17 April 2017

Honorable Dimitry Kumsishwili
Minister

Ministry of Finance

16 V. Gorgasali St

0105 Thilisi, Georgia

Dear Honorable Dimitry Kumsishvili,

Re: Acceleration of Principal Repayment of Loans from Asian Development Fund
(ADF)

1. Reference is made to the loans made by the Asian Development Bank {"ADB") 1o
Georgia ("Borrower”) from the ADF as listed:in Altachmant 1 to this lefter FADF Loans™).

2 By a letter dated 7 March 2016 ("ADB Notification Letter”), ADB notified the Borrower
that, as a result of the Borrower's graduation from access to ADF effective 1 January 2017, ADB
will increase the principal dus on each loan service date by 100 percent from the date of
graduation, unless the Borrower and ADB agree 1o a revised interest rate on each ADF loan as
to vield the sams grant element as would ba obtained under the increase of principal repayment
amounts. This is based on Section 3.05 of ADB's Spesial Operations Loan Regulations dated 1
JJanuary 2006, which is incorporated by reference into the ‘ADF loan agreements. This letter is
included as Attachment 2 hereto,

3. By a letter dated 16 August 2016 (“Borrower Selection Lé}tté.r"), the Borrower informed
ADB that it selected the option of increasing the principal due on sach of the ADF ioans. This
letter is included as Attachment 3 hereto.

4. By a letter dated 23 November 2018 (such letter, together with ADB Notification Letter,
"ADB Notification Letters™), ADB informed the Borrower that the modification of principal
repayment would also apply 1o the new Loan No. 3418-GEO(SF) for the improving Domestic
Resource Mobilization for Inclusive Growth Program — Subprogram 3. This letter is included as
Attachment 4 hereto.

5. Based on the above correspondence, the revised amordization schedules for the ADF
Loans atiached o the ADB Notification Letters have replaced the original amartization schedutes
with effect from 1 January 2017, The revised amortization schedules are being disclosed on
ADB's website in accordance with ADB's Public Communications Policy on disclosure and
sxchange of information.




6. As requested, ADB has prepared this letter for the convenience of the Borrower in order
to faciiitate #s infernal processing of the modification to the repayment terms of the ADF Loans
as setout in the ADB Notification Letters. This lgtter does not signify any limitation an, or waiver
of, ADB's right to madify the repayment terms of the ADF Loans by notice to the Borrower as
communicated through the ADB Notification Letters. Please countersign each of the two originals
of this letter in the space indicated below. Please retain one signed original of this letter for your
- rgcords and return the other to ADB.

Very truly yours,
/’“'\%
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Sean M. O'Sullivan
Director General
Central and West Asia Dapartmant
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For and on behalf of
GEORGIA

Name: 1) m f‘Jrr‘ii; !f\,u IRARCE s\fw‘ i \a

Designation: M i $ Yoy ¢ ’( Conginc e
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Date: _ L _dune 20/ %

ce br. Nikoloz Gagua
Deputy Minister
Ministry of Finance
16 V. Gorgasall St
0105 Thilisi, Georgia




Attachment 1

OQutstanding ADF Loans to Georgia

Loan No,

Project Title

Loan No,

2441-GEOQ(SF)

Municipal Services Development Project

1 LoanNo.

2469-GEO(SF)

Emergency Assistance For Post-Conflict Recovery

1 Loan No,

2531-GEO(SF)

Growth Recovery Support Program

Loan No.

2532-GEO(SF)

Growth Recovery Support Program

Loan No.

2534-GEO(SF)

Municipal Services Development Projsct — Phase 2

_Loan No.

2560-GEO(SF)

Road Corridor investment Program ~ Project 1

! Loan No,

2655-GEQ(SF)

| Sustainable Urban. Transport lnvestment Program ~ Project 1

Loan No.

2749-GEO(SF

Urban Sewvices Improvement Investment Program - Project 1

- Loan No

Urban Setvices Improvement Investment Program — Project 2

LoanNo.

}
. 2807-GEO(SF)
2880 GEQ(SF)

: Sustamabie Urban Transpert tnvastment Fmg_ram Project 2

Loan No, &

Loan No,

S67B.GEO(SE) |

: U?fbaﬁ S&Nmaﬂwement lnvestman% F’rsgram Project 3

Loan No.

3191-GEO(SF)

improving Domestic Resource Mobilization For Inclusive Growth
Program - Subprogram 1

Laan No.

3883 -GEO(SF)

Improving Domestic Resource Mobilization For Inchisive Growth |
Program —Subprogram 2

L.oan No.

3262 GEO(SE)

Urbarn Services Improvement Investmant Program - Project 5

Loan No.

3418-GEO(SF)

' 1mpm\fmg Domestic Resource Mobiization for Inclusive Growth

Program -~ Subprogram 3




ADB Letter dated 7 March 2016

7 March 2018

Honorable Nodar Khadur
Minister

Ministry of Finance

16.V. Gorgasali St.

0105 Thilisi, Georgia

v

Dear Honarable Nodar Khadur,

Re: Acceleration of Principal Repayment of Loans from Aslan Development Fund
{ADF)

1. On 2 February 2018, ADB's Board of Directors authorized ADB 1o exercise Bs eption o
accelerate the repayment of Matmmg ADF Loans o Georgia and other countries, which
sither have graduated or will have gradusted from ADF on 1. January 2047,

B s lnans. listed s.,'i_;)h,‘&b&!awmmbyﬁﬁam
F ifciude a m&ian aifemng ADB to madify the regaymm

. 1 (i e Bofrowdr's gross nia mammwm{wmaﬂm
has emaded ADE's per. eapﬁa GNP operational cutoff In act of ADB's Sipecial Funds
resources, for five consecutive years, and (i) the Borrower has achisvad the Gapacity 1o borrow
from ADE's ordinary capital resources. Under such circumstances, ADB may incresse the

principal due on each Joan service payinent date by 100% untif the principal amourts of these
loans have been fully’ repaid.

3 The provision is incided {by reference 1o the Special Operations Loan Regulations
applicable to Loana made by ADB from its Special Funds Resources dated 1 January 2008) in
the loan agreements for the foiimmng ioans:

LoanNo. - | Project Title
_Loan No. 2441-GEO(SF] | Municipsl Services Dsvelopment Project
n N ~,$¢ﬁ%§gi-_p: Em / Assistance For Post-C

Attachment 2

Loan No. 2566-GEO(SE) EE faai Cormidor Investment Program - Projac] 1

" Further to. he mmmimtbn of AUB's oparticnsl culoRf in mpw\ of ADE's Special Funds resources with the

correspondng operational cutoll of the: Intarnational mbpmm Associgtion {1DA), ADB appiies per capita grogs
niations income {GNI) which has beien sdopled by 104, _

ASIANDEVELOPMENT BAMK
& ADE Avenue, Mandaluyong City
1550 Matro Manila, fhitippines
T 463 2 632 d4ay

Fan 4532 6362444




Loan No. 2655-GEO(SF) | MFF-Sustainable Urban Transport Investment Program -
Tranche 1 _
Loan No. 2749-GEO(SF) | MFF-Urbian Services improvement investment Program -
Tranchet =~ = - '
Loan No. 2807-GEOQ(SF) | Urban Services Improvement Investment Program -Tranche 2
Loan No. 2880-GEO(SF) | Sustainable Urbar Transport investment Program -Tranche 2
: | (BF) _

Loan No. 2074-GEO(SF) | Regional Power Transmission Enhancement Project
Loan No. 3076-GEO(SF) | MFF-Urban Services Improvement investment Program -
Tranche.3 _ :

Loan No. 3191-GEQ(SF) | Improving Domestic Rescurce Mobihization For Inclusive Growih
| ... Project . -
Loan No. 3283-GEQ(SF) | Impraving Domestic Resource Mobilization For Inciasive Growth
Project . e
Loan No. 3282-GEQ(SF) | MFF-Urban Services Improvement investment Program -
i Tranche 5

4, ADB has determinad that the conditions referrad to in paragraph 2 above have been met
and hereby notifies the Borrower that the principal due on each Joan service payment dats on or
after 1 January 2017 in relation 10 the loans referred 10 in paragraph 3 above will be increased
by 100 percent untht the prinsipat amount of each loan shall have been fully repaid.

5. The revised amortization schedules® of the loans referred to in paragraph 3 above are
attached hersto and will replace- the amounts of principal repayment due on or aRer 1 January
2017 of the-current amortization schedules.

6. in fieu of increasing the principal gmounts due on each loan sanvice payment date, ADB
may, at the request of the Borrower, charge interest at an annual rate to be agreed betweaen the
Barrower and ADB on the principal amount of the Joan withdrawn arid- outstanding from time to
time in such a manner and to such sxtent as to yield the same grant element as would be
obtained under the increase of principal repayment amounts. Unless ADB regeives such a
request from the Borrower by 30 June 2018 and agrees on a revised interest rate for each loan
concemed, the increase of the principal répayment amounts notified in paragraph 4 above will
start on'1 January 2017. ‘

7. The modification of the repayment terms under the provision will also be applied to new
ADF loans to Georgia that may be approved by ADB priorto 1 January 2017. Georgia will select
its preferred oplion under the provision for thesé new ADF |oans during the loan negotiations
and such option will be recorded in the minutes of loan negotiations. :

* The ravised amaortization schadules 8o not affect tha. amounts of principal repayment due before 1 Jdanuary 2017,

ASIANDEVELOPMENT BANK
& ADE Avense, Mandahayang City
¥50 Metn Manila, Philinpines
Yol v03 2 632 Sy

Fag +63 2636 2444




8. .Please inform ADB: of the Borrowar's choice on the matters referred to in
paragraphs 6 above by 30 June 2016, Please contact Ms. Imsem Unkavanich, Principal
Treasury Specialist, Treasury Department.of Asian Development Bank (Tel: +832 632 4704 or
+632 5160; email: junkavaniched adb.arg) should you have any questions in retation to this
letter.

Varr(uu%ygurs 7
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Sean M. O'Bullivan
Director General _
Central and West Asia Department
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oer Mr David Lezhava
Deputy Minister
Ministry of Finance
18 V.. Gorgasali §t.
0105 Thilisi, Georgia

ASIAN DEVELOPRMENT BANYK
& ADE Avenue, Mandoluyeng Ciry
1550 Metro Manfk, Philippines
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REVISED AMORTIZATION SCHEDULE

Date Payment Due

15 May 2020

15 November 2020
15 May 2021

18 November 2021
15 May 2022

15 November 2022
15 May 2023

15 November 2023
15 May 2024

15 Novemnber 2024
15 May 2028

15 November 2025
15 May 2026

15 November 2025
15 May 2027

156 November 2027
15 May 2028

15 November 2028
15 May 2029

15 Novembar 2029
Total

for

Loan No. 3191-GEQ(SF): Improving Domestic Resource 'Mobiii::ation For Inclusive Growth Project

Payment of Principal
(expressed in SDR)

1,964,400.00
1,964,400.00
1,964,400.00
1,964,400.00
1,664,400.00
1,964,400.00
1,964,400.00
1,964,400.00
1,964,400.00
1,964,400.00
1,964,400.00
1,964,400.00
1,964,400.00
1,964,400.00
1,954,400.00
1,964,400.00
1,964,400,00
1,964,400.00
1,964,400.00
1,962,400.00

35,286,000.00




