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Proposed Loan to Hatton National Bank for Supporting Infrastructure Development
48302-001

HATTON NATIONAL BANK

Sri Lanka

7434/3229, 7434/69

7434 Loan USD 75.00 million Committed

Inclusive economic growth
Private sector development
Finance - Finance sector development - Infrastructure finance and investment funds

No gender elements

Private Sector Operations Department
Portfolio Management Division, PSOD

Gunawardhena, Manohari

The project consists of a loan of up to $100 million for onlending to infrastructure projects.

By working with one of Sri Lanka''s leading private commercial banks and providing long-term debt
financing and balance sheet support, ADB has a unique opportunity to promote private sector
participation in the Sri Lankan financial sector and to support needed infrastructure development.

The proposed project is directly aligned with the government's development policy framework, which
aims to accelerate economic growth, improve access to finance, address inadequate and poor
quality of infrastructure as a major constraint to rapid economic growth, and increase the low level of
private sector investment. ADB's 2012 to 2016 country partnership strategy for Sri Lanka is built on
the government's development policy framework and Strategy 2020, and calls for ADB support for
private sector development, including projects that accelerate the pace of private sector
participation and promote financial sector development. The project also supports inclusive and
sustainable economic growth as outlined in the country partnership strategy, as the project will
contribute to these objectives through infrastructure development. It is also consistent with ADB's
country operations business plan to catalyze private investment and promote inclusive growth in Sri
Lanka and to support financial sector development through ADB's Private Sector Operations
Department. ADB has supported the private finance sector since the conflict. It provided a $15
million senior loan to DFCC Vardhana Bank in 2012 to support housing finance and a $15 million
senior loan to Nations Trust Bank in 2013 to support SME finance in Sri Lanka. Eight Sri Lankan banks
are active in ADB's Trade Finance Program.
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Stakeholder Communication, Participation, ADB's engagement with HNB will play an important role in developing and supporting

and Consultation HNB's adherence to high corporate governance standards, as well as the adoption of
market leading risk management, social, and environmental standards thereby
enhancing risk management, environmental, and social responsibility at one of Sri
Lanka's largest financial institutions.

Timetable for assistance design, processing and implementation

Concept Clearance 30 Jun 2014
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