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INDEPENDENT AUDITOR’S REPORT

To The Chief Executive Officer
Ministry of Finance and National Planning

We have audited the accompanying Consolidated Financial Statement, Statement of Government Contribution
Summary, Statement of Imprest Funding Summary, Statement of Direct payment summary with accompanying
notes for Cyclone Ian Recovery Project (CIRP) as set out on pages 5 to 14 for the financial period ended 30" June
2016

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of the Financial Statement on the cash basis accounting as
accordance with the Public Finance Management Act 2002 and fair presentation of the financial statements in
accordance with the International Public Sector Accounting Standards Financial Reporting under the Cash Basis
of Accounting and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility.

Cur responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards of Supreme Audit Institution (ISSAls). Those standards require

“that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements, The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also included
evaluating the appropriateness of accounting policies used and reasonableness of accounting estimates made by
management, as well as evaluatmg the overall presentation of the financial statemerts.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my unqualified
audit opinion.

Ungqualified Opinion

In my opinion, the Financial Statements as shown on page 5 to 14, have been presented fairly in all material
respects the receipts and payments of Cyclone lan Recovery Project for the year ended 30" June 2016 in

,,—w—"-v—.

Nuku*alofa
30t March, 2017

Kelepi Makaka ;
ACTING AUDIT

Po Box 50, Tupou College Old Boys Building, Nuku alofa, Tonga, South West Pacific
Telephone: (676)21-600 | Facsimile: (676) 23-749 | Email: infoi@audit.gov.to | Website: www.audit.gov.to
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MANAGEMENT REPORT

The financial reports for the second year ending 30 June 2016 (for Components 2 & 3) of the Cyclone lan
Recovery Project (CIRP) are presented herewith together with the independent auditor’s opinion thereon.

Progress
Per the project scope by year end the following categories and related activities were carried out:

i. Over USD 4.5m (TOP 9.66m) worth of planned reconstruction of schools and staff houses, as well as
procurement of new furniture were incurred. Government has also committed to its obligations under
the Grant Agreement by paying USD 0.483m (TOP 1.073m) worth of Customs Duty and Consumption
Taxes on the project resources.

ii. Over USD 200k (TOP 457k) of Consultancy costs have also been incurred relating to the on-going
deployment of the Project Engineer to oversee the construction during the period under Efficient
Management category. This was in accordance with the agreed costs sharing allocation involving ADB and
Government of New Zealand funds.

Financial Management & Procurement

Grant proceeds have been disbursed in accordance with ADB’s current Disbursement Policy and the detailed
arrangement involving ADB, Government of New Zealand and HM Government. Direct payment, reimbursement
and imprest account system have been established and operated efficiently under the authority and signatory of
the Ministry of Finance & National Planning - the Executing Agency of this project.

All goods and services incurred this year have been procured in accordance with ADB's Procurement Guidelines.
In the opinion of the management the accompanying statement for the year ended 30 June 2016 is drawn up
in accordance with Government’s accounting laws and regulations which are consistent with international
accounting principles and practices, as to give a true and fair view of the cash flows and in-kind contributions
on the overall project activities.

This report should be read in conjunction with the financial statements set out on pages 5 to 13.

Dated at Nuku’alofa, Tonga, this 28" day of December 2016.

% . e

Daniel Hamala e $€5‘L'EN¢£\ KelelaTonga (_)
Project Accountant & ,« """""" \ Project Director & '
Contracts Administrator / Azzn‘giw -,2 Acting CEQ of Ministry of Inf; tr@;@”’t e
AGREEMENT | &3
GO37E-YON ) !_’;;
P 4
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CYCLONE [AN RECOVERY PROJECT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For the Year Ended 30 June 2016.

1. SIGNIFICANT ACCOUNTING POLICIES

(@)

Reporting Entity and Compliance

The Cyclone lan Recovery Project is a Grant Agreement between HM Government and the Asian
Development Bank (ADB). It was signed on 25th June 2014 and was financially operative as at
December of the same year. The Project Management Unit (PMU) s responsible for the management
and disbursement of the project funds. The Project's financial statements have been prepared on cash
basis in accordance with the Public Finance Management Act 2002 (amended 2010).

Basis of Preparation

(i) Statement of Compliance

The financial statement has been prepared in accordance with the International Public Sector Accounting
Standards; Financial Reporting Under the Cash Basis of Accounting, adopted by the International Public
Sector Accounting Standards Board (IPSASB) and the requirement of PRIF Grant No. TF012699 and
ASTAE Grant No. TF012318

(ii} Basis of Measurement

The financial statement has been prepared under the cash basis of accounting. All transactions are
realized when they have been paid from the TERM funds. Transactions that remain unpaid or unseftled
as at balance date is net disclosed in the financial statement

(iii} Significant Accounting Estimtates and Judgment

WITHDRAWALS ON PROJECT FUND
There was no significant accounting estimate or management judgment that was used in the process of applying
the entity's accounting policies.

(@)

Government Contribution

In absence of a formal waiver for Duties & Taxations in the project's Grant Agreement the Ministry of
Finance & National Planning during the financial year paid the contractors' Consumption Tax companents.
Also covered by GoT were the USD 665 (TOP 1,460) bank charges incurred in the operation of the
project's Imprest account.

Contractors TOP UsD

BB Construction 250,151.88 109,116.25
Puloka Consfruction 166,516.05 72,634.30
Willow Cove Industries ‘ 65,992 37 29,670.17
Ca'Bella Pacific 175,020.38 78,724.17
Kiwi (Tonga) Ltd 78,570.93 35,341.20
Five Star Construction 426,392.58 194,477.66
Uhila Furniture 36,899.55 16,597.42
A & A Retailer 68,438.22 30,474.02
Bank Charges - Imprest account 1,460.14 665.09
Total 1,269,442.11 567,700.29

{b) Imprest Funding

Total of 2 withdrawals through the Imprest Funding system totalling USD 163,891 (TOP 361,191) were paid
out from the ADB fund {G0389) during the year.

TOP USD

IF003 168,738.74]  72,321.37
IF004 202,452.66] _ 91,569.34
Total 361,191.40]  163,890.71

13
-




Direct Payments

Total of 55 withdrawals through Direct Payment system from the 2 funds totalling USD 2,862,536
(TOP 6,436,976) were paid out under Consultancy and Work categories during the year:

Direct Payment ADB (G0389) GoNZ (G0390) Total
No. TOP ust TOP Ush TOP usD

DPO10 5,628.68 2,698.10 5,628.66 2,698.10
DPO11 0.00 0.00 189,659.13 89,320.27 189,559.13 89,320.27
DPO12 0.00 0.00 14,090.21 6,637.90 14,090.21 6,637.80
DPO13 2749395 1234203 102,665.94 48,335.13 130,159.89 60,677.16
DPO14 44427.78]  20,03248 92,095.35 43,358.49 136,523.13 §3,390.97
DPO15 12294288 5510299 221.960.72|  107,895.10 344,903.60 162,998.09
DPO1§ 54,124.48] 2492432 126,503.04 61,493.12 180,627.52 86,417 .44
DPO17 8842125  39,515.46 83,799.12 40,650.95 172,220.37 80,166.41
DPO18 180,484.69| 81091.79] 22345261 108,398.84 403,937.30 189,488.63
DPO19 3M1,41570] 142410421  291,380.01[ 141,34B.42 §02,795.71 283,750.84
DP020 85,663.76]  39,242.58 119,880.02 £8,153.79 205,543.78 97,396.37
DPO21 6,399.00 3,001.77 6,399.00 3,0mM.77
DPQ22 87,773.98 M7477 87,773.98| N 7477
DP023 215,223.29 89,971.20 215,223.29 99,671.20
DP024 92,427.73 43,357.84 9242773 43,357 .84
DPQ25 141,249.49 £6,260.12 141,249.49 66,260.12
DPO26 245,303.54 112,152.76 245,303.54 112,152.76
DP027 81,895.67 37,385.36 81,805.67 37,386.36
DP028 97,136.56 44,342.83 97,136.56 44,342 83|
DP029 191,490.96 87,415.60 191,490.95 87,415.60
DP030 47,002.33 21,456.56 47,002.33 21,456.56
DP031 85,581.33 39,435.87 85,581.33 39,435.87
DP032 68,296.20 31,266.00 68,296.20 31,266.00
DP033 10,380.42 471271 10,380.42 4,712.71
DP034 129,832.51 58,437.32 120,832.51 59,437.32
DP035 13,095.16 5,946.51 13,095.16 5,946.51
DP036 108,260.75 45181.21 108,260.75 49,161.21
DP037 207,410.72 04,185.21 207,410.72 94,185.21
DP038 160,483.72 72,8756 160,483.72 72,875.66
DP0O39 148,180.00 67,288.54 148,180.00 67,288.54
DP040 18,979.47 8,318.70 18,979.47 8,318.70
DP041 9,962.51 4,252.00 9,962.51 4,252.00
DP042 15,492.74 6,612.30 15,492.74 6,612.30
DP043 304,866.25 136,854 .44 304,866.25 136,854 .44
DP044 28,323.20 13,069.35 29,323.20 13,068.35
DPO45 0.00 0.00
DPO4G 82,522.62 37,044.40 82,522.62 37,044.40
DPO47 56,577.00 25,397 .41 56,577.00 25,397 .41
DPO48 27,381.51 12,288.82 27,381.51 12,288.82
DP045 621,466.79) 277,236.32 621,466.79 277,236.32
DP050 131,576.53 58,893.64 131,576.53 58,893.64
DPO51 9,570.80 431547 9,570.80 431547
DP052 22,878.70 10,356.28 2287670 10,356.28
DPC53 349,043.55 157,383.71 349,043.55 167,383.71
DPO54 163,336.54 74,644,79 163,336.54 74,644.79
DP055 21,577.91 993447 21,577.91 9,934.47
DP056 25818.74 11,613.27 25,818.74 11,613.27
DP057 23,190.96 10,542.61 23,190.96 10,542.61

FY2016 920,603.15 417,360.17| 5,516,373.32] 2,545,175.83 6,435,976.47 2,962,536.00
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