOY K LORY HZ LWWRG/WHHS |
ZKLOH WKH FRPSDUDWLYH VDQIQV DQB URQOUDRO &L RQE XX DW R
EHLQJ EDVLFDOO\ IODW ODQG

X 7ZR VLWHV ZHUH LQ D ORFDWYRGGUZRWKUWY RPQKHNB®O\7BRAWNVKLUG
WKH & KXUFK RI OHODQHVLD VLWHQ HDIVOIRX QWED W R/ LKYTHY B UR SH U W\

X 7KH SULQFLSOH RI 3RLQWH *3ROGRU\QDB HODWMRAER QR KLEK GLV L
DQ\ LQFUHDVH RU GHFUHDVH LQOLBOSOHJSERXMHRBUEY KLKEIK SWEH OD
DFTXLUHG

$ YDOXDWLRQ RI WKH FRPPHUF LY G WHSPEWHRIGRE WRKUHH U QG ZBHUW 0\
6 LULNROR LQ $SULO 7KH P MWW K RIBRWOHRVV BDF@W LIHG- @RGH G

X )JORUD VXUYH\V LQ DQG XNV@QJISORWY ARURVY  VLWHV Z
WKH &RUH /DQG DUHD

X 5HFRUG RI DYHUDJH QXPEHU DQI& PRPPHREGXPO RIUHIKWIEU ORW

X $VVHVVPHQW RI SRUWLRQ RI & RAUHD ODWIGP KRV WH QROKRSRH UD UH D \
URFN\ UDYLQH DQG ULYHU EHG

X $VVHVVPHQW RI DYHUDJH QHW YRRQE DRWKH SR HWHRIFUN WWR & H C
%DQN DQG OLQLVWU\ Rl )RUHV W WD HD QBWSHHW HDQUF K DSSOLFDE

X $VVHVVPHQW RI DYHUDJH QHWHYDDZ® WRLPRFD OQ\GPSBOBPHEQWD J
PLOODEOH WLPEHUV LGHQWLILHG LQ IRUHVW SORWV

,Q DGGLWLRQ WR WKH DERYHQJWRRFADRHROLISQWEDWH GHD@LLQY HQWR
DVVHWYV ZLWKLQ WKH &RUH /DQGRIDQG KIRY H UD¥NHNWW LEQFEDXIGH PHGLF
SODQWYV JDUGHQV DQG IUXLW WWH\HY DYV NWKW P DM RZIQMGRE\ LQGLYL
UDWKHU WKDQ WULEHV DQG VRPMURE®G N URWKBIW MHMEM WAKIRIODQGRZQ
IRU WKH DUHD FRPSHQVDWLRQ DRW WRKNAKH \D ¥$/18 3/\D QRIUBD\S QRW LQF
LQ WKH &RPPLVVLRQHU RI /DQGWHRIIHUV (DFK RIIHU VWD

3 RPSHQVDWLRQ ZLOO DOVR EHURS D LID@E AV KRIW 0.0 S URR G FFH Q WV
\RX PD\ RZQ RQ WKH ODQG LQFOINXDOLOPRGDIRGHYW SURIGKFAMH ~

)XUWKHU FRPSHQVDWLRQ IRU WBPBX IV L&KW RUBIOJRMHUWB GH 0D QD J|
30DQ VHW RXW LQ WKH (6,% DQWBKBRRHW QRWURRI W KB BWRRPLVVLRQHU
/IDQGV

&RPSHQVDWLRQ 2IIHUV DQG *ULHYDQFH 2SWLRQV

,Q $XIXVW DFWLQJ XQGHU 6 WKWLRRPPLNIVWREBHU SR /DQGV PDGH
ZULWWHQ RIIHUV RI FRPSHQVRWQRQEWW KMK& RPPHVWURBHW WR EH ULJ
FXVWRPDU\ ODQGRZQHUV ZLWKLQHVUKHLRRONG PG ® FNKIHRZID REGIJHPHQW
WULEHIV LQWHUHVWYV LQ WKH ODPE ® Q6 WX B EHDAWD LQ \VZ IRUPKKWKH WU
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LOWHUHVW 1RWLFHV RI UHMHHEWIHRRWZ WBHWKWHRYHEB GQAIQNK B ODLPDQ
WKDW RQH WULEH 6 XWDKXUL WNEPMWWHD WD FIOBDWPY: RQG RQH UH
7KH &2/V GHWHUPLQDWLRQ RI FENDPWIZWVREDRH® KRQWUNVEHV TV XEPL
FXVWRPDU\ HYLGHQFH

& XVWRPDU\ HYLGHQFH RI ODQGRY QRWY KVSRIVDDRXYGXSA YHWWOHPF
PRYHPHQWY DQG VHWWOHPHQWDR/IV\RK HDWBH G LALW I QWK K6 KB LIBNUH QW O
JURXSV 6RPHWLPHV WKHVH VWR WLHNVHED\QL WH \S URGRDQZDWKIWDPEX V
RU ZKHUH UHOHYDQW ZLWK HY R&HIFUHHRPBQMD QX MUDYVDHWKHOO PR
QHFNODFH 7KH VWRULHV FDQ DIDRIJEHW X8HERBUWR ® EFQN ISQHVHQW G
PHPEHUV WR GLVWDQW DQFHVVWRWW\DKILG WRKHY N FRVMRP RIWRRULHV

KLJKO\ FRQILGHQWLDO E\ WK&ONEH ENS/S URSUIHDWHG KE\ RWKH UV WR FC
ODQG 8QGHUVWDQGLQJ DQG HY BPXDDIW B JFWKW RPODUQ WL BHQFH LV

FXOWXUDOO\ VSHFLILF DQG WHK{¢E VW HRA RPPEIDED W RRQNKRH W R XFK DV
%DKRPHD /DQG ,GHQWLILFDWLRQ BEROFLWWUHHGDWR $HRWUGK QAKH EHV
HYLGHQFH RI RZQHUVKLS

7KH &2/0V HYDOXDWLRQ RI FODLRPL VI & FXNM B RRD WKHYWGHQFH 7 KH
XQGHUVWDQGLQJ IURP GLVFEFXVVLWRRON UHOK RMKWHIRZ/ WKRHWKIMHFWHG F
LQFOXGHG WKDW WULEDO OD QG DERPXQIGIIDW RX VEHNVGHU IRE HAEK HQDF T XLUH
/IDQG VXUYH\HG ERXQGDULHV FOBRMPR KB CBRVUNGDQMW HAL XK WBH Y LR XV
GHWHUPLQDWLRQV E\ WKH +RXVHVRGEG BXIQORW VWEMVWPOQWWRWIH D FODL|
RZQHUVKLS DQG WKDW FXVWRPDIWGHY LEQHOQESSREDW QR SBORYP

7KH QRWLFHV RI UHMHFWLRQ b8 W IRAXKAL QV KK WH BKRMRQWRVDBEMWKH GDW
RI WKH QRWLFH

(DFK OHWWHU RI RITHU VHW RXW WKH IROORZLQJ

x

7KH QDPH RI WKH FXVWRPDU\ ODQG DUHD

7KH QXPEHU RI KHFWDUHV ZLWXKUWQDWKWH BFXVWRPBG\EQIDQTGXDOLIL
VXUYH\RU

Xx 7KH WRWDO FRPSHQVDWLRQ RIIHUHG

x $Q DOWHUQDWLYH ODQG EDVHG UHVHWWOHPHQW RSWLRQ

x 7KH RSWLRQ WR DSSHDO WKHELRVKHIQ) WRRDWHKY LB K \&HRXYUWH RI W

$ZDUHQHVYV PHHWLQJV ZHUH KHOGHFI\S KHHMWAK IRIOWREBLRIIHMMHUYLFH R
7KH PHHWLQJV LQFOXGHG LQIRSBBWQRIQBQOQWRHIUDPKW RRWFRPPHQF
WKH DSSHDO ,Q SDUWLFXODUWWULEHY ZHHH HQDRUPHGHWMRB G WR KD
DFFHSWHG WKUHH PRQWKYV IURP QWK D @ D\§ B HDIOV HRYQLH IR IDEKH WULEH )
DSSHDOHG ZLWKLQ WKH WKUH HQRZQ®HHPHIBEL RIR KQG HD O 6 FINSIWH G WK F
RIIHU RI FRPSHQVDWLRQ

x
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)LIXUH 7ULEDO LQWHUHVWV REHWK B VELRRUH 2/ IDMBHB QR & RPPLVVURQHU RI /DQGV L

7TULEDO J $UHD RI WRWD 1XPEHU F &RPSHQVD &RPSHQVDWLRQ IRU
DFTXLUF WULEDO L RIIHUHG 6 FRVWV Rl WKH FODLP

5 RKD

% XKX *DUR
.RFKLDEROR
80XQD 6 XWDKXUL
9LXUXOLQJL

7RWDO

P7R FRYHU FXVWRP FHUHPRQLHV DDRG\ YIHOKBEWWR® BRRWHWFWCUILFH
E6 LQFH WKH WULEDO UHJLVWUBWERQV WRKHVOBD WV LLEHP B DY IHQ $ DRYW HIGHIVZ\D ¥ DAVKH WULEH 1\
SDVVHG E\ ZULWWHQ ZLOO WR IRXU PDOH UHODWLYHV

/IDQG EDVHG UHVHWWOHPHQW RSWLRQ

,Q DFFRUGDQFH ZLWK :% DQG $'% H® IFHRIXDHEWD IV IO 8 SADLVR Q ZD V
SURYLGHG WR HDFK RI WKH UHF\RJ®QVDHGH O DRI CRYQGE (RIZYKWGEE WKH &
ZDV LGHQWLILHG IRU WKLV SXU®RVIHQDMK B DRIDNY NHHWV+ RLHRQLDUD
ZDV RIIHUHG WKH RSWLRQ RI FD VD RR CGOXRPBE B QQDWHLIRHY RULQ D SUR
D KD SDUFHO RI XUEDQ UHWLIEG QWKEH OODRQXZRXDE FHS EH WUDQV I+
SHUSHWXDO HVWDWH WLWOH WRSWRHN OF® EL PDKHNE , * VI OENGH % \R DAURS
'LVFXVVLRQV ZHUH KHOG ZLWK 0/+3UBQBUWIKLY,'SXDORVHR

(DFK WULEH FKRVH WR DFFHSW W®&H 7HKIHV W HRDQ/ARQF RPYSHHQ ED WD FK JUR
ZDV WKDW WKH\ I[IHOW WKH\ KDG EOOVWWRPODHRDOMQRQRIDRGHPUHRIUUHG W
RI FDVK SD\PHQWV WR GHYHORS H[LVWLQJ ODQG

(TXDO %HQHILW 6KDULQJ

& RQFHUQV ZHUH UDLVHG E\ WUL B/ REWDN\R QAK WRODIW RSONPH QWYV P L
FKLHIV DQG RWKHU UHSUH YV HQWDOQ\Y HMVE UHWERW KK PEHGYHRIXWKH W
JURXS SDUWLFXODUO\ ZRPHQ \RDOMKWKLE \WRBFAHUGHIDY SULPDULO\
ZRPHQ LW ZDV DOVR UHIOHFWHB UG SSUW\FXYWDRQWY HYWKRO@BBUQHG ZL
UHVSRQVLELOLW\ SUHVVXUH D Q& H G\LW WXV WXWERRPED QULED O SD\PF
([SHULHQFHV ZLWK RWKHU SURMXFIMW WY GVKORP B Q\PHIDND GYWE XUV HF
PDQDJHG ZLWK FDUH PD\ FDXVH LQWHRUQD DLHIKLYXWHLMED QG WRX SV

7R SURYLGH IRU HTXDOLW\ RI ERUNHGW MWKB WIKH WKHEBY GXULQJ WKH
DJUHHPHQW QHJRWLDWLRQV W RHSDDL YWK ¥ FERIHDMIHRQ BRQE R RS/ KH
DUUDQJHPHQW HDFK WULEH LVDWRYHH)FRESRWY \RETHERHEZBOO\ E\ D
PHPEHUV RI WKH WULEH 7KLV $QD/QKEDW H®VY RRU KVIOH FVRRSH QV DWLRC
SURYLGHG E\ WKH &RPPLVVLRQH D RAH POGW W CPHRQWSRIUDWH HQWLV
UHSUHVHQWLQJ WKH WULEH RQRIKHVW IVEKFIKV BB G QMWEMAQLY UHDVRQL
SD\PHQW ZLOO EH PDGH LQ VXFKLRD®QHWUDEXWR RFHQ WRUWUDED O PHPE
GLVFUHWLRQ RI WKH 3URMHFW 21ILFH ~
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$00 SD\PHQWV IRU WKH PDUNHWDWDDKGIORD WKXWXRBHURQGW\ SD\PHCQC
WKH 3URFHVYV $JUHHPHQW ZLOQ@ EWLYDLG6RF\MR/ \WIXHF& R QRBH

7KH 32 GHYHORSHG WULEDO V SHMHWILH ¥ \WFR DY 1 IRHUF WKW KWHWR.U QD WXUH
JURXS DQG WKH DJUHHG PHFKDYKWDRN.QR U OHDTNXRDRO BHKOHPEHW KD QLV PV
VXSSRUW WKHVH VDIHIXDUGYV ZHPH QWY RVR G RGWE B RGHIUAHWIGYH 6 RF
$FW HQDFWHG WKURXJK D OLQLVWHULDO 2UGHU

7ZR SUDFWLFDO PHFKDQLVPV NH\WWRHHMD RO WKH WIKRH IHHWMIHB/OD UH

X $Q DFFXUDWH UHJLVWHU DQG SKRWRDBBSKUREWIKSURSIPEHG E\ O
32 FRQVXOWDQWY DJUHHG E\ RRQHED® HGH D &/HW K HD IQEEL W DBVG! § * 0
5HIJLVWHUV IRU HDFK WULEH ZHUH ZFLR\PIS OIRWE GPEN\Q3RVLRYSRQ
ILQDOLVDWLRQ DW HDFK LQDXJXUDO $*0

Xx 7KH FUHDWLRQ RI D EDQN DF ERMNQWRIRKMDIKKGWYWILEGEKD @ PAHPXGLQJ
DFFRXQWY IRU FKLOGUHQ

)LIXUH 7ULEDO PHPEHU UHIWMUD &R R DHIWUH&RDRSHBKRWRJIUDSKV IRU EDQN
LGHQWLILFDWLRQ ZLWK 3URMHPFMNV2UIHPR YHH GDIRFUKS UL Y QB\

7KH FRRSHUDWLYH VRFLHWLHYV BURP RYKHR RIXIXD B TEKHD@H RIAD WWKKWK LS E\

PHPEHUV RI D WULEH LQFOXGLQB@RPBG ERHSURWIGGERUOGIKDO YRWLC
WR DOO WULEDO PHPEHUV DJHG RYHU

7KH RYHUDOO GLVWULEXWLRQ El EDW @ ’NLHWGHAMWHURNXGIBBUW IURP
SURMHFW 2IILFH 7KH HVWDEOL¥EXGDVRXWBWXHYV HKRY b RKDHHG WR D
IXQGV DFURVYV IRXU VHSDUDWH XVHYV

HTXDO GLYLGHQG SD\PHQWYV WRH R CDOQ BHRPKELHIG/U HZR PSIML @ GLUH F\
HDFK PHPEHUfV EDQN DFFRXQW

D FXOWXUDO REOLJDWLRQV UMKBIGS WRFWDIO/ AXNMR B DEN WU DIKS®VYV KR
DQ LQYHVWPHQW DQG EXVLQHVV IXQG DQG

DQ RQJRLQJ DGPLQLVWUD WLRQ@DNQGHWR WX $ & RUWVFROQRBLHD WK H
FRPPHQFHPHQW RI OHDVH SD\PHQWAH BDOMHDOM IVRPQW®RH GDLRU
FRQVWUXFWLRQ DQG UR\DOW\ SHUPMQWRQV SD\DEOH IURP RS

3D\PHQWV ZHUH GLYLGHG DSSUR[KRDWHON WKUHGHOD OBRRYPH QWY ZLW
DPRXQW DOORFDWHG WR DGPLQLVWUDWLRQ
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7KH PHPEHUV RI WKH 9XUDOLQJLJE&RHRG WRDDV VYLIR LEOARL WY WULEXWLR
VRPH DPHQGPHQWY WR UHIOHFW WKRWHNVPHFER U B O/DNDO/RZN) IDQJ WUR XS Z
OLYLQJ PHPEHUV 7KHVH DPHQGPHDMK WIPXWW B H & RMKHCWIKIBWY LGXD O
PDQDJH FXOWXUDO REOLJDWLRAHOMRDWNKHY W IRZQVWIUEEW RWVRWKHU F
REOLIJDWLRQV LQGLYLGXDOON\D?3JKH HWGEUWRWHHY HFIROKD MAWILYNPEHU RI
IURP WR WR IRUPDOO\ VKDUBDEFRHQUHIDWNVORRVHDRIGGBYRLG GLVSXWH

7KH GLUHFW SD\PHQW RI HTXD O GALYYLLGXDEOG DSCRAR K QWY KMRVLWQHFHLYHG
SRVLWLYH IHHGEDFN IURP WULEDRPRRBPEHUV SDUWLFXODUO\

7KH UHPDLQLQJ WZR WULEHV KBWHUQWRRF LHHWY HAWWW CFEOQVLK/ROHIK WD FK R
KDYH OHJDOO\ DFFHSWHG WKH WRIPGE QMW DROQPRIOHHUP WRHEOHFR RI1 . RF
DQG % XKX *DUR KDYH H[SUHVVHG WDGHWRIQU B ARXQMWWH RA RPBH® WR EH
LQFUHDVHG &RQVXOWDWLRQV ¥ XWXHRWKB G MWUHEDIOVP HRRERHISIQLRQV 7
HDFK WULEH EXW D UHOXF WD GIFNVMWRH SIHRFIBWH.R X QW LD DHAHRD DQWH U Q
SURMHFW 2IILFH LV FRQWLQXLQU\VRY MW URI@PY LADAMX PMAEMVULEH YV
.RFKLDEROR DQG % XKX *DUR

7KH 3URMHFW 2I1ILFH SOD\V D KOLQ@G VP B QDURIPH Q@ WKWK &R RSHUDYV
6RFLHWLHY DVVLVWHG E\ D TRDSULYIDG D AE@XQWIDDQOWVILURP 7KH DFFF
DFWV DV D FRPSXOVRU\ VLIQDWRBLRWY\DFFE REQRSWUD YYDPHAWLRQV 7
DFEFRXQWDQW SOD\V WKH UROHW RUIHVEBGPLEOVWED WY RQIAQ1 WKDW
WUDQVDFWLRQV FRPSO\ ZLWK VWDKH 51D GP E\QMH 8 EY WV LIEQ @&/ WRKH/ E\ OD Z\
6 XVWDLQDEOH IXQGLQJ IRU WK H @IQV WRIDQN RWRIOH LRIWHRQ &G WR EH VF
WKH UHQWDO SD\PHQWV RI WKHUHYBPQRS&RPWR QVKR U7 WK &RUH /D Q

7TDUJHWHG PHDVXUHV IRU GLV DGYDPHWIRIGNG DQG YXOQH

RPHQ \RXWK DQG WKH HOGHUOVKDXOHQBEHBROMGCPQWLELNW® ®YD QWD JH
SHUVRQV ZLWKLQ WKH &RUH /D QGVKHLEHRE H/UWWH RPIDHVIRFM. WAUREH KDY H
FDVK LQFRPHV SDUWLFXODUOVRRIDDOBIGQH WK@HF RMWMGXBRXROG EH FOD
DV LPSRYHULVKHG 6SHFLILF PHDNRXGSHKDWR BEBBQHWF OWKENG LQ RYH
SURMHFW SODQQLQJ UDWKHU WKDQ VHSDUDWHO\ DGGUHVVHG

$ QXPEHU RI WDUJHWHG PHDV XUHWRK B QN XaHH @ KW DRSAHAH/G]I LPSDF\
IDOO GLVSURSRUWLRQDWHO\ R\ \BKHVHRW BX 3D ®WEQWRD WGWMKY UHOD
VKDULQJ RI EHQHILWV DQG WKRMRIFSR UQY XOFFRIHOD RF WKH VBK) : % VDIH:.
7KHVH PHDVXUHV KDYH EHHQ SUH BR® MWXCHVPIHOR KDQILMWM (R WKWK R & R
RSHUDWLYH 6 RFLHWLHYV

$ NH\ HOHPHQW RI DGGUHVVLQJ GHOBGHUDQWREHWRRWERPHYKH SURY L
LQGLYLGXDO EDQN DFFRXQWV DQICEXWWHRQVXA 5D\® MQW E®LO/ WHPEH U’
DFFRXQWY DUH QRW IDPLO\ RU RRRX8HRRDGHDFERKQ WD GDHYWBGHUO\ SH
ZLWK VRPH JUHDWHU IUHHGRP WR @HW HW MLA3R A PSMLGRGL WEXRIGIV K O WD W
ZRPHQ VXSSRUWHG WKLV DSSUR DH K KID@GG SFRIQILRRVG\ WBWY WK\ OLP LV
DFFHVV WR IXQGV IURP GHYHORSPODWY R QDKL) FXORWRPQLUDQG Wi
5LGJH OLQH
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2WKHU WDUJHWHG PHDVXUHV IRU ZRIRHIH UQHFTOXOEOH WD Q&8 D YMRIHP H QW YV
([HFXWLYH &RPPLWWHHV RI HDFR RRMKIAH ZIRPK @ RPQHPKXK VHYHQ
PHPEHU FRPPLWWHH DQG DW OHD\RWM LFQH ZRAH.QV KRQ@ RL@KDQU 9LFH
BHFUHWDU\ RU 7UHDVXUHU 7KB &RJRSMRIWHYHIRBWR MLKHVP DLIF FRXQWV
LQFOXGH DW OHDVW RQH ZRPDQ XURPZWRH QHPHMHXWMQYROWR GI QY DOO N
ILQDQFLDO GHFLVLRQV

7KH 6 RFLHWLHY DOVR LQFRUSRUWWHHDIRFWHIREH QY HNQREQ RPVPIWKH
ODWULOLQHDO OHPEHUVKLS & RPPLWWKH DD X8I AR A D0WMKHPDHQMY WHU |
PHPEHUVY HDFK \HDU DQG SURYLGRIQIWR LRFHEFFWW RQRION RSBEUDWLRQV
6 RFLHW\

7KH &R RSHUDWLYH 6 RFLHWLH ¥ M DIKWR. S Il RRY L\GRWIRRW HRTUXDRPHQ DW J|
PHHWLQJV 7KLV LV LPSRUWDQWJRY PDOWXRDGH WRDWKER HF KQRFRUSRU
VDIHIJXDUGV ZLWKRXW WKH FRQV HO@GWERI DV KHHF BVRFGH @ QORFERXQJHYV WR
ODZV UHTXLUH D YRWH RI PHPEMHVRRQISY BV DVI¥F W KH XX SSRUW RI I
PDMRULW\ RI ZRPHQ LQ HDFK WULEH
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) LIXUH OHPEHU RI 5RKD & RYRSHQIWLQ M FHFRIFH\W VE\D OO RWORD@ W KH GLVWULEXW
FRPSHQVDWLRQ SD\PHQW

7KH FR RSHUDWLYH VRFLHWLHV BL KRKMN HO® BWKXGDWKXWBKXURY LV LF
ZRPHQ KDYH EHHQ SURPLQHQWO\ HRYDJHG LQ WKHLU RSHUDW

7DUJHWHG PHDVXUHV IRU DG G UMNRXMW R JD QGORKLCIGALKDQ VKIDRH IOV R E H
DGRSWHG $00 \RXWK DERYH WKW B/RHYRWH KDY 8 HFKMLRIY R1 WKH &R
6RFLHW\IV *HQHUDO OHHWLQJV K®ORQWRMOWMKD IWULR QRU G XQDHY @A WM[FOXG}
GHFLVLRQ PDNLQJ DQG KDYH ORQWAWGHRPBHHRWLR QVR QV LLIDP\QFD.DI® SD\P|

& RQVXOWDWLRQV VXJJHVWHG WWD W HG SEDRULRY 2RV WKH E&H®DGUH G
DQG WKDW OLWHUDU\ UDWHV DQRZVBRRRQBWX\HD®DQFHKEZHGM KDYH
LPSOHPHQWHG WKURXJK WKH 6 RALYH\GXIDW SR \R B Q WWHWRKD @/OLBKLOGU
\RXWK EHORZ WKH DJH RI  \HDWVDB B R X\QMAX UHGEO LEDWRIHKYWY WR \RXV
PHPEHUV ZLOO UHPDLQ LQ DQ DEPRWRMA MX WRHLU+@RRMHQW LWKGUD
ZLOO EH SHUPLWWHG IRU V F KR RFONIG\HWSRD WPHHD WN ORDYDHD WLWHKRRO XSF
RI DQ LQYRLFH ,W LV KRSHGPBKBRWHMKKY REFKRRROHDIDOQGDQFH RI W
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LQ WKH &RUH /DQG 7ULEHV ZKWUHRD WKR UHDLGF/LLIG BPWEHQ RI \HDL
6 SHFLDO WUXVW DFFRXQW FRQGWKHRQY KDWK EKH ® VHMW WS GFH R V
2FHDQLF %DQN

7KHVH VDIHJXDUG SURYLVLRQVIXYDDLGU L HLRH R B/HOU DWRL WHKH R F L H W\
DUH QR OLYLQJ PHPEHUV RI WK R X®8U LD \\QFIDA® O FR®RHFAWURIURI IRXU W
VHOHFWHG E\ WKH JURXSIV ODWHN HVKH.GR RISPHEHDWERBYV WRWHWKHU ZI
DGGLWLRQDO LQGLYLGXDOV VUHOMFHHVG & O &/ RHHWH @ PHRBHDWVWKROG +
FRPPLWWHH SRVLWLRQV

,Q DGGLWLRQ WR WKH DERYH LVSBPEIHE SYRQIHMLIREXVHIBURXSY DUH VI
(QWLWOHPHQWY O0DWUL[ ,PSDFW\ RQ WWD@QHUNYK®IE FHRXSWVHD D LPS
SHUVRQDO RU KRXVHKROGYOLYBDURBRRE DINVJXHW W UHH\O PRI Y WU X F W
E LPSDFWV RQ YXOQHUDEOH XRRI®\DRY IF RNP XSQUMEG RRYGIQW O\ 1LV KL
SLJ KXQWLQJ 7KHVH SURYLVLRQV LQFOXGH

J)RU SHUVRQDO DVVHWYV

X 1HHGV EDVHG DGGLWLRQDO DWKLIQIWDW FIiP KD WKLQH KRXWDHECRO G
SURGXFWLRQ LQFOXGLQJ E\ SERMIEF®LEDWIDIWRQEFEH QG SUD

X 7UDLQLQJ DQG SUDFWLFDO D \HWUDAMLIG FBIFALWK W RHR P M XIFHKQD V ¢
FURSV KDQGLFUDIWV GHYHORSPMMWSKRPH EAKHHG DREZ0A SHUQ D W
DQG LQ FRQVXOWDWLRQ ZLWK YLIGKBI OHYDQW JURXS RU LQGL

X (QVXULQJ SD\PHQWYV DUH PDG i GLRIW FRVFD OMR PW R B HRLRV R/l \D
KRXVHKROG ZKHUH SRVVLEOH DQG

X 3URYLGH SULRULW\ DFFHV W WNROWUTH@W QIQ | B URMHFWD ERI) V W U X F

J)RU FRPPRQ DVVHWYV

X 3URYLGH WKH DIIHFWHG KX@®WV®X ROV [ZQ W KDFREPSDILIIEOH IRRG
EDVHG RQ UHVXOWV Rl YXOQHEDRBEOMXSKN U RN OL GHUMVBIRIR EQ BWY H C
DQG ZLOG JUHHQV RU VWRUH YRXFKHHVQWR WRH DYDHIUCH IR |
DQQXDO LQFRPH IRU %DKRPHD KRXKH KRIMGER U BHRYQIG HRG WIRH
KRXVHKROG DQG

X 3URYLGH SULRULW\ DFFHV W WROWUTH@W QI | B URMHFWD ERI) V W U X F

,PSURYHG LQFRPH JHQHUDWLRQ DQIGWHRASOR\PHQW RSSRL

% VDIHIJXDUGV UHTXLUH WKDW IOYMPULKRRGY URY HGFRPHYHY WRUH G
LQVWDQFH WKURXJK WKH SURY HWPSR® \RIHRS\S RRIW X & DW HHP\S ORUP H Q W

7KH &R RSHUDWLYH 6 RFLHWLH\R S URD/AKS W DLE R SIBR VWXWQ KXW \DIQ LQFRP
EXVLQHVV $ SRUWLRQ RI WKH FRRSKEVRDOWLRQDERRQB\SPUMLRQ RI IXW
UR\DOW\ SD\PHQWV XQGHU WKH RUBRAHVSS®ILHIEHKRDMI DUHQW HV WP H (
EXVLQHVV 7KH 32 SURYLGHV VBXSSRIHY W B OWDKHOWQLEERA @O0 SODQ!
DSSURYHG E\ D TXDOLILHG DF KRXGALQWVVUWWRWROH RI W

2QH RI WKH NH\ FULWHULD IR 5 W¥X¥HH$B BIURSRYVUHIBVRXIVWRHYS LV ZKHW

~WKH SURSRVHG EXVLQHVV ZLOPHRWR DIQEH GHHIX®HUM RE O RS SR UW X G
IRU ZRPHQ DQG
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~+ZKHUH D EXVLQHVYV ZLOO QRWOBWRNVGRWHZIRBB R SSRHMWKHU DQRW
EXVLQHVYVY RU FKDULW\ LV DOVRPBEQB®RNON & WRYLCLWS H IHPCS GRHPE Q W

OHDGHUVKLS RSSRUWXEQLWLHV IRU ZRPHQ

$V SURYLGHG IRU LQ WKH 3URFHVWRBUNHBPHWK WHKH BROKPRQ ,VODC
6PDOO %XVLQHVV (QWHUSULVH BYQVBOD QR GH DIQGRBDI) EXNVRAQW FR
7KH ILUVW VHVVLRQ RI WKLV FRGUVH ZDWKFWRSORHWPHEG W\D Rl WKH
([HFXWLYH &RPPLWWHHIV Rl WKH I5 RIRDRISE G DBWLQD GRALBIKM MY 7 KH
ZLOO EH UHSHDWHG ZLWK PHPEHVVWRRFMWRKHKHHP FIRQRG B WIULEYH VRFL]
HVWDEOLVKHG

7KH 5RKD &R RSHUDWLYH 6 RFMWHRWFRRFPWRHH LL VEW WLROHMWHWWRSHUD WLR
6 RFLHW\ KDV XVHG SDUW RI WKMEOQYHKVDVRHOWMRERGWVRXN LQHVYV
WKUHH WUXFNV IRU WKH PRYHPHQYWZRDOSHRSE GH HDOMLOQRRIGY RXUFH RI
IRU WKH 6 RFLHW\ WKH EXVLQHWW LLE/L O IOW\RW.R SFURRMIDQUD DIRFHWKH V X UL
FRPPXQLW\

)LIXUH + &KDLUSHUVRQ RI 5 RKWV\& RDREIHODNQ LY HEKREQHVY ODXQFK = 2FWREH

5RKD &R RSHUDWLYH 6 RFLHW\ %\ /DZV
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A( $&48,6,7,21 2) 7+( 5(*,67(5(' /$1"

7KH 6,* ZLOO SXUFKDVH WKH UHBMHWMWUWBURXQK YRD XMWXMDIJ\ QHJIRWL
+RZHYHU DV WKH 6,* WHFKQLFPG®'OKRV\VDKH YSIRZAH W KHR GFIRQG IRU D
SXUSRVH XQGHU WKH /DQG D QGRQVWIDBH L$FRND WEKHGDIEQ XKW LES /53 7|
DFTXLVLWLRQV ZLOO QRW UHNNPMWQMY/ D/QK RSKI\K/ VD B JXIDWSIOD IRU HF R
GLVSODFHPHQW ZLOO DSSO\

$ VXUYH\ Rl OLYHOLKRRG DV VHRWW KH W RIUQV WHBQD QLUQ FMQWFWXUH & |
WKH &RUH /DQG ZDV XQGHUWDNH® RQWKRVIHQBVW KN RZKIHMH EHHQ LG
DQG UHFRUGHG E\ .HOOLQJWRQ FHZHRQ RIKHU3BRMIHQW RWLRQ WR Wt
Rl HDFK LGHQWLILHG DVVHW DRF RQGLLAVOW R HVQRWV VIFUKRYGGHIHG LQ WKL\

1RUWKHUQ ,QIUDVWUXFWXUH &RUULGRU £+ UHJLVWHUHG C(

7KH ODQG H[SHFWHG WR EH UHUXVWUX A RX WK R RURMREW URD G DQG
WUDQVPLVVLRQ OLQHV IURP WKMU®RDH WRQWK HH Q@LIDRIND3IAR YW WXUQ F
LQGLFDWHG RQ ILJXUH DQRILYRGHWPHOHG EBORZLVWIVEOH SRZHU
WUDQVPLVVLRQ FRUULGRU URXWWKHRXQJIODFNRZRVW W RWGRQRZDV VV
LQYHVWLIDWLRQ

)RXU SDUFHOV RI UHJLVWHUHG RID® & HFQVIVK® Rd O/MDKHN LBRVYIVVBN U X F W X |
ZLOO EH DIIHFWHG E\ WKH DFTXLVLWLRQ DV IROORZV

7DEOH + 5HJLVWHUHG /DQG 3DUFHOV

1R /DQG 3DUF SHUSHWXDO (VWD 2ZWKHU LOWHUH)V WYV
& RPPLVVLRQHU R| /IDQGYV RORPRQHWYHBNMWE G
IDWKDQLDO %RERODLVH = *XDGDOFDQDO 30DLQV 3D
/5 7LPRWK\ 8URER 2LO /LPLWHG *332/ \HDUYV
IHVWD %HVWD IURP -DQXDU\

'DQLHO 6 HNDQL
6HOZ\Q % RERO|L
-RLQW 2ZQHUV DV WUXVWHHV

& KXUFK RI OHODQH 1LO
%RDUG
&RPPLVVLRQHU RI 1LO

3DUFHO 2QH

7KLV ODQG SDUFHO LV RZQHG E\QWKHZEWRPLYV VLHRDWULRHGDNHUP HVW
/JHYHUV 6 RORPRQV /LPLWHG D FRRSHYDIKHLE K/ BYHYUDRXFRFRQXW SOI
DFURVV 6 RORPRQ ,VODQGV EHIRXHLQHY VXS WU R@N WKR{ VEREKIQUW U\V H W
WHQVLRQV $V D UHVXOW WKHXUBGGF RV E@DQ\WHG ERFRD SANVQWD WL
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2QJRLQJ FRQVXOWDWLRQV KDYH ERMRQNHQB LMK DBGHYNIRR/ LD WLR
FXUUHQWO\ XQGHUZD\ IRU WKH RKEXH O\WDLRE® DWW ® DVUNHWY MO XH 0/ +
DGYDQFHG VXEGLYLVLRQ SOD QVWHFRVUHWE KWMRORN WHLIEKWIHUHH G [SK R UW O\

& RPSHQVDWLRQ IRU OLYHOLKRBBUVVMHWVRRILGRG VWRILWVIOP WRID /LY HOL
5HVWRUDWLRQ 30DQ LQ &KDSWHU

3DUFHO 7ZR

3DUFHO LV RZQHG MRLQWO\ B\ WULEHWRIHAK RREDKMKD SHRSOH IURP Wk
*XDGDOFDQDO SODLQV 7KH SDYWF BBRSOHQ MDKMKRQPBORWREROL 7 LP
SB8URER 1HVWD %HVWD 'DQLHO 6HRDWKH\WIHSI6HDZVQPRRER BWRER 'D
6HNDQL DQG 6HOZ\Q %REROL DUH VWLOO OLYLQJ

7KH SDUFHO LV OHDVHG E\ WKR WKV WBIGNORNQD OHDPONLEYY 3DOP 2L
*332/ ZKLFK FXUUHQWO\ RSHURDRGO\WRQ® WRBFORKM® SOV YWBK WKH OD
XVHG E\ WKH WULEH RU ORFDO WREFXQQUXHRUKRRGVXEWLYLWLHYV

7KH YDOXDWLRQ RI WKH ODQGHZUB QW\WEON §DN Q@ WRWDVF KREW WKH OHDYV
UR\DOW\ SD\PHQWY SD\DEOH IRBWKHRRWEBHRREDOFBO M WUHHYV RQ W
0/+6 KDV DGYDQFHG VXEGLYLVLR®R BObQMSRPWHG VORWHZKLQDOLVHG

$V WKH SDUFHO LV RZQHG E\ WUXWHKHHY QGDDHIXD U HM AW ZLOO I
%HIRUH WKH WUDQVIHU PD\ EH MRILQWWRZQHE V HDAEKWRP DANGHH D VWD W XW
GHFODUDWLRQ LQ SXEOLF WKDM)WHHHSHUN®R QW ULHEQ | PHIHEGIQ\Y KDY F
FRQVXOWHG DQG WKDW WKH PXMRRILWKHR MWMWIPHR THWH LQ IDYR

S3DUFHO 7KUHH

3DUFHO LV RZQHG E\ WKH $QJOLBDDKHKADOK RDYHDOUFKDVHG LQ
WKH SXUSRVH RI EXLOGLQJ D VHPNK DUODWBUG[ED §¥KRARARU D XQLY
&RQVXOWDWLRQV ZLWK WKH & KXWKFKDWXQRWW B/URKDMNVWHKB &KXWDLOH G
FRQVWUXFWLRQ SODQV KRZHY HWK M B H RVKXFUF KZ IKGRG HEWH QWKIDW WKH LU
WKURXJK LPSURYHPHQWY WR WKR W RDIGG DRR® QK FHWIRYH QW LD O

7KH &KXUFK %RDUG KDV DSSURYBURUMKWXEXULYHVIRRQVBRGOURUYH\ DF)
DUH QRZ FRPSOHWH 1HJRWLDWLRE@G \WR WRPRHVIAH BKRUMWSOHF

& RPSHQVDWLRQ IRU OLYHOLKREBBUY¥VIMHWVRRILQRG YWRIWIOMH WRID /LYHOL
SHVWRUDWLRQ 30DQ LQ &KDSWHU

S3DUFHO )RXU

$V SDUFHO LV RZQHG E\ WKH & RPPEVXLRDWURRI RD /¥ @QDUFHO LV |
7KH ODQG ZLOO EH VXEGLYLGHMWWRQSRIRY MeBIDWK HH IX WRUMH, (R RU D Of
GHYHORSHU

6 HFWLRQ RI WKH /7%
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& RPSHQVDWLRQ IRU OLYHOLKRBBUVVMHWVRRILGRG VYWRIVIOP WRID ( QWL W
ODWUL[ LQ &KDSWHU

7KH /XQJJD WUDQVPLVVLRQ FRUULGRU

6 RORPRQ 3RZHU LV LQYHV WLJDVRIQQUH S RWAM IQNV MOUD Q R R MWWHWL RMR OLQH V
%ODFN 3RVW 5RDG WR WKH H[LVWRQJI ZFR BR W N QM MILAR Q YW HXQ+ OD U
FRQWDLQHG ZLWKLQ H[LVWLQJ WRDGDWHEV HKDYYHV EIHGI® WHAILWHNH G E\ W
WR XQGHUVWDQG SRWHQWLDO VH\PISW @Y PR WQDRIGP OV HH G IUKRSFOG) D W
5$3 IUDPHZRUN 7KHVH DVVHVVPHQW$FRAHWUXPHGHWZB @D DDRROHILGR U
RI XS WR P

7KH 32 VWXG\ LGHQWLILHG DV VUHAEY CHHIDR @ ZQIUWR WHHVWB YV 3LQIRL
XVHUV RI SXEOLF ODQG DEDQGR® HG \SIWDYOWDWLRQV DQG UR

32 SROLF\ JXLGDQFH LV WKDW 3NRWHVFXKRD 6 HVRI AMXRHE JBD ODHRAWLRQ RI1 Wk
WUDQVPLVVLRQ URXWH VKRXOG

HQVXUH LW FDQ FRPSO\ ZLWK EHVW SUDFWLVH IRU VDIHW
PLQLPLVH WKH QHHG WR DFTXEDMW\OQDD)IG DZKE DH BIRG ¥ XEOMR
DYRLG GLVUXSWLRQ WR UH YV L@HE HFUDSKGVW KB OHUR VY H WM(E H P H C
DYRLG GLVUXSWLRQ WR VWUXPPAKBRGVIDFLOLWLHY DQG O

8QWLO WKH URXWH IRU WKLVL8HBWLRQLRIQRH NOQRZHQ LXK GFHKE SDUFHOV
EH UHTXLUHG IRU WKH SURMHFQN XO\WRW LRQF AL® QRZRP PHROFH ZLWK W
RZQHUV DQG D SODQ GHYHORSH GVIRPW 6 DFRRIPEHIV\D WH. QP SREWRV V H V
IUDPHZRUN IRU WKLV SODQ LV VHW RXW LQ &KDSWHU

X X X X

1)250%$7,21 ',6&/268%2168/7%$7,21 $1°
3$57,&,3%$7,21

JUHH SULRU LQIRUPHG FRQVXOWDWLRQ

,QIRUPDWLRQ IORZ IURP WKH 3HRWIHGE W RRFLFGILWRHWKED B IEHHQ RI D K
VWDQGDUG 7KH 32 UHFUXLWHG B RAHRRRG QRDQ QG CPHGEGIQR X SHUW W]
GHYHORS DQG GRFXPHQW WKH L QDRIUHRPDHWLR Q DAKLLQLIQD DMLY IDZLHV R
3URMHFW 7KH SUHVHQWDWLR@RBIDL\DVRER D W HREQ FERUL\HXOQWIWR RQV D Q
GLVFXVVLRQV ZLWK ORFDO FRNBXFLWLHOD YEGREDOQIURKYNEEHY DQG Y
RWKHU VWDNHKROGHUV KDV EHH@GR@KHQHOREBORGD QD WHIBWFRPSE
E\ WKH XVH RI DXGLR YLVXDO DQEG I IGD WD KDWHPRILQWO LWKH FRQV X
DQG DZDUHQHVV UDLVLQJ DFWIZYMKLB R VWH\G RUS DR FHIQH ®IORIYI $ V XPF
WKLV GDWDEDVH LV SURYLGHG LQUSIGAHPBUH RYWHWKH RBHWLQJIV

7KH 3URMHFW 2IILFH KDV HPSORO{OG DF¥BI$MWDEORI ZXXVWRIUF RPPXQLF
ZLWK ORFDO FRPPXQLWLHV DQGFRWP XGIKFRIOMGLRQN PSR GRQDEWDFH W
VWDUWLQJ ZLWK FODQ DQG YLPBQJB FE&LMKY @ O GWHHEGLRW RXW WR W
YLOODJH FRPPXQLWLHV /RFDO FRPPXIQ LFIDRMWHRRNND B IR RPR@H VE\ UHOD
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VWDIlI ZKR DUH 6 RORPRQ ,VOD Q&6 WV& PRFX @RF\D/QO L WY $& VLVWD Q'
&/$V DQG HQGRUVHG E\ FRPPXQMAGBHRVXOWHKEWN RRWH EHHQ
LQYROYHG LQ FRPPXQLW\ HQJDJHPIEQDW WKB @V O VKRYWH IREWVKH ORF
LQGLJHQRXV ODQJXDJH WR HQVZXRPHQLOIDWDH DEWD HHW B HFELEWM WD QG [
SDUWLFLSDWH LQ GLVFXVVLRQV

$ ZLGH YDULHW\ RI FRPPXQLFDWLHR® W R/ R ROR/UR DNWKHH EFHRRP XQLWLHV [
UHFHLYH FRPPHQW DQG DGYLFH UG UHWXUQ $PRQJ WKHVH D

X

X X X X

X

SULQWHG PDWHULDOV LQFOXGLQJ D SURMHFW ERRNOHW

D SURMHFW ZHEVLWH ZZZ WLQD K\GUR FRP

IDFH WR IDFH EULHILQJV DQSVGRNFRFRFXGQWV\ ZMKGHILRX LQGLYL
FRPPXQLW\ LQWHUHVW JURXSV Gi FKXBRNWKHBRSYORENG DIHQF\
UHSUHVHQWDWLYHYV

SDUWLFLSDWRU\ ZRUNVKRSV IRU PHQ DQG ZRPHQ

QHZVSDSHU DUWLFOHV

SUHVHQWDWLRQV XVLQJ YLGHRSBKWWRVUDSKY PDSV DQG
PRELOH SKRQH DQG 606 DQG

DFFRPSDQLHG VLWH YLVLWV

JURP WKH UHFRUGV RI WKH 3URMHWK 2UIRMHF W LM/ FAH VR@MI DQG &/ $
REVHUYDWLRQV DQG H[SOLFLW ¥ RPPHQWWIKUHRP S D(BWH FYLLSIDADN H
FRPPXQLW\ ZRUNVKRSV DQG PLWLIDWIYR@ ARUNWKR BV

X

WKHUH LV EURDG VXSSRUW D P RIQW KH P& MFHRPW XIQ & L\W K HIRH L\
FOHDU GLUHFW RSSRVLWLRQ WR LW

K\GURHOHFWULFLW\ GHYHOR SP RRWW. & H IGHH@Q\H G HIH@GDVHW K W
GHVWUXFWLYH GHYHORSPHQW REBGRRELEMXFKPHIRW RMWMKHUPEHLQJ
JROG PLQLQJ DQG ORJJLQJ RI SULPDU\ IRUHVW

FRPPXQLW\ FRQFHUQV DERXW WRRQSURMG FVR DAKH JHOWHUD @QR Q
SRWHQWLDO LPSDFWV DQG WKH VHFXULQJ RI EHQHILWYV

WKHUH KDV EHHQ D KLJK OHRMAPXRILVEDRMAEHSD VRILROPRIJHQGH U\
DJHV LQ WKH 75+'3 3URMHFW 2 V¥ HEHWK BB M IDYUW VMM O-ORZKV WR P D
FRQVWUDLQWY RQ ZRPHQ VSHDNLQBHRMW. QQVPL[HG FRPPXQLW\
WKHUH LV ZLGH VSUHDG XQGH RV WK@ G R | DUKG SKI\T RWH
JHQHUDOO\ LQYROYHV

WKHUH LV D FRPSDUDWLYHG®HKLIK' DBYRG HRAWRIXYRHRD WG WKH
LQIRUPDWLRQ LW SURYLGHV /RAPBA BHMPS\OW KHILQHER QPN EG\D D Ut
OLVWHQHG WR DQG GHDOW ZLWK DQG

WKHUH KDV EHHQ FRQVLGHUDEGH VEZM F)XQV WIKRIQ FRPPKIQQ VIDLOHG/
DERXW WKH SURMHFW LQFOXGNIQDOLMPASBERWMILWY DQG SRWHQ

,Q VKRUW 75+'3 SODQQLQJ WR GDWHK \BISIS HUDAUNK WR FROBONRU IUHH SU
LQIRUPHG FRQVXOWDWLRQ 7KH BRBPW&HWY FRRWDOOMRWYLRQWKH 3 UR
$JUHHPHQW JR EH\RQG FRQVXOWDMWQRRV ORGGRZIQGHQP 8 A QRE D O
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FRPPXQLW\ EURDG VXSSRUW IRU RFKQ BWR M B F VJ RRHGWQB\ FARKH 32 DW
SUHVHQW LV IRFXVLQJ RQ ODQGHFVTXWYLRWYLFOQYBOYKRR/GFRPURWHFW
UHVWRUDWLRQ EHQHILWYV VKD WDGLIQD WIOH FIDSBDEWW\ RQWKEKIORFDO \
FRPPXQLWLHV WR PDQDJH WKHLDIIDQD@FLDO DQG EXVLQHVYV

&RQVXOWDWLRQ 2XWFRPHYV

7KH FRQVXOWDWLRQV DQG LQIRUNRMWLR (5 ¥ RXHUFHYRISPIHRQYWLRUH GLVF
LQ VHFWLRQV DQG & RQVK G\WMBWER QYW G Q8§ 653G ABPPRWLW\ ZRUNV
UXQ E\ *HUDUG )LW]JHUDOG KHQG® LNLVSHEDW.XMIO\ DWW OFAIQW WR WKFE
DQG DW 9HUDIDQGH *UDVV\ DGMDFR\QW SARD 6 TDW WHRIO%ID FH H GED F
FRPPXQLWLHY DQG LQGLYLGXD QRLQ@HBMHRWHIG I \F BQVWORMDRMURQV IDFL
3URMHFW 2I1ILFH

$ VXPPDU\ RI WKHVH FRQVXOWDWKEBYV LWRVM\WKHRKE,S$LQ) BOGEDFN IU
FRQVXOWDWLRQV RQ WKH FRQVIEWNWRIRYW KHQBURSMHFMWVDRG MPSH L QF
RI WKDW IHHGEDFN LQ PLWLJD WQRKXPEWHXVHVDIQGV HRI RWIM (6 ,$

(UURU 5HIHUHQFH VRXUFH QRW WRKHD BH W HWAXRYXW I RPHGRLQ FRQV
UHODWLQJ WR ODQG DFTXLVLWLRQ [DIGS ONK H ® DKRRU LHVIKREBE WKH V
DUH DGGUHVVHG LQ WKLV /$/53

7DEOH *+ &§RQVXOWDWLRQ 2XWFRPHYV

.H\ &RQVXOWDWLRQ ) 7UHDWPHQW LQ /$/53

B8QFHUWDLQW\ DV WR FRUURKRRULDRUIQRAGWJIDH)& ZLWK SHUPDQHQ
DVVHWY DIIHFWHG PDUNHUYV

$ZDUHQHVYV PHHWLQJV WR GLVFXVV UHV
DFWLRQV WR EH KHOG ZLWK DIIHFWHG J

6 XSSRUWLYH RI FKDQJHV | WROIDFARFRVWPLQRDIE/LQJ ODQEG DFTXLVLYV
DOLJQPHQW WR DFTXLUH QHHWBRWOHPHYWOQ@PIBFWY, DSSOLHG

VRPH H[SHFWDWLRQ RI ODUHNHAMRWOHRNQWLR®@ EH DYRLGHG &RI
FDVK SD\PHQWYV LQIRUPHG WKDW URDG DOLJQPHQW ZLOO
E\ SDVV YLOODJHYV

3HRSOH DUH ZHOO DZDUH | BIHWHKWWURRMHFW DIOUHQHVYVY PHHWLQ
VKRXOG QR ORQJHU EH SODPRQIQUP BMKGHRXWQRID G D WH
WKH URDG DOLJQPHQW
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JHDUV RI GDP IDLOXUH DQ
GDPV DQG KRXVHV FORVH
GHVLUH IRU UHORFDWLRQ

G3 RROLANKRI VDLIGIWVPL\WRIQJ OD
WURH WHKW WUALH HRUIQ Vb Q GPB D F WV
UHVHWWOHPHQW WR EH D

GRZQVWUHDP ULYHU
DFFRUGDQFH ZLWK WKH )U
RXW LQ &KDSWHU RI WKH

DZDUHQHVV VHVVLRQV W
FF

DG DFTXLVLYV
DSSOLHG
YRLGHG 'DF
R EH KHOG
RPPXQLWLHYV
DPHZRUN (60¢

(6.%

& RPSHQVDWLRQ IRU JDUGH
WR JR EH\RQG WKH FDVK
FRPHVY DQG JRHV TXLFNO\

UH HYWDEOLVKPHQW WR
RQJRQJ OLYHOLKRRGV LQ D

QBDODVWRWISURYGCGGWUIBDNY LV WL
SOPARNRWYV WRQEMWDEOLVK U
&DVK SD\PHQWV WR EH SDI

QFH WR GL
JHSODFHPHQ
|G XSRQ VXF
HQVXUH V X\
GGLWLRQ WR

$Q\ FDVK SD\PHQWV VKRXO
*RYHUQPHQW LVVXHG FURS
DV WKLV OLVW LV GHVLJQH
DQG LV ROG DQG RXW RI GD

G 7EKH PRUGH. WKD\Q RVK$IJULF X O
'HRAHSO-RBPDIVYMRIG OLVWOS /'
G&IRRISHRYWNYWIUR R S 13 DDWML R ¢
WSBGDWHG EHIRUH DQ\ D
SURFHVV VKRXOG
OLQLVWU\ KRZHYHU LQ WK
FRPSOHWHG WKH 32 VKDO
WDNLQJ LQWR DFFRXQW FX
WKH QDWLRQDO LQIODWLRQ

EH XQ(

WXUH DQG /|
& URS

DOXHV VKD
SSOLFDWLRQ
SHUWDNHQ I
H HYHQW WKI
D FRQGXFW [
JUHQW PDUN
UDWH &KDSE

& XVWRPDU\ SURFHVVHYV
HYLGHQFH IRUP SDUW RI
LGHQWLILFDWLRQ SURFHVV

DQ G K RPX\DW RP Q G\

,GHQWLILH
IRVKMH GCORQ GIRAHHLY DQG VV
DQG FRQVLGHUHG FXVWRPDO

DWLRQ &RP
VRU\WHOOHU
U\ HYLGHQF|

&RQFHUQV WKDW FKLHIV Z
RWKHU PHPEHUV LQFOXGI
\RXQJHU PHQ

LQG LY R®/X BQV VEDIQANK WHIF RRRX
 QHFRRBHG
FKLOGUHQ RI &RUH /DQG 7

IRQ®OO PHPEHU

QWV RSHQH
V ZRPHQ P
ULEHV

&RQFHUQV WKDW  WULED
LOQOYHVWPHQW IXQGV ZLOO
HPSWLHG E\ LQGLYLGXDOV

OL D ¥ DRXID OD FFE RKRXWQ WL QJ
\EH) QDRAFRIV\VIRG WQLED O FR

ILUP FRPS>
RS EDQN DFF

& RPSHQVDWLRQ SD\PHQWYV
TXLFENO\ LQ SLMLQ 3VTXLVK
QHHG PRUH WKDQ FDVK SD\

ZQO 8 VARPHQWQIX QRY HVWDE
" R$BVIYWQ Y H KD QXKHVZISB® UW
PHQWV

rOLVKHG IRU
I[URP DFFRX(

6 RPH LQGLYLGXDOV H[SUH
DFFHVV FKLOGUHQY EDQN
KRXVHKROG H[SHQVHYV

VKL OH GFHMWHKDWR QRW E
DBFRX QW& KRUGRIGILRN QJDF F
DFFHVVLEOH H[FOXVLYHO
LQYRLFHV (GXFDWLRQ LGH
EURDGHU FRPPXQLW\ FRQV X

HHQ DGRSWE
RXQWV  WR
IRU VFKR
iQWLILHG DV
OWDWLRQV
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3URMHFW ,PSOHPHQWDWLRQ &RQVXOWDWLRQ OHFKDQLVF

& RQVXOWDWLRQ PHFKDQLVPV IRU 0%/ 5ROLPBD WKHIQINIRWMLRFQVIN. 6 WD N H
(QJDJHPHQW 3ROLF\ 6(3 GDWHG BRGLO(3 DDRMISZEWK WKH (6,% D
&'3 ZLOO EH GLVFORVHG RQ WKG& KRQG FRGURVZHEEYOWHH PO GH DYDL(
WKH 3URMHFW 2I1ILFH

& RQVXOWDWLRQV IRU ODQG XBLXLVERR ]IQQVDOWLLYRLQV LAY ORYRMOD V V H W
JDUGHQV DQG FURSV ZLOO KDY K OXBE HRBEXK KR XW HRIQROBD®IOV F XV VLRQV
IDFLOLWDWH DUUDQJHPHQWYV D XRX\DHRRQWV IRKHLGGRWIHFXDI® H[SHU
KDV EHHQ WKDW ZULWWHQ PDWURD OA\Q G HHVIVQRRIET XHIBVDQ SH UV RQ
GLVEXVVLRQV DUH WKH SUHIHUDEQH $PH D QPL ®IL FRXFPP K®IL FFDOMR ZL Q J
FRQVXOWDWLRQ VFKHGXOH LV DQWLFLSDWHG IRU WKH /$/53

7TRSLF

'DWHYV

& RPPXQLW\ DZDUHQHVYV DQ
PHHWLQJ WR GLVFXVV /$/5
WLPHIUDPHY DQG JULHYDQF

G&RPG\DXOWHIBW DRQ F K
3 DFWLYLWLHV
‘H PHFKDQLVP

6 PDOO JURXS PHHWLQJV WH
DIIHFWHG SHUVRQV WR GLV,
DQG UHVHWWOHPHQW DFWL
/$/53 &RQVXOWDWLRQV WH
PHQ DQG ZRPHQ DQG ZRPH
FRQVXOWDWLRQV DUH WR E
ZKHUH ZRPHQ DUH WKH SUL
XVHUV RI D OLYHOLKRRG D

R -EXDKH @G \ZREH U

FXVV SHUVRQDO DVVHWYV
RQV VHW RXW LQ WKLV

X EH KHOG ZLWK ERWK

Q RQO\

H XVHG ZKHUH SRVVLEOH
PDU\ RZQHUV RU

VHW

$ZDUHQHVV RI VXUYH\ UHV
VLIQLILFDQW XVHUV RI ZLO
ILVKLQJ KXQWLQJ IRRG JI
ZLWK LGHQWLILHG XVHUV W
SODQ

X0 WY WHRHREHWLE\LRBHPEHU
G FRPPRQ DVVHWYV

PWKHU WR EH KHOG
R LPSOHPHQW DFWLRQ

OHHWLQJV ZLWK WKRVH LGH
YXOQHUDEOH SHUVRQV VXU
DSSURSULDWH IXUWKHU DV

1@WBWHEBEHU WKHFHPEHU
YH\ WR GHWHUPLQH
VLVWDQFH

OHHWLQJ ZLWK 1*2V WR XS(
LPSOHPHQWDWLRQ SURJUHV\

5 DOW H @@ R$/5 3
v

2QJRLQJ VPDOO JURXS PHH
SHUVRQV WR LPSOHPHQW D
DFWLRQV WR UH HVWDEOLV
ODQG DYDLODELOLW\

WILRQUIWPEIWK D I 1H BW GV W
FWLRQ SODQ LQFOXGLQJ
K JDUGHQV DQG FRQILUP

3DJH
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SHOLDEOH DQG DFFXUDWH YLOGDWDGRY HMOKM RBFRURMHFRVOQBBHB DV ZL
HOVHZKHUH LQ 6 RORPRQ ,VODQGN FIlMG VLKD B K HO GLKDIODHEXIHD/'WH V RF |
GDWDVHWY DW WKH ORFDO OHYHO LQFOXGH

X

GLVUXSWHG DQG XQGHU UHVRRUFI5GRANWHIPYJ IRQG BWEEBULKLQ.
WLPHO\ RIILFLDO LQIRUPDWLRQODWER@® VD&BQWMXXWY RIVB REXQFRPH
H[SHQGLWXUH $OVR SRRU LQIVUBWWOXPWRWH DIRZ GHHRRMWMQH V V
VXUYH\LQJ GLIILFXOW DQG H[SHQVLYH

SUREOHPV UHODWLQJ WR JHRIWWISKE DDV ROR FDX\FLKR Q VD Q B FFDAD D C
QDWLRQDO LQFRQVLVWHQFLHW QG WRPPIRRWQHWRI D6 §DRIHNVOD U
RYHU WKH ERXQGDULHV EHWZHH QV® B PHEK ¥ A MUWADOH BID @AV H DRQ G
VPDOOHU VHWWOHPHQWYV

TXHVWLRQDEOH UHOLDELOLBA RRX\OHKBROBMIUR/QLRURR EGHIG VXUY |
HVSHFLDOO\ DERXW ODQG UHVRXRHFHV KDWGWRXBSHKRDGCHFR
SUREOHPDWLF RQFH UHVSRQGHQWNVDDUIR W ERB B HR) WD BQ VDH)E F
GHYHORSPHQW RSSRUWXQLWLHYV

J)DFHG ZLWK WKHVH LW EHFRPHVHQRIFBYNDOD BAMRH X&MHWD UDW\SLFDOO
VHYHUDO VRXUFHV JDWKHUH@ DM G1LHIHRUW HPEIW RKIREW VDXQMEL QW YDULRX
RI DJJUHJDWLRQ 7KLV DSSURD RHKDPD/N BHRIIQMKHHTXLQB G- L®UW /$/53 7
VHFWLRQ GUDZV RQ GDWD IURP

X

WKH 6 RFLDO ,PSDFW $VVHWRUPKNRMW (6,$ NWPGLGEHNMI D
KRXVHKROG VXUYH\ DQG YLOOD YH @RKRIF&R S K RIH/IDKRIL® HPRQRI
SRSXODWLRQ DQG SURMHFW LRSDRWVL QKX 6 H Y WRE DIV FEIQ V X\
KRXVHKROGV VLQFH WKH OD QG DUNT XNKIHIGH IR W HV WHK 6 SFRONUMF W X O D
ZHUH QRW NQRZQ DW WKH WLPH

WKH 0DODQJR WULEDO UHJLVWUIDWUIRGUHGRUG V7 BVY HREOHRG Wi
WR RQO\ WKRVH SHRSOH ZKR DUHGPWREEBHV Rl WKH QDPH

WK H &HQVXV GDWD IRU WKHUHIDYY XY (FRRMPHHWDQNLRQ $
%DKRPHD GLVWULFW HVSHFLDOOMNQGLQJV IURPRWEHQYLWRD JH
ZRUNVKRSV WKH PDMRULW\ RI X\RUH/DQG BREQHGM RQ WWKH WZR
YLOODJH FOXVWHUV RI 0DQDJKN2N O DYDODN XOMLGDWRS [ @MMVRAH U H
LQ WKH ULYHUVLGH VHWWOH P HEQMQA R | ZKHRWIR D.RORBS DO Q@ KLQ
ERXQGDULHV RI ($ ZKLFK LY WHKIM @R WRQGH UHLDKERXUKRI
ILIXUH 7KH DVVHWV VXUY HIDAVRIR QURHBZWR AR QB HAQKLV D UH

(QXPHUDWLRQ DUHDV DUH WKH VPPDO KQWW, X8 §i6GI R B FRIDCBKFMH QY XD/QG UHSRUWL
7KH ERXQGDULHY W\SLFDOO\ IRQEARD ¢ ERRPOQUE MW LRWIDQGVHIKNV LFRICOBDQGVFDSH IH
WKH\ DUH VXEGLYLVLRQV RI DGBPUQ®ILQRWDDMEPH LB WED WLHH XQLWYV
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&($ GDWD DQG PDSV RQO\ EHFDPH PRMLKYD HOWHI® WKHFRPSOH W
Rl WKH VRFLDO EDVHOLQH DQG REEDPW®VVHVVPHQW ILHOGZ

X WKH OLYHOLKRRGV DVVHWYV VNHYBD\QBERDGE AMKHG/ R QHWKHHF B RV V
& RUULGRU DORQJ %ODF ZKLFK REQYHPSVRH & MR UG H G WLV WWN

7KH 6,$ VWXGLHV LQ UHFRUGWMIGHWKIHOGRINUD WULRRYHKREI DFFRUGLQ
DQWLFLSDWHG VRXUFH RI SURMWERKW (@ StDFMY HOVHWWHRSRSX®DWLRQV LC
HQXPHUDWHG DW WKH WLPH 7KH RRSF\D O KXEN E TXHYW®D WB HRPE DYDL

IRU WKH FHQVXV DQG WKHVIISESHRNQSHYWKWHRMRRWGTR®PD DYDLODE
SURMHFW $IIHFWHG 3HUVRQV 3$3MNU FKHERX @®DDAND HR XOHBWLRQ D |
SURYLGHG RQ ILJXUH DQG D UGHX\FHGSI\R URWQXE V WKXHRMB V

H(&25(/%$1" 2:1(56

3RSXODWLRQ DQG DIILOLDWLRQ

7KH FXVWRPDU\ RZQHUV RI WKH & RWHR/DQIGH D. RHF KNIOHE POIREBRKD % X
*DUR 9LXUXOLQJL DQG 80XQDD&HWHHKKXQLUWEREBVVHEGH\ KVKH &2/ D\
KDYLQJ D OHJLWLPDWH DQG G&RHUGIV/IEQG I$S@WHIUMMW WLRXWKH UH 0D O
7HKD VSHDNLQJ SHRSOHV DQG P Q8 D/QKWY PRIWUKIOLQUWD\WY SHRFOHV ZK
GRZQ IURP WKH PRXQWDLQRXV LQDVPI® LLRUTW R WWHLVRGO A KRQWIKHED O UH.
VKRZV WKHUH DUH PHPEHUV RI MRKHWK HIY HVK KE W DINEH X S RI WK
UHFRUGHG PHPEHUV RI WKH ODODR\JBHIHVRRS®WH WRH SQGLYLGXDO
RI WKH RZQHUV DUH QRW SURYRXHE WE HVWIM EIRF XMHQWW MK ZLOO EH
QHFHVVDU\ WR WKRVH FKDUJHGOAL@K LPSOHPHQWLQJ WKLV S

SHVLGHQFH

7KH YDVW PDMRULW\ RI WKH & RIUH O/M@QISQRRQBDUWNG OLY I MWK Q WKH

% DKRPHD GLVWULFW ZKHUH WKHQSVRWMWROMRNQQRFDYHWBODQJIJR GLVW

ZHVW RI %DKRPHD DQG LQ V HWWWQMH. FMWQWR W& HoHOWWIRIGODOD QJR
ORVW RI WKH UHPDLQLQJ HIOWIHZKHQH+ RQ 'DXWDO5 ROFDQDO OHPE]

WKH ILYH &RUH /DQG WULEHV POOHWVKHE KBIOLVWHUHRG WULEHYV SHRSO!

%DKRPHD $SSHQGL[ $ OLVWV W&HHVWBRUMEKW YHOOY WH WHE IPGIHPEH UV

&RUH /DQG WULEHV

3DJH RI



7DEOH + 'LVWULFW 5HVLGHQHREHRIVWKIHWKHHI RMRWHUID® G 2ZQLQJ 7ULEHV

'LVWULF] 5RKI] .RFEKLO % XKX 9LXUX 80XQ 7RWD( RI WRWDO
OR *DUR JL 6 XWD| UHJLVW
L PHPEHU
% DKRPHE
ODODQJR
%HODKD
(OVHZKHUH
7RWDOV

7KH & RUH /DQG WULEHYV WHQG WWR FPHO D V WREOLMDNHGE DLOMK GIDWUNULF WV
H[DPSOH EDVHG RQ LQIRUPDWLRQ LQ WKH WULEDO UHJLVWHU

X WKH PHPEHUV RI WKH 5RKD W DLEH RPURKR/XQDQ ® RPQWHIGNLNL L
3DPSK\OLD DQG WKUHH RWKHU YEWODJHV LQ 0DODQJR GLVWU

X 7KH .RFKLDEROR WULEH DUMOBPRYWVDIO® %YDKREH DL Q \HWAVBHF LD
ODQDJLNLNL $QWLRFK DQG 9 XHDWPHW LFDIRV/D WHRVWHH. RKRDH /D Q
ZLWKLQ ($ 7KHVH DUH WKH OMRGRERHUWH PRI VUOXWH R WKH
ODQG DQG UHVRXUFHV RI WKH &RS$H AD IRGJ HVWS-HF DUGI®\ WK H

X WKH %XKX *DUR PHPEHUV DUH PRYVODKDOGYV@UDRW3HDRRRH NP
IURP WKH &RUH /DQG * DQG WK HX\HHRW K HG @ DQFON| RIB IXIODLULOD LY H'
$SSHQGL[ $

X 7KH 80XQD 6 XWDKXUL WULEDIHJOBXSHYW RIXWHUIL ADGIO& RWH /D (
RZQLQJ WULEHV LV PRVWO\ FRQPHOLWWWD W B EODQG DK R@ HIH & W O H
LPPHGLDWHO\ DGMDFHQW WR WKIHQ &RUM XIWQ@G DUHD DQG ZLWK

Xx 1RQH RI WKH &RUH /DQG RZQHUW W IRYH VRKHKOHR BIHUMHVQLG RQF
RWKHU ODQG EHLQJ DFTXLUHG IRUQVEK® SV RRIFHLFDW LR & ROLVKK UM A
ODQG DQG ZLWK RWKHU DUHDV LQ WKH PRXQWDLQV LQODQG

21 WKH WULEHV SHRSOH OLYGQRI MX W KHR QH UDKER XUKRR Q FHQV XV

RU DUH &RUH /DQG RRDQWRWD,QLRG GUAPDU\ RZQHUVKLS |
RYHU WKH &RUH /DQG WKHVH ZDWWLFKODW ISIORKRAHO OFDRJ DUH DO
EH XVLQJ WKH DUHD DV SDUW RI WKHLU OLYHOLKRRGV

& KRLFH Rl UHVLGHQFH LV ODUJHI\ BORWD V6HR® ER FX VWRPQGYV ZRPHQ
WR PRYH WR WKHLU KXVEDQGIVQYR CPOIWWIL O LWH D ® HWLDHGW V\V WH P
WKDW ZRPHQ DUH PRUH OLNHORIMR @R @B DZADLVF KURPOWKEH KQGHU WKH
RI WKHLU EURWKHUV $V SHRSK WRHY DQHLQRW. OORQTHRZDKHAY PDUUL
DQG WKHLU FKLOGUHQ DUH W KHRPAH R UMRRWIMDVOLIGIHHU ¥ RACHK@ LWA GHF LV L
PDNLQJ SDUWLFXODUO\ DERXW @D RGHDIQPE® PRVRXUENWO\: RFRHEH LQ W
VLWXDWLRQ WKDQ PHQ $PRQJ VKKK ®D VHIPRWRUWDHNWH WIRINWLGHQFF
KXVEDQGTV IDWKHUIV YLOODJH

3DJH RI



*HQGHU DJH

$PRQJ WKH &RUH /DQG WULEHV WXHWPDDUWIN PRLEHAD PBIN LW K DX S
ODOHV SDUWLFXODUO\ RXWQXPEHU IHRDDUY RIPRDH AKQO GUMRY H RI F
UHDULQJ DJH \HDUV 7DEOM IRU WKH PHBEBIQWRI WKH &RUH /D
RZQLQJ WULEHV LV \HDUV ZKERK RWKRQ\DIRADQWUZEWK DQG VOLJ
WKDQ IRU WKH QDWLRQDO SRSXOMRWH.RQGHWWDSHUVRD DPRQJ WKH &F
RZQHUV ZDV DJHG

7DEOH + $JH DQG VH[ SURILOH RI &RUH /DQG 7ULEHV

$JH *URXS \HDUV

DQC 7RW "HSHQGHQF
RYHU \ UDWLR
)HPDOH
0D OH
7RWD
RI WR

& RPSDUHG ZLWK WKH QDWLRQDOGSRBYBDW DRI} RKGHEREIBDYBQHZHU
FKLOGUHQ DQG KDYH PRUH \RXWWLYKBO\ DBYRGKBMB@HQAROVOUDWLR
FKLOGUHQ HOGHUO\ SHU SHUVREO RIZZWKENWRH SBURYE®PSDO DQG QDV
SRSXODWLRQV ERWK WKRSOIBDWLIPRQRU ZDWR QURH: BEG

1R RWKHU VRFLR GHPRJUDSKLF L@ RUKLH WILREG DO O DLINVODHEWD B ERXW W
RI WKH &RUH /DQG 7ULEHV

) LIXUH VKRZV WKDW WKH &RXHLQD G LBDO® LMY ZXKHUKHBERVLIQLILFD
SURSRUWLRQ RI WKH &RUH /DQG ¥RXWRH XV\HRXQUNVYLGEZ UMKLQ D VI
&($ 7KH FHQVXV GDWD IRIRWKLXVBGHDQWIWKKHRI D IXOO KRXV

VXUYH\ WR GHVFULEH WKH VRAIR FHRQRKRPYH PKNHDF WHRUEMVSGLUHF W
E\ WKH 6,*fV DFTXLVLWLRQ DQQG XMXHUHRI WIDHD RRWHKRRYGVKH & ($V DQC
ORFDWLRQ RI WKH VHWWOHPHQMYQ/ UHOW WH RAQDW R P\ IOH G, 1M WDV WW X F W X

3DJH RI



) LIXUH 7KH ORFDWLRQ RI WKBIVRIXHF WXQB FRIWQD GRU YLOWDREW UHPX FHQV XV HQXPHUD

3DJH RI



H( 86(56 2) &G (/3$1"

7KH IRFXV Rl WKLV VHFWLRQ LVORQHWKRRRIGYHRBOGIGZERVIHIHFWHG E\
DFFHVV WR WKH &RUH /DQG D QGUURGHRW ,RIWKXWWXBWX LY KIRJ DQG J
DQG DJULFXOWXUH 7KHVH SRWHGMMDUD BV$HB/ LHQAL® ORI BN ERQVKH
HQHLJKERXUKRRGYTRI WKH &RUH /DQAVLQHLUKBRSUKRRG LQFOXGHV
SHRSOH RQ WKH WULEDO UHJL\OWNWHVLEBHRKRPXYWRPRBEDRZQHUV D
UHJLVWHUHG WULEHYV SHRSOH WIRVWKHHERQBDD\QG/H QUDEGLWLRQ Wi
XS WR SHRSOH OLYLQJ ORFD/OR\ R KB YIK P\DWV LRIG WRH LQGLJHQ
FRPPXQLWLHV 6RPH RI WKH ORF DB BRWIVWHKRD GV HD/OW B LKADKYLE) WKH & |
VXFK DV QXW WUHHV IRRG JDE GHKL\F KDHIU HJ XK G\W QWIH HGHIVD) WKH OL
DVVHWYV VXUYH\

7KH PDLQ FHQWUHYV RI SRSXODWILR&K( D WK LWKRHEQWERXKKRROHYV DOD
FOXVWHU DQG WKH O0DQDJLNLNWISYHHI\N XNNPLDRGEK V WNPU I URHPVWBKH SURSR
GDP VLWH (DFK RI WKHVH FOXDWHGEW HRRQMWBPRWVYWWYHWDAQRQJ VL]H
ODQDJLNLNL 9HUDNXML YLOODWKHF DXVWHUQOE R X QIEMRIQ RMLWBKH VRXWE
VHFWLRQ RI WKH LQIUDVWUXF&RWHH /MRIGEJL ZKUO DS QYWRRFMK B DOHV DO
PHWHUVY HDVW RI WKH DOLJQPHQW

, Q WKHUH ZHUH KRXVHKROGM IKERXHKERGBH &DRNG Q ZLWK D
WRWDO SRSXODWLRQ RI 7TDEVMWXGLHYW UHFWKEHG WKH SRSXODWLF
LQ DSSUR[LPDWHO\ KRXVHKROGWWXEBHGTHQY X\WDNRGQG WRBIHWKHU LQ
DQQXDO SRSXODWLRQ JURZWK RI BISSUIRNKPDWHRU *XBFEPSBDQDO
SURYLQFH DQG IRU 6 RORPRQS$V®DO@®WHY D ZWRBHH FRXOG WKHU
EH DSSUR[LPDWHO\ KR XV HKROIGW KIHHWWQIQMHWYVR RR RS UWRR WKH & RU
ZKLFK LQFOXGHV WKH 6 RXWKHUQ ,QIUDVWUXFWXUH &RUULGRU

3DJH RI



7DEOH +RXVHKROGV DQG SHFWQBWILRER/XBKRKE SURMH &RXBH/DQG DQG ,QIlUI
& RUULGRU

WULED O
HVWLPDWH FHQVXV | UHJLVWHU
6 HWWOHPH
QHLJKERXU +RXVHKF 3RSXOD| +RXVHK 3RSXOD 7ULEDO UHJLVWHU
6 RXWK WR
& KRUR
.RURSD
6 HQJH
ODQDJLNLNY
9HUDNXML
$QWLRFK
9DOHVDOD
+DEXVL
3DFKXNL
1DPRSLOD
.RPXUHR
9DWXQDGL
9DOHNRFKD
.RODQML
9HUDPDRWD
7DKXUDVD
7RWDO & ($
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&255,'25

7KH IROORZLQJ SURILOH RI WKH BHREWH @ G WP RRHNMMARISYPHQW RI1 V
,QIUDVWUXFWXUH &RUULGRU G GDAVDRQ RPKW KIHV & W WXIBGLHY DQG GD
WKH FHQVXV IRU DUHDV ZKHUH WKB WRXW HXROGC Y UHIBRWBEH G

7KH VXUYH\ RI WKH OLY H O LK FDRFGK LDANHVGH MG/H DIWNKILIPGWIKV VHWV EHC
LQGLYLGXDOV FRUSRUDWHDER& KKVUFK RI OWRD GHMODL DQG *332/
DVVHWY KHOG LQ FRPPRQ DPRQJYIHOWODLEHQYWV RE GHD UWLKRDW WKH
UHVLGHQFHV RI SHUVRQV OLNARVUWREH GHHHFWRISPEQWKIHV NQRZQ LC
, Q WKH VRXWKHUQ HQG RIHW KUY H\RIWGU DRBSUUAIIDVOLIQHG WR DY |
VHYHUDO VWUXFWXUHV ZKLFK KPBOESHRSPROMWUXFWHG E\ OR

YRU WKH 7LQD LQIUDVWUXFWXGEKRHBUWBHRBRUH D @G WWHKHH IDUIKRXVHKROG
WKH SURMHFW QHLJKERXUKRRG &y RI GHK\HF UHPIG LB J DIITHFWHC
SHRSOH DQG WKHLU KRXVHKROGY &% H L QDWW G\KMH BR MW WHUQ HQG RI
3RVW 5RDG

, Q WKH WRWDO SRSXODWLRQOQRNDEL(GPY WKHZKUHKWRG YLOODJHV 2Z
KRXVHKROGY 7KH FRUULGRU GRUYH ORIFFHN W EFRRGNO G WRAHWIKIH
KRXVHKROGV RI &($

7DEOH 5HVLGHQFHV RI RZQNUM RVKI)GILWYIDG XQ I DWWHXFWXUH FRUULGRU PD)
/IRFDOLW\ ,GHQWLILHG RZQHUV RI
5HVLGHQFH DIlTHFWHG DVVHWYV

&RUH /DQG
QHLJKERXUKRRG ODQDJLNLNL 9HUDNXML

$QWLRFK 9DOHVDOD
%ODFN 3RVW 5RDG QRUWK ODUDYD

+RURKRW X

.RORXOD

.RQJD

*UDVVKLOO

&DPS

+DLODOXD

9HUD DGH

9HUDERQJL

1RW NQRZQ

7RWDO
& RUSRUDWH YV

$V ZHOO DV UHVLGHQFH DV DERYHYVXWKH\ORUHWKKRKREYVHD/\D QG DQG

,QIUDVWUXFWXUH &RUULGRU UHH RWEDHVEXW KB Q/G1 W WLIED DHIIDOLD WLR C

WKH LGHQWLILHG DVVHW RZQHWMIHFWMWMHD RZQHRVNWKIH IHPDOH DQG
7KH PDMRULW\ RI WKH RZQHUWG DUH RPQGWRH BKLOG UHDULQJ

3DJH RI



JURXS DQG DUH VHQLRUV DJHGVWKHDIH® ROHUWKRZQGQHEBVRDUH HOGHUO
ZLGRZV DQG RQH RI WKH PDOHW\§VY GHVFULEHG DV pHOGHU

(7+1,&,7< 2) 343

7KH DYDLODEOH FHQVXV GDWD VWKRID/OWRKDR \WKIE ERSXODWHRDOHV LI
6 RORPRQ ,VODQGHU 6, 7KLV FRPBSQHWWHMORLBKLQ WKBHHDGMDFHQW : H
*KDREDWD :DUG DQG IRU WKH ZKRROHLRFHXDGDOFDQDO

$V IDU DV FDQ EH DVFHUWDLQHEH LI RHWWH KEXWHKROBY'3 ODQG
DFTXLVLWLRQ DUH 7HKD ODODQJKHWSHIDENHWY RPWKEHHIWYWW WHRSOHYV
UHJLRQ ZKR PDNH XS WKH YDVW.ROQOMRUVLWKRRHWDKH SRSXODW

7KH (6,$ QRWHV WKDW JURXSV RIV:HDUHKHH VELRBDR QW QM HIWWLB BWH O\ LC
% DKRPHD DUHD XQGHU FXVWRPDUD G JRIHHRH QMWL ZHWKDWEHWEB LU FKI
7KH\ KDYH EHHQ JUDQWHG ULJKWAIN WERHX\FH \O BFIS0JODGE QRU EXW SUL
RZQHUVKLS LV UHWDLQHG E\ WKHLEXVWRPBUKIDWDH BREQLAG WQWR ORI
IDPLOLHV $V IDU DV FDQ EH DV HWUWOBIL KX \HRK RIRERDOYY HOLKRRG
EH DIIHFWHG E\ WKH GHYHORSKE@WUH RWRKHULGAD LQIUDVWU

6 LQFH WKH V WKHUH KDV EHHQOHI\DIDQR AWARSHELRQ R QRYVWRPD U\
DQG DEDQGRQHG JRYHUQPHQW ODIQ® FEH DY G ZKHYURX VQSHHRSRPARQ ,V OLC
ZKR FDPH WR *XDGDOFDQDO WR ZRRUN HTKWWRHP BM R SHOGIVEHZKMH UH GXUL(
HWKQLF WHQVLRQV EXW IURP WBW PHG @ DWH RZWKWKQHUMRUPDO QRQ
RFFXSDWLRQ RI ODQG uVTXDWWU®HH] ZRUN PRQGRFWHG KDV IRXQG W
OLYHOLKRRGVY DVVHWYV RI puLQIRUPOD G H/ BD\WWDW H B KR\XW KK RIOFGNK LV LWL

IRUWKHUQ . QIUDVWUXFWXUH & RHUURXRG WRDHMYWKHWHKHDVXWY QXPEHU

KRXVHKROGYV LQ FHQVXV ($ RBGWWHDWOBEMNWREHVDBIIHFWHG E\ V
GHYHORSPHQW RI D /XQJJD 7UD QY PAKMW. R X RIW LHHE R Bl HKRWE G

30DQQLQJ IRU WKH /XQJJD FRUGIL®RUSGHSEOR®RRQW I LIDF Q&,$ DQG
OLYHOLKRRGV UHVWRUDWLRQ SODBSZUOW H HH PHUGH VW ID\NFHF@ D&/LQJ W
VDIHIJXDUGV UHTXLUHPHQWYV $ IDRBHRBRQN JIRQIDVKHHOYYEDLKRRGV L
Rl WKH /XQJJD 7UDQVPLVVLRQ FROUGRKKSPWHEHHQ SURYLG

O$5,7$/ 67%$786

, Q WKHUH ZHUH PDOHYVY DQG DQIG RYBGIRVLY IWIGH & RUH /DQG
QHLIJKERXUKRRG -XVW XQGHU WYWRUWHKGEG URAYW PZAHUH DG DIFFRWUBLQJ WR
FXVWRP RI PDOHV DQG Rl THPEROHMRRG WKWIQHLRZHU
,QIUDVWUXFWXUH &RUULGRU DWDJIKHUHPODRFIRUIWIRG RIPPORYHU ZHU
PDUULHG UHVSHFWLYHO\ DQGEHQWOKICAH HQRIW) WXIUWRFP HDFK RWKH L
DUHDV VKRZ D KLIJKHU UDWH RI MXHUQDIWH RQP SDIRISK ZDWK R Q IRU
DQG IRU IHPDOHYV ORVW PDUUHDDE W DQWEKBEGDANKIDQUHXY WRPD U\

7KH &RUH /DQG QHLJKERXUKRRG KMIGZ DGRIZIKG! B FBRIRGR UVMKLIR@ WKH
,QIUDVWUXFWXUH &RUULGRU QHRXMERPERR®JZZMWKRZHOGRZE\ DW OHD

3DJH RI



LQ ERWK DUHDV %RWK DUHDW P@W R IKDLG RE HIGHYHRSFROSRBRPSDUHG
WKH UHVW RI WKH QDWLRQ 7KMNIUHHVW QRKHYIRIZRGWEREZMWRH PRUH VR
HFRQRPLFDOO\ GLVDGYDQWDJH GI FARKEHE F RIP 8 XQALIWK WKRIFBIHWWHR WHQG
OLYLQJ ZLWK WKHLU IDPLOLHY UDWKHU WKDQ DORQH

5DWHV RI PDUULDJH EUHDNGRZQ XIWKWH UBIR/ZVFRRIPW B H HED MR, Q
DSSUR[LPDWHO\ Rl WKH D GXOWW 8 B WLUR QDY FZHH®& H, ¥ MIMHU& RUH /T
QHLJKERXUKRRG IHPDOHV ZHUH RRREH OHISH OD WK DB QR B DALY\R W HG Y

EXW WKHUH ZDV QR GLIIHUH QIFHH EGINWZ H B QVKBIO,IQVUD B UXFWXUH &
QHLJKERXUKRRG

((8&%$7,21%/ 673786 28 B

(GXFDWLRQ DQG NQRZOHGJH LV D QRSUR G AOX\WW DRQPDMSDWIO LQPHQW L
LQGLFDWRU RI WKH OHYHO REZRWWHG K Y$0RBYHOWN HDKWKH IWQ *XDGDC
HGXFDWLRQDO DFKLHYHPHQW WKORZXJRQRBUPD®\ VK FBRIGISEIHLKD Y H
FRPSOHWHG KLJK VFKRRO 7 KH U N \RIDIDPRLVHN DPFHRRSE Q8 WHR FOIDW LR QD
HGXFDWLRQ DPRQJ PDOHV DQG |HRWKHWR Z IQXPE HUR JHRRK KDY H KD G K
VFKRRO HGXFDWLRQ 7DEOH HR®RHIARMYGWKBW DRFHD B EH UHFU)
ZRUN RQ WKH 75+'3 FRQVWUXFWQR 8 G RVRIOHY WK F&® LD K¥QWNLY HO\ Y H L
OHYHO RI DFKLHYHPHQW DPRQJ IHPWD GIFYV. @HG\E L QDERGVRY&H(SY DQG W
PD\ EH D OHJDF\ HIIHFW IURP ROBH\W 2K VFWRRQY QUQZDW OHV V
DFFHVVLEOH LQ WKH KLQWHUQRG®BQHVSHFLDOO\ IRU \RXQJ

7DEOH (GXFDWLRQDO DFKLBINHPWR® ERPWKRKE LWIRHWH F W

ODOHV DJHG DQG RYHU JHPDOHV DJHG

FRPSOH PSOH%E?DWLRQDSDH PSOHgH?DWLRQDO

ERQG ERQG
SULPDUIRUPV UWLILIS[DJWFP-DUlRUPV UWLILFDWH

70LQD ,QIUDVWUXFWXUH &RUULGRU
QHLIJKERXUKRRG & (%

&RUH /DQG QHLJKERXUKRRG

& ($

+RZHYHU GDWD IURP VXJJIHVVWRQWKDRWEKFKD 8 MM PH@QAVIBPDOHYV LV
OLNHO\ WR LPSURYH FRQVLGHRBRE G\VIS®! FALKO-D QH PW RGID WKRWH OLYLQJ
VHFRQGDU\ VFKRROV )RU H[DPSOH HIQWV XWK H. @/ MWPHHRQ FMLKIKERX UK RR G
WKH 1RUWKHUQ ,QIUDVWUXFWXUBIH& RNQGGRBDOHM RRWHKFRQGD U\ VFK
ZHUH DWWHQGLQJ IXO0 WLPH D QWR RIFRQGPLE \QRVREBH® FRQWUDV
&RUH /DQG QHLJKERXUKRRG WZR DMEKHVGM RHFRQBD WD QG KRRIRO DJH KI
DWWHQGHG VHFRQGDU\ VFKRROWIPQGLRQOX DOWKILRIE ZHWHUBIWYVRQV |
QRQDWWHQGDQFH LQFOXGH LQMVKHVF LOIMAN IRQ @V DRY YEKRRODFN RI
DQG VRFLDO H[SHFWDWLRQ % RWKKW K&R R BQ/HDUQ/G DDQUAH XVKHIWH RR U H
HGXFDWLRQDOO\ GLVDGYD QWD JH G5 LD D G WO WHIG PADKIHY FA-RQ

3DJH RI



) XWXUH HFRQRPLF GHYHORSPHQW ROLMKHNVKH4IBIRBNVQHFRBRXWR LQFO
SURMHFWVY WR LPSURYH DFFHVVFRR &MU RQGORD IR SRKMW FWHDWLR
HGXFDWLRQDO WUXVW IXQGV IR U DNMK3H 7PHEFHU B JRIGWKBIGERIUH LV RQH
PHDVXUH WDUJHWHG WR DGGUHVV WKLV &KDSWHU

', 6%$%,/,7,(6

+XPDQ KHDOWK DQG ZHOOEHLQJ LV DBQRWKH T KRUPRRIRERRD Q/ ODQGV
RI FROOHFWHG GDWD RQ WKRIUUPYFRIGEQFILWWRWY.RQLRX\EDVLF KXPD (
IXQFWLRQLQJ DPRQJ ORFDO &($ DERSXWD WRQDONQNGBIXGDRQG KHDU
)XQFWLRQLQJ IRU HDFK SHUVRQ H QXPIQBRDG\HIG F200MUH FVRRIGH G LIITLF XC
SFDQQRW SHUIRUP WKH WDVN"’

,Q UXUDO DUHDV VXFK DV %DKRIPHMNVEHIQWLD DBORWRBRFFHIN LQJ VHUY
PDNLQJ D OLYLQJ (VSHFLDOGROYDQNVKRQ\DUWGH DEBIHO GWV WD QFHYV RYH
DQG VWHHS WHUUDLQ DQG D HIQONMDONIRY HEH IAHODE DHUAWRVMWUGHQ K
JDWKHU ZLOG IRRGY DQG WR JDWKHU EXVK PDWHULDOYV

,Q WKH &RUH /DQG QHLJKERXUKRWKH SRSXGBWSRE ZRIUH UHFRUGHG I
KDYLQJ GLIILFXOW\ ZDONLQJWH JRIUGILV D E IZQMVK\ \EKH QIDWKH VDPH DPR
DQG IHPDOHV 2QO\ SHUVRQ ZDWRBHFARWUGHTKBWRRW REDBONLQJ
LPSDLUPHQW LQ WKLV DUHD ZDW WUNXEWX WH ERUQLWRHY QHUJKERXUKR
ZKROH RI ODODQJR :DUG DQG GRUHFQYRW FRSBHIODWR EHLOMK WKH SUF
HOGHUO\

9LVXDO LPSDLUPHQW LV WKH QH[W RRFWLRRPPRQ SHWVRIQVLW\ SHUVF
VHYHUHO\ LQ WKH &RUH /DQG QHLIKERRQKRRGVLQGLILFDQWO\ LQ W
LQIUDVWUXFWXUH FRUULGRU QHILURERWUBRRE DHHDFUOLBG DPSDPLODU Q
SHRSOH UHVSHFWLYHO\ DQGJQISHEDN QWD \+DI|IEHFMHG/LQ WKH & RUH
QHLJKERXUKRRG DQG LQ WKH QIQULUBRERMIMNARRGH FRUULGRU

3DJH RI



YyLIXUH ,QFLGHQFH RI LPSRIWPEQVKIR B GRMBEWOSWNFWHG & RPPXQLWLHYV
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:KLOH QRW UHSRUWHG GLUHF WRXV HWRIDSSH DQ o WKRMHPDOR KV LV W RI
H[WHQGHG IDPLOLHV H J SDUWHSDWW GRHIV\E ULQD @EFXMIGIUHQ DQG V
WKH VLEOLQJV RI WKH SDUHQWM YHKLYS RORPRYW XMOISOBFHWWE FXOWXUI
REOLJDWLRQV WR IDPLO\ DQG ZR@WKRXV AKR HJ WM QIGONGR IBVKH PDLQ \
VRFLDO FDSLWDO LQ FRPPXQLWIKHWR XX RKG &RW H [[DRE®PHL RI WKH
SRSXODWLRQ ZHUH FKLOGUHQ RO®KI® BHKDKRAVKH\HZ KR KVBIKR. Q J Z\
JUDQGFKLOGUHQ ZHUHG V LEZGIWHI WHODWHG WR WKH KHDG LQ VRPH

+RXVHKROGV LQ %DKRPHD DUH WHELPBQO) KUYl BIEHIFES BH P RN
KRXVHKROGV RI WKH &RUH /DQG QMG JKERMUIKRRG DHIEH ZKH DB WKHUH
RWKHU KRXVHKROG PHPEHUV QR QPDRIHWKMHWWQARPHQ WXE BRXVHKRO
WKH 1RUWKHUQ ,QIUDVWUXFWXUH & RUUZKRW KHHDEKER EUKRRBOHY DQ

Rl WKHP GLG QRW KDYH D PD@DBRVUW @HID R} WROWIDOHNVKHD GV RI
KRXVHKROGV LQ ERWK DUHDV KDG IHPDOH SDUWQHUV

$GXOW VLVWHUYV PD\ OLYH LQ2UNH VDBKXIDW RORWKROW/ XN AXK/MRP BRKLELWY DC
VLVWHUV OLYLQJ LQ FORVH SUR[LPLW\

3DJH RI
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ILYHOLKRRGYV

$ OLYHOLKRRG LV 3WKH FDSDEERWKLRVWBUVBW W QRVRRGDLQ UHVRXU
DFWLYLWLHYVY UHTXLUHG IRU D VPWD RYDEIOGBILMIYHOLKYRRBEGY )UDPHZRUN

7KH 6/) SURYLGHV D ZD\ RI FRQFHIWIXDNDYWHQUKRRGVGHYRPMKRUW KRX
XWLOL]H WKH DVVHWY DYDLONMRGHDWR KXFADRY LSK\V DPANXUD@G ILQDQF
FDSLWDO WR DFKLHYH WKHLDGD UBAKIVF XO0-0F H \DV. YWHRO MKKR-HRVGY DRV HWYV O
DFKLHYHPHQW RI WKHLU JRD O VUMWL FRABEL 8 KRWIHF® 6\ WKRIQRPLF DQG

LQVWLWXWLRQDO VRFLDO DQ@EHREREOWAXUDG WREWHHW YLKV ZKIZRKLF K F D C
VXSSRUWLYH RU RWKHUZLVH 7K&NUKEYMHEODLEWRGN DQE GERIDPLF

$ OLYHOLKRRG LV FRQVLGHUHG RN \&DW® CCEQ@G! ZHKFHRYY HW FUDRP VW UH V
VKRFNV DQG PDLQWDLQ RU H QK DYRH WW VL © DVBIOHE ISUHMHQWD GG LQ W
ZKLOH QRW XQGHUPLQLQJ WKH Q DNAXUDAHBHQRXURH VEIOH/ 18 /)7 BWH XV H
WKH GLVFXVVLRQ WKDW IROOR DVI REQWGIIGY HO WKRR B ¥ TRIL WIKRIVRIQ RI1 OD (
3URMHFW

/ILYHOLKRRGY JRDOV DQG VWUDWHJILHV

7KH 7LQD +\GUR (6,$ QRWHV WKIRD OWKRIPBKD SHRSOHKBRG KRXVHKR
%DKRPHD DUH GDLO\ IRRG VHFDUATLURME YPERBVYD BDYRKRWER DQG VHU
IRU WKHLU IDPLOLHV DQG SBRWHBEWQRB RI WEWLIDFPQPONQWDO DQG RW

+RXVHKROGY RI %DKRPHD WHQG WRIXMIQ@YROFOQOQH RLIVMUIHDQOMHDFWLY L
GLIIHUHQW WLPHY WR DFKLHYH D OLYHOLKRRG LQFOXGLQJ

Xx WUDGLWLRQDO VPDOO VFDOMI ULBROWXUHGZEKXB®R VKURVFLDQUHG RQ J
VWDSOH YHJHWDEOHV DQG IUXQWG ZRW K XBWK/NUH QB HZ LIORSP ERR G V
SODQWV QXWV IUXLWV DQGDQKMUNLRREQYLRQDO KXQWLQJ
x FDVK JHQHUDWLQJ DFWLYLWLRRGWR HXFXKEDY SXEUFKBBA@HG ILVK
PDUNHW YHJHWDEOHV DQG VKRS YRRWGV REQIG IR LRMNWDRRPBD\ IR
VFKRRO IHHV DQG RWKHU KRXV HHKR O\G SQH B G WL QFXORG B FRAQLY IRWLV H Y
WKH IROORZLQJ
x KRXVHKROG VFDOH FDVK FURBGURG XA BILRIO @\L WR O/GK HQSWKH PD U
+RQLDUD
R FKDLQVDZ EDVHG VPDOO VFD@®RDWULPEHQAHBLODRGJIRQ WKWWORF I
DQG +RQLDUD PDUNHWYV

R ORFDO GD\ ODERXULQJ

R IX0OO RU SDUW WLPH HPSOR\PH{QX¥\ZRWKOD WRY ARPSB QW+DW\SLFL
WKH *ROG 5LGJH OLQLQJ &RPSDQ\VX5H& * EHAR UMD UWK FFRORH UV

8. '"HSDUWPHQW IRU ,QWHUQDWLRG@XY WDLIQOESOMHQMY HOLKRRGY JXLGDQFH VKHHWYV
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/JRJIJLQJ &RPSDQ\ D ORFDO PD UNH WD QIBUW KB LALIQ B BN HSUL\G UR
SURMHFW
R KRPH EDVHG EXVLQHVV VXFK DNVIWRPD EDNVOHH & D/QCOLFILRJ V P
LWHPV RU YHKLFOH KLUH HWF
X HZLQGIDOOJRFFDVLRQDO LQNRRKW LQRPUVKKWWDWR RRKMHUFLDO OR.
FRPSDQLHV DQG UR\DOWLHV IURWPUDEOWGE PQQLQDGIBRYHQHFHQWO\
SD\PHQWYV IURP WKH 6,* DQG 75 +'3 VKRHWHWHUP EDMVILG D@D F DV K
SD\PHQWYV PDGH WR DQG GLVWULEXWHG E\ WULEDO WUXVWHHYV

7KH PRVW LPSRUWDQW FRQY H URDLE GIR RPDXN\@X WD B VD VW MWK HRRURBRH UF LD
YDOXDEOH WLPEHU LQ WKH QDRUURIQ AROIDY WYS RILWK ® BM BKH F XV W
ODQGRZQHUV ZRUNLQJ LQ SDUW @HUWRK/L S6 XIEWKOBRB J 1 QQ JL¥ RFPRSQW L Q X L ¢
%DKRPHD LQ

7KH UDQJH RI ORFDO OLYHOLKR®GY) VKWMLYLWLHRANYGHY MMKH LPSR U\
DQG TXDQWXP RI HDFK DFWLY LW R.G HD/F R FONI MWHAG KRX® HQRZ XQOL N
EH DEOH WR EH DFFXUDWHO\ GB WHUR IOHYG U LRIFSURMHBW DZDUHQH V
ORFDO KRXVHKROGHUV DQG DQRESRGW®QLWH &V LNWRUVPMNIRY WRPSHQ
FODLPV LQ UHODWLRQ WR WKH 3URMHFW

$W D FRPPXQLW\ OHYHO VFDOH H\D WD LRE KRXDHIGR B BERQRPUF DFWLY
DYDLODEOH IURP WKH &HQV XMQRR (B DOMEDIRURIFDOKH 6,$
KRXVHKROG VXUYH\ DQG REVHURPRAARIQVNLHY WKR YRIGHFIVGGLWLRQD O
LQWR ORFDO OLYHOLKRRGYV

6 XEVLVWHQFH DFWLYLWLHV RI 3$3V

JRRG SURGXFWLRQ

6 XEVLVWHQFH DFWLYLWLHV XQ®GH WBSEIV WIQHF OX.C HOQL MRRGY RRUH /DQG
FRUULGRU ODQG XVHUV DQG VIXERSRW W HFKH ISU\L P)IRW\ HRIDRSB@H WK H
&HQVXV GDWD VKRZ WKDW DOPRVARHMH D\QIGRXWIHKERE UKRREH QG Wl
,QIUDVWUXFWXUH &RUULGRU 1H LU KRPXURR K& XPSRZI\R (R RI®D EO H

2Q0\ D PLQRULW\ RI KRXVHKROGV\ LIQGDRW G LRVN HAHKR ZRK QW WKH & RU
1HLJKERXUKRRG ZKHUH SLJV DWHWWRRSIRAMHIBDK XY HE IRWUFPRQLDO IHE
DQG DQ RFFDVLRQDO VRXUFH RIHSWRMLYIHD\ SARPPRIQVLQJ LV

JLVKLQJ

7KH FHQVXV GDWD RQ ILVKLQJRVKRZXV HKERIDGWRQQ\WKH & RUH /DQG
1HLJKERXUKRRG HYHU FDXJKW UUVRZRUFRKQN O BWIKR IR UDWIGHWKH\ RQO\
ILVKLQJ PRQWKO\ RU OHVV RIWH QVKDKRM LGD WBLDP OQHL LBREXDKRRG LV k
FRQILQHG WR IUHVK ZDWHU ,W IKIUQ\X D@ & XRMW KN WD RAFKCOONVUWXH UV D Ut
UHJXODU VRXUFH RI IRRG IRU WKIRIFRPRPXBKROGWKRIXIIHFLDOO\ WKRV
ORFDWHG EHVLGH WKH ULYHU\ JRLMW KV QX DOX @H ZVWKZWKNOLQGLQJV
IURP WKH KRXVHKROG VXUYH\ LB IXHGYQBOIKERX RKRWRCGI ZRIFK ZDV

FDUULHG RXW RYHU WKH FRXU\RKG MRIl IV WM K& ZIHDIWIK BB ULW IRXQG \
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RI WKRVH VXUYH\HG KDG FRQV ¥R WD-HRHO QW K LWHKDQ RUKH SUHY LR X\
KRXUV

,Q FRQWUDVW WKRVH OLYLQH EQUUKIG R @M LIDKER X WKRKEG/PWH PRUH
DV OLNHO\ WR FDWFK RU EX\ CLWWH D\ ® IQKFDXH KRIOGHWHGRX VRPH ILVKL
GDWD VXJJHVW WKDW WKLV LVEPDL QQF OXGHRZ VWP K VID/GKWQID WHU LV
SRVVLEO\ LQ WKH YLFLQLW\ RRWKKHU 1U IDYCH.P EH\XWSXIDYUH.BI YR U& OH D UO\ L\
LPSRUWDQW WR KRXVHKROGV QRWRLWNHAHWBR \EKRKUKWXWEMG E\ WKH
DFTXLVLWLRQ DQG XVH RI ODg®&LQUOWKWKH RN WEWW |@WHAIHWD IURP \
KRXVHKROG VXUYH\ LQ V KR Z HY MAKIBWY QR QB JRII AR MXKROGV LQ W
,QIUDVWUXFWXUH &RUULGRU QHY KKIERXUKR R\G i [5G HIDWVRKEY IUKRXUV E
KDG HDWHQ SRUN DV OHIW RYHUMYIHRW D FRPPXQLW\ IHDVW

7DEOH & RPPRQ DJULFXOWXRBRMG BW VDU HRMNHE ERPFXBLWLHYV
&RUH | IWFRUU
QHLIJKERXUH QHLIJKERXUKRRG
& ($ & ($
Rl KRXVHK Rl KRXVHKROGYV
+RXVHKROG OLYHOLKRGH Q Q

*URZLQJ IRRG IRU VXEVLVWHQFH RQO\
*URZLQJ IRRG IRU VXEVLVWHQFH VDOH
1RW JURZLQJ IRRG
.HHSLQJ SRXOWU\
.HHSLQJ SLJV

*URZLQJ YHIHWDEOHYV D
*URZLQJ FRFRD DV FDVK
*URZLQJ WLPEHU DV D F
*URZLQJ EHWHO QXW DV
*URZLQJ WREDFFR DV FIL
*URZLQJ IORZHUV DV D H
*URZLQJ FRFRQXW RU FR
FURS
*URZLQJ RWKHU FDVK FU
1RW JURZLQJ FDVK FURS
VRXUFH FHQV XV

V D FDVK FURS
FURS

PVK FURS
FDVK FURS
VK FURS

DVK FURS

SUD DV FDVK

RSV
\Y

7DEOH +RXVHKROG ILVKLQHGL® RPRHN BLURIMHVFW DIIHFW

1WK FRL
QHLJKERXUK
& ($
Rl KRXVHKR
Q

&RUH ¢«

QHLJKERXUK
& (%

Rl KRXVHKR
Q

RRG

oGV
+RXVHKROG OLYHOLKRR
JLVKLQJ VXEVLVWHQFH
JLVKLQJ £+ VXEVLVWHQFH

RQO\
VDOH

&DWFKLQJ RU EX\LQJ IUH

VKZDWHU ILVK

&DWFK ILVK VKHOOILVK |
FRQVXPSWLRQ PRUH WKD

RU RZQ
Q RQFH ZHHN
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&DWFK ILVK VKHOOILVK [RU RZQ
FRQVXPSWLRQ RQFH ZHHN

&DWFK ILVK VKHOOILVK [RU RZQ
FRQVXPSWLRQ RQFH PROQWK

&DWFK ILVK VKHOOILVK [RU RZQ
FRQVXPSWLRQ OHVV WKDQ RQFH PRQWK
&DWFK ILVK VKHOOILVK [RU RZQ
FRQVXPSWLRQ + QHYHU
VRXUFH FHQV XV

S5LYHU ILVKLQJ E\ SHRSOH LQ WKIH BUDKRP\HW KHUBIBDY IDBH WV RI WKH &
QHLIKERXUKRRG LV IRFXVHG R®AOWKHQUWKHHUXISEBGIVFD /6 KSFRHQW HV S
XSVWUHDP RI & KRUR VRPH RI ZKKRGEUFROUHEMWM HORNVRWUW B QEHD URXQG WK
FRQIOXHQFH RI WKH OELFKR DQG DEXWDHEHD 3 KWHRD/L QVPRIGIH RI ILV KL
LV E\ VSHDUILVKLQJ ZLWK PDVN NMQEEUNHWVRPG® MIHDBEDIXWILHG RXW D

+XQWLQJ

3HRSOH LQ WKH YLOODJHV Rl WRB & RQHWIOH G LQHHLFIW BRPSIDKERY DUHD T
GHVFULEHG LQ WKH (6,$ + KXQWW BDQ®ALRI WHHI XS RDUPRYHU FDWFK
XSVWUHDP RI & KRUR DQG HV SHFQDDW\EDWRXQBDWKRQRWKH. QRUWKH U
OW 3RSRPDQDVHX +XQWLQJ PRVWELWLBRRMVODODFLIH D W HH[ISHD O GD\V
ZHHN DQG LV PDLQO\ IRFXVHG R@ ZAMGWSHW PPXBR \KXQYKIURXJK DQG
WKH &RUH $UHD WKRXJK FRPPRQOD W KH V EB® W HAUK Bl WV\MION HF\R QIO XH Q
OELFKR DQG OEHDPEHD 5LYHUV DDMOKXBDMARQGWK K H RURHIHNSUH D

5HVLGHQWYV RI WKH 7LQD DQG W KHH 4 ORUPYDLGDHO B X H U PORAQNOWUMHD P RI W
MXQFWLRQ RI WKH 7LQD DQG QRWQKHILZRIQUVS WHHLG &DRVEKOMQW DQG O
IRUHVWHG DUHDV
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)LIXUH $SSUR[LPDWH ORFDWKXRG\G RR W KX QADLL@J COUH®D VLV KLQJ H[SHGLWLRQ\

3LJ KXQWLQJ LV GRQH E\ DEOH EFRRIGLHIBQRKQIPRNYALWBRULLHG RXW V
IXQGV IRU FKXUFK DQG RWKHU HYHIQWOLDRY® 2KHG KRHRS08 PHDW 71
SUHFLVH QXPEHU RI KRXVHKROGQR\® WRIRZHG ERWKWKWMLQIAPIEHU LV SR
TXLWH OLPLWHG 6,$ VWXGLHV IRKQG WKB W R URIl KMRXY QKIROKERXUKRF
QRQH LQ WKH 7LQD LQIUDV WUXFRX KD & RIDUILE @ U QPH JIHERWUK H ZLO
LQ WKH SUHYLRXV  KRXUV ,W R3GWDRQY MKDRWW DOSH\DIFD WXUH RI W
OLYHOLKRRGV Rl ORFDO FRPPXBLWRMY URGR XJK WWHPDLKWDOYLKRRGV R
KRXVHKROGYV

&DVK JHQHUDWLQJ DFWLYLWLHYV

JLYHOLKRRGV Rl KRXVHKROGV LQ MKRIG&RQYE WKOIGZQGHUKERXRPHD GL
DUH EHFRPLQJ GLYHUVLILHG DV SRHON IDEOH PREWVRHLY KREQWYDEHFRPH F
DYDLODEOH )RU H[DPSOH LQKE®DDV LVQU DIQWISLRODAE KD E WRR XS KW U H J X
ZLWK +RQLDUD DQG PRUH SDUWQRIPSDVQLRQ LQ WKH RERWK WBRG
QHLJKERXUKRRG DSSUR[LPDWHO\ TRD KUWKXVHKIRIORBW HKR® ®V LQ % DK
GLVWULFW UHOLHG RQ ZDJHG HPS ORWPHQW LQE XWKMUR HYLQIU RWKH U
RXWVLGH WKH KRPH GLVWULFWQBRPWMKHILUXPBELQ VRXUFH RI

+RZHYHU WKH PRVW LPSRUWDQW WRRVARH @ WHIQFRRUBDPRQSG
QHLIKERXUKRRG ZDV *3RWKHU VRXNEWLHAKLUBRPLGRORBUNLDR ORJJLQJ
JROG PLQLQJ *ROG 5LGJH DQGOHNREZRLOBPQMPOD®E ¥PBRV XUH RI *R
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5LGJH ZLOO KDYH LPSDFWHG RQ LHPIS OR\IP QW WWBXVGL\HY QL ®LQ GLG Qi
LGHQWLI\ DQ\ ODQGRZQHU EDVHGVPRDRQOD YFDOH MD MKHD @ RH $ UH D

QRQH ZDV IRXQG LQ WKH DVVHWWDLDREDY Rl WKH 7L@RBHINHHFU IURP DERY
WR +DEXVL DQG 3DFKXNL LV XVHEBLPOWKM WRDI@® V\W DUDHWAD R1 WLPEH
KDUYHVWLQJ VLWHV WR SLFNXS B® LVQW\E HGR Z @ VVIWBIHEGD P\ WKIH WDOOH U\
WKHLU RZQ KRXVLQJ LV VRO® G IGLHFHWDNOW R EXR OIKH WK HVRRD UNHW RU
PHUFKDQWVY 7KH LPSRUWDQFHLEH® KIQ/ VDNV [ § LSV \7IKH GHDLBUH I THF W R
75+'3 RQ WKH VPDOO VFDOH WLPEHTUXRUGIOWMKNPZWROWGF EHGXRPH WKHLL
UDIWLQJ DFFRUGLQJ WR WKH IKWKUH PRGLOLEGWBBZ DWJIJERLQJ VSLOC

WKH K\GUR GDP 7KLV ZRXOG QR \®LDIOH/W VIO RAHN REXMKPD\ DIIHFW
WLPLQJ

, Q DOPRVW DOO KRXVHKROGWGRF RAPPK @I MHWF WHINIHHEUR G XFLQJ D
VHOOLQJ SURGXFH PDLQO\ LQ WWH ARIQLD VDS BRWWQMEWLIHO GOXOHIM/ R KD Y L (
WR WUDQVSRUW DQG SDVVDEOH HRIXER XUKRR G KBRXVBREOGY DUH LQ
LQ VHOOLQJ IRRG WKDW WKH\ WHERPPRROM SURGXXHHBRAMMDVK FURSV D
WKH &RUH /DQG QHLJKERXUKRRG KRXVUBXIROGVDMWBHEHNIHHAVDE® V + IR
WKH %DKRPHD GLVWULFW LV UHQRZQHG

) LIXUH + ODLQ VRXUFHV RI LQFRPH
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8S XQWLO D UHVLGHQWZRN 6UXIUGLPLA@OBPBOO HFRWRXULVP EXVL
UHOLHG RQ KDYLQJ DFFHVV WRHVSHRR QW RUBYKR UH\DW B QGHWKD QG XV H
IRRW WUDFN IURP ODQDJLNLNL VKD % HQRMW UHKIRP RSGIRIDGV LR Q

&DVK LQFRPHYV

7KH UHSRUWV RI WKH FHQVXRQFRQWP HQ YR LKRRUABRQG LQFRPH YV
ODODQJR :DUG RU LWV &($V 6RRRA WRWD LV DIDAIODEDH 4BXVHKROG
,QFRPH DQG ([SHQGLWXUH 6 XUYHRX,HKRDQG/ URFHWRRQGXFWHG DV
WKH 6,3 VWXGLHYV

7KH +(,6 FDOFXODWHG WKDW WKI®O® YRBRPH DRUQ > DIDGIRRX\DHMORD ZDV ¢
RU SHU ZHHN +RZHYHWY WHXHILHE@BVUD (FIRQRI LOQFRPHYV  KH(
PHGLDQ LQFRPH ZDV 6 %' RU FRPSBWIAHRWN WKH VXUYH\ RI
KRXVHKROGHUV LQ WKH ORFDO FWPW KB LWMHHWYDIRX ® 0 WKKDAWF REKH IRU O
KRXVHKROGY ZDV VOLJKWO\ ORZHHWDWK D @ KWDRWH LSAU RYS QR DG DNVH O\ 6 ¢
SHU ZHHN DQG WKH PHGLDQ LQFRMK ZXV GDOFD QD SURYLQFH DV
ZKROH WKH UDQJH RI ZHHNO\ FDWKUQERGHVUBXRJLQADVYRP 6 %' W
6 %'

,Q DGGLWLRQ WR LQFRPH JHQRXW WLQJ D FWRFHWLHPE IRUW RU LW K H
FRPPXQLWLHV RI WKH SURMH F W MH@\BVUHRPLD R IJSHQ 1 RREQ F S\WWRP D U\
DQG XQWLO UHFHQWO\ IURP * KOSDPRIQQQY WRNQRGWLR \EH6WBHDWHG D)\
LQFRPH DQG XVHG WR SXUFKDVH PDMRU LWHPYV

) LIXUH :HHNO\ FDVK LQFRPHVRAOORURBRQ ,VRODW&M VDPSOMKG\KRXVHKROGV L
DUHD

®

2]

®

(8]

18]
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6LQFH GHFHDVHG
$SSUR[LPDWHS®

3DJH RI



1IDWLRQDO GDWD IURP WKH D Y- H(L6D 1 € GD.G Q WHY KRKOM KROG H[SHQ
LQ LQ *XDGDOFDQDO KRXVHKROGY ZIDWDE% 'KRXVHRRMRNRI SHUVRQ
JLYLQJ DQ DYHUDJH SHU FDSLWD H[SHZDOL \WR QN X SBMAR Q
H[SHQGLWXUH RI ZKLFK IRRG DQIEGER( DOFRRRULRDIGULQWUD QV SRUW

DQG DOFRKRO DQG WREDFFR XV HRRIDGVD[RKPQERMXWHKRHUH FROOH!
WKH VRFLDO VXUYH\

$FFHVV WR ODQG

$FFHVV WR ODQG LV FUXFLDO FRIRY XRUWILFKXQRX DH) GQF KK SURMHF
FRPPXQLWLHYV &HQVXV GDWD MWKRDGWKDY WKHI&KRRMV /DQG
QHLJKERXUKRRG ZHUH RZQHUV RILOWKH OZBGHMVOHDXVLBGE ODKQG  XQGH |
FXVWRPDU\ RU SULYDWH DUUD QXRFHDWG LRRNLOW DIV WHH ODPJ SURSR
WK H KRXVHKROGV ZHUH IUHHKRO/GVRRQHUOHDVEZEBUHDQG RU
KRXVHKROGVY ZHUH OHDVLQJ IURP WKH JRYHUQPHQW

7KH RZQHUV RI WKH OLYHOLKR R/ H & RHWV [ROGQIBESLCEWDKAND Z K R

DUH NQRZQ WR EH ODQGRZQHUV RG WK& GLYW\ERPDV\ Z2DVKGU LD KWV WR
FXVWRPDU\ ODQG 21 WKH LGHMWRIQHMGEKRZQHIDN RIUBFWHUH & RUULG
LQFOXGLQJ DW WKH VRXWKHUB BQGHRI DMK RFRARQHMWGRU DUMUPHPEHUYV
RWKHU ODODQJR WULEHV DQG \WUHEPHPEKIWAKWKHOQRIWR®H RI WKH C
ODODQJR WULEHYV

$00 KRXVHKROGY WKDW DUH RRBHWLPDWH DUAHAH\G\H QARVORIQB DDV R U
QRW FXVWRPDU\ RZQHUV DUH D @0 RKBHWHLE O KQJ B UHKL RIl QY Q&LF K WR
IRRG 7KLV DSSOLHV IRU H[DPKI®UYV WRRFPRRH \DIRBGONMBA Q WKH DUH
HOVHZKHUH 7KH DVVHW VXUYH\WKRRU® XKD WVWIROHWTXD WKR WGR QRW
ULJKWV RI DFFHVV WR FXVWRBDE\ WRHG 52O @EEGDDHFXNWLWLRQ DQ
LQFOXGLQJ WKH ,QIUDVWUXF WXV HR & RIHILG/RIH WBHR® 10 VG & DPDW IEH D 11 HF
WKH FUHDWLRQ RI WKH /XQJJD RRPIK WIKDW ZQBORGHISGRE RQ WKH UF
FKRVHQ

'LHWV DQG XWLOLVDWLRQ RI QDWXUDO DVVHWYV

'KLOH SDUWLFLSDQWYV LQ WKH FRBPWRLY HZ RUKIMKR SV GDHD RR QD WX UL
UHVRXUFHV LQFOXGLQJ IUHVK HIQGLD®G ZIOHGL UDPH ZHSS QRW HV SHF
HYLGHQW LQ SHRSOHIV GLHWV R®GUH RFRIGH BHIDD WHKH KA WHKUY H\ 7 K
VXUYH\ VKRZV WKDW KRXVHKRO®XJXI I PSR UMIDE RQFPHKRESSSOHPH QW
IJUHVK JDUGHQ SURGXFH IURP WKHIDWREQ JRDQ@POG IMX® WKMDL\R"™ L\
PDLQ VRXUFH RI SURWHLQ IRU @RSFD QLRPRXVSHKRWBNVQ RYAQRW D UHJIXQO
VLIQLILFDQW SDUW RI WKHLUZGWHKWWYK H KENQYXVFBQWD/WHQW

'"HVSLWH ORFDO SHRSOHVINQREPEHGIMSRF WKWH ULOVWKIHQGLOD DQG 1JD
FDWFKPHQW DQG ZLGHU GLVWUIAW RIURAHD IOXFWOQBRRGEY BIRQRU DFW
HVVHQWLDOO\ OLPLWHG WR SHBXRGHU WGXODWE\ NQWR KWKBIQKLQWHUOL
Rl WKH &RUH /DQG LQFOXGLQJ WKW ORWMMXUGH DoEORPY HH WHKBIYWRILW ULSYV DU
DVVRFLDWHG ZLWK JHWWLQJ ZL@QWVS RFWKH IRWGHRPPRQHWRI HYGH.EOH ZLO
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OHDIHG SODQWV IHUQV 3FDEEMDMDHPHI® X\RVEH KQW® QXWWHG E\ ORFDC
WKH DGMDFHQW IRUHVWV DQG ODY HY EGIHYWD UG \@RML H \GIHIFAL\D

7KH ZLOG IRRG DQG JDPH VSHF IRUHDWD L /MELCHD PVRP WKEHWODQGV [
D UROH DV UWWRFNVpy WKDW FD QREHVERDZIR R® 2K MVQ FRMDHAKHQ FDV K
UHTXLUHG DQG LQ HPHUJHQFLHDUEHIQ FORBDORVVWHKRFNV 1R DFFXUD
DVVHVVPHQW RI VXFK XVH KDV EHWH G FORQHE R ILQ GNKHHGZDHHPR | WK H
DQQRXQFHPHQWY RI WKH DFTXLWLOVRRWXK RU OO & RUH /DQG D

$UUDQIJHPHQWY DUH SURSRVHG EHGHHHH@R WK Y R SH & DDNR3J WKRHD OORZ
DQG ILVKLQJ RQ WKH IRUHVWY RMUWBIF & RWHHDKQGURQGBGHXYFMIY RLU WR
LQ WKH IXWXUH RQFH FRQVWUXHWHR® DFWLYLWLHY DUH FRPS

6 KHOWHU

7KH GHSHQGHQFH RQ IRUHVW P DRVHKUROWOHYV IR E RWKHWXEMLR&LQJIV L
LQ WKH SURMHFW DIIHFWHG YQOWKIHIAMQURYG LV UHFRUGHG L

,Q ZLWKLQ WKH &RUH /DQG @HHI KERRKXYKRRBOGVRI KDG GZHOOL
ZLWK WUDGLWLRQDO VDJR SDOPGNEDWFK RIRERH/RI SODLWHG EXVK PD)
DQG WKH UHPDLQLQJ KDG ZRR&MQL QD ®RDO'EOPRWW 08 URREXFIHG ORFDO
FKDLQVDZ EDVHG PLOOHUV ZKR PIKHEPN HMKHHYRPH RZQHUV W

6DJR SDOP OHDYHY DQG EDPERRYV ORFHDWRIMXUFOEMVMHRWRNYUHMHOYDJIHY D
WUHHYV PD\ EH LQGLYLGXDOO\ RAEQWNGNH QVWRPDIRKF BSRYHEOBPIUIRUHV W |
WKDW LV ZLWKLQ D IHZ KRXUYHZIDANS L@PERCGWOBEWKHLY SXUFKDVHG
ORJJLQJ FRPSDQLHY DQG RU ORBMO VPDOO VFDOH VDZPLOOH

7TUDGLWLRQDO KRXVHYV KDYH DEBLPHBGIBFAGIHRD QG STHHGE GVBHULRGLF
FRPPXQLW\ PHPEHUV UHSRUWH G RXKHFRPESRIQHQWIMHRRD YORADO WUDGL
KRXVH DV IROORZV

R WKDWFKHG URRI \HDUV GMSHQGLQJ RQ WKH TXDOL
R ZRYHQ EDPERR RU UDWWDQ ZDOOV XS WR \HDUV

R ZRRG SODQNHG ZDOOV + XS WR \HDUV

R OR\D FDQH IRU ODVKLQJ \HDUV

R VSOLW FDQH EDPERR IORRULQJ XS WR \HDUV

R KDUG WLPEHU ZRRG IORRULQJ = XS WR \HDUV

R IUDPLQJ + KDUG ZRRG SRVWVRD QGHDIWHUYV HWF = XS W

,Q DGGLWLRQ WR KDYLQJ DFFHVDRWFD W KSHILRS @ B QD UH VIRKQIF HWR REWD L
IJURP QHLJKERXUV DQG IURP PHUF KHBWIVQ DR® PDWNHWY ORFD
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)LIXUH /RFDO XVH Rl WUD GLGWLRW B2 HDWIQU VDD G 2RO

+RXVHKROG XVH RI ORFDO UHY 3URMHFW QHLJ %DKRPHD GLVWULFW
IXHO ($V
RlI KRXVHKR Rl KRXVHKROGYV

Q Q

:DOOV PDLQO\ WUDGLWLRQDO® PDWHULDOV UDWWDQ OHDI

:DOOV = PDLQO\ ZRRG

J)ORRUV * PDLQO\ WUDGLWLRQPO PDWHULDOV
HDUWK VWRQH

J)ORRUV * PDLQO\ ZRRG

5RRI £+ PDLQO\ WUDGLWLRQDO |PDWHULDOV SDOP WKDWFK

& RRNLQJ HQHUJ\ + PDLQO\ ZRRG RU FRFRQXW| KXV N

6 RXUFH &HQVXV RI SRSXODWLRQ DQG KRXVHKROGV

+RXVHKROG HQHUJ\

$00 ORFDO KRXVHKROGV PDNH XWHKRY KRR & W PDRRAL R FRIXO H
ILUHV DUH DOVR XVHG IRU KHDWILRUV ,RDWIKH LTUR MW FW S BB 00\ VRXU
DGMDFHQW IRUHVW PDUJLQV JDVHGH@ FF ORD ULQJI RDDWKWIZRYV DQG V
VFDOH VDZPLOOLQJ 6RPH PD\ SXWEXOBRK UM RBDRREUFKPDRQYY ORFDWH
YDULRXV PDUNHWYV LQ +RQLDUD ,EXQ®EGREHAWRRGD FROQYLGHUHG HQ!
IRU WR GD\V FRRNLQJ FRVW 6%

8VLQJ FHQVXV GDWD 635 (3 HY WRKXYWHKB O/GKERRBWLER® F RFRQXW
FRQVXPSWLRQ DW PLOOLRQ NDQQXP 7"WKRQQGHNXDSWHHWV WR DQ DYHUD

NJ SHU DQQXP SHU ZRRG XV LQJLPPXWHXROG WRDRESURU WKH
KRXVHKROGV RI WKH &RUH /DQG QHBUKERXUKRRKGC DFWUDREDDQQXDO |
ELOO IRU D KRXVHKROG ZRXOG EH E®XVKMW RQGWMKHRP BUNHW

B/1(5$%/( +286(+2/'6

% SROLFLHV UHTXLUH WKDW BG WWR.FXODU DMNEOHQIHRFOHY BBSHFLD (
EHORZ WKH SRYHUW\ OLQH WXRIPB R B ¥ KL OWGKUHBOGBE0DIHQRXV SH
HWKQLF PLQRULWLHV RU SHUV R\QVGZWR URXJ&RW WHRSURWEBB QG FRPS
OHJLVODWLRQ 9XOQHUDEOH FBHBWMRION ZKRXEV YIDUVWOQF BX JHQGHU
HWKQLFLW\ DJH SK\VLFDO RRPRLHFQOLIY® GY U Q WIDJIHVR UMFRELD O VWD W
PRUH GLYHUVHO\ DIIHFWHG E\ GLD/G® ZKR PR-DQVE M/ IOD © LRWHIGH UY WKH LU
WR FODLP RU WDNH DGYDQWDJH H D Qié VHVWODOHFG GW YDNVORSPHIMW EH Q

,Q WKH FRQWH[W RI 6 RORPRQ ,V GIDIQGYH FLIORWH YKR PHURWOEH WR H[S}
QHJDWLYH OLYHOLKRRGV RXWF R® HDW GXH/ MWRL R R PEEROOV®R W\Q B DRG H

x DQ\ KRXVHKROG WKDW LV GH S WG®E HIDF RLQ I$ G REEXEGV D VUIRPY PDLQ
RI LQFRPH DQG ZKLFK ZLOO ORMRHD R VWKRM HFDWDWH SR SR UW

X GLVDEOHG SHUVRQV HVSHFLDIDOMFWKRYHEOHOLD Q@HRY HPWR G XF F
PDWHULDOV WKDW DUH ORFDWHG RQ WKH DFTXLUHG ODQG

X WKH HOGHUO\ RZQHUV RI DIIHFKRMH DOLWH QY DIORKHIF LD OO\
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X ZRPHQ KHDGHG KRXVHKROGYV ZLOWRWRX W LDy EXOQ W RARBEO/H B VW KDWY
X KRXVHKROGY ZLWKRXW RZQHUYKEB QRO DFEHKR OIRMHVD WRIWYV LQ
LQIUDVWUXFWXUH FRUULGRU

$V SDUW RI /$/53 LPSOHPHQWD WIMK® D)XSEQMULERBIDAL \8D RIDDRIGIFWH G K
VKRXOG EH JDWKHUHG DQG D G GH & LZAKQUG! WV XV WID® F$IGHURWIRE D O
DVVLVWDQFH FRXOG LQFOXGH HRWVHWMRPEBBOWKSERYH GDD/AAVWDQFH
VXEVLVWHQFH IRRG SURGXFWLRQ@ O 6URRMWPHKRI\G VDR KXW L QD Q G
DVVLVWDQFH ZLWK HVWDEOLVKURHVD OWHUQDWLYH LQFRPH VRX

1R DIIHFWHG KRXVHKROGYV KDY HISRRUFHKIRZHGH QWWKEG AWVWO0 QHHG W
UHYLHZHG DQG FRQILUPHG WKURGBKSB WAXRIGW \WHRI EBX O@GUHDUBVDNHQ D)\
LQ &KDSWHU

)W LV GLIILFXOW WR GHILQHK HSRIRK K WG GVK R PPRRQWWLW R WKHUH LV QR
PLQLPXP VWDQGDUG SURYLGHG IR ,6 RORECRQO, VWD G GWKDAVKHD YHUDJH |
IRU ORFDO KRXVHKROGV LQ WION SBRMNU FVK DQMKHADSWROLQRWD O DY H!
FRPSDUHG WR +RZHYHU DV GLVFXWKH ®R\DOW HFESWRIRQD QW V R X U]
LQFRPH DPRQJ WKRVH LQ WKH & RUMV/ERQXK QU MIRERKHK ZRGFX LQF OXC
SHULRGLF RU pZLQGIDOOY SD\RHRPWRFRFKFLY QU RDIIWQHW QG JROG Pl
*ROG 5LGJH DQG LQFRPH IURPJVFEEUH EDQGI VOZPIMEHDWY PDNH
GHWHUPLQLQJ DQ uUDYHUDJHYTLQMREBHIIRAXD VK RXY H KRHOGUMRIFH IRU D
VWDQGDUG WKDW FRXOG EH DSSIRIUHEGRIOR K FIODL@EF ZBXBUHQWO\ \
6%' SHU KRIXXDWLQJ WR DQ DYHUDJH IXO®RMWLPH6 WRVWHZHHNO\ ZD
ORQLWRULQJ DQG (YDOXDWLR® 62HW RDGH W W UPL@H MKHLDESWRSULD W
GDWD WR EH FROOHFWHG WR WRDREP VDK 8 HI BEGUWBRQDRY HIPRRLPXP V WI
EH DSSOLHG WR WKH LGHQWLILFDWLRQ Rl pySRRUTSHUVRQV

,Q 6RORPRQ ,VODQGV VRFLHWIQHGVF BRP KQ LMWRHNO NHPLGHHWA D U H
FRPSDUDWLYHO\ PRUH GLVDGYDQWDJHG LQ WKDW WKH\

KDYH VKRUWHU OLIHVSDQV WWDQ WKHLU PDOH FRXQWHUSDU
KDYH SRRUHU QXWULWLRQDO VWDWXYV

KDYH ORZHU OHYHOV RI HGXFDWLRQDO DWWDLQPHQW

KDYH ORZHU SHUVRQDO LQFRPHYV

RIWHQ GR QRW IHHO VDIH LQDWIHLU RZQ FRPPXQLWLHV

GR PRVW Rl WKH KRXVHKROGTV GRPHVWLF PDQXDO ZRUN

7KH JHQGHU GLYLVLRQ RI ODERXIWQRWXGRED O KR RPRQHWDIQBG QHLJIKEF
ZDV GRFXPHQWHG LQ WKH KRXVHWKRAZE VDXWYGHGLRUHYLRWY VXUYH\V L

V WKDW ZRPDQ DQG JLUOV DRHVODRIHO\ DHGSRRRFHBQH IRU WKH
KRXVHKROG DQG IDPLO\ PDLQWRRID GPH D FSQ Y QWLIQY DAY FXWWLYDW
JDUGHQV KDUYHVWLQJ FURSV RIXSSIOWHYQJ DEAFRDWLRIKRXVHKROG
ILQDQFHV +RZHYHU WKH\ GR QRWW ROW KD YD R G/ UHDDMWH® GHFLV LR
HYHQ WKRXJK LQKHULWDQFH LV[PDWULOLQHDO 6HH $SSHQGL

X X X X X X

IDERXU $FW V VHH OLQLPXP :D¥FH 2ZBRGH U* DHHWWH®RWL$ SULO
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"RPHQ WKHPVHOYHV UHSRUW W KDNH VAHRIQL\R URRCH Q WWELF\DWDIOR W RY HU L
UR\DOW\ PRQH\ SDLG WR WKH 0PSB RZHDQE\PDRUQIQIRPEDQLHYV D
WKHQ VSHQG D VLJQLILFDQW GURSRRENIRIL RIQGNVWRKH GWIRZML D GYDQF
7KH VDPH KDSSHQV ZLWK WKH V KBWH ERIWPHR® MRWK BNV RWPEH UV R1 WK
6R GHVSLWH WKH PDWULOLQH IDOVV1L\DW A R\ RADL\Q IEH B IRW B QFHF USI DV LQJ O
QRUP LQ WUDGLWLRQDO FRPPXQGW.IH ¥ RPRB WFEB PREPH VIRXUEGYWHH [ S OR

7TDUIJHWHG PHFKDQLVPV WR DGCGROQHWR WKHVSDYRXEGW @ IUHFROESMIQV D WL
WKH &RUH /DQG 7ULEHVY DUH VHW RXW LQ &KDSWHU

LWK UHVSHFW WR LQGLYLGXD QO WXKAQ M KUY IHW H R XRBRG KIDWW H W RI\
DVVHW RZQHUV DUH PDOHY DQGOXGLQDZHGREMN KR KOQ¥FH JDUGHQV
ORFDWHG FORVH WR WKHLU KRPHRV W LRFIHQKW KIRWNHPY ORINLBWHG ZLW
JDUGHQV WKH DVVHW RZQHUV KQF'\PIRU WA RPHE WR/ RRWHY®E& WKHLU
KXVEDQGT YLOODJH DIWHU PDUULDJH

%DVHG RQ WKH DVVHW VXUYH\ @QW SHUDRIQYVLWIWK VUHONIQRRQ WR E}
SHUVRQDO RU KRXVHKROG OLYHORKRKGYV DY¥¥IHWNVUHRYRIWHG DV EHLC
HOGHUO\ DQG SRWHQWLDOO\ PRURQY XQ WKULEOGIL WIROL KRR/GN S

5HFRJQLVLQJ WKH FRPSDUDWLY H VBN BGYDQWDQ 5 @D ZRPAHD VXUHV W
HQVXUH WKDW IRU WKLV SURMPR\E RIZIDAKULQIGANLGKYD KIBVRBH KHU VK
6,*V FRPSHQVDWLRQ SD\PHQW IRDWEKE BERLGIL HIQDE OBIQGKBO UH RI WKH
/DQG RZQLQJ FRPSDQ\ ZKLFK ZLOXV HHEIMWKH OB QW ER WWKHSURMHFW
LQFOXGH D IXO0 UHJLVWHU RV LRGGYYGEPDOWEDEN M PAREBWY DQG L
VKDUHKROGLQJV 7KH 32 KDV DOXRUMTXQGHRZ 8 DEX \RUMEKH/ WR LQF
ZRPHQ LQ WKH VLJQLQJ Rl WKH FUREMVWLRDURHWHKEW DRUGD ZKLFK ZD
DFFRPSDQLHG ZLWK D SD\PHQW IORBHVERPH,® LIQIGMVRFRQBSRUD W H
JRYHUQDQFH VWUXFWXUH

$V IDU DV FDQ EH DVFHUWD LQH3G FLRP RKPIL WV ¥ R & VVOOWWIHW ILRDY QR H!
PLQRULWLHV RU KRXVHKROGV ZLWHKRXW R 2\QR WDRAISORODIFF AVOO EH I
ORVV RI OLYHOLKRRGV DVVHWWR@®XRUWRKW K5 ©'3B Q& HH WVX¥LFW IR Q
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A(0%,1 ())(&76
7KH SULQFLSDO HIIHFWV RI WKH3QRWEG DW IO WHRQ IRU W

WKH ORVV RI IXWXUH LQFRPH E) WYXV BIRVBHXHOWRGVREQU ORVV R
WR KDUYHVW FRPPHUFLDOO\ YDDEREGH MQBEHU WUHHV RQ WK

D UHGXFWLRQ LQ WKH VWRFG® VR | RIKHUNG RBEQD\YIGP E HQWGI RRR VW SUF
DQG IRRG JDUGHQV ORFDWHG RQ WKB D& RQH DY @@ ORYGX UB WRU UL
ZKHUH ODQG GLVWXUEDQFH DQG FRQVWUXFWLRQ WDNH SODFH

D WHPSRUDU\ ORVV RI DFFHVRX@\WRLWKEH I&RKIHID QBWRHULQJ DQ
KDUYHVWLQJ RI PDWHULDOV IRD @6 RWHKD XVARQVWUXFWLRQ
WKH ORVV RI SK\WVLFDO DV VHWWHW XFKDRGW RDGVSBWKZD\V D QC
OLYHVWRFN SHQV WKDW QHHG WIR E H RIGI\PWR Y XBWI R @ D § HVEDI\
,QIUDVWUXFWXUH &RUULGRU

1R KRPHV ZLOO EH UHTXLUHG WRKEHRUUWRRYHUIRRUFAW ORFDWH

/266 2) &200(5&,$98483%/( )25(67

KD RI FXVWRPDULO\ RZQHG OD QG ZDQ ® FLTX RUMG D WFR RXLOG DQG |
WKH 3URMHFW 7KLV &RUH /DQG BD®IRZIFH SHRSOWU ZEMAK ®l WRWDO U

PHPEHUVKLS RI 7KH ODQG ZM®RQEM RZOHUWIKILBIEBWZRI HQ WKH RUL
RZQHUV DQG WKH 6,* LQ 7KH RZQLQJ WULEHV DUH

X 5RKD WULEH PHPEHUV

X 9%XKX *DUR WULEH PHPEHUV

X .RFKLDEROR WULEH PHPEHUV

X 80XQD 6XWDKXUL WULEH PHPEHUV

X 9LXUXOLQJL WULEH PHPEHUV

7KH &RUH /DQG ZDV LQGHSHQGH QWION VRY WM GPGH QW 18 CFIRP SHO V R U\
DFTXLVLWLRQ SURFHVV DQG |R)XQDGVWRDORIRWHNVW DKBDRIZKLFK KHOG

RI FRPPHUFLDO WLPEHU 6LULNRMRY IRUHMW WHDVOROKHURH DW PDUY
UDWHV ZDV 6%' ZKLF K ZRPX@aV WL HROWG VHHVRZMH UV RI XS WR
6 %' GLYLGHG DFFRUGL®H WRUWKMW RIODHWBIFKI WULEHTY ODQG

RI WKH H[SHFWHG LQFRPH IURP WRPHNFLOMROL WDRERQ RH WK FH ZDV
LQFOXGHG LQ WKH FRPSHQVDWLR® RIKHUFXIVGHR ED WKRZOHUV 1RQH R
ILYH ODQG RZQLQJ WULEHV D SS HIQWHGV IWKG! PIPRXIQ® RKERPSURFHVV |
GLVFXVVHG LQ &KDSWHU VL]
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&RUH ODQG DVVHWYV

/RVV Rl SODQWHG DQG ZLOG IRRGXFQYRQ MQEBHREGRWHNOM GY RQ WKH
/DQG DQG ,QIUDVWUXFWXUH & RRUUK®R NV HKHIOR/O GR/S O IKIDAWH RFQWF LV H WKH
FXVWRPDU\ ULJKWV WR KDUYHVWHUVELRKRRTRH VY LRFERRGRZEDQDQDV
QJDOL QXWV DQG IHUQ JUHHQV GRUDKRPH+RRAVNPSWRR® FRPPHUFLD
YDOXDEOH IRRG WUHHV RQ WK H BWRWH X/MPVW)GU B RERUQ LVBRHW MUH *RZQHG
SDUWLFXODU LQGLYLGXDOV DQG KRXVHKROGYV

$V RXWOLQHG DERYH WKH PDLQDQFHXG R WWHKH: RRKWBGQ ,QIUDV W

& RUULGRU UHVLGH LQ WKH 3& RUHF\BIQRQ 1 H L BHERPULERIR/GW IKBD W WKH U F
SHRSOH OLYLQJ LQ WKLV DUHD RDUHFEXWDWSRBBR[LPOWGI® RZQHUV D
DUH PHPEHUV Rl RWKHU ODODQJR WULEHYV

$OPRVW HYHU\ KRXVHKROG LQ WKIW IQRGIKBERKBRRRERQURBEWLRQ EX
RQO\ RQH KRXVHKROG KDV D IRRWIRIVWKII & RWHK L/ /& /'R XSMDK R WKH
,QIUDVWUXFWXUH &RUULGRU :KIDOMHKWRKERPH D VQI WRX BRFFWMKRIIU VRXUFH
DV VPDOO VFDOH VDZ PLOOLQD KREVWHRRROBN. HWD UDOPRYMA DIORP VHOC
SURGXFH PRVW FRPPRQO\ YHJHWEPHORV ZKQBEKEHRWAHO | QR WKW & RUH

/IDQG 1RWH WKDW FROOHFWLQH W@V | RRIOWH KX E XK RYWFDUULHG
PXFK JUHDWHU DUHD RI 7LQD 5L YWKH &&RVWHKPIHQAV WKDQ MXVW

7DEOH VXPPDULVHV WKH SURGEE @ IWKHDWMHWAY RCWRWLEIRUH /DQG
WKLUGV RI WKH DVVHWY EHORQV WRG YWKWRB KRXVYBEBE RZWHWQG DER
ILIWK DUH LQ FRPPRQ RZQHUYV KIHF RAKGH 5 DOD\DVOHW VRE AVKRIQU WR PHPEH
RWKHU ODODQJR WULEHYV

)LIXUH BURGXFWLYH OLYHOLKMXRG&IRWWHHMQ EGHQWLILHG LQ

5RZ /IDEHOV 1XPEH!l 30DQWV LWHPV
%DQDQD 3DWFKHYV

YUXLW DQG 1XW SDWFKHV

*DUGHQ SDWFKHYV

30DQWHG &RPPHUFLDO 7UHH
JURXSYV

6DJR 3IDOP SDWFKHV

7TRWDO
LQFRPSOHWH FRXQW
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7KH DOLJQPHQW RI WKH VLWH ORAFHVD/QGRIDEO X CW® 1 QVWRHW H& WR WK H
KRXVH DQG GDP DUH QRW \HW NQRZMG DV IRISFRMHG MPRWKKIHQ RUWK H U
LQIUDVWUXFWXUH FRUULGRU HKRFHK QRW QIRRT Q AKLLAKWKSHHF LILF DV V't
GDPDJHG RU UHPRYHG IRU WKH SURKH PWHBHEZEDRVHHPRER RQGLVWXU
WKH FRQVWUXFWLRQ PDQ\ RI WRHHDMMWH WV Q & ILQOWKRIRWL ORKOG EH D
WKH RZQHU WKURXJK SURSRVHG DFF RS M UDWILRII\H PHIQWRK/RE XK D FFHV
WKHVH DVVHWYV ZLOO EH UHV\RQVAMWIKG VELXRIQ BH WIKRIG VHDIUURZ QHUV W
ZLOO ORVH DW D PLQLPXP \RQU¥WZRRIWKWVR WSUIHRGXFOMLORVH DOO R
WKDW PD\ KDYH EHHQ SURGXFHBI IWKHMWRNVHWPDHQLQQXOW.WUHH )RU
SXUSRVHV Rl WKH LPSOHPHQWDMWQWRE ROWKHOLUKRRE DOV KB\WV ZLWKLQ
/DQG ZLOO EH WUHDWHG DV ORY W KHY WZH\DSHEMW IGLV WK ZEH@/ KE\ FRQV V

7HPSRUDU\ ORVV RI DFFHVV WRQWKH G®R WH CXOB CFRRFRRQIHRSOHIV D
JHW ZLOG SRUN DQG RWKHU JDPKD\WU @RRPXGLVADNYHQWYV+RZHYHU F
KXQWLQJ WDNHV SODFH DFURVVUWRMNBKLQMWERHWKHRRXDQD LQV VR W
UHGXFWLRQ LQ WKH DUHD DYOLGMREROBIYIR R@RQWLRLIQRY OIQNHWHPSRU
RQ OLYHOLKRRGV $OVR FRQWSODAAVHLRQOGFSLIWLWQWR PBWM®GIEHQW IF
DV KDV RFFXUUHG LQ WKH SDVW ZLWK FRPPHUFLDO ORJJLQJ

:KLOH VRPH KRXVHKROGY YDOXH QWGIIPHD® H \KWHWRI WKKH L\GRIFLD O DV \
VWXGLHV VXJIJHVW WKDW WKH &RVWUHQ FIHQIGQLWHUPRLRR B RWVWWRORFDO KF
GD\ WR GD\ RU VXEVLVWHQFH QHHGYV

, QIUDVWUXFWXUH &RUULGRU DVVHWYV

7DEOH OLVWYV WKH W\SHV RILBUIHGRFWANIQID VY RWVLRBH@MW WH O\ D (
WKH ,QIUDVWUXFWXUH &RUULRRWKHZKLREKOHRIMMWMOG EH ORVW W
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7DEOH BURGXFWLYH OLYHOVKRRG WX VH WR UWQLBKH ,Ql1U

5RZ /IDEHOV QXPEH 30DQWV LWHPYV
%DQDQD 3DWFKHV
JUXLW DQG 1XW SDWFKHV

*DUGHQ SDWFKHYV
30DQWHG &RPPHUFLDO 7UHH
JURXSYV

6DJR 3DOP SDWFKHYV

7RWDO
,QFRPSOHWH FRXQW

7DEOH ,GHQWLILHG RZQHUMW RNYKH. YHIODRRREXPWXHM & RUUUGRDF\QDPHY UHPRYH
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7KH DVVHW VXUYH\ DOVR UHFRW&HHGVWWH SDE8HQGPHVRIXVIHUG DV URD
VWDQGY IRU VHOOLQJ EHWHOQXW®W\ X¥XHG/DYRWKDAPF KVI BW WDLDGLWLRQ
KRXVHYV

7RJHWKHU WKH ORVV Rl SODQWHWXBBRG FDBBW DD A IRYKW WD GHTXD W
FRXOG UHVXOW LQ KDUGVKLS PRH; KIRRRAHKR Q& W UDWGROQRUHDVH FRQ)
RI VKRS IRRG VXFK DV ULFH QRRGWRWY L0 REIDIQHOMNVIDFFHVV WR
SD\ IRU LW

7KH HIITHFWV Rl WKH ODQG DF ZXIOL WHRRL WRU DWKHG3 BRMHF W

x WKH WHUPV RI WKH ODQG OHDWMH/BRW ZRZHIH YAK HW XK W XU B R RUH
/DQG &RPSDQ\ DQG WKH 6SHFLDO EXURRMWHB 9MWHRODBIQRZQH G
UHJDUGLQJ FRPPXQLW\ XVH RI WKRX&JRHN OXUE @IQW KMV R SUHUD WL |
SHULRG H J IRU KXQWLQJ FRD®HFWLQJ DQG WUDQVLW D

X WKH OLYHOLKRRGV SURWH FWLARHQ V@ GS X WVLVQR SO DVLIR QVRUR BIX W
/$/53

$UUDQIJHPHQWY IRU WKHVH DUH GLVFXVVHG LQ &KDSWHU

0)(&76 21 98/1(5$%/( 3(56216 $1' &20081,7,(6

7KH :RUOG %DQN DGYLVHV WKDWF\W KHESIRRRIUBQGHY KOE BU DEIGH WHG E
LQYROXQWDU\ UHVHWWOHPHQW D\VX® @ FRRAKRPUV @ LXAOSIOHDUHEFHH) WH UV R |
W\SLFDOO\ LQFOXGH WKH SRRLSSHIGH BRRHQY OF K WKGUKDQ GRS LIH QR X\
VRFLDO PLQRULWLHV DQG WKRNWWHHZY VK RRKXW OLHFGV UR QRWR/I WKH SRS X
WKH FRPPXQLWLHV DIIHFWHG E\YWKIH BQ QG D FUXEM GWLR ® KKPWLR Q

7KH LQFLGHQFHV RI GLVDELOLWLBVWK® FRPPRQIWSHRSAKH UH WKH &F
/DQG XVHUV UHVLGH KDV EHHQ GBMFRILEKE DY WHIWWLRRZDH UV LQ ;
UHFRUGHG DV KDYLQJ D KDQGLFDS

,Q WKHUH ZHUH IHPDOH KHKXGHBZRRXVIHKROQBNMONQWMR EH DIIHFWF
SURMHFW ODQG DFTXLVLWLRQ YBIQES PDRHWOHPVGH® QR \KIFRXOG UHC
YXOQHUDEOH WKURXJK ODFN RR QQFINVQARQ7 KB ORFEOLERRIGVDVVHW
IRXQG WKDW IHPDOHV RZQHG RMRKD OGHQWW LHED VWV HWYV  RI WK
RZQHUV DUH NQRZQ WR EH DJHGRZ@UWRYHU ZLGRZWWDUH NQ

%DVHG RQ WKH OLYHOLKRRG DWVYHWLRQUY 8G B/HHUHORGE HDFWXRU WK K
XQOLNHO\ WR LPSDFW RQ DQ\ RRIWKKH QLR 0P RRRGNWWIWOHUNY V TXDWW
EH OLYLQJ RQ WKH JRYHUQPHQW VOD\WIGRD ¥ & WEW RIE QR EBDQ HQG R
SURMHFW DUHD $OVR SURY L®LRQ®MIKH OZDWDE D WSSV \I W AMVGENY 9 HUD N D
YLOODJH LV SURWHFWHG G X ULG®R UWKHHY H®D R 8 FMQVX FAR X MHDRRXQ G 0D Ul
5DWH WKHUH VKRXOG EH QR QRHUFIDVOLIY H DHWIKIHFW & RROQV WK\HHMWWOH U FR

3DJH RI



ORVW KRXVHKROGYV DUH SRRU E\ L4«RZHYGDWPRYWODWW DFREPBDED WLY H
LQ WHUPV RI QDWXUDO FDSLWD G RQOMKENWLRBWRRERWERPDYG DQG QD
UHVRXUFHV 7KH RQO\ GDWD D YRR\ ERB WRIQHKRX3I/\H KRG E L QFRP WK H

VXUYH\ FRQGXFWHG DV SDUW IRQGALKEHD W HV WWKOBL HWKH DYHUDJH Zt
LQFRPH IRU WKH KRXVHKROGV RIUKRIR@ RDN ARG QHLRKERX
DSSUR[LPDWHO\ 6 %' SHU DQQXB SSW@ELBD¥WHO\ 6 %' SHU
DQQXP IRU WKH KRXVHKROGV K® WX K IDRUWKHWQQ BDURWBLGRU 2Q D)
ERWK DUHDV KDYH KLJKHU FDVK LQFRP\D QFKD@DI®OX RAKFHRXQWLQJI W
YDOXH RI VXEVLVWHQFH SURGXFMWILR® QR RPDWKH FHLYSIDBMHE W KD W D Q)
SURMHFW DIIHFWHG KRXVHKRORBY BRIHH ORINW RN MRFOR\KHRU V XEV LV WH
LQFRPHV GXH WR ORVV RI DVVHWV LQ WKH &RUH /DQG

3DJH RI



/,9(/,+22'6 5(6725%$7,21

®B352$&+ 72 /,9(/,+22'6 5(6725%$7,21

7KH :RUOG %DQN UHTXLUHG OLYHIPLKRRE UMWYRRHDWXBR WKMW WKH

Rl SHRSOH DIIHFWHG E\ WKH OLQO Bb¥YGUXR\VINVMHROQRIFARHYWHDUH PDLQW
WKH VDPH OHYHO DQG SUHIHUWHOPY VLRSS WRKYWMWD EQERRWR UMY\ DQG VWD «
DLP LV DOVR WR HQVXUH WKDWLHWEHRYWOC QRD WX RISRIRMUL QDG YXOQHL

7KH FRQVLGHUDWLRQ Rl OLYHOHNRRGSY WEWWMWMROBRPHAQYW REWOWLQHG E
EHHQ JXLGHG E\ WKH ILQGLQJWRBIARIQH X ®RW DM R/QWX E DNV LIHG RXW DV
SURMHFW SODQQLQJ DORQJ ZLWR QRAL S R A R OANMGUDRF E RUIF XPV WD
WKRVH OLNHO\ WR EH DIIHFWHGVE\WLRIQ STURKNAHF \W DOTHQ EHMRIT GHY HOR
VHW Rl SULQFLSOHV WKDW KD Y.R@EHRZHWKVXEMAWWGVADERLGEXYNVUV 32
DQG RWKHU VWDNHKROGHUV 7KHVH SULQFLSOHV DUH
X GR QR KDUP WR WKH OLYHOLPRRIGRXD 8 &RIURSIHUW R3 SBRIHUDE
LPSURYH WKHLU ZHOO EHLQJ
DYRLG GLVUXSWLRQ DQG GDPDG HRWRHYLOWDXAWXKRFHYV DQ
GR QRW LQFUHDVH VRFLDO DQDQGF RQRPXBGUIW\DGYDQWDJH
SURWHFW DIIHFWHG SHRSOH\EPGL YIHDG KPR QW Z K@ WDH BRVV LWR
OLYHOLKRRGV DVVHWYV
X SURWHFW HVVHQWLDO LQIUDYSDULMHRW XULID WXFK DNFHNYWHSRY @WV
FKXUFKHV DQG PHHWLQJ SODFHYV
x LI DVVHWV DUH WDNHQ D Q GLWHWRNRRXDIBWIRRFQX . \R Q HHITX VWH® J V XV
OLYHOLKRRGYV VWUDWHJILHY DQG DVVHWYV
LPSURYH WKH VLWXDWLRQ RI Z&RHP @ DN\QRQRWKHU YXOQHUDE
DYRLG VXEVWLWXWLQJ UH D OSE QWHWLKRR GO \ZRWW VDV K FRP
ZKHUH FDVK FRPSHQVDWLRQ L\KBXWRNKBRBGWW P MNH BHW 1 QISP D O
PHPEHUV UHFHLYH D IDLU VKDUEDDWBGVKH PRQH\ LV QRW

X X X

7TKHVH SULQFLSOHVY DORQJ ZLWK O#JD QG B RORWPHRRH QMW QGWH HPEHG
WKH SURSRVHG OLYHOLKRRG UHWWWROBWH R @ \P HGIHWXUHL ¥ HDGQ € HHOQR Z

[,9(/,+22'6 3527(&7,21 $1' 5(6725%$7,21 0(&+$1,606

$V VSHFLILHG LQ WKH HQWLWOHRMHRWNHFEWQLY E¥ @RYG DFUDLRQV DU}

SURSRVHG WR SURWHFW DQG P DAQRWIH. G RVKHHQ @/ILDHD®L KIRIRIEFWRIG E\ W1

DFTXLVLWLRQ RI WKH ODQG IRUKHKRH LD +\GUR SURMHFW

x /RFDWH WKH SURMHFW LQIUDY WEWE WXWHHD QZX IF B WWKWHA FALIORD G

OHDVW GDPDJH WR SHRSOHIV OLKH EGKRRRBVWRDGQBPSDRSHUW\
SRZHUKRXVH VLWHV DQG WKH SURSBNW®UXFWQPH GWWRILGRH UF
WUDQVPLVVLRQ OLQHV ZLOOQHWGQ VREHOHWNW® OB PR QGV VRK HD Q\
KRXVHKROGV RU WKHLU GZHOOLQJV

3DJH RI



X 3URYLGH VXIILFLHQW OHDG WLPE&GRVUKWKU HRZWH QW GVR VEVHH WO H D |
LGHQWLILHG DQG WR HQDEOHRZFQHUN DWRY HWW DIEQ@G \PIO [LHPE O B
UHWXUQV IURP H[LVWLQJ JDUGHQV HWF

X 5HSODFH ORVW DVVHWV ZLW KLLP MOKHU COFVINKH WIWGD@WD Y & HZ VB R H R
VWDQGDUG WR HQVXUH FRQWL\WQXLMK\VREZ IFOX® EHHQBVF R LM M B GKW R GR >
SURYLVLRQ RI PDWHULDOV VHMA®HQIJY ODERXU DQG H[SHU

X (PSOR\ DEOH \RXWK LQ WKH OREIV® N¥IRAPKQLWDIEQ LWR PHXBN RI1 J1
WUHH SODQWLQJV HWF WR SURW[GH ULKIQF H LDAKG HWSDRQR QW

X 3URYLGH LQFHQWLYHV IRU RXGHKWNRRRKDBWOWEG QW VHWYW D QG
WUHHV WLPEHU WUHHV DQG WYKBXAWEVMWWIR UH HVWDEOLVK

X )YRU WHPSRUDU\ RU SHUPDQHQW ®RRVWVKRIUFREPBRQYHDURRRGW DV V
WKH DVVHWYV ZLOO EH UHSODFHW® MKFHWHR BRARPLHOH BWWRE BLOO
SDLG LQWR D FROOHFWLYH IXQGV\®R LBH YOMH3G HR R FRRPLAFX QLW
GHYHORSPHQW DQG FXVWRPDU\ HYHQWYV

X 3URYLGH IXQGYV DQG WUDLQLQWXN SHRUIDDPRHWWDRGMRQWOKHHG D Q
YXOQHUDEOH RZQHUV DQG XV HUWVLRIZBI'DDHEWVQW R QIS BERIYBIGWAKR U |
VXVWDLQDEOH OLYHOLKRRGYV

P3$&76 $1' &203(16$7,21 $1' 5(6725$7,21 5(63216(6

7KH IROORZLQJ PDWUL[ 7DEOH PHSIRR)Y DEMMOLKRRIMN UVHD/PVRUDWLRQ
DIIHFWHG E\ WKH DFTXLVLWLRG KUVOD@QWHRCGHBKWR ¥ 8'BBFLI\ WKH LQW!|
ORJLF IRU OLYHOLKRRGV UHVIWR BRWILRQH D RG] XEWIKRQSH F L

7DEOH SUHVHQWY WKH SUR SRVGHUDEW H USHHOMRIRQ D QBUZRPHQ SRV
DIIHFWHG E\ WKH SURMHFW ODQRD B HATXKHWRRXV LKHDOVWVR) ORQJ V
LPSURYHPHQW LQ ZRPHQV FLUFXPWWB Q¥ X'Q ®HUECEEBORSNHOW LQ Wk
FRPPXQLWLHV DVVRFLDWHG ZLWK WKH 3URMHFW

7KH DFWLRQV LOWHUYHQWLRQVDGHWVFRUERDGHX VER WS K RWHFOM VUHV WR
ZKHUH SRVVLEOH LPSURYH WKH YW ID/H® WKKRHRIGNV KRIXV @ RRIHIW R ITHF WH C
DFTXLVLWLRQ RI ODQG IRU WKHRERRNVWKNFSUIRRMHB®YG ASNWKUDVED UWLF:
HPSKDVLVY RQ LPSURYLQJ WKH OUVYRGSKNRREW BIURZEBYHGDEROMLRQV DL
GHULYHG IURP

x /HJDO UHTXLUHPHQWYVY HVSHFLBIOO\IWRP \WRRASHRPFLWYRREHU R
/DQGV WR WKH &RUH /DQG 2ZQHUV

X ,GHDV DQG VXJJHVWLRQV UD LVH &OWIRQNREPP WEHNVI FRQG WK
(6,$ WHDP ZLWK FRPPXQLWLHY DQG ODQG RZQHUV

X &RPSHQVDWLRQ DQG HQWLWOH®OMDWRSBR RADIDOD Q BRPRWKBIO( ,P S
ODQDJHPHQW SODQ

X 6XJIJHVWLRQV DQG SURSRVDOWJVRPLAKQW KB WI\R LIRIL B HHIWHLF W
JURXSV RI YLOODJHUV WKDW RXHKRRIE &RQE LQQEKHHLIKE
QHLJKERXUKRRG RI WKH QRUWK HHEQ, ¥ HUPWIMRUX RWWKH SRESRERU |
3RVW 5RDG@

7KH SODQ LV RUIJDQLVHG DFFRWILIFXD WR MKHHF Y BGSDRWEBIV  WKDW |

3DJH RI



7KH FXVWRPDU\ ODQG RZQHUV

7KH RZQHUV RI WKH DVVHWV RQ WKH &RUH /DQG

7KH XVHUV RI WKH DVVHWV RQ WKH &RUH /DQG

7KH RZQHUV RI DVVHWYV RQ WKW QQI®VWUXFWXUH &RUULG

7KH RZQHUV RI UHJLVWH UH GU® DFRRAU U QGW K/H+ LQORWD V XWENIF PAX W R
LQYROXQWDU\ UHVHWWOHPHQW

9XOQHUDEOH JURXSV LQFOXGGE QB Q\GHUBORRIQ & NPELEDISEHW RXW
"RPHQ RZQHUV DQG XVHUV RI DAHHFEWHG OLYHOLKRRGV DV

X X X X X

xX X

$6(7 95/8(6

7KH DVVHW VXUYH\ UHFRUGHG WIKKONODRZMOODLY MBWKRRRQWEBRG RUH /
WKH ,QIUDVWUXFWXUH &RUULGBUWEB QG 65 HFRUGILQD WPV OIKRIWRJUD £
UHFRUG W\SH RI DVVHW D GHWBMIMHH/GFEN QWYL SRVLWQHHAXD QODQWYV
RZQHU 7KLV LQIRUPDWLRQ DV ROBG WBROXIHOR X &D WK IMWWHHB/R

7KH 32 KDV SURSRVHG WKDW W KIFW QR W MXKIH CRMASHRY D ®E FIRPSHQV DV
DVVHWY EH YDOXHG DW PDUNHWWKDO WKN DBEBURKD EX RQVOKIOH% +RZH )
RQO\ RIILFLDO 6,* JXLGH DYDLDOQGOMUHV YIROXARRSHOR'DWLRQ SXUSR
OLQLVWU\ RI $JULFXOWXUH DQG /D% HV WRIRN '&RPSHRGSPBIWWRNY 5 DWH’
ZKLFK ZDV JDJHWWHG LQ 7 KALR/Q WHLIQKK G X OWRRE W DWHG E\ JRYHUQP]
LWV RIILFLDO GHDOLQJV DQGIRD W BVEXLQI RWKH EDNAVOH YAWHIGG H QW LI L H C
DVVHW VXUYH\ 7KHVH RIILFLRG D®\§HR SDHY F KQOHENWMRYQGLQJIV RI V
YDOXH RI WKHLU FURSV DQG VEKRX®DIWQRW ERPEVWBSDRUR® RU WKH F
OLYHOLKRRGY UHVWRUDWLRQ DFWLYLWLHV IRUW WKH 75+'3

7R HQDEOH WKH 32 WR SXW LQ SODHJIH AH I DIWL R B VBRI QWKIMWAR VHWWOL
FRPSHQVDWLRQ IRU LQGLYLGXD®&H RZWHG EDHORZW VO $D V VI-RXOG XUJH
FDUU\ RXW D VXUYH\ RI UHWDLD UDUR S GWUBHVODY WKW BRG PDNH DQ
UHYLVLRQ WR LWV FRPSHQVDWLR Q$YFX H)IXGH QR UVKDHV L @/ KK 0$ /' V K
UHYLVH WKH H[LVWLQJ VFKHGXRG® EV 3G MXVKH GRRUXPEIWBWVLFH ,QG
WHFKQLFDO DGYLFH IURP WKH 6RQRPRRXS,SRODWICY] &SHEWUPRLBO OHYF
FRVW HWF DUH DYDLODEOH IURKWUKHW FRVA ,BI EXHOBLQJ PDWHULD
UHSODFHPHQW RI KXWV DQG DQLPD®R KK HOANFHHWW Bl MQFH BDIQ FER-H WK H  + |
&HQWUDO ODUNHW

7KH 32 ZLOO DVVHVV WKH DGHTXWBE R L WKKHG YD CO$D WWR QQN X U H
FRPSHQVDWLRQ DW PDUNHW UDWHH 0 $/QGR QRVP UW ¥ Q¥ H WEKHH[LV WL G
VFKHGXOH LQ DFFRUGDQFH ZLWH MXKHYLIRSOWRHQWMBVELRRQ \WUMHWR H G
WKH DSSOLFDWLRQ RI FXUUHQW PDUNHW YDOXHYV

3DJH RI



(17,7/(0(17B$75 ,;

$IIHFWHG SHU

& XVWRPDU
RZQHUV
OHPEHUV RI WKH H
ODQG RZLQJ WULE
&RUH /DQG
L H 5RKD WULEH
PHPEHUV 0% XKX *
PHPEHUV .RF
WULEH PHPEHU
6 XWDKXUL WULEH
PHPEHUV 9LXUXC
QDPHG VXFFHYV

7RWDO RI UHJL
PHPEHUV 1DPHV
RQ WULEDO UHJLV,
FRQILUPHG LQ FR
VRFLHW\ PHPEHUV
GHYHORSHG

3HRSOH SOD

YVRURPODQG D UH
HY QREIOXIGH QJ WKH
,QIUDVWUXFWXU
KD 'HILQHG L
DOLRQW B ZBM U D J U
DIERROBRSSHG E\
L Q BOXIYOGHQW 1
VXUYH\RU
) I5SQRIK.DW U IKEPH
B X JD UR
.RFKLDEROR
V 8ADHKDHDG 6\ WLCEKDXQ)
SORXUREGQJL
WHUV DQG
RSHUDWLYH
KLS OLVWV DV

H & RUULGRU RI

)LIX

,PSDFWYV

D3HUPDQHQW OR
16 ORKWYR P U\ W L V)

BHUPDQHQW OR
HWRPHQKD RI KDU
QDWXUDO WLPE
XD/AWDKGY ROXP |

P
D
D
L KD
KD

UH

JLYHOLKRRG
FRQVHTXHQF

VI/HRBIXFHG FRQWUR
V&RH PR/ WRBRGBU\ OD

VARRY WRUJIKWANKUH L
YW VMWEDEORAHPEHUV
HORWUH®N UR\DOWL
1 R

/ILYHOLKRRGV 5HYV S

@ R SIUQXADIVLRQ SDFND
QBEXVWRPDU\ RZQHUV FR
FRQVLGHUDWLRQ DW P
DWRPHOWRG DQG WKH FR
IRBRPVKH ODQG

HM RPSHQVDWLRQ IRU O
LPSURYHPHQWY OLYHOL
EH FRPSHQVDWHG VHSI
RQ DVVHWYV VXUYH\ @

$FWLRQV

J HOWY W@WRKN DQG YD OX
YARBPRPHAUFLDO IRUHVW
DUNHW UDWHV IRU

P& R UH LD® GR BHV W D O X

RZRPBIHQVDWLRQ 2I1IHU
KRRGV DVVHWV WR
D BMRWEHOQEDWHRQ RIITHU

E\ WULEHYV

7ULEDO UHJLVWUDWL
DQG FUHDWLRQ RI WU
UHJLVWHUV IRU DOO ({
32

%DQN DFFRXQWYV IRU
RI WKH &/ WULEHV WR

GHHPHG WR KDYH EHHQ DFFHSWHG

&RPSHQVDWLRQ DQG WHAHWR UIOMLLROS®H QWVH \DSRE LPSOHPHQWDWLRQ

5HVSRQVLEL
DFWLRQV,

D32L RRQRRP LV V |
LRIZRQBVDRG

DWLRQ
&2/
V&RV VIXH G

LEDO PHPEHU
)DODQJR WULE

HIPF K$ P+ PEDIQN
£ FHPSH .G HGD Q

RARPSOHWHG

82 RPBOKMUHGH @

V& BBARH®WIBG7 RUEH V

RQZ2H GUREPIOOQMK&IRIRSBHWH G

HWULEDO HQWL

SURSRVHG 7LH

& RPSOHWHG $

& RPSOHWHG

2QJRLQJ XSGD\

3QIRLQJ
M RKD FRPSOHW

PHIUDP

BUD®

XJIXVW

VLQJ
WLHV

HG

&RPSHQVDWLRQ IRU OD
EH SDLG LQWR EDQN DF
HDFK WULEHIV FRUSRUL
GLVSHUVHG LQ DFFRUG
VKDULQJ DUUDQJHPHQV
ODZV 3D\PHQW WR EH
RQFH IRUPDO DGPLQLV\
JRYHUQDQFH DUUDQJH

Q30D QG LIRU D\ WR WD
FRROHQMD \W HYOKE &R F LH WL
D WOHQ IS QAMLLVEH D Q GUH H L G
DELAHN DIL\E K WVELFR@H DLO\G |
/& URSR RDRBVE\KROGLQJ
P®'OH EVWDPEOLVKLQJ (
Ve RWRYWWHHY ZLWK Pl
b Y @ BVHIVH QVDRH. Y HV
XSGDWLQJ WULEDO PH

E®2 VE&LQURRH
HYHIRW WDBK &
RBBOUDWLYH 6
QYHVWPHQW
LQDXJXUDO
[HEXWLYH

DOH DQG IHPDU(
ILQDOLVLQJ D
PEHUVKLS

vV 5 RKD
REENMMWDEOLVKHG

DH
DSURMHFW FRQV

8OXQD {

RAUHDVWOUHNM L IRU
HVWDEOLVKHG

2WKHU JURXSYV
RU DVDS E

FRPPHQFHYV

> XWD K.

PDOO\
-DQXD

E\ - XQ
HIRUH
WUXF V
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>&RPSHQVDWLRQ IRU R
DVVHWV WR EH SDLG S
LQGLYLGXDO KRXVHKRO

WKHU OLYHOLKRRGV
JBBBRHGWPRIQW RI SUL
G B2ZRAIW@WUDWRU WR

WUDQVDFWLRQV RI &F
6 RFLHWLHV

%DQN DFFRXQWYV IRU
RI WKH &/ WULEHV WR
WUXVW DFFRXQWV RS
PHPEHUV RI &/ WULEH

%DQN $FFRXQW IRU H
RSHUDWLYH 6 RFLHW\
OHDVW RQH IHPDOH V,
$GPLQLVWUDWRU VLJ(

3D\PHQW IURP 6,* HVF
DFFRXQW WR &R RSHU
$FFRXQW

3D\PHQWYV IURP &R RS
6RFLHW\ $FFRXQWV W
WULEDO PHPEHUV RYH

YB®2VH
RYHUVHH ILQD
R RSHUDWLYH

HIPF K3 B I PEFHHUD
%D RS HRHG D
HQHG IRU XQG
V XQGHU

DFK &RQ 2FHD
REBIQN G ZLWK
LIQDWRU\ DQG
DDWRU\

FBRZ &2/ 00(5
JBW+Y B20RF LH

FB2DWRYH $1=
R LQGLYLGXD(
UVHHQ E\ 32

& RPSOHWHG HII
OFLDO

GLEKD FRPSOHW,

QG

HYOXQD 6 XWDKX

FRPSOHWHG 'H
9XUDOLQJL

FRPSOHWHG - D

2WKHU WULEHYV
$XIXVW

GLEKD DQG 80X
BWWDKXUL FRP

9XUDOLQJL
FRPSOHWHG - D

2WKHU WULEHYV

5RKD DQG 80X
Wa XWDKXUL FRP

9XUDOLQJL
-DQXDU\ 2
WULEHV 2FWR

5RKD FRPSOHW
D 8OXQD 6 XWDKX
9XUDOLQJL FRH
yHEUXD U\ y.
WULEHV E\ 1RY

DUO\

HG HD

uL
FHPEH

QXD U\
SURSF
DD

SOHWH
QXD U\

SURSF

R D
SOHWH

WKHU
cHU

HG
UL DQ
»SOH W
WKHU
HPEHU

YJLQDQFLDO PDQDJHPHQ
WUDLQLQJ IRU IHPDOH

H[HFXWLYH FRPPLWWHH
HDFK &R RSHUDWLYH 6

W DI EQY ISURY Y. G H G
DQG PDOH

PHPEHUV RI

RFLHW\

WR DOO PHPEH
,VODQGV 6PD
%XVLQHVV (d

WWR K D3 P Q & RO
OBOXWDKXUL FRP
WHUSULVH

5HPDLQLQJ WU
IROORZLQJ HVV
RI H[HF XWLYH

FRPPLWWHHV L

ALY
SOHWH

LEHV
VDEOL\

Q

2QJRLQJ DVVLVWDQFH
6 RFLHWLHV ZLWK %XV L
3URSRVDOV DQG PDQD]J
EXVLQHVV ILQDQFHYV

WERG B IRQR 8 WUDWRYUHH Q J
QRIVY GOMY HUVHH WUI
HMHODW RQJ WR EXVLQH
SURSRVDOV DV SDUW
RSHUDWLYH 6 RFLHWL
IXQG

D3P GS\WRLDGY Y
DQVDFWLRQV
1VV SODQ

RI HDFK &R
HVILQYHVWPH

WUHD W R U 2QJR

Qw

LQJ
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(VWDEOLVKPHQW RI WK
& RPSDQ\

-9 ZLWK 6,* WR KR
UHJLVWHUHG WLWOH W

SURSRUWLRQ WR WKH W

DFTXLUHG ODQG

7KH 7&/& ZLOO UHFHLY
OHDVLQJ LWV ODQG WR

7&1& ZLWK &

/ DRIUDHUW RIOQWYV 32
DG WKH

ULEHYV VKDUH RI WKH

H LQFRPH IURP
WKH "HYHORSHU

H( V MWQDE @ RUH 7/ & (&G D Q G

R WKH ODQG 6KDUHV LQ

IRY B WQYRQUPH

*HQHUDOV &K

\ %\ - XO\
DPEHUV

(DFK &/ RZQHU JURXS U

RQ WKH ERDUG RI WKH
UHSUHVHQWDWLYH DV

7&/1& 6 ,*
FKDLUSHUVRQ

HSSRYQYWHHOHFW ERDUG PHPEHUV

/IDQGRZQHU H

%\32XO\& / &
QWLWLHYV

$Q DQQXDO UR\DOW\ RI
DPRXQW SDLG E\ 6,($ 6

3RZHU WR WKH 2SHUDW

SRZHU SXUFKDVH DJUH
WR EH GLVWULEXWHG G

WULEDO RUJDQLVDWLR(

ODQG RZQHUVKLS

7HWRA RIKWKH 3URFHV
RORWRIOHQ 6,* DQG &R
RIUUKBDIEWHU WKH
HPHQW ,QFRPH
LUHBRV A\ VPR O4HDFFHKQ W D

'"HYHORSHU 639
3RZHU 3XUFKDVH $JU

) 9L.JU B HR 8 RWWE R @ 2MRI Q
DQGQ

32) U&IH RE QMU
UHQWOQWELHV
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WHUP RI

HHPHQW

$IJUHHPHQW FR
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HQWYV

OHPEHUV RI WKH 0DODQ
%DKRPHD KRVW FRPPX(
JLYHQ SULRULW\ DFFHV
UHFUXLWHG HPSOR\PHQ
SURMHFWI{V FRQVWUXF\

JRIDDQG FRQGLWLRQ RI

\$ IR BRIFQ WO\
W RQ WKH

SURYLVLRQ RI WUDLQ
IHPDOHV WR HQDEOH
FRPPXQLWLHV WR JDL
RI WKH SURMHFW FRQ

DLREMRFHWYWREH,PSOHPHQWDWLRQ

VZRIQ LIQ @ R B HBIBW LR)XQU
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J

SHRMIORWHU

e

9

'"HYHORSHU

L Q6 'WR UPRONDHHRM
ORFBIORSHU 3
Q HPSOR\PHQW
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Y-F6\') B OQBRNDMFMY: LWKLQ

2 (VWLPDW
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FRPPHQFHPHQV
-6') 3URMHFW

\DQWBKLQ PRQW
FRPPHQFHPHQV
-6') 3URMHFW

HG 2F
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V RI

KV RI
V RI

5HWXUQ RI WKH UHJLVYV

RULJLQDO FXVWRPDU\ OPQGHRZOQJ JURXS

LQ SURSRUWLRQ WR WK
ORVW SRUWLRQ DW WKH
Rl WKH K\GURSRZHU IDHR

H JURXSTV RULJLQDO

LOLW\

VAU B RDRBGRWRVWKSHJIU

| (2H FRIPDLYWGLERRQ EQRV X

HHFHQWSHU L
FORVXUH 6,
OLQLVWU\ RI
UKYLURQPHQV
HQWLWLHYV

I%\DUO\RU XSRQ
*rGH&L& LRQ IRU
FORV XUH
V. 7ULEDO

&RUH ODQG DV

2ZQHUV RI OLYHO
DVVHWY RQ WKH H

WKH &RUH ODQG

,QIUDVWUXFWXUH

& RUULGRU

| KRR@GEFLYLGXDOV

> DIV NDQRZ ® IWR QUDPHW GIHQ DUHD
HIP QXBLONLWK I H

SRWEKQRRDO OR

UNXML

VBV HBIXF HRRE XSSO\
IRRG IRU KRPH DQ
UHGXFHG KRXVHK
LQFRPHV

RODIUGWERLQ DQG LPSURY
GRRG UPDHODELOLW\ DQ
RADGJGHQ RZQHU ZLOO UH
DVVLVWDQFH WR FRQW
DQG IRRG SURGXFWLRQ
ERXQGDULHV RI WKH DF

LOXB QWL GH®LYDOXHG
RGWQMGEHLRGWKH
TXLUHG ODQG
Y)ROORZ XS VXUYH\ WH
LQGLYLGXDO DVVHW F
FLUFXPVWDQFHV DQ(
SURSRVHG
FRPSHQVDWLRQ OLYH
UHVWRUDWLRQ

HSVRGIWLQXUWMWRRI &R
GQUUQBNMWHUXFWXUH & RU
1 BN MYHHV 8 UBDDFSASLIH-® OG H

IB2DQG DQG
ULGRU
FULEHG

DQG RZQHUV

» TRFEXPHQW
RZQHUV
5 FRQVXOW RQ

OLKRRGYV

& RPSOHWHG

I1RYHPEHU

DQ\ HD

3DJH RI



3UHSDUH DQG LVVXH
RZQHUV WR YDFDWH
ZDUQLQJ

4

2ZQHU RI JDUGHQ ZLQ
XVH RI WKH LGHQWLIL
JDUGHQ ODQG IRU IRKR
XQWLO GDWH VSHFLIL
YDFDWH

$GGLWLRQDO

FRPSHQVDWLRQ OLYH
PHDVXUHV HVWDEOLV
YXOQHUDEOH RZQHUV
DVVHWV 7KHVH PHD\
EDVHG RQ VSHFLILF H
LGHQWLILHG LQ IROOH
ZLOO EH LPSOHPHQWH
FDVH EDVLV VHH EH

7KH DUHD IRU WKH QH
EH LGHQWLILHG E\ WK
JDUGHQ DQG WKHLU K
DSSURYHG E\ WKH OD
UHOHYDQW

32 WR FRQILUP WKDW
FXVWRPDU\ SHUPLVVL
UHFHLYHG IRU WKH KH§
UHVHWWOHPHQW 5HYV
RFFXU RQ FXVWRPD U\
FXVWRPDU\ DUUDQJHH
DVVHWY ZHUH SUHYLF
FXVWRPDU\ ODQG DV
FRQWLQXH WR KROG V
WHQXUH DV EHIRUH U
3URYLVLRQ RI GD\V
FRQWUDFWHG ORFDO
QHZ JDUGHQ DUHD DQ
SODQWLQJ XQGHU WK
*DUGHQ RZQHU
(QJDJH WUDLQ HTX
IURP WKH ORFDO \RXW
XQGHUWDNH DVVHW U
ZRUN

*HR UHIHUHQFHG UHJ
JDUGHQV FUHDWHG

32
QRWLFH IRU D
‘LWK DGYDQFH

BKDMW RIHIH |
HG DUHD RI

G SURGXFWLR
HG LQ QRWLFH

32 DVVHW R
OLKRRG

KHG IRU

RI DITHFWHG
XUHV ZLOO EH
LUFXPVWDQFH
¥Z XS VXUYH\ O
G RQ D FDVH
DRZ

Z2DDEGHWBW XV
H RZQHU RI WK
RXVHKROG DQ
QGRZQHU LI

BYS UFRQUA R VM
RAD QIR EPHHQY
RVW ODQG RI D
HWWOHPHQW !
ODQG XQGHU
PHQWYV  $V
RXVO\ RQ
VHW RZQHUV Z
VKH VDPH ODQ
HORFDWLRQ
ODXERXU

O\ WR FOHDU
G SUHSDUH IR
H JXLGDQFH RI

LS2ZRUDBDVH
VK SRSXODWLR
H HVWDEOLVK

LX¥WHU RI QHZ

VIWWOHDVW WKU

) BRINLO GDWH W

R

G Q DGYDQFH R
YDFDWH

WR

’QQURLQJ FRPS
GDWH RI YDFD\V

V

REBG D WH RI QR
HWDFDWH
G

U%HIRUH ZRUN
FRPPHQFHV RQ
O/ WH

7LOO

LOO

PRQWKYV DI
WKRHYDFDWH

U
WKH
FKLHIV %\ G
QYWR DWH
PHQW

%\ PRQWKV D

QRWLFHV WR Y

HH PR
GDWH

R YDFI

OHWH C
VLRQ Q

WLEFH W

QHZ

WHU QF

DWH R

IWHU
DFDWH

3DJH R



3D\PHQW RI D 3JDUGH
HVWDEOLVKPHQW FDV
SD\DEOH DIWHU
PRQWKV LI QHZ JDUGH
VLIH LV LQ SURGXFWL
PDLQWDLQHG WR WKH
KRXVHKROG

D 32H
K JUDQW  RI 6
WKUHH

1Q RI VDPH
RQ DQG

i1 RZQHUV

%\ PRQWKYV D
PQRWLFH WR YD
ORQLWRULQJ L(

IWH U
FDWH
DV SHF\

3RWHQWLDO OR
DQG WUHH FRS
EDQDQDV EU
QJDOLQXW
FXWQXW
PDQJR

OHP
PDKRJ

VoVHB X WG BAX S S O\
IRRG IRU KRPH DQ
HUDHGGE M R VBV K R X V H K
E HQ\F-RPGIX/W

RQ

DQ\

RODIUGWEBLQ DQG LPSURY

GRRGC UYDHODELOLW\ D(

ROWLRYLGLQJ SODQWLQJ

ODERXU WR HVWDEOLV}

H) B R & WMIX RW WKIH LG H
X QQWERPGHDMAH WR YDF
b P VHUHOY. @ @& H SUR
SWRRDM MUIWHV XS WR

YUHH SUDFWLFDO DV
UHSODFHPHQW RI WUH
IUHH UHSODFHPHQW
RI VDPH VSHFLHV IRU
ODQG RXWVLGH RI WK
WKH DFTXLUHG ODQG
GD\V ODERXU DVV
UHSODQWLQJ FRQWU
SDLG IRU E\ 32
&DVK FRPSHQVDWLR
SURGXFWLRQ IURP IUX
IRU WKH SHULRG QHH
UHVWRUH SURGXFWLR
OHYHO %DVHG RQ DJ
DQG PDUNHW YDOXH H
SURGXFWLRQ

QRLILHG WUHH
DPWH 7KH RZQH
GXFH IURP
WKDW WLPH

1B2WIDQE HD \Z VW
{HV LQFOXGLQ
WUHH VHHGO
SODQWLQJ RQ
H ERXQGDULH\

LVWDQFH ZLWH
DFWHG ORFDO

D IRU ORVYV RI
LW EHDULQJ W
GHG WR UHVXP
Q WR WKH RUL
URQRPLF IDFW
RI ORVW

V8QWLO GDWH
UV

W RZQHU 7R Ef
EHIRUH GDWH
LQJV

R

D\ DQG

UHHV
H

JLQDO
RUV

WR YD

1 FRPS
VR YDF

3D\ FRPSHQVDWLRQ DW

IRU ORVW SURGXFWLRQ

P@YUHN\HWIL UDWH \ORF D O
SDUWLFXODU SURGXF
&DOFXODWH FRPSHQV
SD\PHQWV FRQVXOW
DVVHW RZQHU

BRUNHW UDWH
_|
DWLRQ

DQG SD\ WR

V7/IREH FRPSOH
EHIRUH GDWH

WHG
VR YDF

OHPEHUV RI ODQ
WULEHV

S RMHQIWLDO OR
SHUHQQLDO QJI
E\ ODQG RZQLQ

VO&RRNV RI IUHVK IR
DOH @XXMHGURRGE VH
] WULEHYV

R&DVK FRPSHQVDWLRQ
RURGKFWLRQ IURP TUXL

IRU WKH SHULRG QHHGH

UHVWRUH SURGXFWLRQ
OHYHO %DVHG RQ DJU
DQRG PDUNHW YDOXH RI

IREHRWLM\ RVULEHV WK
WK EIDIBUL Q JF RRIMRQY XV L
i ®3WRLQHRWELHVLRQ DQ
WWRJ MEKDHD FEIRIXIQ G D OL H V
RQRO VK O WRB\H SD\P
RR\QW QSIUW G KE MAL R Q

:KHUH WUHHV DUH RZ
LQGLYLGXDOV SD\ WH
RZQHU RI WUHH

W2RZQ WKH WU
2J DYDLODEOH
G VXUYH\ RI

H32WV WR ODQ

QHG E\
R LQGLYLGXDO

JHOHRWQ LWRULQJ Y|

~

=

E\ $XJIXVW

LVLWYV

&RUH ODOQ

8VHUV RI WKH &R
KXQWLQJ ILVKLQJ
JDWKHULQJ

UBHPEHUYRDQG Qf

PRBEHUV RI &RU
WULEHV ,QFOXG
IHPDOH UHVLGH
YLOODJHV QHDU
/IDQG HVSHFLDA
ODQDJLNLNL 9H
6HQJH 9DOHVD

RORVV RI DFFHV\
HRDEXQWLQJ Il
HLV7 )P3D R Bl UY BIE W L]
DBWRRIHFW FRQV
WXBIQS\RWH HV X
O\ .RURSD
UDNXML

OD $QWLRFK

SMHRGBEWDRQ RI SU
L WIKRIRH] OREB O KRX
QZIL®»AISQI SRVVX
WIRNFWILERI) ILVK H

YNQRZQ

RARPISHRYDWLRQ IRU

P DQG
HO

\ k
DORROGRG DHFWHWVY WR &R

1D KYHBARDAKXBRIO SD\PH
UH /D@® EH PDGH WR
FRPPXQLW\ JUDQW IX(
SXUFKDVH SLJV DQG
IRU FRPPXQLW\ HYHQYV
RI WULEDO DIILOLDWL

GVB\P LRY L6/%/'UD \
D G% Y0 ERPWIDP H ¢
DG XIRG WRHEH R
RE\K B2 SURGXFH
VV UHJDUGOH

RQ

NBROQPBQ®/V WR I
DWQQURP O\ WKU
DAQCH) NKED U D V

HDSSURSULDWH
VUHIHUHQFH WR
FRPPXQLW\ HYH

rH PDG
RXJKR:

ZLWK
WLPLQ
i QWV

5HSODFH RIIVHW ORVW

ILVKHU\ K\ BGURH ©

DBNHD WM HOR IS Hf

DQG HVWDEOLVK LI IH

U\ IRU E\ <HDU

DVLEOH

RI VF

RSHUDWLRQ

3DJH
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5HGXFHG DYDLODHLOLAMW VRLIDWIBE DQG SURRRWD B/XIEWKWK R/XMVE B UGHQ OLQLVWU\ EEN GDWH RI QRWLFH W
JUHHQ YHIHWDEOHAKHUH UHTXLUHG LPSURYHPHQW SURJUDBBHLRUOWKUH YDRFHQHV
PHGLFLQHV HWF /IDQG 1HLIJKERXUKRRG| JURXSYV

& RPPXQLWLHYV ZKHUH |DSSURSULDWH
7HPSRUDU\ ORV|V RQ GALWWRWUQH\V ,Q/RHUNWRIDWH DOWHUQDPMWIRHLORAFIYY ODERXU3WR YAWHOIDWH QKEZH IV E\ EHJLQQL

DFFHVV WKURXJRDMNIHI QHZ WUDEFNMWUDQJHPHQWY QRWLQE\WKDW HYUDWNQIJURXWHYV LI UHTXLUHBRQVWUXFWLR

D)
&RUH /DQG WR WKH 8SSHU URDG RQ 7LQD 5LYHU ULJKW EDQN PD\
&DWFKPHQW IRU KXQWLQJ SURYLGH VXLWDEOH DOQWHUQDWLYH
DQG ILVKLQJ H[SHGLWLRQV
5H HYWDEOLVK QRQ H[WUDE@HYZRQ H[FOXV LR|Q DYUH@RWRUE H| & / & E\ <HDU RI V
FXVWRPDU\ XVH Rl &/ DWMHG DIWHU K\GUR VEKHPH LV RSHUDWLRQ
RSHUDWLRQDO
3HUPLW DQG PRQLWRU 'G@R® GRENWD F W& K& E\ <HDU RI V

XVH RI UHPDLQLQJ &/|IRUHVW DUHDVRSHUDWLRQ

3DJH RI



,QIUDVWUXFWXUH FRUL

7KH RZQHUV RI DV
ORFDWHG LQ ,QIU
FRUULGRU

VHMBHQWLILHG S
D U QROCRGWLQUH  ZR
WKHLU KRXVHKR
YLOODJHV DGMD
FRUULGRU

PURUBIPGY ZLWK
OWHIJ RP DSSUR

HRW R QI DFWL

FHQWTWR WREWI
FDVVDYD DQG
PL[HG FURSV LQ
VWDJHV RI GHY
IDOORZ JDUG
SDWFKHV

/RVV Rl ITUXLW WUHHYV
LQFOXGLQJ
EDQDQDV PDQJR
LQ FRPPRQ
EUHDGIUXLW PDOD\
DSSOH JXDYD
/RVV RI QXW WUHHV
LQFOXGLQJ FRFRQXW
EHWHOQXW QJDOL

QXW FRFRD

YHHGXFHG OLYHOL

D IBHIEXIFHG IRRG VX

HLOGRFSFPRHHQAV
HRHGXFHG DYDLOD

B DVRIWIRO % D KR P H
LFPRORPEXQLWLHYV

DWH/FRUIN WG
YBOGXRKWBG KRXVHK

KRPH JURZQ DQG
IRRG IRU KRXVHKF
UHODWHG LQFUHD
VKRS IRRG

KRRIGQWDVQHDMD G LPSURY

ROGV DQG

DUHVK IRRG DYDLODELO
HVWDEOLVKLQJ UHSODF
SSURYLGLQJ SODQWLQJ

ODERXU 3URYLGH FRPY
RDGT XLUH G

ELOLW\ RI
FROOHFWHG

VHG XVH RI

ODLQWDLQ DQG LPSURY
IUHVK IRRG DYDLODELO
HVWDEOLVKLQJ UHSODF
SURYLGLQJ SODQWLQJ
ODERXU 3URYLGH FRPY
UHTXLUHG

&RPSHQVDWH IRU ORVW

UDWHYV

&DVK FRPSHQVDWLRQ |
SURGXFWLRQ IURP ITUXL
IRU WKH SHULRG QHHGH
UHVWRUH SURGXFWLRQ
OHYHO %DVHG RQ DJU
DQG PDUNHW YDOXH RI

/RVV Rl DSSUR]
SODQWHG VD
HVWLPDWH YD(

LEBWE QMR VRXUFH
J R CBWHPLNVD OV
DR PDUNHW LQFQO

IURP

SXUFKDVLQJ

BXLOKG IFRPSHQVDWLRQ |
ISURGNBEWLRBAGRP IUXL
XNBUQWKHD$KULRG QHHGH
UHVWRUH SURGXFWLRQ
OHYHO %DVHG RQ DJU
DQG PDUNHW YDOXH RI

H2ZREWLRIXLMWIGHQ ZLOB KD& H §UHH 8QWLO GDWH WR YI
LXW HD R G WIQHF R B GWLILHG DUHD RI

HPHGWQ DD@KBQIRU IRRG SURGXFWLRQ
b X QYW UQDED/WBIQWBSHF LILHG LQ QRWLFH WR

HOFDWLERQ DV

3UHSDUH DQG LVVXH |QRWISFH$IRU DYVHWHOLYHU DW OHDV
RZQHUV WR YDFDWH ZLWK DGYDQFHGPRQWKY LQ DGYDQFH
ZDUQLQJ GDWH WR YDFDWH
H7 KRIQDVLIDX URU RVKH QHZ 2DDGHMBW REWH U E\ GDWH RI QI
LB D@BQMOARIPE E\ WKH RZQHU RI WK DFDWH
" HPHMGWQ DOGHWKHLU KRXVHKROG DQEG
PDWHWRPOE PQWKH ODQGRZQHU LI

HUGI\OHW DR)QV D V

3URYLVLRQ RI GD\V |[ODERXU PRQWKY DIWHU QF

FRQWUDFWHG ORFDOO\ WR FOHDU |WKR{YDFDWH

QHZ JDUGHQ DUHD DQG SUHSDUH IRU
SODQWLQJ XQGHU WKH JXLGDQFH RI WKH

*DUGHQ RZQHU

3D\PHQW RI D 3JDUGH Q32H %\ PRQWKV D|WHU
HVWDEOLVKPHQW FDVK JUDQW’  RI 6 \QRWLFH WR YD|FDWH

SD\DEOH DIWHU WKUHH ORQLWRULQJ LQVSHFYV

PRQWKV LI QHZ JDUGHQ RI VDPH

VL]H LV LQ SURGXFWLRQ DQG

PDLQWDLQHG WR WKH RZQHUV

KRXVHKROG

MUUHHHH XYW RD WNKHHWL G H|Q3/2L IBH(@ WUHHY 8QWLO GDWH WR Y
XQWLO GDWH WR YDFDWH 7KH RZQHUYV

PD\ UHWDLQ WKH WLPEHU DQG
RYVBRUERIURP WKRVH| WUHHV XS WR
MWREBRAY WH b Y UHHV
iG WR UHVXPH

WR \ VR &RYEYIRP KR o 1RU DoO

RQRBXF WA RWMRWYHHY DV SHU '"HFHPEHU

ORV WpRIWRHEK KW bR @
RIWBRVOHBODFHPHQW WB®HH VHHGOLQJY PRQWKY DIWHU QR
WRE W/IDWPLH ¥ SWFHHY IRU SODQWLQJ RQ WR YDFDWH
| © D\RG URDMXWPHGH RI WKH ERXQGDULHVY R

WV NV B TRULIUH. @ 00D Q G

RQRPLF IDFWRUV

ORVW SURGXFWLRQ

YUHH ODERXU DVVLVWBQFMQBLWKVHW RZQHU PRQWKYV
UHSODQWLQJ FRQWUDFWHG ORFDOOWR ®GFDWH

SDLG IRU E\ 32

3DJH RI



VWDOOV KXWV ORVV RI WUDGH DQG ODERXU SOXV

PDUNHW UDWHYV

SHILVWHUHG ODQG RZQHUV

2ZQHUV RI UHJLVWHHHSHWX®® HVWBWHPDQG QW ORVV RI
DFTXLUHG IRU WKHIL[HG WHUP HV WDWH WIMHIHH G ODQG
LQIUDVWUXFWXUH KROWGLHGRW
JHYHUV 6 RORPRQMYWGRI
)7( KROGHUV + KD
$QJOLFDQ &KXUFK RI
OHODQHVLD 7UXVW %RDUG
KD
1 %REROL 8URER %HVWD
6HNDQL DQG 6 %REROL
KD

VDOH EDVLV

PDQJR WUHH

DIJUHHPHQW

3ULFH E\ QHJRWLDWLRQ &KRPSRAWHWDROH DQG SXUFKDVH

&RPSHQVDWH IRU ORVW 3\DAHFHRD BHRONDNHWQ IRB2DBO($ 02$ E\ GDWH WR YDFD
UDWHV SURGXFWLYH WUHHV PV SHU 'HFHPEHU
PDUNHW YDOXH
/JRVV RI DSSUR[LPRWHM I IXWXUH UQFRPH &RPSHQVDWLEQHRQVRDURIW YDOXBRLRQ E\ E\ $XJXVW
SODQWHG WLUPEHU WUHHYV DVVXPLQJ PDWXULW\ | TXDOLILHG IRUHVWHU| FRQVXOWDWLURQ
PDKRJDQ\ WHDN NRLOR DQG SD\PHQW RI FRPSHQVDWLRQ
RI YDU\LQJ DJHV
YJUHH XVH RI WKH LGHQWMUNB QYRWHNVHXWR LYD|FDWH 32 H[SLUH
QRWLFH WR YDFDWH 2FZQHUV PD\ UHWDLQ YDFDWH
WKH SURGXFH DQG WLPEHU
/RVV RI PDUNHWRVW RI KXWV 7 HBERPSBQVDWLRQ IRU FRVSDRRHFPOWMR. BAYHU Rl FRVW DW E\ GDWH WR YDFDWH

%\ FRPPHQFHPHQW R
FRQVWUXFWLRQ

*332/ DV )7 ( KROGRYW
DQG 1 %REROL 8DRBRWKHLU IXWXWKJJHVWVY DUHD WSRLPHQRU D
%HVWD 6HNDQL SIQRRGKFWLRQ SURSRUWLRQ RI ORW WR FDXVH
%REROL DV 3( KROGHUV DQG FKDQJHV WR ODERXU

UR\DOW\ UHFLSLHQWYV UHTXLUHPHQWYV

2LO 3SDORWQWKOWDWLRQ ZI&WRKP SBIRAY/DWLRQ LQFOXGHG LQ SXUFKDVH

32

3DJH

RI



)LIXUH

9XOQHUDEOH SHUVRQRFHDWG ZRPHQf GHYHORS

$IIHFWHG SHU

3HRSOH SOD

,PSDFWYV

ILYHOLKRRG
FRQVHTXHQF

/ILYHOLKRRGV 5HYV S

$FWLRQV

5HVSRQVLEL
DFWLRQV,

SURSRVHG 7LFPHIUDP

9XOQHUDEOH DIIF
SHUVRQV DQG WK
KRXVHKROGV QX

XQNQRZQ

1 WBIRBXJKRXW DIl

HIRPPXQLWLHYV

PEVHMUHW RZQHUV

RQ &/ DQG FRUU
ZKR KDYH VLJIQL
KDQGLFDSV DU}
XQHPSOR\HG DU
OLYLQJ DORQH

LQFRPH KKGV Q
PHPEHU RI LQGL
ODQG RZQLQJ W

HFRWAEQWLD O IR {
QBPRKBWYV WR OD(
DRERBXAWVNRQ D
LGRVRXD@ 8 V
ILFDQW

.l
H HOGHUO\
OLYH LQ ORZ
RW D
JHQRXV
ULEHV

J 'R PUHBDYWIGGIUH V K
D@ XREIORBGG IRRG
DEGHRWHKBIWHG FDVK
3RYHUW\

BRIRGVHFW DQG HQKDQF
\OH.F ¥ILDLLVKR R G V
L@MFOPRQFH RSSRUWXQLWI
VWDQGDUG RI OLYLQJ V
HPSOR\PHQW

$YRLG 5HGXFH SRWHQW
UHGXFWLRQ LQ TXDOLW,|

H$3Y3VIMVV YXOQHUDELO
LGHQWLILHG DVVHW R
L WKWV LIRS IRRYQHH UV R
V KWRXW KWIUUHDHQ VYV IO/

(VWDEOLVK GDWDEDYV
LTHO WRBRV X KRXW R KR O
\ Rl OLIH

3URYLGH DVVLVWDQF
KRXVHKROGV LQIRUPH
VXUYH\ DQG LQ FRQV
93V &RXOG LQFOXGH
SD\PHQWV DH PDGH G
ZRPHQ DVVLVWLQJ Y
JURXSV ZLWK EDQN D
SURYLGLQJ DVVLVWD
HVWDEOLVKLQJ RU H(Q
KRXVHKROG IRRG SUR
SURYLGLQJ WUDLQLQJ
DVVLVWDQFH ZLWK L(
JHQHUDWLQJ DFWLYL
QLFKH FURSV KDQGL
GHYHORSPHQW KRPH
HQWHUSULVH (WF

,GHQWLI\ SHRSOH DQC
GHSHQGHQW RQ ILVKL
RQ &/ E\ FRQVXOWLQJ
YLOODJH FKLHIV DQG
WR LGHQWLI\ KRXVHK
KXQWLQJ ILVKLQJ DQG
PDNHV XS RU PRUH
OLYHOLKRRGYV

,Q DGGLWLRQ WR VWD
OLYHOLKRRGV FRPSH(
PHDVXUHV DERYH SU
DIIHFWHG KXQWLQJ IL
KRXVHKROG ZLWK FRH
EDVHG RQ VWXG\ UHV
SUHGRPLQDWHO\ ILV}
JUHHQV RU VWRUH Y
YDOXH RI EHLQ
DYHUDJH DQQXDO LQF
%DKRPHD KRXVHKROG
WR WKH VHQLRU IHPD
KRXVHKROG

L®2 RI HDFK
ZQHU WKURXJI
JDUGHQ DQG

H RI YXOQHUD
GV

K GW P M/Q R S PZL
PQMRBLAY
LUHFWO\ WR
XOQHUDEOH
FFRXQW DFFH\
DFH ZLWK UH
KDQFLQJ
GXFWLRQ
DQG SUDFWLHR
)FRPH
WLHV VXFK DV
FUD IWV

EDVHG VPDOO

b KR X& HK RA®\
FIKLEIDWKHUL(C
&IV
VHQLRU ZRPH
ROGV ZKHUH
JDWKHULQJ
RI

B@D UG
DVDWLRQ

RYLGH WKH
VKLQJ JDWKHU
SDUDEOH IRRG
XOWV

DQG ZLOG
RXFKHUV WR W
J R
FRPH IRU

\% SURYLGHG
OH RI WKH

H3W R IWKIO QN VD E WD QF H
G URPUH\2 ¥ ODMYGR |

2

% \
D

"HFHPEHU

EOH

DO

DJH'HFHPEHU
P J

R

%\ GDWH RI QRWLFH
YDFDWH

LQJ

KH

3DJH RI



93V SURYLGHG ZLWK
WR WUDLQLQJ IRU VX
HPSOR\PHQW LQ SURM
FRQVWUXFWLRQ

SY2RGHWHDRBG
 WDEOH
HFW

HWV 8SRQ FH
RI MREV WUDLQ
SURJUDP DV S
& RPPXQLW\ %H
6 KDUH 3LORW

RPPHQF
LQJ

UW RI
QHILW

"RPHQ LQ DIIHFW
KRXVHKROGYV

HERXVHKROGV WK
DVVHWY DQG RU
WKURXJKRXW WK
%DKRPHD

oW @RV IRI OLYH
LRFIRPWY PRUH

H DA RMJI AR PRIQ
FKLOGUHQ

& RPSHQVDWLRQ

DVVHWYVY FRXOG
FDSWXUHG E\ H
PDOH KRXVHKR

DLKRBREGNYVHG ZHOO
DZRAPY WRKLOGUH
DQG

IRU ORVW
EH

OLWHV DQG
DG KHDGV

FHMQUHRSRVVLEOH SD\ F

QIRU ORVW DVVHWV LQW
EDQN DFFRXQW

& RQVXOW ZLWK ZRPHQ
LPSOHPHQWDWLRQ RI R
UHSODFHPHQW JDUGH

RPSHQVDWLRQ
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& 0081,7 <% 1(),76+$5 (6& +(0(

,Q DGGLWLRQ WR WKH OLYHOLXRRIEQW 8 WRYDWLIRRY DVGIGV LRBWR.Q WKL
75+'2 32 SURSRVHV WR SUHSDUH DREHWHKH. WRPPXQLQL HXYQRI 0DODQJFR
%DKRPHD $00 RI WKH  WULEH W WDQ® W KIHQROXES QR YLHIGWKH QRUWK
LQIUDVWUXFWXUH FRUULGRU RRPHDLWKHQZQWEDQ MKBQEH®BILW VKD
FRPPXQLW\ 7KH SURSRVDO LV GH WD/LHOOHRES P B QMK B GBDRP P X Q L W\

7KH IXQG LV LQWHQGHG WR SUR YQLGH HB\H YRILD RVKRH DIWG R 8 SRRUMMK FRP P X
VXFK LW LV QRW LQWHQGHG WM ISURMNLEHRBDRIRIHQD Q & IDRFY RIWV LWLRQ
OLYHOLKRRG ORVVHV RI SURM HFM\D \MRF /G G USIHWNV RQM JXHDING UHTXL L
DUH HOVHZKHUH DGGUHVVHG LQ WKLV /$/53

7KH &RPPXQLW\ %HQHILW 6 KDUH LRQHURSRVHG DV WZR FRPS

$ SUH RSHUDWLRQ &RPPXQLW\ % HQHILW 6KDUH 3LORW

7R SUHSDUH WKH FRPPXQLW\ IR Q MKH GWQ WIKM A<D BH QBUIBKH :RUOG
%DQN SODQ WR SLORW D SURMHMW XNYBORSPHQISDXIEVH G'RF 7KH I
LV SURSRVHG WR SURYLGH SUH RBWUBDMWRQHVRP RRR LW FQWHU VXSS!
HOHFWULFLW\ DFFHVV DV ZHOMLRPY MWRBPWLQLRH RBU) FIRQVAWMNQGHG W
FRPPXQLW\ EHQHILWV IURP WKH SURMHPWN EHFRRAHWIRSISBEZWLRQDO

,PSRUWDQWO\ WKH -6') IXQGHW WKWLYHWHBR SFAHOWRISHRKYB PDQDJHF
LQVWLWXWLRQDO DUUDQJHPHQWQWRRI WK HR@XR LISWRFDGBGHPAHWKH S

7KLV SLORW VWDJH VKDOO GHUHFPRH QWGOH VBRBEORVKWMKHKHRDRARLQJ FR
EHQHILW VKDUH IXQG SRVW RBGHUOD WIDRYH WW HY KRDGDOR DIOQYIRWKUHH V X

Xx (OHFWULFLW\ GLVWULEXWLRQL® RVKHS HQDWRIPH® RFP XQOWIQIR $ L

X 3URYLVLRQ RI SUH HPSOR\PHQWWKID %@KRPWR PR BEHLYDR JR
$UHD DQG

X :DWHU VXSSO\ LGHQWLILHG IRU LGHQWLILHG FRPPXQLWLH

2QJRLQJ &RPPXQLW\ %HQHILW 6 KDUH RIRPUDRRRK)QF HP H (

7KH VWUXFWXUH RI WKH RQJRLQH BENQGRMNVW WKIDQD@ILVBBENDKLY ZLO!
FRPSOHWHG DV SDUW RI WKH RYH UDIGO 3URDMEAFMD ODQVWUXFXMXAEALQJ LV
DQWLFLSDWHG WR UHIOHFW D QKM@ JSHRYAH @ 3D $H LFFIHWKH D Q

7KH LQWHUQDO PDQDJHPHQW RRWKBI O LIREMH FAMLY HD QGOLOWVEH GHVLJQ!
SDUWQHUVKLS ZLWK WKH FRPPXQLWLWQ @&HI) MKW 6&KDEBHRBPRRW SURM
IXQG LV LQWHQGHG WR IRFXV RQVAHRIPFOFGIIMVD @8 QI LOQRW DLQBVHQGHG W
LQFRUSRUDWH FDVK SD\PHQWV KB WOWKBR®YVKRORHDMWHR QE WHFEWLY HV R
PD\ LQFOXGH

x 3HUPDQHQW SURYLVLRQ RI UH®GIMDEOH FOHDQ ZDWHU VXSSO
X 3URYLVLRQ RI VDQLWDWLRQLW®GL BIDRVIG HZ DINAH D MXISEED IZH V
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x

3URYLVLRQ RI EHWWHU TXD ODWALRRR URIU D/FKHH VR X @ O B HHESXTH R1 W
FRPPXQLW\

,PSOHPHQWDWLRQ RI LQ YLODIMUHIR) ® RHVQGRROWKLQ WHEFIKQLF
,PSURYHPHQW RI DFFHVV WR KO®®OWK YRPNQFHIYG WKEEEUB Q

6 NLOOV EDVHG WUDLQLQJ IRUZRRPIQVDRHWWHOLVDWLRQ R
'"HYHORSPHQW RI HFRWRXULYV PQRBSIRO WX R GW DHF D Q QOVKHH®H LQY
SHRSOH RI 0ODODQJR 'LVWULFW ZDUG DQG

X 6XSSRUW IRU WKH GHYHORSFRPGWERN 6 BFDQWHLBIN.D € B ON KD W
PD[LPLVH WKH EHQHILWYV RI HO®FGLGLF D\RZ ARWHLUHWVLVR @ R D@/
JXDUDQWHHV DQG LQVXUDQFH

X X X X

167,787,21%$/ $55%$1*(0(176

7KLV VHFWLRQ SURYLGHV GHWDUOQ JRIPW® W\ QY WILKWHX WRRQIBPH QWD W
/$/53 ,QVWLWXWLRQDO DUUDQJBRHA®W\RIRVKWK(H 0.3 DOHPMBW RXW LC

RI WKH (6,$ DQG LQVWLWXWLRRD Q. CBOUDPGIWBWIWR/Q IRU WKH & RF
'HYHORSPHQW 30DQ LQFOXGLQJKWKH PRP®XDUW\SEHRYHGMGVLQ WKH &

SURMHFW 2IILFH

7KH PDLQ DJHQW IRU WKH LPSOHPH®DW B MW WVRKH R LW@IOH+AS/BRB 3 URMHF W
7KH 3URMHFW 21ILFH KDV VXIILMMRH ®QGHU WRXNHH WKCHSWDH MWDV NV ZLWK
DVVLVWDQFH RI D ORFDOO\ HQDBSIHGIDN Y E WK DL HORARKRGWD QW ,Q
WR LWV LQ KRXVH VWDIl WKHHBRHIMD\O KPUWRV P WBEHOCHRHQYLURQPHQ
VRFLDO WKHPHV WHUUHVWULD GOBBRBORITXDVTXWMWRF HAERBGRLKRRG UF
HWF ZKLFK LW ZLOO EH DEOFMHWRKEN®GGXDQ\ '\ AKRURV GRWDLOHG L
EH UHTXLUHG WR HQVXUH HIIHFBAWY&JLB YCHPRIQMWIRVLRQ RAS\GD IHJI XD U
LQVWUXPHQWY )XQGLQJ IRU WK HR/WD WG LD I 8 WHRQMRP SR QHEW USRI WKH
SURSRVDO

3URSRVHG DFWLRQV Rl WKH 32 LQFOXGH

x ODLQWDLQ H[LVWLQJ FRPPXQLWYQ.DRIDQY RQ DARARY WNWADH HRUHV V L
FRQVXOWDWLRQ ZLWK WKH SURRNHFM DIVRKS®W GDSHR & 8 AP XODLAO\G. H

X $SSRLQW D ZRPHQ{V OLDLVRQ DNFRG RAHPDIQQR BPHIQG IRIFLOH WD W H
ZRPHQTV SDUWLFLSDWLRQ LQ WKHPRID@RBEQHPHQWDWLRQ DQ

X ,Q FRQVXOWDWLRQ ZLWK DIIHPAVKHIEQIGRRBKQDWIHH P VAV WHEEQRU
UHFHLYLQJ UHFRUGLQJ DQG UFHRPPOXQLGY §BREE B WQWYOD Q/E G
OLYHOLKRRGY UHVWRUDWLRQ JULHYDQFHYV

Xx ODLQWDLQ D UHJLVWHU RI DVIHEQWHIX GLY H OLKHR PRV DW IVRHWR |
UHSODFHPHQW DVVHWV

X &RQGXFW DGGLWLRQDO DV VHVDAPHHQMWY MD\Q G HTXQXB®LRQW NG L C
FRPPHUFLDO WLPEHU VWRFNV RODQI®DVWUXFWXUH & RUULGRU
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x ODLQWDLQ WKH &RUH /DQG 7 UIVE DROJ PMKPHE H RV RBS WIHWLY WHWRFLH
DQG VXSSRUW WKH ODWULOLQHDQ BIIDFEKHWR KLIS\W\ R R LRADA B MAD [RQ
UHJLVWHUV

x (VWDEOLVK WKH YDULRXV SURSRWHG LDQN W KW XAL/RQ WIK & WY WL E C
HQWLWLHY FRRSHUDWLYH VRFGHWLHV DQG FRPPXQLW\ IXQ

x (VWDEOLVK V\VWHPV SURFHVNGLVMN HQ®URYV RXBFHD URRXE OLY H
LOQWHUYHQWLRQV DQG HQWLWOHPHQWYV

X ODQDJH IXQGV FRPSHQVDWLRQ FIRKRREAQ HWAFG HY ®I® RISIFSHRQW/ L Q J
V\VWHP

X )DFLOLWDWH LQWHUDFWLRQV Q Q® FIRPPX RULFIDWQLR QW ERIQWZ H 8 Y F
OLYHOLKRRGY UHVWRUDWLRQ DWWR®QV DQG SODQ LPSOHPHQWD

X S5HFUXLW DQ LQGHSHQGHQW VGWRDD @ Q\G\WM SHRQ € R Q@/XB WV HR/R/ P H
WKH OLYHOLKRRGV UHVWRUDWGRQHSE®DQ MPR G PH@GV B AR R)XQQ LDAQ
OLDLVRQ FRPPLWWHHYV

$V SHU WKH UHTXLUHPHQWYV RI RAKHG: RBOSHQNQMWLBQCBURBQWY VKR
PDGH OLYHOLKRRGV UHV WR UDGNDR QHHGN LIYQ @& LM HSYOID@FH BHIF® D Q LV
SODFH SULRU WR WKH ODQG YDFBWWRRI GRWM VWG WRROHRIFMPH SUR
LQFOXGLQJ WKH ,QIUDVWUXFWXUH FRUULGRU DFFHVV URDG

2WKHU SDUWLFLSDQWYV LQ WKHARSO/DNUKEWRXG I DVKHR BWRRMAWQPHQW
GHSDUWPHQWY LQFOXGLQJ WKIP®UQYWWUARRN $ WKIF XOQWXWW LD RI )RUF
DQG RU IRUHVWU\ FRQVXOWD QMYDLQLQIVSURYIRIHLRPHRRPPXQLW\ JUF
SURYLGLQJ ODERXU DQG PDWHUWMIOW IRU UHVWRUDWLRQ DFWL

7KH '"HYHORSHU

7KH SURMHFW GHYHORSHU ZLGHPBOQWRQKDYHY B AOUIKGRIR GQ UAYWRUDWLF
SURWHFWLRQ PHDVXUHV ,WV NH\ FRQWULEXWLRQ ZLOO EH

X 3URGXFH GHWDLOHG GHVLJQW WU WHKWKEP WKB PR LIGQ FWDADWULQ J UL
KRXVHV DQG VWUXFWXUHV ORF IMWHFG @G WKH DFTXLUHG SUR

X 'XULQJ FRQVWUXFWLRQ SXWWQQ®WIRQ SRR B/GIFMH @ 6 HDGKHUH V IR
VDFUHG VLWHVY JUDYHV FXOWXWUDO DQG B DPKBIGRORILFQIONV D\

Xx (VWDEOLVKLQJ D FRPSHQVDWLRIDOIXRGS\WR FRY G UGTDAPLIGH R SL
DQG FRPPXQLW\ ODQG DQG DVVHWVOXWVLGH Rl WKH DFTXLU
,PSOHPHQWLQJ WKH (QYLURQPH QI@MJ HPIBQR BDD® ,PSDF WV
3DUWLFLSDWLQJ LQ FRPPXQUMHN SURMHEQVDRAW FHLWQHOXRILQJ PH
ZLWK WKH FRPPXQLW\ OLDLVRQ ERPPZIMWWH AR PP & Q LR QO/HKIDGWHDY

x (VWDEOLVKLQJ DQG LPSOHPHQWRQJUHE BRVGE QW DIE®G VR WWEP R Q
HQYLURQPHQWDO LVVXHV UDLVHG E\ FRPPXQLW\ PHPEHUV

X (QJDJH VSHFLDOLVW LQGHSHQBEIQW RV IBWRQ RN QIRKW RIHWKH
LPSDFW PDQDJHPHQW SODQ
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,QGHSHQGHQW 6,%$ DQG OLYHOLKRRGV VSHFLDOLVW

$V QRWHG WKH 3URMHFW RIILAWKE QG WHKE WR YHH@IFOSIHHUWKRII M HUY LF H
LQGHSHQGHQW H[WHUQDO FRQVXOWDQW WR

X 5HJXODUO\ UHYLHZ WKH LPSOGQPHQWD® DRXG RMRFKBD H QFEDRWYV
PDQDJHPHQW SODQ

X 5HJXODUO\ UHYLHZ WKH LPSRRREQVSDWWRIF \RLRKHFRPBHQNV DWL|
UHVWRUDWLRQ DFWLYLWLHV

X 5HJXODUO\ UHYLHZ WKH SHUIRUPQIIFH RH @MW H 6 RRRXRIL WK H
GHYHORSHU DQG WKH 3URMHFW RIILFH

X 5HYLHZ WKH HIIHFWLYHQHVV DHQEGGEHW RWRRQFHORIQWKPG*PHD V X
LQWHQGHG WR PDQDJH WKH HIITRAW\D R G WRKH DS URRAVMH PW ORQQH ZR EO F
SHRSOH

x (YDOXDWH WKH RXWFRPHV RILW®H PWY MDWK R R G@VQ GHS/MDRY D W

03/(0(17$7,21 6&+('83(63216,%,/,7506 %8'*(7
7DEOH SURSRVHY DQ LPSOHPHRWDWIRQRY PkMEXQWURYVY WKDW DUH

~XQGHUVWDQG DQG PDQDJH WKH TREDIFWLR @ | /K W RID GE PMHFW RC
OLYHOLKRRGV Rl WKH SHRSOH Rl WKH SURMHFW DUHD

~+EXLOG VXIILFLHQW FDSDEKRRWV WR VW RUDWXRQOLYHOL

~SODQ DQG LPSOHPHQW D UDQXRGRIWEMREBRYVBW LRI BQGKRURWH F W
DFWLYLWLHV WKDW XWLOLWPH¥XBWXDRQGO\DSISDRSVIWLW D BR X\
FDSDFLW\ Rl ORFDO FRPPXQLWQRVHVY QVRVGWROWYRQWQ QGKRYH DF
LQ D WLPHO\ IDVKLRQ

~UHIOHFW DQG OHDUQ IURP WKH DFWLRQV WDNHQ

(VWDEOLVKLQJ WKH WLPLQJ RHW K FXOMWEWGE®H] RY HDF WVIKYDLW/ F RPSH Q"
UHVWRUDWLRQ DUUDQJHPHQWYV WRVWKEHFRQV WQXFOLR RULRKH SURN
FRPPHQFLQJ $FFRUGLQJ WR WKHDWWHHVXRUFRROMWYV DWORQ DQG
OLYHOLKRRGV UHVWRUDWLRQ WKH ® R EL WHR/QV @H S HRERWIWR D Q G
+RZHYHU VXFK IRUPDO DFTXLV LSAOURRH KIDYGDWKIH B®DWRNGD IRU WKH
GHYHORSPHQW LV ZHOO DGYDQMHNGRILFRRSHOWLRQRQRFEG WHQHILWV
VKDULQJ DUH DOVR ZHOO DG Y X 5 GH \DRUA. DHIG $SRAERZQGH WWKH /DC
7LWOHV $FW

7KH OLVW RI DFWLYLWLHV LQ VKFRQHS WE B GHWRKBH LE W ILAHMG LQ WKH O
DFWLRQ DOUHDG\ WDNHQ E\ WKHQ&RWRHVYURRHBWRIDGEVWR DGYDQF
SURMHFW ZLWK D KLJK OHYHOHRMWIHXY RRFPROIQWL IEV WG ZILWK WKHLL
3URSRVHG WLPHWDEOLQJ IRU QY YWOHKRR® O HOHMWREU VR LR DFW QH G Z
75+'3 SURMHFW LPSOHPHQWDWLRQ RQFH ILQDOLVHG

$FWLYLWLHV PXVW EH LQLWLIDXWHGEDEH RRIUFWRSOHMADGVER QWR|1 WKH DF
ODQG
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7DEOH + 7LQD +\GUR /LYHOLKRRSOH BHYWR WD RQ RF B IDG QO H

$FWLRQ /HDG
2UJDQLVDW

$VVLVWHG E\

&RPSOHW %XGJHW HVW )LQDQFLQJ
GHDGOLC 6 %" $UUDQJIJHPHQWYV

$SSRLQW OLYHOLLR
PDQDJHU DQG ZRPHQ
$SSRLQW OLYHOLKR

ZRPHQYV RIILFHU DQG ZRPHQ

8SGDWLQJ DQG FRQILL SURMHFW RI ODWULOLQHDO OHF
&RPPLWWHHYV ORF
FRQVXOWDQW

UHJLVWHUV IRU FR RSHL
PHPEHUVKLS SKRWRJUD
RSHQLQJ EDQN DFFRXQW
PHPEHU

BURMHFW RI &RPPXQLW\ OHDGF

"LWKLQ PR 6 ,*
RUOG %D
IXQGLQJ DYI

SURMHFW RIILFRIPPXQLW\ OHDGHUVYWKHLRHQPRQWKYV RI 6 ,*

RUOG %DQN
IXQGLQJ DYDLODELOLW\
RQJRLQJ SHU WULI 6 ,*
UHPDLQLQJ WU

&RPSOHWLRQ RI WKH [ SURMHFW RIIBAHRIHVVLRQDO IRUHMWKHI® D PERQWKV RI 6 ,*
YDOXDWLRQ RI FRPPHUFLDO WLPEHU ORFDO OLYHOLKRRGRUPRRQWBR@QWND QW

SODQWDWLRQV LQ LQIUDVWUXFWXUH
FRUULGRU DQG PLQRU VWUXFWXUHV
'"UDIW /$LQFOXGLQJ U
DVVHWY DQG RZQHUV DI
ODQG DFTXLVLWLRQ KDV
DQG SXEOLFO\ GLVFORYV
&RQVXOWDWLRQV WR RF
DIIHFWHG FRPPXQLWLHYV
GUDIW SODQ ZHUH PDGH
FRPPXQLWLHV

&RQGXFW FRQVXC 3URMHFW RIILANHORSHU
UHSODFHPHQW RU H[LVWLGHYBOWSHWDWLYHV

RI FRPPXQLW\ DVVHWV DQG

LQIUDVWUXFWXUH 6HQJH SDWKZD\ DQG

&/ EXVK WUDFNV ,GHQWLI\ QHZ URXWH V

DQG FRQVWUXFW DV DSSURSULDWH

SURMHFW RI $VVHWV VXUYH\RL

IXQGLQJ DYDLODELOLW\

3ULRU WR D 1LO 13
E\ WKH :RUO

7R EH FRPSOHWHG + 6 WXGLHSDUW RI
DW OHDVW PRQWK PLOOLRHORSHU
SULRU WR QHZ ERXWAMAIXFWLRQVWY XQGHU

HWF EHLQJ UH VXWLPHDGVH 33% £+ 6HW RXW
LQ (603 RI
(6,%
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8{GDWH DVVHW VXUYH SURMHFW RI $VVHWV VXUYH\RL 'DWH RI QR 1LO 13
RIl GDWH IRU HQWLWOHP YDFDWH

WKH UHJLVWHU RI OLYHC

FRPPXQLW\ DVVHWV

6 XUYH\ RI KRXVHKR((XEL SURMHFW RIIURHFDO /LYHOLKRRG %\RQRWOMWD QW YDFDWH 6 ,*
DVVHW RZQHUV FXW RIIl GDWH IRU

LQFOXVLRQ RI YXOQHUDEOH SHUVRQV DQG

LGHQWLI\ PHDVXUHV WR DGGUHVYV

YXOQHUDELOLWLHY 9XOQHUDEOH 3HUVRQYV

6XUYH\
/$/53 XSGDWHG WR UHI 3URMHFW RI :LWKLQ PR 1LO 18
3HUVRQV 6XUYH\ 9XOQHUDE
3HUVRQV 6
FRPSOHWL
WE SN Vv  FUE X (Vo 3URMHFW 2IILFH 8SRQ FRPSOHWLRQ

RI ILQDO /$/53 DQG
SULRU WR DQ\
LPSOHPHQWDWLRQ

DFWLYLWLHV LGHQWLILHG
LQ WKH /$/53

> >ZW v \BPBBou 8 usSEJE

/HIDO HVWDEOLVKPHQW 3URMHFW RI 5HJLVWUDU RI &R - XQH 1R DGGLWLRQEL 6,* H[LVWUQJ
&RUH /DQG WULEDO HQW 6 RFLHWLHV 7ULED RQJRLQJ 32 DF 32
$SSRLQWPHQW RI SLVWL 3URMHFW RIILFH SHU DQQXR*

WR RYHUVHH ILQDQFHYVY RI FR RSHUDWLYH IRU $IWHU
VRFEFLHWLHV OHDVH

SD\PHQWV IURP
'"HYHORSHU WR
7&/& IRU &RUH
/DQG ZLOO EH
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$FW / HD $VVLVV & RPSOH % XGJHW H Lt JLQDQ]I
2UJDQLVDW GHDGOLC 6 %' $UUDQJHPHQWYV

XVHG WR FRYHU
WKLV FRVW

BURYLGH ILQDQFLDO F SURMHFW 21l 6RORPRQ ,VODQG\ 2QJRLQJ : 6,*
JRYHUQDQFH WUDLQLQJ %XVLQHVY (QWHU 'HFHPEHU
FRUSRUDWLRQ ERDUG PF
BDRXW &2/ FRPSHQVE &2/ 3URMHFW RQ HVWDEOLVKPH@®WOOLRQ 6,*
&RUH /DQG WULEDO FRUSRIUDAMALRQV RI 7ULEDO
FRUSRUDWLRQV

(VWDEOLVK SURMHFW RI 6,($ UHOHYDQW J - XO\ IRU PHHW 6 ,*

DIJHQFLHV DQG ZRUNVKRE

3UHSDUDWLRQ
RQJRLQJ 32 VV

FRVWV
SHFUXLWPHQW WUDLQI SURMHFW RIILFH /53 PDQDJIJ®WYU GDWH LQ QRWRRH WRVWYV 6, *
RI DVVHW UH HVWDEOLVKPHQW FUHZ QH/DLQLQJ SURYLGHU YDFDWH HVWLPDWH SHU
JDUGHQV FXOWLYDWLRQ WUHH SODQXRWN VXSHUYLVRU GD\ \RXWK SHU
WUDFN PDNLQJ IURP DPRQJ ORFDO JDUGHQ IRU GD\V
\RXWK SOXV \RXWK IRU

GD\V RI WUHH
UHSODQWLQJ
7UHH VDSOLQJ FRVW IRU
HVWLPDWH RI

VDSOLQJV [
&RPSOHWLRQ RI UHSOI 3URMHFW RI $VVHW UH HVWDE( :LWKLQ PR( $V DERYH 6 ,*
GDWH WR Y
,QVSHQV DQG PDSSLQJ 3URMHFW RIIUEMHOLKRRGY PDSSLQJRQJRLQJ IRU *36  6,*
HVWDEOLVKPHQW ZRUN FRQVXOWDQW PDSSLQJ
3D\PHQWV RI HVWDEOL 3URMHFW RI "LWKLQ PR( *DUGHQ 6 ,*
JUDQWY WR KRXVHKROG GDWH WR Y UHHVWDEOLVK
JUDQWV #
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$FW / HD $VVLVV & RPSOH % XGJHW H Lt JLQDQ]I

2UJDQLVDW GHDGOLC 6 %' $UUDQJHPHQWYV
JDUGHQ [ JD
8SGDWH VFKHGXOH RI OLQLVWU\ Rl 3URMHFW RIILFH PDOUDNHW DQG 6 ,*
UDWHV IRU IUXLW DQG QX$MULFXOWXUHUBQ@BDUFKHU WKHQ DV UHTXLUHG WR
3URMHFW 21ILFH HQVXUH PDUNHW
UDWHV DUH SDLG
3D\PHQW RI FRPSHQVDV 3URMHFW RI '‘DWH IRU YL VXEMHF' 6 ,*
RI IUXLW QXW DQG SOD ODQG UHYLVLRQ DV :
DQG VWUXFWXUHYV SOXV FRPPHUF
SODQWDWLRQV HG
DW V XE

WR SURIHVVLR
IRUHVWHU YDC

3D\PHQW RI IXOC SURMHFW RIILFRIPPXQLW\ OHDGHUV 3ULRU WR WRHW RI '"HYH O RIDHMVRI
HVWDEOLVKLQJ DQ\ GDPDYBIOWRWDWHWYVVHWY UH HVWDEGRPRPHEWPHGWVRNY RI LPSOHPHQMQRSHUV
VXSSOLHVY ORFDWHG RXWVLGH RI DF TKUHWAHG SURMHFW (603 LQ (6,% FRVW RI
ODQG EULGJHVY FXOWXUDO VLWHV DQG FRQVWUXFWLRQ LPSOHPHQWLQJ
JUDYHV (603 LQ (6,%
BURYLVLRQ RI SUDFWLF 3URMHFW RI /53 PDQDJHU 3ULRU WR LI UHTXL! 6 ,*

IRU UH HVWDEOLVKPHQW $VVHWV UH HVWDI| FRPPHQFHPE

FRPPXQLW\ LQIUDVWUXF FUHZ SURMHFV

DFTXLUHG ODQG LI UHTX FRQVWUXF

LGHQWLILHG LQ VXUYH\V

&RQGXFW OLYHOLKRRGY 3URMHFW RIILFH 0D\ 6 ,*

YXOQHUDEOH DIIHFWHG KRXVHKROGYV
UHOLDQW RQ KXQWLQJ ILVKLQJ JDWKHULQJ

IRU PRUH WKDQ Rl OLYHOLKRRG

&UHDWLRQ RI IXQG IRI BURMHFW RI 7&/& ULRU WR SOXV DQ 6 ,*
IRU ORVV RI DFFHVV WR FRPPHQFHPF RIlI IRRG

KXQWLQJ DQG JDWKHULC SURMHFV VXSSOLHV YRX

FRQVWUXF YDOXH RI
DQ\ KRXVHKRO
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$FW / HD $VVLVYV & RPSOH % XGJHW H Lt JLQDQ]I
2UJDQLVDW GHDGOLC 6 %' $UUDQJHPHQWYV

LGHQWLILHG D
PRUH WKDQ
OLYHOLKRRG !

IRU EXGJF
SXUSRVHV
ORQLWRULQJ DQG TXDU 3URMHFW RIIUGKB PDQDJHU YURP 0D\ IRDUW RI 5$3 0D®DJIHU
OLYHOLKRRGV UH HVWDEOLVKPHQW DQG \HDUV DQG 2IILFHU VWDIILQJ
FRPSHQVDWLRQ DFWLYLWLHYV FRVWV DERYH
3UHSDUH WUDLQLQJ S( 3URMHFW RIILRPDQ V DIJHQFLHV 6 ,*
VNLOOV WUDLQLQJ IRU ZRPHQ Rl %DKERRPXQLW\ PHPEHUV
&RPPXQLW\ GHYHORSPHQW
IXQGV LQWHUQDWLRQDO DLG
IXQGV
(VWDEOLVK DQG SURPX 3URMHFW RI /53 PDQDJHU &RF 3ULRU W/ IRU 6 ,*
DQG LVVXHV PDQDJHPHC PHPEHUV DQG OHLC FRPSHQVDW FRPPXQLW\
FRQVXOWDWLRQ ZLWK W DVVHWV FRQVXOWDWLR
FRPPHQFL( H[SHQVHYV
L QFRUSRUDWH (
DQG 5%$3 VWDI
ORQLWRU DQG UHSRU' 3URMHFW RIIUBIB PDQDJHU 2QJRLQJ IUROFRUSRUDWHGBLAOWR 32
UHVWRUDWLRQ LVVXHV DQG WKH LQLWLDWLRQ RQ® \%$BHPWD Il FRVWV
SHUIRUPDQFH RI WKH JULHYDQFH
PDQDJHPHQW V\VWHP
8SGDWH WKH 3URME 3URMHFW RI 'HYHORSHU YHEUXDU\ ,QFRUSRUDWHC( 6 ,*
VWDNHKROGHU HQJDJHP DQG 5%$3 VWDI
DFFRXQW RI OLYHOLKRR
DFWLYLWLHV
6 \WWHPDWLF HYDOXDW ,QGHSHQGHQWURMHFW RIILFH DQG SURRUDPV 86 SHU \HB U
RQ WKH SHUIRUPDQFH RI WHKHLBZNUOLKERREBWFLDULHY DQGUHTXLUHG EVRMKWZR \HDUV
UHVWRUDWLRQ SURJUDPPH SDUWLFLSDQWYV :RUOG %DQN 6 %'

3DJH Rl
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),1$1&,1%855%$1*(0(176

7DEOH ILQDO FROXPQ VHWWYRKYWHQWM IRQDVQKEHR Q$/BEU

7KH PDMRULW\ Rl WKH FRVWV UWIODLVRID Z L\DR B K H LOYD@E BE TBX 6 ,* WK
DOORFDWLRQ XQGHU WKH EXGJIBH/W +RYWLIOH OLQE BWUY RY IRQ WKH ODQ
DFTXLVLWLRQ

7KH UHPDLQLQJ FRVWV LQFOXGNG KIGWRH LRSS FIRPISOQWIWORYV UHOD
Rl WKH '"HYHORSHU XQGHU WKH DRSS HV SREML RD WHKRRQ WHXEBGHU WKH (
LQFOXGLQJ WKH (603 LQ &KDSWHU RI WKDW GRFXPHQW

3DJH RI



Vv ITURP HDF

URP HDFK

RWDWR H'

D

DG\ KDUYF

YLIXUH 5HFRUGHG OLYHOLKRRIBG® OD @B WY DPGI WRH PAJIKUV UHPRYHG IRU SULYDF\
K &$7(*2°F 7(0 € 1R 70 '(6&5,37,

,7(0 6

YUXLW 7UHH %UHDGIUXLW %HU H D & WU QY WG-IHHV DD IGIR QR HWYKJ H

YUXLW 7UHH 1JDOL 1XW 1JD CDLVMWMU QY WHIBYHDDRBZ WHWUH V

YUXLW 7UHH 1JDOL 1XW ODWXUH WUHH

*DUGHQ OL[ FURSV IRWUGHQ UHFHQWO\ SODQWHG ZLWK FDVVDYD §
DVVHVVHG

6DJR 3DOP 6DJR 3DOP <RXQJ SODQW

*DUGHQ .DVDYD *DUGHQ UHFHQQY\\BXOQRWBEDDYQG FRQW,

*DUGHQ OL[ FURSV IRWVVDYD JDUGHQ ZLWK SRWDWR PRXQGV DOUH
DVVHVVHG

YUXLW 7UHH 0DQJR ODWXUH

YUXLW 7UHH 1JDOL 1XW ODWXUH 30DQWV

YUXLW 7UHH %HWWOHQXW ODWXUH 30DQWV

%DQDQD 3DWFK %DQDQD DUH ODWXUH 30DQWV

YUXLW 7UHH % HWWOHQXW ODWXUH 30DQWV

YUXLW 7UHH 0DQJR <RXQJ 30DQW

*DUGHQ OL[ FURSV *DUGHQ EHVLGH WKH PDLQ KRXVH

YUXLW 7UHH 1JDOL 1XW ODWXUH 30DQW

6DJR 3DOP 6DJR 3DOP <RXQJ 30DQWV

YUXLW 7UHH %HWWOHQXW ODWXUH 30DQW

YUXLW 7UHH & RFRIQXW ODWXUH 30DQW

%DQDQD 3DWFK %DQDQD <RXQWWODQWYV O0DWXUH 30D

YUXLW 7UHH % HWWOHQXW <RXQJ DQG PDWXUH WUHHYV

6 WUXFWXUH +RXV|H ORUR VW\CRDWRXNVBGDGH RI ORFDO

6 WUXFWXUH +RXV|H  QFRPSOHWI® WRXVBIORDGH RI ORFDO

6 WUXFWXUH +RXV|H JQF RPS O HRHD O RZD KRMXULHD @YD G R @D O UR

RI

3DJH R



6 WUXFWXUH

+ RXV

H

&RPSOHWH KRXVH ORFDO PDWHULDO

)UXLW 7UHH

3RPH

OR

1RQ EHDULQJ PDWXUH SODQW

I1RW Zt

30DQWHG &RPPHUFLDO 7UHH| ODKRJDQ\RRG ORMRWVWLPDWHG WR EH PRUH WKDQ
DVVHVVHG

6 WUXFWXUH + X W +XW IRU ODG@W/IYNMNIHY& ( RXWGRRU D

6 WUXFWXUH +RXV|H ODQDJLNLNELVEK WOMBAVUJBRRE PBXLODML]HG FRUL

LURQ

YUXLW 7UHH 0DQJR <RXQJ SODQWV

YUXLW 7UHH 0DQJR <RXQJ SODQWV

30DQWHG &RPPHUFLDO 7UHH| ODKRJDQ\ <RXQJ SODQW

6 WUXFWXUH +XW %HWWOHQXMOBWDUNHW +XW UHFHQWO

6 WUXFWXUH +RXV|H +RXVH EGYOD\QBLWERXOR AMDI @ DWLIREHL

YUXLW 7UHH 0DQJR 9HU\ \RXQJ SODQWV

YUXLW 7UHH & RFRIQXW <RXQJ SODQW

YUXLW 7UHH 3LQHSSOH 1RQ EHDULQJ PDWXUH SODQW

30DQWHG &RPPHUFLDO 7UHH| 7HDN \H DYYS R R [ R\DUMHHQO\

30DQWHG &RPPHUFLDO 7UHH| 7HDN SHIHU ,'

%DQDQD 3DWFK %DQDQD <RXQJ SODQW

*DUGHQ 1RQH *DUGHQ OHIW WR IDOORZ

%DQDQD 3DWFK %DQDQD 3 D WE® HWK R | EBD/EBIQ DGRAQOMKH V OR|SH

30DQWHG &RPPHUFLDO 7UHH| .RLOR \H D $\5 RIRG L\W D M/HID \

30DQWHG &RPPHUFLDO 7UHH| .RLOR 5HI '

30DQWHG &RPPHUFLDO 7UHH| .RLOR 5HI '

%DQDQD 3DWFK %DQDQD %DQBPYW SDWFKHV QRW ZHOO N

%DQDQD 3DWFK %DQDQD %DQBPYW SDWFKHV QRW ZHOO N

%DQDQD 3DWFK %DQDQD %DQIBWD SDWFKHV QRW ZHOO NH

*DUGHQ 1RQH 5HFHQWO\ FOHDIMHGSBQR@JIIRU DVVXPHG

%DQDQD 3DWFK %DQDQD 6LQJOH PDWXUH EDQDQD SODQW

30DQWHG &RPPHUFLDO 7UHH| 7HDN <RXQJ WUHHV

YUXLW 7UHH & RFRIQXW <RXQJ GZDUI FRFRQXW WUHH

3DJH R



LWK SRWD

DQG URRIL

DQWHG

DWHG

D W

*DUGHQ OL[ FURSV OL[ FURS UHFHQWO\ SODQWHG
*DUGHQ OL[ FURSV

*DUGHQ OL[ FURSV

6DJR 3DOP 6DJR 3DOP <RXQJ VDJR SODQWV

*DUGHQ OL[ FURSV YLUVW F\FOH RI FURSVY DOUHDGD K PDY BVAURG 2
%DQDQD 3DWFK %DQDQD

*DUGHQ OL[ FURSV

6 WUXFWXUH +RXV|H  QFRPSOHU\GH IKBRRWMM ZRQ/E\ GRZWY OV
*DUGHQ &DVVDY|D FDVVDYD PRXQG SODQWHG

%DQDQD 3DWFK %DQDQD 2Q0\ RQH \RXQJ EDQDQD

YUXLW 7UHH & RFRIQXW 2Q0\ RQH \RXQJ FRFRQXW

YUXLW 7UHH & RFRIQXW 2Q0\ RQH \RXQJ FRFRQXW

6DJR 3DOP 6DJR 3DOP 2Q0\ QDWRHSDORDBODQWHG L
*DUGHQ *DUGHQ SHFHQWO\ FD®D ZHEKSOR W URS\I DHW HSD
,PSRUWDQW 2EMHFW *UDYH -DFN &KDNX V JUDYH

YUXLW 7UHH 0DQJR ODWXUH QRQ EHDULQJ WUHH

YUXLW 7UHH ODOD\DQ $SSOH ODWXUH WUHH

YUXLW 7UHH & RFRIQXW ODWXWHHHUXLW EHDULQJ ORFDO
YUXLW 7UHH 0DOD\DQ $SSOH WHAMVXUH QRQ EHDULQJ W

YUXLW 7UHH 0DQJR ODWXUH WUHH QRQ EHDULQJ

YUXLW 7UHH 0DQJR ODWXUH WUHH QRQ EHDULQJ

*DUGHQ OL[ FURSV 1HZ JDUGHQ UHFHQWO\ FOHDUHG DQG FXOWLY
6 WUXFWXUH +XW %HWWOHQXW ODUNHW +XW MXVW EXL
YUXLW 7UHH & RFRIQXW I[UXLW EHDULQJ ORFDO FRFRQXW

6 WUXFWXUH +RXV[H +RXVH XVHG IRU FDQWHHQ

YUXLW 7UHH 3LQHSSOH 1RQ EHDULQJ SODQWV

30DQWHG &RPPHUFLDO 7UHH| 7HDN \HDWWHROGD QJH IURP

YUXLW 7UHH 3LQHSSOH S5HI '

30DQWHG &RPPHUFLDO 7UHH| 7HDN S5HI '

3DJH R



30DQWHG &RPPHUFLDO 7UHH| 7HDN S5HI '
YUXLW 7UHH & RFRIQXW QRQ EWDULQJ 5HQQHOO FRFRQX
YUXLW 7UHH & RFRIQXW ODWXUH ORFDO FRFRQXWV
YUXLW 7UHH & RFRIQXW QRQ ERQXWQJ \RXQJ ORFDO FRF
*DUGHQ &DVVDY|D 6 PDOO FDVVDYD SDWFK
YUXLW 7UHH & RFRIQXW <RXQJRQR@ EHDULQJ ORFDO FRF
YUXLW 7UHH & RFRIQXW <RXQJRQR@ EHDULQJ ORFDO FRF
YUXLW 7UHH & RFRIQXW <RXQJRQR@ EHDULQJ ORFDO FRF
YUXLW 7UHH & RFRIQXW <RXQJRQR@ EHDULQJ ORFDO FRF
YUXLW 7UHH & RFRIQXW <RXQJRQR@ EHDULQJ ORFDO FRF
YUXLW 7UHH & RFRIQXW <RXQJRQR@ EHDULQJ ORFDO FRF
YUXLW 7UHH & RFRIQXW <RXQJRQR@ EHDULQJ ORFDO FRF
YUXLW 7UHH & RFRIQXW ODWXUH ORFDO FRFRQXW WUHH
YUXLW 7UHH & RFRD ODWXUH QRQ EHDULQJ WUHH
YUXLW 7UHH *XDYD ODWXUH IUXLW EHDULQJ WUHH
*DUGHQ OL[ FURSV 3DQD \DP SLQHDSSOHV
YUXLW 7UHH & RFRIQXW 1RQ EHDULQJ \RXQJ WUHH
YUXLW 7UHH & RFRIQXW 1RQ EHDULQJ \RXQJ WUHH
*DUGHQ OL[ FURSV &DVVDYD SRWDWRHV SLQHDSSOHV
&UHHN
&UHHN
&UHHN
30DQWHG &RPPHUFLDO 7UHH| 2LO 3DOQP W EHDULQJ WDWMVH IUXL

& YUXLW 7UHH %UHDGIUXLW <RXQJ DQG PDWXUH WUHHV

& YUXLW 7UHH %UHDGIUXLW ODWXUH WUHH

& YUXLW 7UHH %UHDGIUXLW ODWXUH WUHH

& %DQDQD 3DWFK %DQDQD ODWXUH WUHH

& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH WUHHV

& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH WUHHYV

3DJH




& %DQDQD 3DWFK %DQDQD ODWXUH SODQWV
& %DQDQD 3DWFK %DQDQD 3DWFEODIQPDWXUH DQG \RXQ
& %DQDQD 3DWFK %DQDQD 3DWFXORQMD/WXUH DQG \RXQJ
& %DQDQD 3DWFK %DQDQD ODWXUH SODQWV

& YUXLW 7UHH 1JDOIL 1XW ODWXUH WUHH

& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH WUHHV

& YUXLW 7UHH 0D QJR <RXQJ WUHH

& YUXLW 7UHH %UHDGIUXLW ODWXUH WUHH

& %DQDQD 3DWFK %DQDQD 3DWFEODIQPDWXUH DQG \RXQ
& %DQDQD 3DWFK %DQDQD 3DWFXORQMD/WXUH DQG \RXQJ
& %DQDQD 3DWFK %DQDQD 3DWFEODIQPDWXUH DQG \RXQ
& %DQDQD 3DWFK %DQDQD ODWXUH EDQDQD

& YUXLW 7UHH %UHDGIUXLW ODWXUH WUHH

& %DQDQD 3DWFK %DQDQD 3DWFEODIQPDWXUH DQG \RXQ
& %DQDQD 3DWFK %DQDQD 3DWFXORQMDWXUH DQG \RXQJ
& %DQDQD 3DWFK %DQDQD 3DWFXORQMD/WXUH DQG \RXQJ
& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH WUHHV

& %DQDQD 3DWFK %DQDQD 3DWFXORQMD/WXUH DQG \RXQJ
& YUXLW 7UHH 1JDOL 1XW ODWXUH WUHH

& %DQDQD 3DWFK %DQRDQD PDWXUH EDQDQD WUHHV

& YUXLW 7UHH 1JDOL 1XW ODWXUH QJDOL QXW

& YUXLW 7UHH & XW [IXW ODWXUH WUHH

& YUXLW 7UHH 1JDOL 1XW ODWXUH WUHHV

& 30DQWHG &RPPHUFLDO 7UHH ODKRJDQ\ ODWXUH WUHHV

& YUXLW 7UHH & XW [IXW ODWXUH WUHH

& %DQDQD 3DWFK %DQDQD 3DWFKHV RI EDQDQD SODQWYV
& YUXLW 7UHH /HPR[Q ODWXUH RFROQEHDULQJ ORFDO EXV
& %DQDQD 3DWFK %DQDQD %DQDQD SDWFKHV

& YUXLW 7UHH %UHDGIUXLW ODWXUH WUHH

3DJH
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)UXLW 7UHH

% H

IWWOHQXW

WUHBWXUH ITUXLW EHDULQJ

JUXLW 7UHH

QUHDGIUXLW

ODWXUH WUHH

JUXLW 7UHH

%UHDGIUXLW

ODWXUH WUHH

&

&

&

& %DQDQD 3DWFK %DQDQD %DQDQD 3DWFKHV

& %DQDQD 3DWFK %DQDQD ODWXUH SODQW

& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH SODQWYV
& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH SODQWYV
& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH SODQWYV
& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH SODQWYV
& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH SODQWYV
& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH WUHHYV
& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH SODQWYV
& %DQDQD 3DWFK %DQDQD ODWXUH SODQW

& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH SODQWYV
& YUXLW 7UHH % HWWOHQXW ODWXUH WUHH

& YUXLW 7UHH 1JDOIL 1XW ODWXUH WUHH

& YUXLW 7UHH 1JDOL 1XW ODWXUH WUHH

& YUXLW 7UHH 1JDOIL 1XW ODWXUH WUHH

& YUXLW 7UHH 1JDOL 1XW ODWXUH WUHH

& YUXLW 7UHH 1JDOL 1XW ODWDOWGEHL XWUHHV ZLWKLQ P
& YUXLW 7UHH 1JDOL 1XW ODWXUH WUHHV

& YUXLW 7UHH 1JDOL 1XW ODWWXUH IUXLW EHDULQJ WUH
& YUXLW 7UHH 1JDOL 1XW ODWXUH WUHH

& YUXLW 7UHH 1JDOL 1XW ODWXUH WUHH

& YUXLW 7UHH 1JDOIL 1XW ODWRGHXWUHHY ZLWKLQ P
& *DUGHQ OL[ FURSBV *DUGHQ DUHD EHVLGH ULYHU ZRWR WRX 5 WWWFWKH H V
& YUXLW 7UHH %UHDGIUXLW

& YUXLW 7UHH 1JDOL 1XW

& YUXLW 7UHH 1JDOL 1XW
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& %DQDQD 3DWFK %DQDQD ODWXUH WUHH
& %DQDQD 3DWFK %DQDQD <RXQJ DQG PDWXUH WUHHV
& YUXLW 7UHH %UHDGIUXLW ODWXUH WUHH

3DJH

R



*5 (9%$1&( 5(62/87,21

<3(6 2) *5,(9%1&(6

7KH :% DQG $'% RSHUDWLRQDO SURFOWLIFWHWO HPH Q@Y RO KQUUBIUW KD W W K
LQFOXGHV SURFHGXUHV IRU GHPSQRI@WW K B ROHFE EQV RELFRGXDOV F
DERXW WKH SURMHFW ODQG D F T MLV DWLLR® VD QGXB X VIRF ISDWAHHQ W R
FRPSHQVDWLRQ ,W LV UHFRJQRW\HRSI WKYWORSPHQ WKHKBRWRPRQ ,V
DQG HVSHFLDOO\ WKLV SDUW RID*')XDGDORDQWA FRRPSOZKQMK LI QRW
LQ D WLPHO\ DQG IDLU ZD\ FRXZOIG @ MXE W R PPRQIOLF VQEH WKH GHY HC
FRPPXQLW\ DQG WKH JRYHUQPHQW RDQEBUYEIEWRIONQZIWRXSVWKH DI}
FRPPXQLWLHYV

,Q OLQH ZLWK :RUOG %DQN SRQLMBIHHAH R Y OHDRMHEQ IVF TXQE LAUMRK JXLGD Q
% SROLFLHV RQ HQJDJHPHQW ZLOVEG, ROLKIHHID BX\WY 13 B RSPOHQW EDQNV
JULHYDQFH UHGUHVV DUUDQJHPHRVEW RU PHFKDQLVPV QHHG W

x FXOWXUDOO\ bQG VRFLDOO\ DSSURSULDWH
x DEOH WR WDNH LQWR DFFRXQW RHPRXUN 8 O0RQEG FRPWXQLH\ DQG
WUDGLWLRQDO GLVSXWH VHWWOHPHQW PHFKDQLVPV’
SD\V DWWHQWLRQ WR LPSDFWV RQ YXOQHUDEOH JURXSYV
JHQGHU UHVSRQVLYH
DSSURSULDWH WR VFDOH
DFFHVVLEOH ZLWKRXW FRVW
SDUWLFLSDWRU\
DIIRUGDEOH
SURPSW DQG
X WUDQVSDUHQW DFFRXQWDEOH DQG IDLU

*ULHYDQFH 5HGUHVY OHFKDQLVP LWRQWWHWRR XRMHG fiv IVBDFGL\WFYL DO RU
DGPLQLVWUDWLYH UHPHGLHYV

X X X X X X X

6HYHUDO W\SHV RI JULHYDQFHWKD W LPVRSOONH § UHRAHCQGV D WIMM N WR W

Xx WKH RZQHUVKLS RI WKH ODQG DZAKGE APKKHRE® G HEWYV EHIWAHWIG
FRPPXQLW\ PHPEHUV DQG JURXSV

X WKH LPSOHPHQWDWLRQ RI WKSHURLYBPRKRRIGY BRFSHRQYDIW RRQ
UDWHY UHVWRUDWLRQ ZRUN HWF DQG

Xx WKH LPSDFWV RI WKH FRQVWWKHWLRQ3IDQG RSHUDWLRQ RI

7KH ILUVW W\SH RI JULHYD QF WIRWHLG/ ¥X WWKHK BORMHUHW LEY W\SLFDOO
D UHJXODU EDVLV XQGHU WKH WLQG L\WYRQY G W NQWREGHGYMMHPOH WU
DQG FKLHIV XQGHUWDNLQJ DQ LAWKV WK BIDS\WLIRQL HAR QIVX® \B IUEL W U D W L
UHVROXWLRQ ,Q WKH SDUWLPXODIHFR QLW H]MDRIXWKNM BVRRWHI\FROYH OL
RZQHUVKLS JULHYDQFHV WKURXJKXEKH T%H Q 8 BERON\KD WDWERQV D UH
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GLVFXVVHG LQ &KDSWHU $ GPUWIQR M &/IUDW LY QGDW KEHME& B 1B DDV VLV WD
SURYLGHG WR WULEHV ZLWK UHWSHPWWR WKEBESWHDUH DOVR

7KH VHFRQG W\SH RI LVVXH RUXRMR QKHUIQP 50 HFFLHUGI\W VWL PE R1 WKH /$/
LQ SUDFWLVH JULHYDQFHYV DUH OLNHO\ WR DULVH IURP

X PLVLGHQWLILFDWLRQ RI WKH BNRVADAS\S [RQU OHUQ®R RZ RWULGRIFF X UL
PLVOHDGLQJ LQIRUPDWLRQ GXULQJ WKH DVVHWYV VXUYH\V
X GLVSXWHV DULVLQJ IRU YDUYRKY RIHDVROWY RWHU RDQMUDQG Q
WUHHV WLPEHU WUHHV HWF LIQQUW KRV & RFM XADHQ B RJWH B R
X GLVDJUHHPHQW RYHU WKH YDUXBWLRQHRY FRPSHWVRWLRRQ LV
SD\DEOH
GLVDJUHHPHQW RYHU WKH W\ $H RIHHI)NXOHY B S QRRG WBHV WR
GLVVDWLVIDFWLRQ ZLWK WKHH UKKWD\WRWD WURTX BB/ WU HR IDWSOLH C
FOHDULQJ DQG SODQWLQJ RI UHSODFHPHQW JDUGHQ
X GLVDJUHHPHQW RYHU WKH FXW RIl GDWH DSSOLHG

ODWWHUV FRQFHUQLQJ WKH /$/5B Q\LIOEL G HWW RH \BKHHFUWR MHFW 21ILFH
LPSOHPHQWLQJ DJHQF\ DQG ZLWIRRYHWYIBODPSBWSRQWIELDRY\RQ EHKI
WKH 6,* 7KH 3URMHFW 2IILFH BL®WRSIGIFPWDFRRUGR@BHWLYJ ERG\ IRU \
\HDUV LQFOXGLQJ GLVWULEXWL@R®VR | PORBH.QV DONLYRID SHORRIBY UHV WF
DQG DUUDQJLQJ DQG RYHUVHHLGGPPXIQH VF\R QN G DW DRWQR & \I QWAH J \

,Q RUGHU WR LPSOHPHQW WKH RQ¥BELQLSWLIWHNV RWKWVZRDHVYOO0O QHHG W
D OLYHOLKRRGYV UHVWRUDWLR QYU RRRIGW HDHY /IR G VEA ROKRITILFH U

*5 (9$1&( 0$31$*(0(17 $3352$&+

7KH SURSRVHG DSSURDFK WR JKIH YD QB H RAFIRDKWER®RARQLW\ EDV H:
UHVROXWLRQ ZLWK 32 EDVHG UHWMR G XWKRIQO BJDE SRWWERW LD FRPSOD |
SUHIHU W SURYLGHV IRU PXIODWLS@®H MH QRUR B® IUHFR WR QUKRI FRQF H!
PXOWLSOH UHVROXWLRQ SDWKZBH\\RIGWIKSH QELEY RQFWKXVID RWIXNDV WR/|
FRQIOLFW UHVROXWLRQ ZKHUHNERQV DEXH D Q FOABLSYHD B RWQ\Y XWVAHW D

,Q WKH FDVH RI WKH 75+'3 OLY RO L KRREK QIHVWFRHFPEW IUR/QKDRYH VDLG
SUHIHUDEOH IRU FRQFHUQV RU BRRSARMHMIWR BHRB IDDIGIWWH®K XVLQJ
FRQIOLFW UHVROXWLRQ SURFHYKHVHZEWYNVQBE®KIH FRIPWP XRXW\G EH PRV
DSSURSULDWH IRU ODQG DQG DDWHIMYLRHAQ & RQR/XS0 WADWKIHWH VPIKI WK R G V
SUHIHUUHG RYHU IRUPDO OHJD OSRIRWKRRE&®Y IRQGNEHIKWWOINHOEAGOO EH C
E\ WKH 32 LQ FRQVXOWDWLRQ ZVWK WKH FRPPXQLW\ OHDGHU

& RPPXQLW\ EDVHG UHVROXWLRQURXFVWRP IRHIVERIOXSKIVRH)Y UH SDWLQJ \
DVVHW RZQHUVKLS DQG LQYROFRAXQWWMH XY W RLEDL@ OBIDHGHAR/ W ZLO
IRUPV IRU PLQRU JULHYDQFHYV PHHWXHRIQ FLRPRXQ DWWBHEH 32 ZLO
PDWWHUV WR WKH UHOHYDQW OHDGHIH JIRIHYBDOREGXWLRIDY BHMEZHHQ )
FRPPXQLW\ RU WULEDO OHDGHDWHWKB V2ROLROD QMHAIIRONMIDMLHRQ EHWZE
UHOHYDQW SDUWLHYV :KHUH D 3J2JVHFD@QFH BH QI/VWH WWIRVWHKH HWWOH
DFWLRQ SODQ NXVWRP UHVROXWLRQ LV QRW DSSURSULDWH

3DJH RI



*ULHYDQFHV UHODWLQJ WR ODIQ®/ BHVVRPWOEYHEYWRRQFILIORID ESD GHD C
DFFRUGDQFH ZLWK WKH JULHYD QFHF WHRRD QLV 3 VRMWHRXWFIR®V WU X F W
RSHUDWLRQ LPSDFWV VKDOO EH WHRQDKH G UIH DB DRUGWDHGWHX I PHF K
WR EH SUHSDUHG E\ WKH 'HY H O REHU (1 DUFFFRRIGEPWY FOHD & LBVKF LD O
ODQDJHPHQW 30DQ (603 VHW RXW6[$Q &®D SUWIHY D GRAHVKHDLVHG ZLW
VWDII UHODWLQJ WR FRQVWURPWHRQZROOREHUHMVIHRQBG WWRLWXH DSS!
HQWLW\ LQ DFFRUGDQFH ZLWK WAKHF KDYH®RSHUI JULHYDQFH

0(&+$1,60 )25 '($/,1* :,7+ *5,(9$1&(6

*ULHYDQFHV UHODWLQJ WR ONQGHY WRUIVWWRAQF PRSHOLRRRBQ DQG
PDWWHUV ZLOO QHHG WR EH VHSODWIWMHGWRRWKHILRSDRDWNVRUWKH SU
FRQVWUXFWLRQ DQG RSHUDWLRBA RRUPHREF® FRPBRQ LWHKH\8 URMHFW 2
WKH 6,* DQG ORFDO FRPPXQLWLHYHDWGCHMXBIWW OW BGHQFLAKOO\ FRQF
GHYHORSHU RSHUDWRU DOWKRXILKQ X HRWMR B\® 2\ IR FUHR DIHO DQF&RH V R O X W
FRQFHUQV

7KLV PHFKDQLVP ZLOO SULQFLSDKOG\ L/'SSOAVWRHOD®/GH R AR DV VHW UH
DFWLYLWLHYVY $SSHDO DQG JUuLAYBRGEMH FSOPBI0ZDN Y G RARREXKON RU\ DF T
RI WKH FXVWRPDU\ ODQG DUH VHHWH B X/ QLQI XXVKOWBW B UL H WIREFHYV PD\ V
UDLVHG LQ DFFRUGDQFH ZLWK WKLV PHFKDQLVP

7KH PHFKDQLVP HPSOR\V D IRXU SHHV RQ @SB HDXOWHGREP WKW 3 URMHF
ODQDJHU WKH &RPPXQLW\ 5HODWLRQW HSOHD\HQW D WIRPHP OMG D OHJL
UHSUHVHQWDWLYH IURP WKH $WWRKQUN THQ BSB B0 &KDPERXYVKW E\ [
ZRPDQ WKH DSSHOODQW PD\ UH T XH\SW HVKDQW DAXHY HRERX QWWRQ LV K|
ZRPDQ

7KH DYDLODELOLW\ RI OHJDO mSEERQ@ WKHQXHM YDQOHGBBIEMHG ([DP
OHJDO DYHQXHY DYDLODEOH 3D¥¥ IDQF® RERH QB IOFH RVRVWKWM ODJLV\
&RXUW DQG +LJK &RXUW ZKHUH BWBPPOBHY UHODWH WR DVV

7KH 3URMHFW 2I1ILFH FXUUH QWO \WH PSHO@RDW DR BN OR-D DR B FIXIQ L& 5 0
UHVSRQVLEOH IRU OLDLVRQ D\QEDWHERW GRIQY 2HWQK SDAUHFW LV SUR
WKLV RIILFHU DOVR SOD\ WKWH YRR RW MR R LIYAHHIL KISRG\VZ KR ZLOO E|
RQ GD\ WR GD\ LPSOHPHQWDWLRQKRRWKHUHMWRUDKMH RPQYRHQRFHU ZLOC
VXSSRUWHG E\ D IHPDOH RIILFHDLW KR ULHNDIQFAH D @ G HR®SODLQWV
RULJLQDWLQJ IURP ZRPHQ

$ VFKHPDWLF SURFHVV IRU GHD OLLRPSDIDAIQ WYV LHWB Q EV \5 DHNGH QWH G F
*ULHYDQFH UHVROXWLRQ SUBEfNV¥5MQG RESWLBQWHVAMKBEOLVK DQG
PDLQWDLQ V\VWHPV IRU
X UHFHLYLQJ DQG UHFRUGLQJ RRPIOGLAWVODQG PRORHWIQVLRQ D
OLYHOLKRRGV UHVWRUDWLRQ
X DOORFDWLQJ WKH FRPSOD L QWDMH HYHIUYRQ W R QWX I$ IDRFSHMR\E UR U
LQYHVWLIJDWLRQ
x FRQVXOWLQJ ZLWK WKH LQWHUHVWHG SDUWLHYV
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x

X X X X

LQYHVWLIDWLQJ WKH JULHYD@WRKH D\QVOWSEL\DYUYBID 3 MWIRQ 36
ORFDWLRQDO GDWD DQG SKRWRJUDSKLF HYLGHQFH

DFKLHYLQJ UHVROXWLRQ RI| UBIFHM.YGIBGHNR LRFDXBALQ IDRIBUHH P H |
PDNLQJ

UHSRUWLQJ EDFN WR WKH $3 FRPSODLQDQW

VLJQ RII FORVHRXW

IROORZ XS DQG PRQLWRULQJ

UHSRUWLQJ RQ WKH JULHY D QFFHH VU D/OAH 8 URW IS B WWP RQ MKRIUL QJ D
UHSRUWLQJ

3DJH RI



)LIXUH *ULHYDQFH UHVROXWLRQ SURFHVYVY DQG RSWLRQ
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021,725 ,1~*
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7KH DSSURDFK WR GHVLJQ D QG PHDIQQWED WI SKKVILE DRMGILFWE ODFH P H (
SHRSOH IURP WKHLU KRPHV ZLRI® QRWGRFF KXL P VWIIRGWDRIGWS URMH F W
FRQVWUXFWLRQ DOWKRXJK WKHUN QD PHPH QWP D \H BCRIYERILEHG LQ S
VHFWLRQV RI WKLV /$/53

6 RORPRQ ,VODQGY ODZ UHTXLUHRUF REBRQXOWDRQ EMHQEDRETIXLVLWLR
LV DOUHDG\ XQGHUZD\ IRU WKH DMWHRW HX & WLIEHH/O LKRRSH/QVHV WR UD
EHLQJ SURYLGHG WR WKH RZQHUXFX DRVRRICPSDRBEHPNQWVXLW DQG Q
WUHHV WLPEHU WUHHV HWF TBKNVBULEXWHYS REWLERPSHRWVDWLRQ S
DQG LPSOHPHQWLQJ WKH /LYHOLKRRGY 5HVWRUDWLRQ 30DQ

7KH :RUOG %DQN 23 UHTXLUHVED/®@ N W OWKHQ &, * HDWDNBCH. VK SURFHG
PRQLWRU DQG HYDOXDWH WKH KRRGHPHQWRWIL\R QRR)I DOOY HDAG WD N H
FRUUHFWLYH DFWLRQ DV QHFH\RWR QU DO7AWML M [W/H B W RK RRQG VE H
SFRPPHQVXUDWH ZLWK WKH SURMHKW 1% ULLQML\E D@ S XPSPFRVR1 D Q\
PRQLWRULQJ ZLOO EH WR FKHFNQZRRBW KHLY MXIHK R R BSHQNY\DWR RD WLR Q
DUH EHLQJ GHOLYHUHG DV LQWHXGHKER B Q R Z MH\WN K$BW/ VKO D LEHHQ V)
DQG SRVVLEO\ LPSURYHG

25*$1,6$7,21 $1' 52/(6

7KH PRQLWRULQJ ZLOO XVH D FRPEWQBMWIRWYRRIN DQWGH[SBOW OHDG P|
DQG HYDOXDWLRQ DORQJ ZLWHK YH[MWHUQDO LQGHSHQGHQW U

,QWHUQDO PRQLWRULQJ ZLOO BHLPBOUPH® \RRIWLRQMKHDB/BLWKLQ WK!
WDVN ZLOO EH WR PRQLWRU DQG UHSRUW RQ

Xx WKH GD\ WR GD\ GHOLYHU\ PMWWRB B QWHLOLKHRRGYWYHW R RUKH D 11|
SHUVRQV

WKH WLPHOLQHVYV DQG DFFXUPBHRN 5DMPRI® W R WKBVK3NR

WKH GHOLYHU\ RI RWKHU IRUPV Rl OLYHOLKRRGV VXSSRU
FRPSOLDQFH ZLWK DJUHHG SRPAGXENVQD @B/ SURWBD@FBHWR LY X0 Q
$3V DQG WKHLU KRXVHKROGYV
X XVH RI WKH JULHYDQFH PHFKDQLVP
X WKH HIITHFWLYHQHVV RI WKH PWYHWIOWKRRGY UHVWRUDWLRQ
X WKH QHHG IRU DQ\ FRUUHFWYY B @G WURRRG LI QFDHALYRHQMWWRQW K H

(IWHUQDO PRQLWRULQJ DQG H YW XD WIR QQLLHOSH Bi6 HFQW UH[ISE RW V L[ |
IRU WKH ILUVW WZR \HDUV R VRIOHD RZ B G FES OH R/HK® WIDWVILYRHD H Y D OXD WLR
H[WHUQDO H[SHUW ZLOO

X X X

X DVVHVV WKH RYHUDOO SHUIRUPRIF R IRV XWKMDAL5R. @ & KAVWDLY H O
RI DIIHFWHG SHUVRQV LQFOXALQG BREYWONELEOR PPXOK \§ BNV
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X YHULI\ WKDW WKH SDUWLF>X0DPWLUWMAIHWROY HJHMWR UDCQVELIHRJ W D
WKH FRPSHQVDWLRQ IXQGV KDYHUEBW® @\LWR WBXHNBIBUB SISUR S
EHQHILFLDU\ DQG LQ D WLPHO\ IDVKLRQ

X UHYLHZ WKH SHUIRUPDQFH RIQVRHFXWIDLHMWPYFFH UHVROXWLR
DVVHVV WKH DGHTXDF\ RI PHDURWHNFWS YWWH @ ISCDAHKRRGS RI1 ZR
DQG YXOQHUDEOH $3V DQG WKHLU KRXVHKROGYV

x 6SHFLI\ DQ\ FRUUHFWLYH DFWIWKGIVLREBAHFBHNRWBEMWHROYW QPR RU W
/1$/53

$ GUDIW 725 IRU WKH LQGHSHQGOM @WSHI[@HEIUW LV SURYLGHG D

7KH LQGHSHQGHQW FRQVXOWD Q\§ XQ P OD BPHDXGE SRRUNDISSRL QWH G E\ W
DQG WRIJHWKHU WKH\ ZLOO V X BRLW VERI WIKR-G BR ZOLSMW MKW HBEOG % D (
RWKHU GRQRU SDUWQHU LQV WBWRW LRHWL RIBNVWIKKHHH W B URI DVOK FR Q V X O\
ILQDQFLDO DXGLWRU ZLOO SURWIDGH DWAIRQVR/IHWKHXBRADWWAD QFH R \
OLYHOLKRRGY UHVWRUDWLRQ SOPPRHR@W FRPSHQVDWLRQ DUUDQ

®352%$&+0(7+2'6

7KH PRQLWRULQJ ZLOO FRPELQH BSDWAHE DL\GWMAMVIR HOMG BGE XWH TXDC
DOQG TXDOQWLWDWLYH PHWKRGYV

$V SDUW RI LWV GD\ WR GD\ ZRUWN.OWKH 32 /$/53 WHDP

x

REVHUYH DQG FKHFN RQ OLYMDWKRRGY UHVWRUDWLRQ DFWL
LQWHUDFW DQG FRQVXOW ZLWKOWRBODOHB®HGVSHUVRQV DQ
X SD\ SDUWLFXODU DWWH QWL R QDWIR FWKHGQZRFGM) [DAGSE YYLHIYHRI D E C
SHUVRQV LQ VXFK LQWHUDFWLRQV
X ILOO RXW REVHUYDWLRQ VKFHRQWXD QY6 VZURQYWBQVERWHWVRRN ZLW
DQG
x UHFRUG DQ\ JULHYDQFHV RU FRPSODLQWY UHFHLYHG
7KH 32 ZLOO FRQGXFW DQ DQQXD W ISKHES®LF3IFRIOWKK OWD IR G VRH G

FRPPXQLWLHY DQG WKHLU OHDGHWVRUZ IZ\RR H/QH SQGDRMHO PH KW IISXUSRV |
IRU WKH 32 WR SXEOLFO\ UHSRUM WRRD QRIG BILWKXVYOWRHZEWK ORFDO

x

7KH 32 ZLOO FRQGXFW D FRQILOMRBWRD &/ KEXHKWRWVRIERDGWHRY XHQHILF
OLYHOLKRRGYV UHVWRUDWLRQ DRQG EMNSSRHUG/ D¥KEDNRGLQBVGDWD WR
WKH SHUIRUPDQFH DQG RXWFRPHW RIQWKH HYWRIDRYSRUWKIQLWLHYV W
HQKDQFH ORFDO OLYHOLKRRGYV ¥W)>XXGPILQYLRARPLWEK B XEDH/ IBOKHRXV HKRO
DQG H[SHQGLWXUH VXUYH\

7KH LQGHSHQGHQW H[SHUW ZLOIOD E H UMK/ SWRKGIVEEOHRIBHWRURLQH WK
GDWD UHTXLUHG LQ WKH EDVHELPRIYZLWRUYBY D QG LFDWRXIWXU

7KH 32 +/$/53 ZLOO SURYLGH TXDWW H0OQ5 (ZDIQBWMIQHU:HE RQW RWKH U
GRQRU SDUWQHUV RQ WKH VWD WXW FIQRR RSHIQE B W/ILRKUS RIPBIQY HO LKF
VXSSRUWV WR WKH DIIHFWHG SRIUWR 8 VD PLRF®OX Rl Q X GGWWWKOW KDY H
GHOLYHUHG DV FRPSHQVDWLRQ MQWGXISBRLUNG HFKIRG@ DEZYBOLKAEXD 00\
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RQ WKH RXWFRPHYV RI WKH FRPSHWQX®PIWNWRIRD DURS OGN E ODIQRSRBYNH WK
DYDLODEOH WR WKH DIIHFWHG KR FEROEDUWLWKURXJ IO QWEHVR2W ZHEVLYV
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7KLV VHFWLRQ RI WKH /$/53 SUNWNGWWOHRDEWZRQE ORYHOLKRRGYV

SODQQLQJ IRU WKH SURSRVHG SRUZ HEW WZHDHY PR/ IGRRUWRHUQGHQG R

,QIUDVWUXFWXUH FRUULGRU D Q® WWKHWHRY Wi @XPEGLUIR|I SFRAHV LEOH U
WKLV /XQJJD 7UDQVPLVVLRQ & RBQIVGRWY UDV\ELRIQUHE\ X6QRAHRPRQ 3RZHU

WKH VWDWH RZQHG HQWHUSULVH GHVWROQEXWOEJI PYG URBXFLQLQJ HC(
6 RORPRQ ,VODQGV 7KH URXWHRXYKHW \WR @& IE HG H FS.IEFVEH GV KVKDW LWV
GHYHORSPHQW PLJKW LPSDFW RKRR/EGWY BVREMYWRIDSHR OQMHIDQG KRXV
LQ ODODQJR :DUG WR WKH ZHVWLRIHWKH 1JDOLPELX 7LQD 5

6 RORPRQ 3RZHU ZLOO EH WKH GHWKI®RESIHIQD PGVRERQDARRIWIRGRU D Q¢
+\GUR 3URMHFW 2IILFH ZLOO X QiéHUMUENH S\D B @IDQIGRMQIGNYDEH KD O
(OHFWULFLW\ $FW 6 RORPRQ 3 RZHWHKDY\ WO SRRH U WR SFTISRVHV E\
YROXQWDU\ DJUHHPHQW VHFWLRQ

6 RORPRQ 3RZHU DOVR KDV WKHHPHEW X\RGH W WRMWXWRBWHDNLW\ $FW
FRQVWUXFW DQG PDLQWDLQ W UDTQX\LRILDV LRI DV WH VY HZE WKBXWVDWR Wt
VHFWLRQ ‘KHUH VWDWXWRM\RILORWE DBHRXXVHWLRDOERORPRQ 3F
REOLJDWHG XQGHU WKH $FW WRSQRGDEHEJHRRBHIRADWERRXRVIRG WR HL
RZQHUV DQG XVHUV RI WKH OD@GD :X$D WVRV/RD NSHF W FDXIPUHR U

FRPSHQVDWLRQ ZLWKLQ WKUHH PRBWKSURVIOH \§$BHZOQOHLHKRRG UHV
DQG FRPSHQVDWLRQ UHJLPH LQ DKPRGCDHFX. ZHWKQWVVDIHJ

/DQG DFTXLVLWLRQ IRU WKH /7&URLYQ® LERQ V X MMKENW : WBOBK% D QN IV 23
,QYROXQWDU\ 5HVHWWOHPHQW 2BV D\ GOIGUDHIRPRX VY B EROGSWHUV D
WKH SURMHFW /$/53

F2-(&7 3/$11,1* $1' $66(660(17

7KH 75+'3 3URMHFW 2IILFH ZLOORRDWRKHH "WKRGEBRROQRI 6 RORPRQ
3RZHU XVLQJ WKH VSHFLDOLVR¥H \SDMO/D V \GIID YK OIRSIHE KRIY HILQW +\G UR
ZLOO LQFOXGH

X GHYHORSLQJ DQG LPSOHPHQWLQJL\W\ SURG LDPP N HRIRFORGAPX Q
HQJDJHPHQW

X DVVLVWLQJ LQ LGHQWLI\LQJ/ D& & MXYWHIW DIQE QMKW QMY ZLWH|
UHVSHFW WR OLYHOLKRRG LPSDFWYV

X XQGHUWDNLQJ DQ HQYLURQPHIQPSDE WVIRVF Y B U \CPRIE \W XFOQ WKBIO
SUHIHUUHG URXWH V

X HVWDEOLVKLQJ DQG LPSOHPH@®WLETUXYDHHD BD O®W EGRWIRE PWNH X\
VWDWXWRU\ HDVHPHQW SURYLVQRQW DDARUHITERUHGKDYR RHWWE \
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UHTXLUHPHQWY DQG VWDQGDUGPDRBH QQGURQP S RQEILE KHDIRWK
VDIHW\

X GHYHORSLQJ DQG LPSOHPHQWLSO DDQ UHYG W WNOHHPLHK@RR ®F W HRQV R
SURJUDPPH LQ UHODWLRQ WR DQWLQYROXQWDU\ UHVHWWOHPH

'UDZLQJ RQ OHVVRQV IURP WKH 7 LVQIDH+3G UR. GG HIVORSFHQYW D /7& SO
WHDP DQG HQJDJH VXLWDEO\ W)RIDWVLMR ® DQIGY WNLQ OWKG SIRFSOHPHQW
WKH FRPPXQLW\ HQJDJHPHQW SURJQG RPR RXSWRHW QRI¥GI® VD U\ WH F K
LOQYHVWLIJDWLRQV DQG VWXGLHW Q7KHMHQE2 PN BSHR YRWIOB SQUREE VYV IRU
/XQJJID 7UDQVPLVVLRQ &RUULGRU LV7&UMWVLHGW ABWHV | KR WK H

DVVHVVPHQW RI WKH HIITHFWV RIW. @Y @O ¥X@WIDGH QW M H MG OHPE WKH V\
LQYROYHG LQ DUULYLQJ DW D B${3/ HIR W OWKA-H 8 WH DHFWWILFHRE FBDLCR Q

,PSRUWDQWO\ WKH SHRSOH KRYRPPKKRQ BN H 8 URISHIFJWYN GDEAGD F TXLV LW
ODQG DQG DVVHWV IRU WKH V HRHFZLKD® \E H DLABHRQ W VILLRIE FARUULRX J K D
JURXQG VXUYH\ WKDW ZLOO UARQGGWIRI) ORGBG WXRQ WW\HRI DOO DV
LPSURYHPHQWYV O\LQJ ZLWKLQ WXGDWXHYH\HGH FRRAQHGR RIERKHVH DV \
EH LGHQWLILHG DQG D TXHVW&RQEDIVWHUWGUWR\ ZHWE FFH @H HDFK D
KRXVHKROGVJVRFLR HFRQRPLMRRED UDRWGHIH O Q/ERKVQ JO LVKHD B8

TXHVWLRQQDLUH ZLOO EH FRQWWMIRQW ZLWK BB ZHQY X\WD WXHU V XI
LQIRUPDWLRQ WR HQDEOH WKH 382 RVRVEHWHUIPL RH WKH LESQRWLILHG I
WKH KRXVHKROGIV OLYHOLKRRGLRQGDZH® OAHL® F ROKWD T ®HWHAS D UD W H
IHPDOH PHPEHUV Rl WKH KRXV H KRR QX MRH DVQK HQY WVALMAX W LERQ RU FR
WKH VXUYH\ WHDP ZLOO LQWH UV MHKZH WB A LOH @ L ARW RIDYDG) AMR FGHWH UP |
SRWHQWLDO ORVV DQG LGHQWUIVDNXLMADEDMVFRPSHQVDWLRQ D

"KHUH SRVVLEOH WKH 32 ZLOO D@NLRWL®RMGRPRO®KIRIFK OMRQG RZQH
YROXQWDULO\ DFTXLUH WKH OPIQEKHR 0 ZR&B U MRV IDVHWKLRIGIG QHJIR\
ODQG RZQHUV WR DJUHH DQ DSSWR/IULDRYH DRPRR DQWHR N FRPISIW IRU W]
FRQVWUXFWLRQ DQG RSHUDWLRQ RI WKH FRUULGRU

F(3$5%$7,21 2H5(HB(77/(0(18&7,28B/%1

$ 5SHVHWWOHPHQW $FWLRQ 30DRSBBHGZIFRQ QXHVEHEBRGEWF®OWRVHG DQ
LPSOHPHQWHG IRU WKH /7& LQ PAERUNDQRKH ZBWK WKOLWHIXLUH FOHI
E\ WKH :RUOG % DQN

6LQFH LPSDFWV DUH H[SHFWHG FDRVE R QP D@FSU O B VW KWK QHORSHRSOH
DIIHFWHG DQ $EEUHYLDWHG 5HRK®GVEH PUHHIIVX LSUAHAEL R QKE OB QWK H V SH
LQIRUPDWLRQ ZLOO YDU\ GHSHQRLIUFX KSWOQ QFKH/ S B HWIDFAOOVDRQ WKH |
HOHPHQWY DUH HVVHQWLDO DQGQZDQODEHHIBYWRWEHGLRFD XGH G

D $ FHQVXV VXUYH\ RI GLV SO DIFRHIG RIHIM\RIQWVD QG YDOXDW

E 'HVFULSWLRQ RI FRPSHQVDWLA®Y D g & LR\WIOHUF i HWVRH WMW SGHRYLGH G
F &RQVXOWDWLRQV ZLWK GLV S/ODEMHG SEIR B 08 DDERYHN DFFH S

G ,QVWLWXWLRQDO UHVSRQVRLEGOSWRARGXPSOHRY QWDWMIRQFH UH G L
H $UUDQJHPHQWV IRU PRQLWRUD@GDQG LPSOHPHQWDWLRQ

| $ WLPHWDEOH DQG EXGJHW

3DJH RI



)LIXUH ,PSDFWV LGHQWLILFDWRRBVD/QG PDQDJHPHQW S

¥,1&,3/(6 81'(53,11,1*57$8)25 7+/(81**$
75$160,66 ,&55,'25

'KLOH SD\PHQWYV IRU D QHJRWLDMRPS KQQIBEWEROF KO BQDQRVW RU GD
LPSURYHPHQWYV LV SD\DEOH XQG&BO WKWHOLKRRGLEHWWREHWWLRQ LV C
+RZHYHU UHVHWWOHPHQW SODRIQRQY.LR GVOUM ROLKRE® &Y WKMWRUOG

3DJH RI



7KH DLP Rl WKH GHYHORSPH QW VEOU}N WK S ROWKIHH @ LINVH &IRKRRGV RI SHI
DIIHFWHG E\ WKH LQYROXQWDH\/ D® & FONFH KW DWHRRD LOWWKQHG DW V
OHYHO DQG SUHIHUDEO\ LPSWRWH®D i QDRELK LY\ WIQBPVWRD QGDUG 7 K}
DOVR WR HQVXUH WKDW WKH VWG QRD WX R ISRRU QD G VY XKOSUHUD EOH

7KH SODQQLQJ IRU WKH /7& E\ WKH ZROIDQBH6 ROFGARX) B\REKH IROORZL
SULQFLSOHV

X ,Q WKH GHVLJQ ODQG RU HDFSI®HRMQWDWXILRQ VRL RQK B QB3 RMH F W
KDUP WR WKH OLYHOLKRRGV DR GERSWUDNQ R ISURFDODERX\LIPSUR
WKHLU ZHOO EHLQJ
DYRLG GLVUXSWLRQ DQG GDPDG HRWRHYLOWDXAWXKRFHY DQ
GR QRW LQFUHDVH VRFLDO DQDBQGF RQRPXBGIW\DGYDQWDJH
SURWHFW DIIHFWHG SHRSOH\EPGL YIHDG KRR QW Z K@ WDH BRV V LWR
OLYHOLKRRGV DVVHWYV

X SURWHFW HVVHQWLDO LQIUDYSOULMHRW XULID ODXFH DNFHNWHSRY @W V
FKXUFKHV DQG PHHWLQJ SODFHYV

X ZKHUH SRVVLEOH DFTXLUH WK M RIHKRHAD/AD UX DODH) G QMK B X UK KD V |
UDWKHU WKDQ WKURXJK WKH SRZHU RI HPLQHQW GRPDLQ

x LI DVVHWV DUH WDNHQ LQY ROXQMWDXLIHMGD Q8 WH\RWRGDIRERY R G
VXVWDLQDEOH OLYHOLKRRGV \DWRD @ H/IXENWDL O& VDLQIHWH/D @ QGY |
ZLWK FDVK FRPSHQVDWLRQ SD\ RXWYV
LPSURYH WKH VLWXDWLRQ RI Z&RHP @ IDNQRQRWKHU YXOQHUDE
ZKHUH FDVK FRPSHQVDWLRQ L\KBXWRNKBRBGWW P MNH BHW 1 QISP D O
PHPEHUV UHFHLYH D IDLU VKDUEDDWBGVKH PRQH\ LV QRW

Xx /LYHOLKRRG UHVWRUDWLRQ D QBDMRASHD WIRWARBD N IKRFOORY/ WD Q F
WKH DIIHFWHG KRXVHKROG DQG WKHLU OHYHO RI ORVYV

7TKHVH SULQFLSOHVY DORQJ ZLWK O#%JID QG B RORWPHRRH QMW QGO O EH HF
LQ WKH 5$3 WR EH SUHSDUHG RQFIH ¢ RRP® RIRXWR ZHHHWYVDMWH ILQDOL

27(17,%$/ /1,9(/,+22'6 ,03%$&76 5%$160,66,21
&255,'25

,Q RUGHU WR LGHQWLI\ WKH SRAWPHQWLPD® ARSDIEGRU RWBHNVYD FRPPLVV
SUHOLPLQDU\ OLYHOLKRRGV DWQRMWRQDQJYRXWR V IRRIWKH /XQJJD
7UDQVPLVVLRQ &RUULGRU 2QHQRI RVKMHY H [ILR'OMRZIHGRWRIPRIL 3RZHU
WUDQVPLVVLRQ OLQH NQRZQ DVHYHHOHIPHG D QR XWKH BX\XKQLQJ SDUD
WKH .XNXP KLJKZD\ IURP %ODFN 3 RQWHIURMR® MXQERUWQ MKRURXJK WKF
%HWLNDPD &ROOHJH WR /XQJJD SR DWW XRWMIBNVE R QU 7GKRIUVZUGWHK V R |
PHWUHV DQG PHWUHV UHVSHFWLYHO\

7ZR W\SHV RI SK\VLFDO LQWUXWIEFOH REHER QGIQE FHUMISHRGHVLIQ DQ
Rl WKH WUDQVPLVVLRQ OLQHVHDW&HMKHFRRKOWBLERUD BROKHIJIORQ SOD
ODQG DQG RU E ZKHUH WKH WBDQVFLERY.R QVRHQBIVQTR XRGLQJ FRQV'
SURSHUWLHV FRXOG EH DIIHFWHG HEY WEB \F DIQIBWHR QWK ZIRQNYV IRU WK
HUHFWLRQ RI SRZHU SROHV , ¥ QHWBIVOR@IH V XNV HUWP W& B QWR RV RI WKH
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ODQG QHHGHG IRU WKH SRZHU FROKH RXQUFPDWHRQY UBPRYID® RI YHJH
DQG VWUXFWXUHV IURP ZLWKL QG DXV SRIFSROHGV FIDGI® BRQAH ODQHV DV
IRU SXEOLF VDIHW\ 7KH ILQDGEHBEEB 0B UD® MK W WGLXYVPLO® LRQ OLQH Y
& RQVWUXFWLRQ RI D WUDQVPYMVILRQ HILWH UL'Q HILIWAIOAHWIRP EDFW RQ O
DVVHWV WKDQ WKH ORQJHU WHERQQPRVUWX B URRSE UDMAIRKR REBVMWO RV V H
SHUPDQHQW

$ UDQJH RI W\SHV Rl ODQG FRXH® WHRII IRFWHKIG EAEWIKGFBXGLQJ

& XVWRPDU\ ODQG EHORQJLQJ WR RQH RU VHYHUDO WULEHYV
5HJLVWHUHG ODQG EHORQJLQPKMERWWKH SURYLQFLDO JRYHU
5HJLVWHUHG ODQG EHORQJ WR UHOLJLRXV LQVWLWXWLRQV
5HIJLVWHUHG ODQG EHORQJLQJIDWRWKH &RPPLVVLRQHU RI
5HILVWHUHG ODQG LQ WKH QWP HRG FRPSRODLWYR QQRIXENQJI D
SODQWDWLRQ FRPSDQ\ ZKRVH ODEGRDHGIGHVFULEHG DV pDEDQ
X 5HJLVWHUHG ODQG LQ WKH QDPH IRR SDL YEHVW WWQGAN HE XIRO
WUDGLWLRQDO RZQHUV

X X X X X

7KH W\SHV RI DVVHWYV IDOOLQJ WKWKQRWILRIQ ER¥FREDUGRYW LQF OXGH
TXDQWLWDWLYH RUGHU

X B6WUXFWXUHV LQFOXGLQJ KRXVIRRGFRPG WOV DG PWUNHW V'
ZDWHU ERUHV ZHOOV VKHGV ZoLWHW & BRXD WIB\QFHYV D QG
Y)RRG JDUGHQV LQ SULYDWH DLGG LQVWLWXWLRQDO RZQHUVK
7UHHV LQFOXGLQJ FRFRQXWQQMIOREEGXWVUHKMN WUHHV
30DQWDWLRQV LQFOXGLQJ EDQDQD DQG FRFRD
$QLPDOV SDGGRFNV DQG
5HFUHDWLRQDO JURXQGYV

,Q DGGLWLRQ WR WKH IRUPDO RABUHAFXSD /WM RXWKH\ ODXQG WKD
EHORQJLQJ WR LOIRUPDO VHWW CGHOUDW WONX DRWOVB Q& JRFENBIPRIQW OD C

X X X X X

DIIHFWHG E\ WKH HVWDEOLVKPHQW RI D FRUULGRU

56(77/(0(17 $1' /,9(/,+22'6 5(6725%$7,21

7KH UDQJH RI PHFKDQLVPV DQG MF MLRM W \SWRSRNV B G FRRXOWK EH XV H G
SURWHFW DQG PDLQWDLQ WKH WL B OL R R{W R G WEK RVKH SIRFAMTEXKQ V L WL R
ODQG IRU WKH /XQJJD 7UDQVPLVWLRQ &RUULGRU 7KHVH DU
x /RFDWH WKH SURMHFW LQIUDY WEWE WXWHHD QZX IF B WWKUWHX FALIORO D
GR WKH OHDVW GDPDJH WR SHRSHOH§Y OLYHOLKRRGV DQG SUR
X 3URYLGH VXIILFLHQW OHDG MWQFIE RWVRIZDH VAR RIVWOEORLWK UH S (
DVVHWVY DQG PD[LPLVH UHWXUQVW IURP H[LVWLQJ JDUGHQV HW
X 5HSODFH ORVW DVVHWV ZLW KLLP MOKHU COFVINKH WIWGD@WD @ & HZ VB R H R
VWDQGDUG RU HTXLYDOHQW PDUQNWUMHBERQWHO X QWA RR \FW U WHRQ
OLYHOLKRRGYV
X 3URYLGH LQFHQWLYHV IRU RXQWUNVQRS QXR\GWWDHIEWH QWLREHU WUH
VWUXFWXUHV WR UH HVWDEOLVK WKHVH DVVHWYV

3DJH RI



X )JRU WHPSRUDU\ RU SHUPDQHQW ®RRVWKRIUFREP B RQYHOURKRRGW DV V
WKH DVVHWYV ZLOO EH UHSODFHGVIXMILRQ SR\O\OL EBHSRUGF RE®/IR D
FROOHFWLYH IXQG WR EH XVHG \WWPRBPRXEGOWAVGHYHORSPHQ

X 3URYLGH IXQGV DQG SURJUDPPHIW WRGHN Q QRMMDH HHG/ DL Y ROQH UD
ODQG DQG DVVHW RZQHUV WR LB SEMOG W R HU V2H/ONTEHL B OBIQ
OLYHOLKRRGYV

7KH IROORZLQJ PDWUL[ 7DEOH N IRURVLGHOLRRROGVYHIRWWRUDWLRQ |
DIIHFWHG E\ WKH DFTXLVLWLRWKRI /OEQ®RD XE H RY BWAR QRN UXFWLRQ
RSHUDWLRQ HDVHPHQW 7KLV L@WHNFCHVELR@ OBHIFLI\RWKH. YBOLKRRG
DORQJ ZLWK SURSRVHG SROLFLHV DQG DFWLRQV

7DEOH DOVR SUHVHQWYV WKH)®HRISYRMHNEA RGYURD FKXWRHWUDEOH SH
ZRPHQ DIIHFWHG E\ WKH /7& SURMRIGW ZIZEEB BHRERVAKGICOBPYGC FXVWRF
DFFRUGLQJ WR WKH SDUWLFXOGHQYHHIGHGRIQVKKH3 W HIW VIXUY H\ DQ
DFFRPSDQ\LQJ VRFLRHFRQRPLF FHQVXV

7KH UHVHWWOHPHQW DQG OLYHONKRREUJDWVWRH G VWLIARRR UGDLRHZWR WK
SUREDEOH QHHGV RI GLIITHUHQMY WWDWRUW IIHFWHG SDUWL

X &XVWRPDU\ ODQG RZQHUV L QXWHH HDYFHI@W WER B Q& & Q \VF XRWRPD |

Xx 7KH RZQHUV RU OHDVHKROGHUV Rl UHJLVWHUHG ODQG

X 7KH RZQHUV RI WKH DVVHWYV RQRW KUH D EVTWHWHIG FOXOQ\ER P DLW F O X
WKRVH ZLWK FXVWRPDU\ RU OHJ D@ G DIKMOI WK HE FDREE X D\QQ WKF
ZLWKRXW VXFK ULJKWV

X 9XOQHUDEOH JURXSV LQFOXGGE QB MGHUBRRIR AKHD® GG B SBHQ G O H
DV LGHQWLILHG LQ WKH KRXVHKROG VXUYH\
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7DEOH

/XQJJD 7UDQVPLVVLR® @K WUQG RO ¥HIOH KR WBND WP V WRRIDXQVRDUN @I QWEOBIPTFIQAW Y WRRIQL Q

$IIHFWHG SHUVH

,PSDFWYV

/ILYHOLKRRGV FR(

/ILYHOLKRRGV 5HVS

$FWLRQV HQWLWOHPHQWY WR EH SU

RYLGHG IRU

$00 DIIHFWHG ODQG
RZQHUYV

DQGRODXQWWU\ SK
HFRQRPLF GLVSAC

\WLFDO RU
DFHPHQW

7KLV 5%3

6HFWLRQ
IRU GDPDJH
EHORZ

RI WKH (O HFUNQR WLLW H $FEIWH  WRIX LS
7KLV VKDOO QRWLRIQK\DHE& W R W ILWOW RVHCHVY FDW

$00 $3V ZLOO UHFHLYH DW OHDLWVW EHIRQWNKYDDE OW

®G FRPSHQVDWLR

D QB HK B RW QG

2ZQHUV RI DVVHW\
SXUFKDVHG RU WDNH
WUDQVPLVVLRQ OLQH

RQ8QDYRLGDEOH
RFRYSWKHV T KRX
1 VHVDWXHRAHDQM vV

ARAVPR RD O KHOWHU
VHRVV RI ZRUNSODF

PDWHULDOV KRX

& RVW RI UHSODFHFH

ODLQWDLQ DFFHVV WR V
HY¥RUNSODFHV UHORFDWH
PNWQW XPWERBRNY ZKHUH SRV
V ARPISWMIQVDWLRQ DW IXOO
BURYLGH SUDFWLFDO VX

KHROWRRSBIQE DWLRQ IRU ODQG

SBRMWW3 ZLOO KDYH WKH ULJKWIWMR QH PR WHIW L DUHH
UHXVH EHIRUH YDFDWLQJ WKH VLWH

$3 ZLOO EH SURYLGHG ZLWK WWRQKIEIW @D QBFIRA
ODQGRZQHU DQG ZLWKLQ NP RI FXUUHQW VLWH

UHFHLYH FDVK FRPSHQVDWLRQ RUWKH RRIQXWK DO G

SURYLGHV PRUH VHFXUH WHQXUH

| FAQHH SFODIF N WUXFWXUH LQ SOMKRHLR QUMWTFH. BN @ R
\EIHE GBRP RWIQSMWHG LQ FDVK IRU MWK HQDD W\B DXFWH
VHKSORBWPEDW FROUMNVLHY H JVZEWAMKY XSRDM BRU

VWUXFWXUHY RQ DQRWKHU VLWHZRXWWH®HDWEHRY
KHUH WKH VWUXFWXUH LV D ZRKRS GiIDNAH WHKIHORZE

1 $3 LV DQ LQIRUPDO QRQ WM HGI RKPR/X SR QW UPIL
WKH 32 ZLOO DOVR ZRUN ZLWK W RHU$3/ B & GHP MG

! GBORIFDWH ZLOOC
XIUB QD B GX

M-S SIF F H
IRUPKIDQH RU

WHWWADXERW D J WKH
B O RIWKKWKY LWH T

KWL QHYY DOV R
BW WDNDYJV
DVDKGIDWIG ULJKWV
RWL & H\G W/ LW K D W

E /RVV RI IRRG

JDUGHQV
IRU KRPH DQG IRU
UHGXFHG KRXVHKR
LQFUHDVHG KRXVH

5HGRR{

5 GDV. R S\IDL\QRD QUEH VKSUR Y H
VIRRE DYDLODELOLW\ DQAd
OGHH) SRPHFWLFDO DVVLV
KFOOUGG ARV @Y DQG IRRG SU
DQRWKHU VLWH RU SD\
FRPSHQVDWLRQ DQG SUR

REQWURILWUEHQ DV DW WKH AXWKRH BDWKHZLGA
: ORDRRBPHRWKRRXBURGXFWLRQ XQWLO QRWLFH WR Y

RUGKKHFMWL RR XR‘HKROG DQG DSSURYHG E\ WKH ODQGR
FBURYLVLRQ RI GD\V ODERXU FOR@W UW KM QG D BB [
SIS VXIS SRUWOD QWLQJ XQGHUHWKRIZOMHUWGDQFH RI
*HR UHIHUHQFHG UHJLVWHU RI QHZ JDUGHQV FUH
*DUGHQ RZQHUI KRXVHKROG ZLBWYWIMESDY & PH @\W
RI 6 %' SD\DEOH DIWHU WKUEBHQROQWEPHL N QHH
SURGXFWLRQ DQG PDLQWDLQHG

WDIQH 1D WD ARQWLIQHK KD)HZ JDUGH QKRXR2 EH RG WG W L]

QWMLYIHHIG JDUGHQ
DFDWH
DHIG HEQ W QG
ZQHU

GPQ MRHD DQG
WKH JDUG
DWHG

F®W®E UHDQW’

7 L\D UQ

F /RVV RI WUHH
FURSYV

V5 HEMFAHG VXSSO\ R
SURGXFH IRU KRPH
FRQVXPSWLRQ DQQ
UHGXFHG KRXVHKR
UHGXFHG DFFHVV
FRQVWUXFWLRQ PD

I0WHQWDLQ DQG LPSURYH
IRRG DQG PDWHULDOV D
LROF RO IE\ SURYLGLQJ IU
ORD WRIFURPOW DQG ODERXL
WROD QWLQJIV

WHULDOV

3D\ FRPSHQVDWLRQ DW
IRU ORVW SURGXFWLRQ

BRQAODXKWYRITUHH XVH RI WKGDMWEH QW LY DHF® WH HF
YRZQE ENVORDA DHMBDLQ WKH SUR G XFE MV KIDRWP WKFRY H W,
H#B YQDQWILHRHHLYH IUHH SUD F WLFHDRH D WVRN WD QH ¥
) WHRH G 19 LFQWW DREOMLDRH VSHFLHV IRGHS 8D WHQRRRQ Ld
IRUPDOO\ DSSURYHG E\ WKH OBQ&VRZGIBY OLD BRKWH
ZLWK UHSODQWLQJ FRQWUDFWB® ORFDOO\ DQG
XO0O PDUNHW UDWHYV

&DVK FRPSHQVDWLRQ IRU ORV VLRI BHURGXFIWWRE H
QHHGHG WR UHVXPH UHVWRUHD BURIEKIF &/ L RIQDW R C
IDFWRUV DQG PDUNHW YDOXH RI ORVW SURGXFWL

*HR UHIHUHQFHG UHJLVWHU RI QHZ SODQWLQJV

OV DXIQ WALIOH

UHHV XS W
Z2IQFONE BQJ WUH |
BRQG KWV
IYWD\WIW WD QF H
SDLG IRU E

VRIRU WKH SHULRC
WRE® RUURQRPLF

RQ
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$IIHFWHG SHUVH ,PSDFWYV /ILYHOLKRRGV FR( /ILYHOLKRRGV 5HVS $FWLRQV HQWLWOHPHQWY WR EH SURYLGHG IRU

.l QR DOWHUQDWLYH ODQG LV DLYOIDL @ B ESDH. GWAKRIP BAU® W DRVAGRHQU D W
WKH IXOO PDUNHW UDWH IR UTWKMDI@RMIW VRUH H M D S|iVX 8 UWRIGBKKFHWLRQ R
IRRG DQG RU PDWHULDOV
IURP WKHP

G ORVV RI ZDWHU VRXUFHYV /IRVV|RBIURDWEH B RSIFONQIRWLY H| VIXS\EOUD WZQR F\R\DWHNVRRW UHOREDWQ GBIURWVKIE Hs B QHIDARMHU @D WLY H
KRPH DQG SURGXF WWYXH! XWH UV HTXLYDOHQW ORFDO VXSSO\ DWHMWPEVWY RKQY PRHDEBDRGH
,QFUHDVHG H[SHQGLWXUH ERUH DQG VWRUDJH WDQN WKD WDFERWPIS ¢ VWD/QLIDMIGQDWLRQDO K
IRVW SURGXFWLRQ|IURP
JDUGHQV DQLPDOY HWF
,QFUHDVHG ZRUNORDGYV IRU
KRXVHKROG PHPEHUV

2ZQHUV RI ODQG XVHKBPGRUDQU ORVV OPDJH WR SURGXFWLHHKD ED@QIGVDWLRQ UHLQV WR MW KMHHYGW RS HOD QIGOWRSD\ D P RUNHW IDHD@MEDIR U RIMMWWE H DXAMH
WKH FRQVWUXFWLRQ| BURGCHFWLYH DQGVRRQV HWF SUHYLRXV SURGXFWLYH FPBQWKW\ DQG HLWKHU UHV WR UHGWWHRQDWR WHKRHLWDW UWYHDWF WRRQ RI
WUDQVPLVVLRQ OLQHSURGXFWLYH ODR&RVW RI UHSDLU UHRRPWIBDQNHPWORQ IRU ODQGNEKHHEEY RU SD\ FRPSHQVDWLR® HRTXIH\DWRIWQMD IV RW WMEH LRARN
XVHG DIIHFWHG DW PDUNBWHMMHKY FRQGLWLRQ

2ZQHUV RI WKH DV VHMPSRIDDOD QIGV WUBLIHGWRHGRIQFRPH 6 XVWDLQ OLYHOLKRRGYV |DQGDORIFRPM\R ®GXYUHWY VWUXFRXGBEORUREW KBWKHORXQD YLOO

XVHG GXULQJ WKH FROQUYWWXIFKWRREY RIF WHGRWHHGY ZHOOEHLQVKH FRQVWUXFWLRQ D SD\ WKH $3V WKH PDUNHW FRWYW RUPDXWIEU LMH®D DUI® DO DR\
WKH WUDQVPLVVLRQ|OLQH 5HLQVWDWH OLYHOLKRRGYWURWMWXWH HMQPQXGLQJ KRXV HOL H/X WD USIHHQW V WDWB YV UXWFS WR WK
DVVHWYV IRUPHU FRQGLWLRQ

E SD\ WKH IXO0 FRVW RI UH Q@W\I R YOLOND KD BIQ@DWR Y HE MAM W SIRIU
DFFRPPRGDWLRQ ZKHUH QHFHVVDQF HDI®R QD GZLIWKL R QDIDOPRZ Y V
HJ WUDQVSRUW
F SD\ WKH $3 WKH IXOO P D UNMWDWHWGIDIRLJ B G CRBJURSIVEWK WR EH
UH HVYWDEOLVKHG GXULQJ WKHGSHULRG WR FORIDYGV UMKWER QLMD WLR Q
G 3URYLGH GD\V ODERXU FRXEBEOWDWWH G 30 RFDPOOKN DWFE BIKDWH D Q
DOWHUQDWLYH JDUGHQ DUHDWDI@EGBOGBQW LW WR P VLPLODU V

2WKHU GDPDJH WR DVVHWYV /IRVVHV WRW RRFXHMWLHYV SUHHAMD FRQV XOWDWLRQ DQG QRZI@GRAWD W LIRIEG V¥ HW K RIKPX R VW HRMW
5HYVWRUH DVVHWYVY WR VDBRVRRMULEGMWHYSRQVHY LQOXGH
VWDQGDUG DV VRRQ DV |SRV\VRHBWLQJY FRVWYV FHUHPRQLDOV
BURYLGH WHPSRUDU\ D OWHDNQIDQWIWIHWXWLRQ RUJDQLVDWLRQY® MR 3HKOIVIDWAMIRYW IRU GDPDJ
:KHUH DSSURSULDWH SURYLGH WHPSRUDU\ DOWHUQDWLYH
3D\ IRU UHSDLUVY UHLQVWDWHPHQW RI DVVHW

2ZQHUV Rl WKH ODRBHXYPEHGH®QRY ORV|VVRRVV Rl FDSLWDO | & RPSHQVDWLRQ IRU ODQ|Gs B WZH D @ WDRDIUQIGIXMD O UHQWD O G WREUMEIIPXQBBYHD IRUPDKH ODQG
FUHDWH WUDQVPLVVLBQRGXEWLYH DQG/RRQ RI ODQG IRU OUDAMHMKRRGV DUHD UHTXLUHG IRU SROHV S\OR ®Y QH 8D DED B PR QWK K 0OLOEQ
HDVHPHQW FRUULGRUSURGXFWLYH ODQBFWLYLWLHYV VKRXOG EH DW OHDVW WKH PDUMKWHMHQ®QG IRU SURGXFWLYH

9XOQHUDEOH SHUVRORWHXGWLDO IRU|GBRUHDWHGPSRYHULLBUWKPHOOQWRHISRY XUH WR PDRYVHWY YXOQHUDELOLW\ WR SRWHHUIW \REZ Q H D AMKKIUGREKQ W IWKHGY XU Y H\
KRXVHKROGY DV LGHQ@M¥IFIH¥YNG WR ODQGIKRIWKRRGLPSRY HULVKPHIDNFH UH HVWDEOLVK RR¥3WRU GDPDJHG

DVVHWYV (VWDEOLVK GDWDEDVH RI YXOQHGMEOH SHUVRQV KRXVHKRO

3DJH R



$IIHFWHG SHUVH

,PSDFWYV

/ILYHOLKRRGV FR(

/ILYHOLKRRGV 5HVS

$FWLRQV HQWLWOHPHQWY WR EH SU

RYLGHG IRU

GHWHUPLQHG E\ KRX
VXUYH\
3RWHQWLDOO\ ,QFOXd
$VVHW RZQHUV DQG X
FRUULGRU ODQG ZKR
KDQGLFDSV DUH XQH
HOGHUO\ OLYLQJ DOR
LQFRPH KRXVHKROGYV
QR OHJLWLPDWH ODQ
RU UHVRXUFH ULJKW

RWKHU UHVRXUF
5 H V

VHUV RQ

KDYH VLJQLILFDQ
PSOR\HG DUH
QH OLYH LQ ORZ
DQG RU KDYH

5 XVH RFFXSDOQF
Y

VEUR®EGF WLRQ DH

W

PHROVHWW WR SHUVR
HKRXVHKROG ZHOOE

G®YDLEE DOWHUQDWLYH
HULRDW FDQ HQKDQFH OLY
LPSURYH WKHLU VXVWDL
&RPSHQVDWH IRU ORVVH

BRRYEBMW DUMGI OMVDVQAW WDQFH WR 2 @VR D RIKEGWEK\HUL I VK
HOWUWKYRRGVQB QA GLUHFW FRQVXDWRWHRBY DIQAK FIOBS
QDELOLW\

VBRVVLEOH DFWLRQV LQFOXGH
HQVXULQJ FRPSHQVDWLRQ DQG DPDVAN \@D QHF F\WSD)
DVVLVWLQJ 93V DQG KRXVHKRGGW ZLWK EDQN D
SURYLGLQJ SUDFWLFDO DV VDV WIQGE A DALQVKD U B Liq

IRRG SURGXFWLRQ
SURYLGLQJ WUDLQLQJ DQG SIUPAHRWPLHF D B QOHVUDLW V]
VXFK DV QLFKH FURSV KDQGLFUBDWW G NPBORSH

(WF
SURYLGLQJ HPSOR\PHQW RQ W K/HVUWXPWQLVRPQ \DVAL® q

UHVWRUDWLRQ DFWLYLWLHYV
SURYLGLQJ HQDEOLQJ HTXLSPH ©NUBIQWRD EGHNY®

WKH KDQGLFDSSHG
LQYHVWLIDWLQJ ZLWK WKH 6 WX QG RRROUS ROWDDMEH |

SURYLVLRQ RI OHJDO DFFHV VGWRQODUF® ORR AR KIS O]

XFOW\H IRRO GV
\D RIYGIUWVW K M

\ RPHRQX\RP B Q H
FFRXQW DF
\J VKIREXQY LHVKKRLO G

3 QIF WA KV L H V
B0 WU KRIPHH

D INMH)BILKRRGV
| WRAKNDONWDQG

RZ QA U\Q WK H
RQ $/BL6W O H

"RPHQ LQ DIIHFWHA(
KRXVHKROGYV

55DQJH RI OLYHO
,PSDFWV PRUH O
RQ ZRPHQ DQG F

&RPSHQVDWLRQ
DVVHWV FRXOG
E\ HOLWHV DQG
KRXVHKROG KHD

/IRVV RI FRQWUR
HVVHQWLDO KRX
UHVRXUFHYV

| KRRGBWDVHG SK\VLF
KZRBWEQ FKLOGUHQ

IRRVO/RRWOLYHOLKREH
= & HFYDFBOWKIRHI W RS S
PDOH

CGY¥RYHUW\ KDUGV KLY

D RYHU
VHKROG

LSHMRKWRRDIOKDO ZH

DBEHUHGSRVVLEOH SD\ FR
arBHLL QN RHWY LQWR VH
DFFRXQW

RGRSOHPHQWDWLRQ RI RW,
L RUWSQRWHANQW JDUGHDQ

3URYLGH WUDLQLQJ WR I
> DOWHUQDWLYH DQG HQK
DQG VNLOOV
30DQ OLYHOLKRRGV LQW
FRQVXOWDWLRQ ZLWK ZR
FRPPXQLWLHYV

& RQVXOW ZLWK ZRPHQ R|Q

RSHASIWVOOM:- RERWRWZRPHQ $3V V HSDQW WU YN QW RXKQW G
R Uy 0 PPFOAH RR KV RRROG VXUY H\

YLOODJHV DQG JURXSV WR GHDWLRQV K REMB L IGRI
KHYPMULVWPRES LPSDFWV PDQDJIHPHQW

PURS P/ WUV LoL0I RSSRUWXQLWR 88\ | RRUU ZHIPRHD 0F

PHEF Y WREBYHE EXVLQHVY DQG HPSOR\PHQW

DQFHG OLYHOLKRRGV

HUYHQWLRQV LQ FORVH
PHQ LQ DIIHFWHG

HYG DQ/ RQ L

(VWDEOLVK ZRPHQTV FRQV XOWD WWVKHJHEUWHY RQVWWRKH RR&IURP NH\

RIGINO RIS /AR

Q@& HVSHF
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*5,(9%$1&( 0(&+$1,60

,Q FRQVXOWDWLRQ ZLWK WKH $3W VDIIHRWHNCKARPIPXROWEHY RI WKE
/7& WKH 3URMHFW 2IILFH ZLOOHFHLNCRS$ BORFENINGEGINVQURBEL WK
JULHYDQFHY UHODWLQJ WR W KIHWKUHH DNV&L RV W) & LRKOBH BB WWR: (R RO G
%DQN UHTXLUHPHQWYV

7KH JULHYDQFH UHGUHVV PHFKXQWKPWKB O EHYQWHAB UDHAWVHKG QLV P
DQG DVVRFLDWHG RUJDQLVDWLRWDPORLVKHEQGJHRHYWN EHQQ H* HWR
'"HYHORSPHQW GHVFULEHG LQ &KDSWHU RI WKH /$/53

021,725 ,1+*

7KH /7& 5SHVHWWOHPHQW DQG /LRBORRRR @V GMH VY QRWOGHH.RQ SU
SURFHVVHYV DQG DUUDQJHPHQW\V RRYU PRELWED BRI QUHSRWWLQ
LPSOHPHQWDWLRQ $V ZLWK WKHLQLQR O®/ X8 HWKHARPEQRQWRWRQ RI
SLQWHUQDO  SDUWLFLSDWRU\ D QGG FBHLMK DW DREQP FDQLRVRIU Z QW K
SH[WHUQDO LQGHSHQGHQW UHYLHZ DQG UHSRUWLQJ

ORQLWRULQJ RI WKH /7 & UHYV HWWQ&MRHIDW DRXEB 22 10CH RDKRIRGMVPLOD U
SXUSRVH DQG ZLOO IROORZ VLRRGNU BV R¥KRBXHW HEWH IDRIGHAVHNWD EOLYV |
IRU WKH 7LQD +\GUR '"HYHORSPHQW

& ORVH LQWHJUDWLRQ RI WKH RAZR WIRHD 3\ RALIOYD FHU HRIUWWY HLUWFLH QF
DQG HQDEOH WKH GHYHORSPHQWRUIDQY \WDBQ E LSURWMH FW SFSRQIW H G
H[WHUQDO H[SHUWV DQG WKH GHYHD®AERHIHV OO WQRL MAK H, W HZQH U D
YDOXDEOH LQVLIJKWV DQG OH D URIL XWXIRU SUKRHV RBOD JHP IBRWRPRQ
,VODQGYV 6HH &KDSWHU Rl WKH /$/53 IRU GHWDLOV

3DJH RI
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Location of Landowners of Core
Land






Appendix A
Location of Landowners of Core land
Uluna- Grand
District Settlement Roha Kochiabolo Buhu -Garo Vuralingi | Sutahuri Total %
Bahomea | Managikiki 16 36 38 90
Antioch 27 32 59
Valesala 1 40 41
Tina 4 28 32
Vuramali 9 15 5 29
Pachuki 28 28
Haimane 23 23
Horohotu 12 4 16
Katihana 15 15
Ngongoti 1 10 11
Marava 5 5 10
Veramaota 2 8 10
Tagilagila 7 2 9
Tahurasa 6 6
Habusi 5 5
Namopila 4 4
Horohotul 3 3
Buvi 1 1
Hajoha 1 1
Kolaji 1 1
Komureo 1 1
Tantita 1 1
Valekocha 1 1
Verabariki 1 1
subtotal 54 94 0 0 250 398 51%
Malango Mataruka 36 36
Pamphylia 32 32
Malatoha 21 6 27
Bokorade 21 21
Bubulake 18 18
Valechimea 18 18
Namohoai 15 15
Chichinge 9 3 12
Salavota 12 12
Keresapo 11 11
Camp 3 5 8
Ngalihau 6 6
Greenland 2 2
Hailalua 2 2
Bubulonga 1 1
Koloula 1 1
Sungina 1 1
Umea 1 1
Subtotal 95 2 0 0 127 224 29%




Uluna- Grand

District Settlement Roha Kochiabolo Buhu -Garo Vuralingi | Sutahuri Total %
Belaha Pao 35 35

Kaimomosa 19 2 21

Tita 8 8

Ado 7 7

Huhula 6 6

Kwai 5 5

Verachiria 5 5

Belaha 3 3

Koku 3 3

Kwai Kara 1 1

Vura 1 1
subtotal 19 0 49 0 27 95 12%
Other Nazareth

Centre 9 9

GPPOL area 1 17 18

Tenaru 6 6

Guadalcanal other 7 3 10

Other prov. 1 1

Overseas 1 1 2
subtotal 0 13 16 0 32 61 8%
Grand
Total 168 109 65 0 435 777
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Appendix B
Livelihoods Recorded in SIA Village Workshops 2013
TINA CATCHMENT VILLAGES
COMMUNITIES REPRESENTED REPORTED LIVELIHOODS ACTIVITIES EMPLOYMENT & CASH ECONOMY
SENGE COMMUNITY SENGE Fishing & Diving (spears and lines - 19+ types of fish Selective logging & chainsaw milling at Koropa - landowners -
named); Gathering food (5 types, incl watercress & maybe $1000 mth;
CHORO betelnut, cocoa, fern/kaisume, sold for cash. Gathering Marketing (ferns, tomato, eggplant, timber);
KOROPA plant materials (ropes, building) + medicine; Development of eco & culture-tourism (from 2009 till early
Hunting with dogs and spear (5 species) upstream; 2013 had 29 guests- paid a total of $15,000). - . Koropa chief
foraging in forest. makes craft items for sale.
Subsistence gardening (list of 15+ crops); Marketing (tobacco, bicho, betelnut, kua, wild mango, ngali
VERAKUJI - VERAKUJI Fishing; Hunting (wild pig, possum, hunu, birds, gota, big | nuts, vato, ura, housing materials);
MANAGIKIKI frog); Handicrafts (baskets, weaving);
COMMUNITY MANAGIKIKI Firewood; 5 chain-sawyers/ millers (men and youth); 1 local taxi; 1 4WD
HANILAKE Gathering (water lillies, wild yams, muse, palm, bicho, hire; 2 employed by GRML, 3 by Earthmovers ;1 teacher
nuts, megapods); headmaster (at Gold Ridge); 1 pastor;
Gardening Employed: 3 teachers, 2 GPPOL, 4 earth movers, 1 Gold
ANTIOCH Spear fishing in Tina & Toni Rivers (12 types of fish + Ridge, 1 pastor; Day Labour; milling timber; handicrafts;
shellfish); Collecting river-plants (2 types planted, 9 wild); | Others - marketing (timber, firewood, flowers, crafts, crops,
ANTIOCH COMMUNITY |VALESALA Hunting, pig, opossum, iguana, flying fox, hunu, giant frog | megapode & turkey eggs, betel nuts, building materials, local
KOLANJI tobacco, ngali nut and coconuts)
KOMEO
Gardening (13 crops listed); Fruit Trees (9 listed); Garden produce marketing;
MARAVA Gathering wild foods (swamp taro in emergencies); 4 employed in GRML; logging; milling timber (employees share
Hunting (spears, dogs, guns); proceeds), timber retail; selling firewood;
NGONGATI Spear fishing (7 species); Gathering materials (housing); | &RFRD WR ORFDO EX\HUV :RPHQTV MR
MARAVA COMMUNITY baking); operating small canteens;
Royalty payments from GRML, (Have been recent
VATUPAUA Improvements to housing, roads, communication, health)
PACHUKI COMMUNITY Gardening/ subsistence farming; (kasava, kumara, taro); Employed (1 GRML, 1 Earth); marketing of flowers & plants;
PACHUKI Fishing (trap, line, net, diving); Hunting (wild game, nuts); | crops (kasava, kumara, kasume, fern, taro, banana, betelnut,

lemon fruits, cut-nut);
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TINA CATCHMENT

VILLAGES

REPORTED LIVELIHOODS ACTIVITIES

EMPLOYMENT & CASH ECONOMY

COMMUNITIES REPRESENTED
HABUSI Gathering (kasume, rova, boto, kaimomosu, kaichiui, Local sale of pigs & chickens; kokorako;
bania, kaikai, wild yam (bokoa, uvi kambe, tege), matua. Timber milling & building materials sago palm leaves;
Saw milling for hire (1 employed at Habusi)
VERALOKA
Gardening (left to regrow as forest after 1 year, left for 5 No salary earners in the village but Day Labourer's earn $50 -
NAMOPILA years before cultivated again). 200 for clearing / brushing, $2000 - 5000 for house building;
NAMOPILA Hunting (wild pigs, lizards); Fishing & eeling (5 locations); | Marketing (bettlenut, flowers, loyacane, banubu, sago palms);
COMMUNITY KOMUREO Gathering river Plants (list of 23 types);; Emergency Wild | Crops (cabbage, potato, kasava, coconuts); Timber milling;
VATUNADI Food (used during cyclone in 1986) including uvi kanbe, Hunting and fishing (selling);Piggery; Gravel (Pacific Timber);
ngali nut, poicho, matua.
VALELCOCHA
Gardening (veges, root crops, fruit) - womens activites Employed: 12 GoldRidge, 1 GPPOL, 3 teachers, 1 THP office,
TINA involve gardening; 1 public servant, 2 police; local timber milling
Fishing -using line, net and diving (10+ types of fish); Marketing at Honiara market (vegetables; crops like potato,
VALEBARIK Hunting (only between Toni and Tina); cassava, taro; clothes; flowers; wild pig meat)
TINA COMMUNITY VALEBEBE Gathering wild yams etc;
TAHURASA
VALEMAOTA
Kaithana
Gardening (cabbage, eggplant, tomato, capcicum), Sell produce (cabbage, banana, pawpaw, kasava, ferns,
VURAMAL| Hunting & Diving (between Toni and Tina); Fishing top- kumara); Cash cropping copra and cocoa,;
VURAMALI most part of river; Royalties from mining, logging;
COMMUNITY HAIMANE 15 people at Haimane employed (GRML, GOV, CBSI, ports,
Fisheries, teaching); timber milling; canteen; weaving and
HOROHOTU 2 handcrafts (mats, baskets); sewing; royalties from Gold Ridge;
VUVAMALI many unemployed youths in the village
Gardening (kumara, kasava, tomato, beans, pawpaw, Crops for selling (eggplant, beans, tomato, corn, cucumber,
banana, eggplant, yams + poma); Fishing melon, pumpkin). Day labour to land-owners (timber milling);
HOROHUTU | HOROHOTU 1 Truck-hiring;
Paid Employment - 12 including with World Vision - 1; Warden
-1, GRML - 1; GPPOL - 6; Aviation -1; Logging Company - 2;
Gardening is families' main source of food. Marketing of cocoa, kasune, cake, bettlenut, rolled cigerettes,
VERA-ANDE Fishing and Diving along Tina by young people (no sago palm; Gold pannin
COMMUNITY VERA-ANDE hunting); g g y young people ( gop p g

VERAKWELE




TINA CATCHMENT VILLAGES
COMMUNITIES REPRESENTED REPORTED LIVELIHOODS ACTIVITIES EMPLOYMENT & CASH ECONOMY
Timber Milling; GRML - 1 (kitchen); GPPOL - 1; Day Labour;
Lee Kwok Kueen (Veraander - 6, New Mahata - 8, Verakwele
NEW MAHATA -3)

VERAKABIKABI

VERAKABIKABI

Gardening; Growing swamp taro; Gathering fern-kasume,
amau leaves (eat young ones, old ones for washing pots
and utensils) ; Hunting (pig, eelfish, opposum); eel traps

Marketing of banana, cocoa;
Truck Hire; Panning for gold; Day Labour; many family
members away at Goldridge

COMMUNITY at Betisasanga.

(Settlers)

MALANGO & BELAHA VILLAGES LIVELIHOODS EMPLOYMENT

MATARUKA Gardening (kumara, kasava, banana, taro, yam, pana, Cocoa (wolf beans and dry beans); Coffee; Piggery (10 - 20

MATARUKA cabbage); Hunting for eating and selling (wild pigs, pigs); Markgting (yam, mushrgoms, yeges);

COMMUNITY PAMPHILIA possums, lizards, frogs) Timber Milling _(30 + people with chainsaws);

NAMORAONI Employment with Earthmovers; GRML (~ 50); GPPOL (5);

Teachers (30); Central Govt (10); Prov Govt (2); PhD's (2);

SUNGINA Medical (1); Ports (1);

CHICHINGE Operating small shop (many); bus (6 contracted out)
Gardening Employment (GRML - 20, Earthmovers - 10-20, 10 SIG *
Fishing (river shells - leve & doe, eelfish, tilapia, shrimp); | teachers),
Hunting (wild pigs, lizards, opossum); Day Labour; Timber; Piggery and Poultry; Services (transport,
Gathering wild foods & river Plants (taro, choro, bicho, uvi | store);

BELAHA COMMUNITY kambe); Running small business, 50% of garden production is for cash
crops); Market (cocoa, bettlenut, copra, fish, gardening,
coconut); timber milling;

Running small shop (rice, taiyo, noodle, drinks)
ADO Gold prospecting,
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Appendix C
Stakeholder Consultations on Preliminary Plans

A.1 Mengakiki

Community briefing and consultation on livelihoods restoration plan, and proposed
schedule of entitlements. 20 November, 2015. 11.45- 2.15pm

Presenters: G. Fitzgerald (international social consultant), K. Simeon (Assets
assessment consultant and translator), S. Para (CLA, indigenous language
WUDQVODWRU ZRPHQYV IDFLOLWDWRU

Also present: J. Scott (gender specialist, World Bank); B. Tavalia (PO community

OLDLVRQ RIILFHU - ODNDYD 32 FRPPXQLFDWLRQV RIILFHU
resource officer and liaison, and local resident).

Matters raised by particpants

X Uncertainty over the final alignment of the corridor, and therefore the actual
assets affected.

X Is the recently surveyed alignment & boundaries of the corridor the same as
those described in the process agreement and as acquired by the COL in
August 2014.

X Presence of gardens and other assets around Senge.

x Alignments of the roads to the powerstation site and the dam site within the
Core Land are not known. Hard to determine what private assets might be
affected . Will require a specific assessment once the alignment is decided.
Due to steepness of the valley, there may be engineering limitations to
adjusting the alignment to avoid assets.

x What will be the extent of replacement of structures if necessary , Ref to
resettlement conducted at Gold Ridge. Some people want the village, or
particular houses to be similarly relocated, even though they will not be
affected by the land acquisition.

x Future safety of the road +need for fence.

Notes: One man particularly outspoken about the accuracy and location of the
corridor boundaries.

A.2 Grassy Hill

Community briefing and consultation on livelihood planning and proposed schedule
of entitlements relating to the infrastructure corridor and registered land. 20
November, 2015. 2.40 +4.15pm

Presenters: G. Fitzgerald (consultant), K. Simeon (Assets assessment consultant
DQG WUDQVODWRU 6 3DUD &/$ LQGLIJHQRXVDOWRQUWXDJH WUD

Also present: J. Scott (gender specialist, World Bank); B. Tavalia (PO community
OLDLVRQ RIILFHU - ODNDYD 32 FRPPXQLFDWLRQV RIILFHU
resource officer and liaison, local resident).

Matters raised by participants
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X Proposed approach to compensation and livelihoods protection for gardens
and other assets makes sense, though only one local person is affected, and
he was not present.
X A new house has been built 6 mths ago, and home garden created, close to
the corridor on the GPPOL leased land nearby. What will happen there?
x Safety of the road in the future
X &RPSHQVDWLRQ IRUDQG UHSODFHPHQW RI VKDGH WUHHYV
WUHHV" HJ WHDN DUH DFWXDOO\ VKDGH WUHHYV
x People here have known for a long time, and have repeatedly heard about
the project and the proposed changes to the road. Its peoples own fault if
they then go ahead and plant gardens or build structures in the alignment and
they are damaged by the construction (general agreement).

Notes: a balance of males and females present. Women participated well. Several
loaded logging trucks passed by during the meeting. The village seems to be a bus
stop and pickup point for local people.
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Appendix D
Household Division of Labour
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Female adults Female teens Female children Male adults Male teens Male children

Fetching Drinking Water 93% 52% 16% 55% 27% 11%
Doing the Laundry 95% 7% 5% 9% 34% 2%
Preparing and Cooking Food 95% 30% 0% 30% 9% 0%
Fetching Firewood 82% 27% 7% 52% 18% 5%
Caring for the Yard 95% 32% 2% 25% 11% 2%
Cleaning the House 89% 30% 5% 9% 5% 5%
Building and Maintaining House 9% 0% 0% 91% 11% 5%
Feeding Pigs and Chickens 52% 20% 2% 25% 11% 5%
Child Minding 98% 25% 5% 45% 14% 2%
Taking Children to School 36% 2% 5% 11% 0% 5%
Clearing Forest for Gardens 50% 2% 5% 86% 5% 5%
Cultivating the Gardens 82% 9% 2% 66% 9% 2%
Harvesting Planted Crops 93% 14% 2% 48% 5% 2%
Hunting 2% 0% 0% 48% 5% 2%
Catching Fish/Eels in the River 32% 9% 2% 61% 20% 9%
Collecting Wild Fruit etc. 50% 20% 7% 45% 18% 5%
Selling Produce/Cash Crops 86% 7% 0% 18% 5% 0%
Looking after Household

Finances 82% 0% 0% 50% 0% 0%
Buying Food/Supplies 82% 5% 0% 45% 2% 0%
Attending Community Meetings 93% 2% 0% 68% 2% 0%
Deciding on Land Issues 41% 0% 2% 75% 0% 2%

(% of households in which each group is involved )
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TERMS OF REFERENCE

Monitoring and Evaluation Specialist
Tina River Hydropower Development Project
Ministry of Mines, Energy and Rural Electrification

BACKGROUND

The Solomon Islands Government (SIG) has acquired land for the construction and

RSHUDWLRQ RI WKH 7LQD 5LYHU +\GUR 3 URMMFW PBNQS\DUW R
to meet international safeguard requirements, including WB OP4.12 and ADB SPS

2009, SIG has prepared a Land Acquisition and Livelihood Restoration Plan (LALRP)

meeting the requirements of a resettlement action plan under safeguard policies.

The goal of this Land Acquisition Livelihoods Restoration Plan (LALRP) is to achieve
an equitable and sustainable outcome for the people and communities transferring or
surrendering their ownership or use of land and livelihoods assets in order for the
hydro development to proceed. This is to be achieved through the following
principles:

x Compensation for full replacement cost of land, livelihood assets

X Improve or restore income earning capacity

X Improve standards of living for economically displaced poor and other

vulnerable groups

SIG is engaging a Monitoring and Evaluation Specialist to confirm whether the
compensation and livelihoods restoration activities are being delivered as intended,
and whether the livelihoods of the affected persons have been sustained and or
improved.

MAJOR DUTIES AND RESPONSIBILITIES

1. Develop confidential questionnaire survey for beneficiaries of livelihoods
restoration and support to provide baseline data to inform monitoring indicators
2. '"HYHORS FULWHULD IRU YXOQHUDEOH SpeisohBQV LQFOXGLQ
3. '"HYHORS DQG PDLQWDLQ WKH SURai¢hPpIAN baseR@LWRULQJ D
the LALRP. This will include the following:

a. ldentify sources of data, collection methods, who collects data, how
often, cost of collection and who analyzes it

b. Develop criteria and evaluation scheme for the project impact, benefit
and sustainability

c. Develop monitoring indicators

d. Prepare detailed M&E budget and calendar of M&E activities

4. Oversee and execute M&E activities with particular focus on results and
impacts, including:

a. Undertake twice yearly monitoring in accordance with the monitoring
and evaluation plan

b. Prepare twice yearly consolidated reports including identification of
problems, causes of potential bottlenecks in LALRP implementation,
and providing specific recommendations.

c. assess the overall performance of the LALRP and its goal of sustaining
the livelihoods of affected persons, including consulting with APs and
affected communities;

d. verify that the particular livelihoods restoration activities have been
undertaken, and the compensation funds have been distributed
appropriately, to the agreed beneficiary, and in a timely fashion;

e. review the performance of the grievance resolution mechanisms;



f. assess the adequacy of measures put in place to protect the livelihoods
of women and vulnerable APs and their households;

g. Specify any corrective actions or improvements to the implementation
and/or the LALRP.

h. Check that monitoring data are discussed in the appropriate forum and
in a timely fashion in terms of implications for future action.

I.  Undertake regular visits to the field to support implementation of M&E
and to identify where adaptations might be needed.

j. Facilitate, act as resource person, and join if required any external
supervision and evaluation missions.

k. Monitor the follow up of evaluation recommendations

REQUIRED QUALIFICATIONS
Education: Degree in social science or development related fields

Experience: At least five years of proven experience with:

X
X

The logical framework approach and other strategic planning approaches;
Planning, design and implementation of M&E systems; M&E methods and
approaches and data/ information analysis 1

FUNCTIONAL COMPETENCIES

X

X

A solid understanding of livelihood resettlement, with a focus on participatory
processes and gender issues;

Willingness to undertake regular field visits and interact with different
stakeholders, especially communities;

Technical report writing skill and a high-level of computer literacy

Good knowledge and experience of Solomon Islands or Pacific Islands
livelihoods, customary land and resource use;

Fluency in written and spoken English

Good personal organization, interpersonal and communication skills
Working at national and sub-national level in national development issues is
an asset

EXPECTED RESULTS

1.

Project monitoring and evaluation plan is developed, approved and under
implementation

Baseline household survey is developed and approved

Criteria for vulnerable persons is set

Monitoring indicators are developed with the Tina Hydro Project Office and
approved

Twice years reports are submitted in good order and within set deadlines

Key stakeholders support will be ensured in implementation of new approaches
and best practice models, initiated by the project.



