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SYSTEMATICS OF THE AUTHT REPORT
ON THE FINANCIAL STATEMENTS OF
NEIGIIRORHOOD UPGRADING AND SHELTER PROJECT PHASE 2
1IN 215

The results of audit on the Financial Statements of Neighborhood Upgrading and
Shelter Project Phase 2 (NUSP-2) of year 2015 consist o I'three reports as follows:

I, Andit Reporl on Financial Stalements

This report consists off (4) the audit which includes the opinion of the
BPK on the faimess of Financial Swatements of NUSP-2 in 2015: (b) the
Financial Statements of NUSP-2 in 2015: and (c) the General Overview of the
Audit which conzists of the audit legal basis, audit objective, audil target, audit
standurd, audit method, audit period, audit object, and audil lHinitations.

2. Audit Report on the Internal Control System

This report contains: {a} Auwdit Summary; {h) Internal Confrol System
Audit Findings of 2015; and {¢) Follow-up actions on the findings in previous
Audits.

3. Audit Report on the Compliance with Statutory Regulation

This repart contams: (a) Audit Summary; (b) Audit Findings on the
Compliance with Statutory Regulations in 2015, and {¢) Follow-up actions on the
findings in previous Audifs,

RTA KT Cpinion Andit Heport ADE Lodn 3122-INU
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AUDIT BOARD OF
THE REPUBLIC OF INDONESEA

AUDIT BEPORT ON
THE FINANCIAL STATEMENTS

Based on Law Number 15 of 2004 concerning State Finaneial Management and
Accountability Audit and Law Number 13 of 2006 concerning the Audit Board {BPK).
BPK has audited the Financial Statements of Asian Developmenl Bank (ADB) T.oan
3122-INQ Neighborhood Upgrading and Shelter Project Phase 2 (NUSP-2} al the
Ministry of Public Works and Housing for the year ended on December 31, 2015, BPK's
responsibilily is to express an opinion on-the (inancial statemenls based on the ainetit
comducted,

BPFE conducted the audit based on State Financial Auditing Standards, The
standards require BPK to plan and perform the audit in order i ebtain reasonable
assurance that the finaneiyl statemens are free of marerial misstatement.  An audit
imcludes examining of the basis of testing, evidences supporting the amounts and
disclosures in the financial statements. The audit also includes assessing the accounting
principles used and significant estimates made by NUSP-2, assessing the compliynce with
the. provisions of statutory regulations, assessing the reliabilit of temal contrel system
materially dffecting the financial statements, us well as evaluating the overall presentation
of the financial statements, BPK assurad that the audit has provided basis for expressing
Opirdon.

BPK is of the opinion that the attached Financial Statements in the form ol
Statement of Expenditure (SOF) fairly present, in all material respects, the finuncial
position ol NUSP-3 dated December 31, 2015 in accordance with the provisions of
financial reporting framework in Project Managemenl Manual and Tuemn of Reference

which are relevant o the preparation of said financial slatements.

As part ol obtaining reasonable assurance on the fuimess of the financial
statements, BPK has audited the internal control system and compliance with slatutory
repulations. ‘The audit reports on intemal cantral system and the compliance with
statutory regulations are presented in the repors number 29.BLHPXVIL062016 and

# ;
BPR RI frpinion Aucdit Report ADE Loan 3122-I'No Vit 1{ i g‘f



mumber 20 CAHBXVI62016 dated June 24, 2016 which constilule an inseparable

part of this report,

RPN HI

Opinion Audit Report ADE LOAN 3122 TN

Jakarta, June 24 2016
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BUDGET REALIZATION RETORT (LRA)

. LRA of Catcoory | (Work)

Tahle 1.1 Realization of Category 1 (Works) LOAN 3122-INO

Mo | RegencyMunicipality DIPA Ceilirg (Rp) Telal (R Bialance [z i LIZn
B 3 4 - S T I
1| Makassar 3.000.000.000.00 | 2700.000.000.00 BO0000.000,00 | 80% | T9A.628.00
z | Baiam 1.000.000.000,00 | 1.000.000.000.00 0,00 | 100% 7352000 |
3 | Falembang  Z000.000.000.00 | 2.000.000.000.00 D00 100% | 147.058,00
[4 | Semarang 250000000000 | 1.000.000.000,00 | 1.500.000.000,00 | 40% 73.520.00
[ 5 | Hawdar Lampung 3.500.000.00000 | ZLS318000000 |  GOREDT D000 | 83%
G| Palangkaraya 1 000.000.000.00 | 1.000.008.000,00 000 | % | 7
7| Fekalcngan G00.000.000.00 | 2 350.000.000,00 150000 000,00 | A%
& | Ambon 1 00660000 10 | 1 G00.000.000,00 0,00 | 1008 T3.52500
| % | Fengkuls _ 60000000000 | 1,500 000,000,00 0,00 | 100% | 110.294,00 |
10 | Banjarmasii Z.000.000.000,00 | 2000 Gou,000, noo 000 | 1D00% 47,058,040
1| Palopa | 1.EO0.OOD.OCO.00 | 1.500.000.000,00 0,00 [ 100% | 11029400
12| Bima N | 3.000.000.000,00 OO0 BO00 00000000 [ 0% 0,00
13| Kapuoe | 300000000000 | 1.000.000000,00 2 000.000.000,00 |  33% 73.528.00
14| Pasuuan 2.000,000.000,00 | 1.515.400.000,00 434 BO0.000,00 | 7E% | 111.426.00
15 | Bong 2.000,000.000,00 | 2.000.000.000.00 T pop | 100% | 147.058.00
16 Sukabumi 1,500.,000.000,00 | 150000000000 | 000 ] 100% | 110.294.00
17 Semng B 3.500,000.000,00 | 250000000000 | 100000000000 | 7i% [ 1B3.624,00
18| Tanjung Jabung Barat | 1,500.000.000,00 | 1.500.000.000,00 | t 0,00 [ 100t | 110.254,00
10| Tanjung Bala 3.500.000.000.00 | 3.500.000.000,00 | _ 0,00 [ 100% | 257.354,00
|20 | Kenda 300000000000 | Z.921.615.000,00 | YA1BE.000,00 | O7% | 214.034,00
| Tolal 44, 500,000.000,00 | 25 360 408 (210, {1? 2 119.602,00000 | BO%.[ 26072980
\ L ~.
2, LA af Category 2 (Workshop and Training)
Tatle 1.2 Realization of Categnr'_.r 2 {Workﬁhr:p and Training) LOAN 3122NO
3 3 : Faymerit .
o | L-"DE,”IIF'I.!;:'?-' of Cirgarizn WA N Mate af Walke
| | hl‘.t!'-'l} il SFZD '_ [ Uso
LT | z T [ & | & 7
— 1| Dty Trip Bandahiara FEPS 0002 | 170076 | 24,535 0EE0D 17.883.55
Z | Material For CV ARTESTHA FRMA (TR 21700/75 2357284100 1.743 42
Training . . — ==
3 | Workshap Rl O PRINGGODAN SEIAT oouE FHNGG 37360 503,00 PRI
4 | Honararim Bordahara FEPS Lo0zZ 2179415 18,445.000.00 1.588,05
5 | Dty Trip Bendshara PEPS (e 02511415 14,957 BAT 0 1.063,24
B | Workshap SiAR FT LIFPO KARMAVACH [ DZ 178 228,150.000.00 16.676,19
7| Honorariym Bendahara PEPS o0z FERTaE] 16, 350.000,040 | 116378
g | Materials CV ARYES THA FRIMA ooz 2311115 5.625.000.00 410,70
§ | Materals v ADH ARTHA [ 017128 47.650.000.00 346538
|6 | Dy Trip Bendahara FEFPS [T 0171248 B.924,000.00 455 62
1| workshop (Batam) | FT MANUNGGAL PRIMA 0z 011218 25,500,000, D0 18.358,02
12| Maleilzls FT GADS JAYA PERKASA D0E 211218 44,550,000 00 3Z11.51 |
13| Woikshop FT GADA JAYA PERKASA G0 29012418 210,800 200 00 15463 ,01
! Trial - 1.149.748.519.p0 8408207 | ,’
(
3. LRA of Calegory 3 (Conzulting Service)
Table 1.3 Realization of Category 3 {Consulting Service) LOAN 3122-INO
I Pa
My Description of Activity Censultant ..;nrltr?;!n:_:.l'alue R i s |
1 P! 2 4 5 = g
1 Consurling services  for | PT LPPSLH Konsultan v | 21.201.725.050,00 2544 355,902 00 153.214,70
rational manapamenl | FT Tera Buana Manggalz

BLPHK KT
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. - . " Contract Value Payrment
Mo Dtsfs:ann,uncir.l laf:.jhcfm_-rty Gansidlant =) Rp =R
1 = 2 a 4 E q
| consultants (MMG) Jaya i i | | )
2 Consulting  servicos  Tor | PT Yodya Karya {Persera) | 20,852 842 250,00 | 2.843.842.125.00 203 TREET |
regianal management | v F1 Mitrapasific |
censultards [RMC) - West | Censulindo intemational
Region (MCI, PT Slnalama
Wirawredha Bensultan, P
F oo e Burni Harmoeni Indoguna
3 Coneuling  sarvices  for | PT Adhicipiz Engineering 25701858 080,01 4 215.985.754,00 30a.411,Mm
ragicnal management | Consutant |
| consul{ants (RMC) - Cantral
Region o
4 | Consuliing senices for FT widya Graha Asana jv | 20.744.630.500,00 | 4.500.R30GE00.00 | 23019661 |
regional management FT Innerindo Dinamika,
consultants {RMC) - East F1 Amezacan Bardian
Reqion Sejahtars 3 5 ? T
Total £A.603 055 850,00 | 14.216.797.901.00 | 1.035. 610,687

“BPX R
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FINANCIAL STATEMENT OF SPECIAL ACCOUNT (FISSA)

1. FIs5A-]

Table 1.4 FIS54-1

Part A - Account Activity

1. 5.4 halance at yesr start (07201 5) LISD 7400, 000,60
Fius -

2 Total amount paid by ADG i the 2015 UsnD 0,0

3. Amoun? refund oS54, ush 2,00
Less

4. Total amount withdraw from S.A, Lal 2835379, 54

£, SA balznce at vear erd (27MZ2015) S £ 784 620,68

Part B - Account Reconciliation |

1. Todal initiai Deposit US0D 7.400.000,00

2. Totfal amount recovery by A0 Lisn 0,

3. Recaowveny up o year start USE 0.04
b. Recowery during the year USE 0,00

5. Balance not vef recoverd at year end U0 7200 Qg td
{subiract ling 1 from 2)

4. 54 palance &t yesrend (27M212015) LS 4,761 820,865

| &  Refund dus tocbe 5.4, s 0,00

B, Amaunt previously clzimed for repiznishment
not yel credited at vear end (277120205

1. Appl. COC2 LIED 1. 207 8585 07
Tesal S0 1.207.5996,07
7. Total expenditure withdraw from 5.4 but LIS0 143068327
nat yat claimed at yaar end {27122015)
&  Total amound dorumantad for at wear and L&D 7 400,000,010
| (add lime 4 ihrough 7
.8, Mote : dexplain if line 3 is differant wilh line 6] Lsn nod

PR KT Optnion Audil Report ADE Loan 3122-TNa - _x‘t"rL[r [ f}r



2. FISsA-2

Table 1.5 FISZA-2 (Expenditures Withdraw from Special Account bot not yet Claimed for

December 31, 2015)

| Bl Slatarmart : SR
M item e |
Date M Fy-Fage Amount Mumbar | Drate KPKK Debid Amount (Rp)
[UsDo)
i 3 4 B & ; fi & 4
i A | 2015 1 10,827,686 | 151281301000856 | oan 22015 | SUKABLUMI 150.000.000,10
=2 2| 2015- 1 1082786 | 151281301009875 | 0612/2015 | SUKABUME 150, 0:00.000,00
3 3 | 2015. 1 5281744 | 150321301016851 | D&M 22015 | MALANG 454,6:20.000,00
& 5 | 2015 1 10.7458,61 | 150701304000505 | 100202015 | TANJUNG GALAL ASAHEN 15000000000
5 | 15M20015 B | 2015 1 14332 81 | 150561202000665 | 10122015 | PALOFD 200.000.000.00
6| 151212015 T ENS 2 074861 | 150761304000307 | I0AEZ078 | TANJUNG BALAI ASAHAN 150.000.000,00
7 | 1EAZECIE | 8 | 2015 2 10.749 61 | 150761304000306 | 1041 2:2015 | TANJUING BALAI ASAHAN 150.000.000, 00
& | 151122015 | 9] 2015 2 10.749.61 | 150761304000306 | 1001272015 | TANJUNG BALAI ASAHAN TN 000 00C, Lo
§ | 16MZE013 10 | 2016- 2 1074881 | 150TR1304000350 | 10A 22015 | TANJUNG DALA] £38HAN 10000, 900,00
10_| 1622015 11 | 2015- 2 10.749.51 | AB0TRIAL4000310 [ 1041202015 | TANIUNG BALATASAHAN R0 000.000,00 ]
17 15122015 12 | 2015- 2 1074861 | 150431301025636 | 10122015 | PALANGRARAYA 150, H00.00G6,00
12| 15122015 18] 2015 2 | 1493881 | 150561302000064 | 10122015 | PALOFD 200.1:00.000.00
13 | 1EHZR016 i4 | 2015 3 10.745,61 | 150451301023637 | 10272015 | PALANGHARAYA 150,000.000,00
14| 152e015 15 | 2015 3 10,746 61 [ 150761204000307 | 100122013 | TANJUNG SALAI ARAHAN 150,000 000,00 |
15| 1EMZ/2015 16 | 2015 3 14,332 81 | 150551 J02U00EES | 10AZZ015 | PALOFO 200.000_008,00
18| 18122015 18 | 2015- 3 77618 | 1504373001 024608 | 1171272016 | PALANGHARAYA 00,000 000,00
17| 16122015 10 | 2016- 3 | 10.782 72 | 150851303002067 | 11422015 | WATAMPONE 150.000,000,00
3 076272 | 150561303002047 | 114 2E015 | WATAMPONE 150.000.000, 0 |
4 | 075272 | 150551300002045 | 1122015 | WATAMPONE 150 000.000.00
4 10.762.72 | 180561303002046 | 114122015 | WATAMPONE 150.006.000,04
4 10.762.72 | 150551303002042 | 11/12/2015 | WATAMPONE 150,600 600,00
"4 076272 | 150451307025072 | 11122015 | BAMJARMASIN 150.000.000,00
[ =3 15202015 | 25 | 7015- 4 10.762,72 | 150551303002048 | 11122015 | WATAMPONE 150.000.000,00
24 | 1822018 26 | 2015 4 10.762,72 | 160561308002044 | 11212015 | WATAMPONE 150.000.000,00
5 | 15122015 27 | 2015 4 TR TR [ AS0BSTA0ANNMEY | 1iMAE0E | WATAMPONL 150.000.000,00
il R 28 | 2015- & TR T2 | 10261 303095vEs | AE201s | SLMARANGS | 1EC.000.000 00
27| T5i123ms | 20 [ 2016- 5 | 7.475,16 | 150431301024610 | 1141202075 | PALANGRARATA 100.000.000, 04
ZE_ 16022015 30 [ 2036- 5 | I07E2.72 | 1545130025972 | 11422015 | BANIJARMASIH 150.000.000.00 |
29 16A22014 ar | a0t & 10762 72 | 15026 1303016744 | T RE0TS | SEMARANG | TA0.O00 G0, 04
T an | 1sizenh M 2015 & 13 BG4,7 Y PAE0E004405 1S HES | FLEALTNGAN 152000 000,10
| Asizens 36 | 20M5- &8 | 141745 'I' : 15122015 | KCNDARL 199366 000,00
32 | 15M2r01s 3| 2015 8 1415856 | 151202015 | KENDARI 199, 552 400,00
T w7 | a015- w 21.379,54 | 150081302002556 | 1511212015 | TANJUNG FIANS 200 THH0, 000,00
a4 | 1EAZIZ0NE 3| 2015 B 14217, ':J:e" 15u&uuuzu1a—39f 15MZE0ME | KENDAR] 190, 052 404,00
g | mfzeols I L R 14.767,64 | 150B01EL1ETO0 | 16122018 | KENDAR 199545300 00|
36| infEEls 40 | 20157 § 5195431 | 150161201015810 | 15122015 | BEMGHULU 450, 000000 01
a7 | 1sfzReis 41| 2015 B | 42.550,08 | 150141203014748 15MZIZ01E | PALEMSAND &00.000.00000
R EF T 42 |25 7 51.045,71 | 150171303006220 ENZE01E | BANDAR LAMPUNG F17.457.500.00 |
30 15022008 | 43 | 70d5- 7 5332335 | 160201301024275 | 15122015 | SERANG. T501.000.000,00
40 [ 151272015 44 | 2015 7 10.664.77 | 150721 303004423 1522015 | PEKAL ONGAN 150.000.000,00
347 | 15/12/2015 | 45 | z015- T T0.6G4.77 | 160721 a0a004d0e | 16022018 | PEKALONGAN — 150.000.000,00
42 | 15122015 4G | 2015- T 10.664.77 | 150GE1302000000 | 167122015 | PAIOPD 150.000.000,00 |
43 | 151018 47 | 2015- 7 10.654.77 | 1514315010048a56 | |5 02014 | KUALS TUMGKAL 1 £0.000.000,00 |
44 | 1sMZmdis 45 | 2015- 7 10.654.77 | 151431301004860 | _13 2075 | KUALA TURGHKAL £0.000.000,00
5 | 15122015 49 | 2015- & 10.054.77 15n?2 1303004404 G122015 | PEKALONGAN 1"~’.I 000.000.00
46 | 151122015 B0 | 20M6- & |  10.664,77 | G072 130A004400 FEKALOMEAN 150.000.000,00
47 | 1EMZE0E 61| 2015- & | 10.EGETT | 1505R1E0A0G0S0T “FALDPO 160.000.0070.00
42 | 1515015 B2 | 25 @ 10.664,77 | 151431501004890 15122015 | KUALS TUNSHKAL LA0 D000 G
49 | Mo s 53 | 2015 @ 1210764 | 160601302018183  15[12/2015 | KENDARI 170 205,200,
50 | #afiziols 1| 25 A 10.676,16 | 150251303018708 | 1612/2015 | SEMARANGI RO, 00
51 Z3fEEois 2 | 2018 1 A0.670.16 | 1507671 20400047E | 16122015 | TARJUNG RALAL AGAHAMN 160,000,
52 | 23/idE0is 3 [ 2015 1 076,76 | 1A07ATA0MDN0574 | 16422016 | TANJUNG BALAL ASAHAN 150,000.000,00
EZ | 231203018 4 | 2015 1 10.A7R,1F | 1607610000580 | 16122015 | TANJUNG BALA ASAHAN 150.000.006,00
G4 | 2EM2201E i | 2016 1 0TS R | 1807GTR0400057G [ 16220 S | TAMJUNG BALATASAIAN 160, 000,000,000
&5 | 23022016 5 | Z015- 1 10676,16 | 150767304000375 | 16122015 | TAMJUNG BALA! ASAHAN 160,000 000,00
65 | 230122015 7 | 2(HE- 2 TLETE.E | 150761 304000373 | LAMIUNG BALA ASETAN 150.000.000,00
[ a7 | 2anzeals g | zo15- 2 IGA7E G | 1507613040005 | TAMJURG GALAL ASAHAN 1E0.000.000,00
56 | maziels g | 2015- 2 2235730 | 150a21301016870 | A MALANG A54E DI
BPK BT Chrir i Awedad Report ATYR Loan goee-FNo

xii s 37



Bl Stalement 1 _ SPID
Mo Item Debit
[t e Fy-Page Arncurt Mumbar Dala KFKN Debil Armount (Rpy
| fusDy
1 i 3 | 4 5 8 | 7 2 ]
B9 | zaMEems 10| 2015 2 T 3E.02B.47 | 1512813000229 | 1622015 | SURABUMI 450.000.0:00,00 |
_ED | 20M2801 5 11 | 2015 = IDETEAG | 1B0ZE13N30MSY0S | 18AUEITE | SEMARANG | 150,000,000 00 |
61 | zamzeois 13 | 2015 2 10,682 50 | 150431301025516 | 171202015 | FALANGRARAYA 150.000.000.00_|
62| 237122015 14 | 2045 3 10.682,50 | 150721303004450 | 174202015 | FERALONGAN 150.00M1.000,00
62 | 23122015 152045 3 | 1088290 | 150721303004451 | 171122015 | PERALGNGAN 150.000.000,00
[ 16 | 2015 3 10.682,80 © 160171303007405 | 1TM22015 | BANDAR LAMFUNG 140,000.000,00
[ 17| 2095 3 10.0682,80 | 160561302000935 | 722015 | PALOPG _ 160,000.000,00
65 E.a lz-ema 15 | 2015- 13 10,682,890 | 160641301013575 | 17M12/2075 | UJUNG PANDANG | 150,000.200,00
BT | 2ar22015 19 | Z015- 3 10:682.50 | 15064130:1013672 | A7A22015 | UJUNG PANDANG | 150.000.000,00
B4 | 2anzie01s 20 | 2% 3 £1,335.80 | 150091302002703 | ITA22018 | TAMJUNG FiNANG : J00.000 000,00
53 | 2322016 21 | 2018- 4 | 10689250 | 150721303004452 | 171220156 | FEKALOMGARN - 150.000.000,40
T0 | 2RM122015 22 | 2015 4 10.682.00 | 150721303004448 | 171202015 | PERAI ONGAN 1E0.000.002,00
T1 | 222015 23] 2015- 4 10.692.00 | 1508E1302000036 | 17TH24015 | PALOPD 15:1 1.000.0040,00 |
A 24 | 2015- 4 1069200 ¢ IS0E413010139585 | 17122015 | LUUNG PANDANE | 60.000,000,00
7h | manaps 25 | 2015 4 10.692,80 | 1604313010265156 | 17125018 | PALANGKARATA 1ﬁp.ﬂﬁi;%_t.‘-:ll:|.DI]
74 | 2anandis 26 | 2015- 4 10,692,890 | 150641 301013956 | 17122013 | UJUNG PANDANG | 150.000.000.00
78 | 23anzE01s 28 | 2015 & 10 BA%, &5 | 150451 301027084 | 1871213015 | BANJARMASIN | 15000000000
TE | 2arziz0lfn 29 | 2015 5 10.680,85 | 150451301027052 | 18/12/2015 | BANJARMASIN 150.000. 000,10
77| 2322018 30 | 2015 5 | 10,6935 | 150451301027052 181292015 | BANIARMASIN 50000, 000,00
Ta | 2ai2n0is 3 20M5- 5 10.585.85 | 150581302000837 | 18122015 | PALOPO _ 50000, 001,00
79 2312QM5 | 32 | 2045 5 £3.445,26 | 150201301024661 | 1BAZ2015 | SERANG TE0.000,000,00
ED | 2312205 54| 2015 5 10,812,566 | 150601302020048 | 21AZ2015 | KENDAR 129,251, 500.00 |
81 | 2sm2i0is [ 95 | B01E. 6 3.271,51 | 151301301043015 | 211272015 | JAKARTA W 44.550.000.00 |
82 | 231212015 36 | 2015- @ 43.252 60 | 160141303016772 | 2122015 | PALCMEANG 060,00
83 | 2af2201s 36 | 2015- @ 19.017 26 | 1G0GT1301021025 | 2201202015 | AMGON 160,000, 000,00
B4 | 2aMER015 38 [ zo15- @ 1101726 [ 150611801021052 | 22002018 | AMGON AG0.000.000,00
g5 | FRiTRI0N8 4b | 25 8 1101728 | 150611301021024 | 221202015 | AMBON 150.000,004,00
86 1 2301 230 41 [ 2015 & - 11.017.26 | 150451301087221 | 221202015 | BANJATMASIN 15000000000
BY | #ahaRs 42 | 2075- 7 11.017.26 | 15061130102 1026 | 22722015 | AMBON 150000000 0 |
B8 | 2sf2f01s | 44 | E2015- 7 1086978 [ 160B0130Z020535 | 23122015 | KENDAR] 140671 AO0.00 |
aa | mn2eoms 45 | 3015 7 050178 TEDBOTA0Z0EELS | 23M22015 | KENDAR 49,571 800,00 |
50 | 23nze0is 46 | 2015- 7 361,08 | 150601302020407 | 2AN&2015 [REMDARE [ 7 127,722 500,00 |
81 | Z3nzz01s 47 | 2015- 7 | A055R95 | 180601 300020502 | 25015 | KENDARI 149,524 520,00 |
0| 23712E018 46 | 2015- 7 | 1086906 | 150601302020334 | 207202015 | RENDAR 149,56 1.800,00
82 3141202015 flEs 4| 0887 A7 | 151431301005081 | 2ACRE01E | RUALS TUNGHSL 150.0090.000.00
94 | 21273015 | 21205 1 0487 AT | 150431301027562 | Zan&2015 | BAMJARMASIN 150.000.000.00
95 | *AEA0IS 3 zods A 0577 | 151431302000074 28123015 | KUALA TUNGKAI 150,000.000.00
95 | atnze0is 4 | 2015 1 15.453,01 [ 151351301044782 | 28A2/2015 | JAKARTA W 210.900.000,00
57| a1AzEais 6 | 2015 1 10,957 87 | 151431301005073 | JBAZEZONG | KUALA TUNGKA| 150.000.000,00
85 | siAz2e01f 7| 209 E 10.251,88 | 150801302020708 | 2022015 | KENDASI - 148.507.000,00
a8 | siMze0is 8| dods @ 10.547,76 | 160601302020702 | Z9/122015 | KENDAR 140.524.500,00
to0 U EAzeme | 6 | 2015 2 9.051,45 | 150801302020770 | 29M22015 | KENDARD - 127.722.600,00
101 MRS 10 | 2015- 2 10.980,51 | 150601202020704 | 2 | KEMDARE 149,671, 80000
102 s2os | 91 [ 2015 2 | 10.082,57 | 150551302001060 L PALOPC 150. 000000 )
103 | 319202015 13 | 2015 =2 10.B48 .78 | 150601302020270 | KENDARI 145661 500 00
i0d | MH202075 14 [ 2015 3 10.B50.50 | 160601302020871 | 3074202015 | KENDAK 148,671 800,00
| Jumian 1.430.623,27 i | 18.854.473, 700,00
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3. FISEA-Z
Table 1.6 FISSA-3 (Detail of Applications for Replenishment Claimed During the Year Pariod from July 01,2015 to December 31, 2015}

Amount

Replanishment Claimed Withdrawl Autharizad 1 Ao
it Surnmary Shest S0E Total o e i Reduction
gy 5 o 5P.ACC = '
Rp S0 Fp - LIS Rp uso Mo Date UsD UsD usp
1 2 | 3 4 g g 7 G 9 10 1 12
1, Civil Works [ 000 | 1568138430000 | 114228255 | 1585108430000 | i4EEEess | | i = |
2. Workshnp and |
Traininy 00 0,00 BS3ARA3.518.00 5541349 | H25.658.519.00 641349 =
Sob Telal 0,00 DG 1GETEOBZEIE.00 | 1207 BBGOT | IESTS.USZ 15,00 | 1,207 6650 1G-01-20%6 | 1,207 .656.07
Grand Total 0,00 000 | 1RSTROGIE10.00 | 1.20TGOGDT 157505281500 | 1,207 688,07 ' 1 1.207.696,07
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NOTES TO TIIE FINANCIAL STATEMENTS

1. General Overview
1.1 General Information

The development of residences and seftlements in urhan area has o do
with the rapid rale of popuation growth in urban area, both due to the growih
faclor of urban population and due to urbanization factor. Inline with said growth
of population in wrban area, the need for residential enviroment’s facility and
infrastructure  provision prows accordingly, both through  upgrading and
construction activity of new facilities and infrastructure. However, the Tullilliment
of necd for settlement facilities and infrastructure, both from the aspects of
residential and affordable and livable scilement areas could not be supplisd in
full. both by the sovemment and the people, so the carrving capucily ol
settlements’ facilines and infrastiucture started suffering a decrease which in turn
shafl contribute to the formation of a slum settlement arca.

Indonesia as one of the countries having the highest urbanization rate in
Asia has been faced by the problem of slum settlement arcas the quantity of
which grows significantly, Based on data of the National Social Eeonomic
Survey by the Central Board of Statistics (Susenas BPS), the proportion of slum
honscholds in wban area had decreased by 8,18% from 20.75% 1 1993 1w
become 12.57% in 2011, This indicates that the average rate of decreased urban
slum  households® proportion s 0,50% per vear, Without a significant
breakthrough, the effort to realize a sham-free vwn in 2020 will be hard 1o
achieve,

In respect ol the above, the government through the Ministry of Public
Works and Ilousing supporled by APBN fund. has conducled wvarious slum
settlement handling activities, as an eflort to overcame urban problerns such as
the decreased capability and carrying capacity of settlement areas, the degraded
quality of residential environment, the high rate of poverly, and the
underdevalopad of urban lunclions,

Due to the Hmiled APBN fund and in the context ol supporting the effore
to realize free of slom citiss in 2020, the Directorate General of Human
Settlements, the Ministry of Public Works and Housing has  prepared
Neiphhorhood Upgrading and Shelter Project Phase-2 (NUSP-2) by using loan
fund from Asiun Developmeant Rank (ADB). NUSP-Z program constilules a
development fram Neighboerhood Upgrading and Sheller Sector Project (NUST)
that had heen performed in 2005-20140 in 32 regencies/mumicipalitics.

According to the regional awonomic spirit and in the coatext of
implementing Law number | of 2001, the government in conducting the
murluring an regional governments has the authority of among others facilitating
the upgrading of slum residences” and slum setlenients” quality.  Therefore,
throush NUSP-2 program regency/municipality govenunents will be facilitated
i the preparation process of action and plan and accompaniment in the
implementation af handling activity on slum residence and slum scitlement areas

R e L i o= — =] )
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in regions,

1.2. Objective

The objective of NUSP-2 activity organization is 1o upgrading the quality
of residences, facilities and infrasiructure functions as well as public uilities at
shum settlement areqs through partnership between the government, the people,
and private sector independently and sustainably as well as siding with the need
of poor peaple in urban area,

In particular, the objective of NUSP-2 implementation is:

1. o upgrade the capacity of stakeholders including the target people group in
the eontex! of quality upgrading st urban slum settlement areas;

2. To upsrade the guality of slum residental environment throwgh the provision
of basic facilities and infrastructure, as well as adequate and integrted public
ytilities in the context of supporing the cflor W realize citics with o slum
selilerments: and

3. To improve the accessibiliy of people living at slum sstilements. in

pacticular people of low income to & decent and affordable residence through
New Sitcs DevelopmentNEL1

1.3. The Organizational Structure of NUSTP-2 Tmplementation

e

The organization of NUSP-2 program involves various executing
components and related instances from village, regency, provincial up o cenlral
government levels,

A, The management Chrganization of Central Level

The mstition of MUSP-2 program erganizers at central level
consists of,

1. Central Level Working Unil (Satker),
2, Project Management Linit (PRLUY; and

3. Excouting Agéncy (EA),

Opmion Auwdil Report ADE Loan 3120-1No 2 ‘Tf F’“ ‘Kf
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Figure 1.1 the Organizational Structure of NUSP-2 Activity Management
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1) Central Level Satker/Central Streering Team

Central Streering Teum is the Sleering team of Housing and
settlement areas development formed through the Thecree ol the Minister
of  Development © Planning/Head of  DBappenas MNumber
SUOLPPRAIKAS2011, The steering wam is  chaired by Deputy
Facilitizs and infrastructure sector of Bappenas and as the seorelary is the
Mirector General of Human Settlements, the Ministry of Public Works
and [lousing. Members of Steering leam consist of clements from
Bappenas, the Minisiry of Public Works and Tlousing, the Ministry of
Finanee, the Ministy of Public [ousing, and the Watonal Land Agency.
The steering team has the roles und Mumetions as fllows:

a. To give the bases ol program  policy, stragegy, planning,

cootdination,  contrel, and  the  establishment of howsing and
settlement areas comstructing implementation;

b, To conduct the synchronization of slum  zettlements’ quality
upgrading activity with other programs in the elTort e improve the
effectivencss ol comprehensive slum settlements handling,
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C.

d

To give dircctions in the effort of targer achievement aceelerstion
and Millenhun Development Goals (MDGa)s target of Settlernent
sector on Objective 7 Target 7Dk ‘Achieving a significant
improvement in poor people’s e in slum setilements i 20207,

To five a grownd (o development pokicy and direclion on the
implementation of housing and setflement areas construction by
domestic und overseas lunding sources; and

To give inputs 1o the Director General of Human Seltlements i the
context of perfecting program implementation.

Project Management Unit (IMU)

PMIL is formed by Ditjen of Tluman Settlements to implement

daily tasks of Executing Agency (EA) in the context ol coordinatmg all
of WIISP-2 program organiving aclivites including the preparation aof
general guidance and technical instructions, as well as controlling on
project activity phases. MU"s basic duties and functions as follows:

a.

d.

e

To perform EA™s basic duties,

Tor implement coordination with related instances, both vertically and
horizontally:

T dov the sociatization and dissemination of program at central level
and coordinate the implementation ol program socializabon and
dissemination al provinee level and at regency/municipality level:

Tor givie inpuls 1o cental steering team and LA concerning any
required follow-up, including the procurcment process at central
level and at provinces/regencies/municipalilies;

To inplement the management of adrinistration, (nance, and

program organization as well as control en the quality of program
implementation at provinee, regency municipality and people levels;

To contral the schedule of program hnplementation s a whole and
the schedule of yearly activities;
oo carry out operational duty in the plannming, implemantaion,

mwmiloring, conteol, and evaluation on program by refeming to the
Program Implementing nstroctions;

To identily and lacilitate the woublsshecting both of administrative
and program nature to overcoms any eomstraint that, emeries in Lhe
implementaliomn of program:

To assist in preparing the procurement process of goods and services,
including o prepare the Terms of Reference and the oblainment off
Mo Objection Letter (NOL) letter of approval [rom ADB:

To review the quality and completeness of document that needs prior
review by ADB as well as giving technical assistance to Central
Satker and 1.C00 in procurement process of post review naturs;

COpimiom Awdil Report ADE Loan 3122-INo
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k. To facilitate the openmg of impress account for the channeling of
project’s fund:

L To ecolleel copics of Fund disbursement Chder (SP2D) from all
contractors of NLSP-2 budget for the need of withdrawal application
i WA subimission;

m. To submit the application for replenishment in impress account by
paying attention o conzolidation report from Satker:

f. To prepare Finanel Statement for Special Aceount (FISSAL
Quarterly Progress Report (QR), Annual Report (AR), and annual
financial statermnent for the purpose of project auditing as well as
reparting it to ADD;

o, To conselidate report on the overall program organization (physical
and financial aspects);

p. To submit a rowtinely progress reports on the implementation of
activity o BA, Cendral sleering Team, and ADR;

gq. To prepare the planning of annoal activily budgel so thal the
coordinaion of program activity implementation can run well;

r.  Todo the nurturing and control on program organization from cenlrsl
level un tir regency/mumicipality level;

5. To do monitoring and program evaluaton activily;

L To make sure the implementation of NUSP-2 according Lo the
General guidance, Program implementation guldance, and technical
suidance omactivity Implementalion;

T facibitgie the implementation of program organization audit;

v. To eonlrel the douties of Mational Manarement ConsullanlNMOE dan

Regional Management Consulemt T,

w. To record. monilor, and documenl any procurement handled by

People’s Complainr unit (UPM) of LCO;

% To take follow-up effort on the handiing of complaints by doing the
clarification and verification against any complaint unable o handle
by UPM of T.CO by dispatching Special working team; and

v. To prepare Project Completion Report (PCR) and final Anancial
statement to ALB,

3 Execuling Agency (EA)

Lhirectorate peneral of Human Seftlements at the Ministry of
Public Works and Housing is LA in NUSP-2Z program respensible for the
overall implementation of project aclivilies, wilh the doties and Tunclions
as followes:

a.  Tastpulale program implementation policy;

b, Tostipulale syslem and nsndence on The armmangement, nurluring, and

: szl.ué;r
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contral an program implementation;
¢, To form PMLUTL

d.  To prepare program and planning of budget as well az annual activity
plan;

e, To conduct periodic supervision, moniloring, and evaluation on the
implementaticn of NUSP-2 activity; and

f. To report the onranizaton of NUSP-2 activities to Central Sreering
Learn and AP,

4) Central Satker of NUSI-2

To assist PMU in performing ifs admimistrative duties and
functions, at cenmal level it is formed a Satker appointed and assigned by
the Mindster of Public Works and Housing, with the basic duties and
functions as fallows:

a. Coordinating with PMU in managing the program activities ar central
level:

b. Duing the dishursement and management of project fund at central
level;

¢, Handling the procurcment process of WO and RMC

d. Chving directions to NMC and RMC in respect of program activity
tnanagemeant;

2, Collecting  rteporls ol Saker's  activity  implementabion  al
regency/municipality level including 8P20 collection:

f. Assisting 'MU in the implementation of program monitoring and
evalualion:

i Collecting reports from WHC and RMC;

h. Proparing reports by Tnstance aceounting system (SAL} and e-
Nomitoring;

i, Preparing and submitting reports armanged o Activity Operation
instructians (POR); and

j. Dwong perindic cvaluations on NMC  team and RMO team
performance in respect of administrative aspect and substantion of
worlks according to TOR and consulting contract.

B. Management Grganization al Provineial Level

The management organization of this activily iy domiciled at
provinces and in the implementation of NUSP-2 activities. the Provincial
Puhlic Works service through Sather of Settlement areas development
{Satker PKI is responsible for implementing the technical moniloring and
supervision on regional government being in its duty arca. The detailed duties
andl funetions of Provineial Satker PEP are;
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a. Coordinating the implementation of NUSP-2 activities with other
gotivities conducied ity duty ares;

b. Assisting Satker NUSP-2 in the implementaton of intrastucture
comsiroetion sl regional scale;

. Providing technical superasion o regional sovernmenl against the
implementation of slwm seidement quality upgrading conducted in ifs
duty area;

d, Doing the monitoring on NIISP-2 activily implementation and regional
management consulting works of MUSP-2 being assigned in its duty
area:

e Revorting the monitoring results to (he Direclor Genersl of Humin
Sedlements c.g. PMU of WUSP-2 in cach end of month; and

t. I necessary, weether with LCO of regency/municipality assisting in
solving any problem that arises due w the implementation of NUSP-2
activity.

Management Organization at Begency/ Municipality Level

1) Regency/Municipality Government

RegencyMunicipality govermment in this matler Regenthayor
as the person-in-charge for program! activity implementation in regency
municipality, has the duty of coordinating the organizatiom ol all phases
of NUSE-2 program activily in ils duty area.

Dutics of Regent/Mayor in the organization of NUIST-2 activities
are among others:

g Coordinaling the erganization of WUSP-2 program in its duty area;

b, Wuorluring and contrelling the crganization of NUSP-2 program in ity
duty area;

c. Porming Local Coordinating Offiee (LOOY in MUSP-2;

d. Appointing and submitling the propesal of Satker official to the
hinister of Public Works and Housing:; and

e. Preparing the allocation of’ APBD accompanyving fund for in-kind
program and aperational activity of NUSP-2 in regions.

2} Loeal Coordinating Office (LCOY)

LY i the managing nstitution of NLSP-2 propgam Jormed
within the Regional Development Planning agency (Bappeda) or Public
works service of Human Scttlements sector n repencymunicipality
stipulated by the Decision letler ol RegentMayor. LOO%s duties are
wimung elhers:

4. Doing the socialization of program at regency/municipality level and
at kelurahan level, as well as distributing General puidance and
technical puidance of NUSP-2 up to kelurghan level;

Opinton Audit Report ADE Loan 3122-T'Np
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b, Domng the verificaton on project sie proposal and submitting the
recomunendation of resulis to RegentMayor o be stipulated;

c.  Submitting the proposal of NUSP-2 project targed site to PML

d. Clugranteeing thal the implementation of WUSP-2 is located at the
right site and according to the agresd criteria of selection,

e. Facilitating the formartion of Working group (Pokja) of NUSP-2,
conzisting of the elements of related Remonal apparatus working unit
{(SKPL). acadernicians, leading figures, and Mon Governmental
arganization (LSM} going o implement the preparation of Slum
bmprovement Action Plan/SIAP at regencyy municipality level,

. Facilitating Pokja of MUSP-2 in the preparation process of SIAP
docwment on participatory  basis through workshop activity and
Facus Group DiscusstonFOT;

g Glving directions and facilitations o the people organizing priocess
and the implementation of project phases at kelurahan lewvel;

h. Giving inputs and facilitations on the preparation activily of
Metghbaorhood Upgrading Aaction Plan {INUAT) done Ty the people at
kelurshan level;

1. Domg ihe moniloring and supervision on the implementation of
NUSPE-2 program at regency/municipality level and kelurshan level
s well as al communily level,

i Facililating the svnchronization and consclidation activity on slum
handling activity plamming at city level with the activily planning at
kelurahan level, as well as stipulating tha allocation ol project
fimding:

k. Submitting proposal on the plan of urban slon handling activity to
PMIT to be funded by KUSP-2 program;

I Socializing SIAP and NUAP docuwnents that have been prepared on
participatory basis to related SKPD at regency/municipality;

. Doing the verification process on the proposal of communily activity
plan (REM) prepared and submitted by community self-reliance
inatitution (BEMIEM) to be finameed by NUSP-2 program;

n. Giving inputs and inlommation w RMC, NMC, and PMU for the
improvement of MUSP-2 Inplementation in ifs area;

0. Encouraging the formation of BEMTEM communication lbrum al
remencyimunicipalicy level:

P, Guaranteeing inlormation openness in the program implementation;

g. Coordinating the monitoring  and  reporting activity  al o at
regency/municipality level and target Kelurahan:

r. Conducting  the manasgement and  follow-up  of  communily
complaints at regency?’ mumcipality level and report it to PMU;

S P ——————
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s Doing cvaluations on City  Coordinator/CC and  Communivy
AdvisorsiCA performance i facilitating and accompanving the
implementation of projecl activities al regency! municipality level
atd at kelurahan lesel; and

1. Submitting financial progress report and phvsical orpanization of
MLUEP-2 activities to PME

3 Satker NUST'-2 of Regency/ Municipality

Satker MNUSP-2 of repency/ municipality iz domiciled in
regency/municipality, responsible for all administrative and bookkeeping
organization of NLUISP-2 activity finaneing at regency’ municipality and
gt kelurahan level., Saker NUSP-2 ol regency! municipaliy has dulics
anu [unctions that perlain to the fmancial administration of NUSP-2
activities as follows:

a. Assisting LOO in the implementation of MNUSP-2 program at
regency/municipality fevel and at kelurahan level;

b, Responsible  for  administrative  smoothness  and  financial
management in the  immlementation  of  NUSP-2  al
regencymunicipality level and at kelurahan/community level;

¢. Doing the disbursement and management of NUSP-2 fund al
regensy municipality level;

d. Preparing consolidation report on the alilization of project Tund
inchuling report on the disbursement of BLM fund and SP2D
documentation o be submitted by LOO to PRLL

Condueting the supervision and moniloring as well as reporling on
the progress ol physical  work  implementation conducted by
BRMLEM,;

@

f.  Reporting the results of project activity control to LCO;
7. Treparing SAT and F-Monitwring report:

. Coordinaling with CC and CA;

i, Assisting in solving any problem that arises on fisld;

j. Prowviding ihe nurluring to BRMLKM in respect of RILM fund
management; ani

k. Duwing the infrastructure qualily check and processing the handover
ol physical work outcome from BREMTRM.

N. Management Oreanization at Kelurahan and Community Level
1) Kelurahan Administration

The management of NUSP-2 aclivities implementation  at
kelurahan  level  involves  fursh  (village  chisf) and  kelurahan
adminisiration as the manager and person-in-charnge ol povemance
administration @t kelurahan level Lurah along with the kelurahan

@ 1
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apparatus have the roles and functions v give legality support and
guarantes on the smoothness of NUSP-2 activities organizalion at
kelurahan level with dutics as Tollaws:

a. Coondinating the organization of program and socializalion of
WUSP-2 activity phases at kelurdhan level and RWRT level;

b. LCnsuring community readiness for the implementation of NUSE-2
proved by the submission of a letter of interest to perform NUSP-2
program on participatory basis simed by village chief and submitted
to LCO:

c. Pacilitating the community organizing activity and people
empowerment process at kelurahan level and at RW/RT level;

d. Ensuring the invelvement of femala. susceptible ar marginal groups,
a5 well as poor people in cach phase of project activity;

e. Facilitating the formalion process or the enhancement of local
community self-reliance institution’s capacity in democratic and
participative manner through community  deliberation forum of
Kelurahan level;

t.  Encouraging the parbcipabon of all people and assisting n
facilitating WUAP preparation process In pacticipative, transparent,
and accountable mgnner;

g. Synergizing the development activities running in its arca in the
corexl ol improving the elficiency and eflfecliveness of achivities as
well a5 minimizing the risk and negative impact that might arize,

h.  Dhing the monitoringr and supervision on project activities conducted
by the people:

i PFacilitaling the handover process ol inlrastructure built by the people
and passing on 15 management to the community through Users and
¢ Operators Groups (KPP and

j.  Muwrmuring the wtilization and maintenance of infrastructure by the
people us well as participaing in keeping ils conlinuinily.

2) Community Self-Reliance Organization (BRM/LKM)

Community  Self~Reliance Organization  or  Commuonily
Implementing Crganization {C1O) constiutes a sefl-reliance orpanization
clected and formed by the community 1o implement ™NUSP-2 activily
phases at kelurahan level with 20%: of its managing comumittee are female
ard 40% of itz members are fomale,

Comommity Implementing Crpanization for the implementation
ol NUSP-2 activities may employ the existing community sell-relisnce
institntions #f Kelurahan levael such az BRMIEM or foom a new
cormmunity  selftreliance  instiation. BREMLKM':  roles and
respansibilities in WUST-2 implementation are;

e —
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a.  Doing socialization and dissemination of information on NUSP-2
program continuously at people level,

b, ldentifving any issue on residential environment’s facility and
infrastructure including the causing factor of slumness at kelurahan
lease];

c.  Owpanizing communily deliberation al kelurahan level and Jemale
specific discussion;

d. Guaranteeing and facilitating  the  nvolvement of femals,
susceptible/marginal groups, and poor people in each phase of
project activity;

e Preparing environmental Improvement Action Plan of NWUAT on
participative basis based on the aspivation and need of local people;

. Submitting NUAP proposal to 10O for venfication  and
conzolidation with 81AP proposal at city level;

. Preparing REM document according to NUAP  verification results
and preparing the required supporting dociments (people’s statement
letter of readiness and contribution, BEM account etc);

h. Forming Infrastructure construction implementing leam and KPP of
the facilities and infrastructure o baild;

i.  Preparing technical design and project cost fiseal plan by imvolving
TPPL and KPT;

j. Giving periodical information openly on the plan and report of
NUSP-2 activity implementation at kelurahan/villape fevel to the
izl

k. Holding coordination meeting on the implementation of NUSP-2
activities with olher implementing institutions at kelurahan level;

‘1. . Doing the managément and follow-up on people’s complaints at
kelurahan leved,

m. Preparing  the progress report on infrasiruclure  construction
implementation compleled with photographs of 194, 50%, and 100%
physical condition;

n. Preparing the accountability report of infrastructure construction
lund to be submitied to LOO and accounted Far to the people: and

o, Doing the handover of physical work outcome and conducting the
nurmuring on KI'T in managing the infrastocture built,
3) Users and Operators Groups (KFE)

KPP infrastructure is a group of people formed by BRM/ALKM at
the project sile having its members o he concernsd  people’s
representatives us users and operators of infrastructure buill by the
people, KPP iz formed for the continuing functions of the infrastrocnre
built including it development effnt as people’s need. Al least 30% of
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total numbers of KPP members are female.

KPP duties and functions are!
Being involved actively in the planning and construction process of
infrastructurs in its area;
Escorling the technical planning process and the preparation o RAB
to ensure its suitability with SKS results and people’s need;
Coordinating with TPPL and BEM/LEM in relation to the financing
plan of infrastructure operation and mainlenance activities;
Assisting  BRM/LEM  in supervising  the implementation of
infrastructure construction;
Perlomming the operation and maintenance plan covering  the

mechanism  of  infrastructure operstion and  maintenance
implementation as well as its funding according to NUAP and REM;

Preparing the ‘tule of the game’ and procedure of utilizing and
maintaining the infrastructure that has been built;

Preparing the amount of contribution from the peeple and ifs
utilization;

Giving information openly w the people in respeet of the utilization
and management of infrastructure maintenance fimd;

Freouraging and deiving the people’s participation and independency
in utilizing and mainlaining infrastructure; and

Developing the results of infrastructure construction activity that has
been performed,

E. Management Consultant of NIISP-2

BPIN T

The organization o WUSP-2 project = supported by consulting

teams who provide management, technical and empowering sccompaniment
at central  level, regencyimunicipality dewel up to kelurshun  lewel
Management consultant of NUSP-2 consists of NMC and EMC,

Iy Mational Management Consultant (NMC)

WG has the duty of providing management and technical

supporl to PR and the Directorate of Seidement developmen® in the

wnagement and control of NUSP-2 activity so that the implementation
ol program conforms to the defined objectives and targets and meets the
success criteria and indicators of program lmplsmentation,

iR

MM team consists of & number of experts as follows,
Team Leader/Trban Development Specialist;
Financial MManagement Specialist selaku Co Team Leader;

Urban Housing Specialist;

Inlrmstructure/M&EE Specialist:
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e. Safeguards (Ervironmentaly Speciabist
T Safeguards {Resettlement)/Gender Specialisr;
£, Urban Planners;
h,  CommunicationCommunily Development Specialists:
L Procurcment’Contract Specialist;
J. Management Infonmation Specialist; and
k. Traiming Specialist,
MK is responsible for reporting all of ils activities to PAU with
the duties and responsibilities are among others:

A Providing  lechinieal and management support to PMUD in the
managasment and control of all project activity phases;

b.  Guaranteeing the conformance belbween time achievement and the
defined target of project implementation;

¢, Ensuring that the project implementation is able to meet the delined
target of performance indicators;

d. Enswring the understanding on project design and an optimal
performance of regional management  consulting  team  (RMC)
assigned in regions,

e, Deing  the  linablwation  on technical  document  of  project
inplementation including technical guidance and the procedure ol
projoect implementation;

. Doing the dissemmation of all project puidance and  technical
documents to related partizs,

g Developing the concept. strategy, and module of training covering
gender equity aspect in project activity;

h. Conducting  monitoring  and  evaluation  activities oo the
implementation of waining activity through site visih inderview and
data collaction,

. Collecting baseline data, benchmark, and report of survey, as well as
ensuring that the project’s data have besn analvzed and included in
tri=nomtbly report and annual reporl ol projoct;

3. Guaraniesing the Tulfillment of et gendar equity indicarors
according to Gender Action Plan (GAPY,

k. Monitoring the social, envirommental, and economic tmpact of
project  implementation,  including  the  provision of  data and
information on environmental baseling, as well as the reporting on
priject’s inilial impact gssessmenl;

| Developing the project’s websile and doing g weekly data updare on
the progress status of project implementation:
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m. Preparing all project financial statements sccording to the defined
procedure, preparing the compilation and summary of payment
application, fund disbursement, as well as absorption slatus in
connection 1o the allocation of project’s loan lund;

n. Preparing documentation on the disbursement and absarption status
of BLA fund;

0. Monitoring and updating the schedule of project implementation
plan:

p. Preparing project pre-audit financial statement:

q- Formulating the mechanism of people’s complaings handling and
monitaring the follow-up ol rouble handling:
ro Giving contribulion as sources in vacious training aetivities: and
5. Doing feasibility iest on the social secwrity aspect and land
acquisiion plan and‘or resettlement plan by referring to the
Eesettlement framewaork including monitoring its implementation.
2y BRegional Management Consultant (RMC)

In addition o NMC, PMLI in organizing NUSP-2 project will
also be assisted by 3 (three) RMC teams having their ofTices al regional
level, i.e, western, central and eastemn regions which are responsible for
the provision of technical ussistance and the acconipaniment lacilitation
4l ull phases of project activity to the regencvimunicipality soverniments
and the people,

M team consists of some experls assigned af repionai level up
to kelurahan and conununity level, which consist of;

a.  Team Leader/Lirban Development Specialist;
b.  Infrastructure®onitoring & Evaluation Specialist/Co TL:

Urban Heusing Specialist;

o

d, Procurement'Conteact Specialist;

g, Safepuards (Environmental) Specialist,

[ Salegrards/CGender Specialist;

o Supervision Engineers;

h. Community Development Specializr

i, Training Specialist;

jo City Covrdinutors'COCiHy conrdinator); and

k. Communily Advisors/CA (people’s accompanying team).

RMC Team’s  duties  and  responsibilities in assisting
regency/municipality  governments and LCC are among others as

[l lens:
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a. Assisting LCO in socializing NUISP-2 program io stakeholders at
repencymunicipality level and at kelurahan level,

b. Providing techmical assistance and accompaninment to City
coordmitor and peophe®s accompyning weamCA;

e Monitoring and evalusting CC and CA perlommance;

d. Assisting CC and CA in building the community awareness and
understanding on the progream approach and requirements;

e, Assisting OC and CA in facilitating the people and identifving any
issue and requirement of infrastruciure conslruction, evalualing the
capacily  of  people’s  institutions, developing the planning
mechanism, and decision making process on participative basis at
commmurily level;

f.  Ensuring thal the facilitation activity at comumunity level involving
various requirements that pertain to the upgrading ol gender equity
that 15 mline with GAP:

g Asgisting CA in developing the people’s institutional capacity as well
as ensuring that the mstutional capazity development activity also
irnproves pender equity that is inline with GAT;

h. Assisting people in the development of NUAP and consohdating as
well as infegrating il inw the program lovestment plan at city level to
be Mnanced theough NUSTP-2 loan fumnd;

i, Faciliating deliberation at city level for integration and conselidation
process of program proposal at community level with the investmenl
plan at city level:

j. Fnsuring thal the geod corporate governance runs well in the
distribution process of BLM hund to the target comumunity groups,

k. Assisting the community in preparing a sustainable operation and
maintenance implementation plar on the infrastructure beilt

I Fnsuring that all project activities have met ADB requirement in
respect of safeguard activity al social and environmental aspects as
well as in conformance to the technical guidance of project
implementation,

m. Monitoring the implementation of project activity phuses (including
aclivitics present in GAT) and preparing it in the wi-monthly and
annual Teporis;

1. Formulating and implemanting the complainls hundling activicy;

o, Assisting LCO and Satker of regrency/municipality in managing the
project manaizement covering physical and financial progress, as well
as the disteibution of BLM fund:

n. Cluaranteeing the application of Cluality Assurance at each phase of
project activity:

#M :
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q. Daing the supervision and monitoring on program implementation by
providing  program  technical and  management  support  at
regency/municipality level,

r.  Coordinating and communicating with PMU, Central Satker, WMC,
LCO, and Satker of regency/municipality in the ormanization of
Program;

5, Dwing the documentalion at each phase of implementation
{mocialization, preparation, planning, physical mplementation, and
maintenance); and

t. Preparing monthly reporl. tri-monthly and annual report on project
progress, a8 well as reporting it to LCO und PMU through Ceotal
Satker.

3} City Coordinator

City Coordimators are RMC  experts assigend at  ecah
regencyimunicipality to support and facilitate the capacity enhancement
cffort for regional project managing institutions {LCO and Satker of
regency/municipality) in project planning and implementation, both at
regency/municipality level and al kelurahan and community level. City
coordinators are directly responsible for the quality control of project
implementation in regions and reporting it to LCO and RMC.

City Coordinzlors have the basic roles and duties as Tollows:

A Assisting the implementation of LCO duties in the organization of
NUSP-2 gl regeney? nmicipalily level and at kelurahan level;

b. Doing the management [unctions and the organization of NLISP-2
aclivily inplementtion at regency/municipality level:

e, Accompaying  and  facilitating  regional  governments in the
verification process on slum target locations:

d. Encouraging regional govemments in ¢llocating accompanying [und

in the implementation of NUSP-2 program cach year,

Preparing and coordinating the implementation  of NUSP-2

socialization and dissemination ul regency/municipality level;

L
v

. Conducting the traimmg on people’s capacity upgrading in the
implementation of NUSP-2 at regency municipality level;

Providing On the Job ‘lraining to CA in cach phase of NLSP-2;

[aL=)

h. Ding the monitoring, control. and sampling test as well as gender
audit to ensure the aspect of social, environmental protection, quality
assurance, gender, people’s participation and program dissemination
and monitoring (loan covenance);

i.  Being responsible for mputing MIS data on the progress of NUSF-2
implementation in regencies/municipalities at each phase;

j. Daing the contrel and evaluation on CA performance in perfonming

# | :
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4)

their duties and obligations;

Assisting LCO in managing the people’s complaints as well as domg
the follow-up and reporting the results:

Preparing monthly report on the implementation of NUSP-2 program
activiies  al regency/municipality  level, including  [Financial
Management Report (LMK} and Program Mansgement  Report
(LMY

Cathering the documents of BLM fund disbursement covering 5P2D,
SPM, SP3, BA. summary of contracts, and receipts;

Providing (=chnical support in the planning process of activities at
villagefurban village level;

Diaing the verification or dishursement documents to make ther in
compliance with the defined requirements;

Doing  the  evaluation  on  NUSP-Z  implementation  al
regency/municipality level; and

Doing the enhancement to BYXMIEM in conncction to the
preparation of operation and maintenance plan as well as program
continuity.

Commuuity Advisor

The implementation of NUSP-2 program at kelurahan level and

al community level will be facilitated by CA having the role as
community advisors. Liach of CA will handle two to three urban villages
aceording to the requirement and site’s peographical condition, CA are
recruitad by RMC and at least 20% ol its composition are [emale with
assiemmen: period that matches the program requircment.

i

w

2

A has basic duties and functions ax [ollows:
Daing periodic coordination with District government in contection
1o the implementation of NUSP-Z activities;
Doing intensive coordination with Kelurahan administration in
conmection to the implemenation of NTISP-2 activities in kelurahan;

Doing intensive cootdination with RT/RW in comnection to the
implementation of NUSP-2 activities at the relevant arcas;

Lisseminating information on the substance of NUSP-2 program
thromeh various media to the people in ils duly area.

Encouraging active partcipation and people’s involvement including
female and poor peaple groups in all phases of NUSP-2 activities:
Facilitaling meetings and deliberations with the people 1o identify
and discnss troubles and solutions on houses and environment where
they live at;

Ruilding the motivation and spirit to make improvement on their
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houses and residential environment;

h,  Socializing the standard and reguirement of livable, healthy. and
harmonious housing and settlement;

i, Dwoing the revilalizalion/enhancernent to local community institutions
that have been trusted as BEMTEM;

j.  Encouraging. facilitating, and doing the community advising in the
decision muking process on demacratic, transparent, and accountable
hasis;

k. Dncouraging the people’s parficipation and involvement in the
planning and supervision on NUSP-2 activities implementation;

I Together with DKM facilitating the formation of sarvey Leams ©
conduct Own Kampong Survey (SKS):

m. Providing On The Job Training (OJT) to SKS team to empower them
in doing the cwn kampong survey;

. Accompanying snd facilitating the community in conducting SKS n
the kelurahan of their assiziument site;

o, Facilitating and accompanying the community and target groups in
preparing MUAP,

p. Providing the training to KPP through OJT in the context of building
motivation (motivation achievement (ruining) and people’s critical
awarencss o maintain the contingity of mfrastrocture in their area;

q.  Providing the training for upgrading commumily’s capacity in the
context of poerfimming the organization managemenl, activily
management, and fmancizl manageiment;

r. Doing a continnons accompuniment w upgrade BEMTIM capacity
including the enhancement to institutional management, accessibility,
and clanelling to key resources in the context of sustaining the
infrastructute bl

s, Encouraging BLM/LKM to fight for the allocation of operation and
maimtenance fund for the infrastructure built from APBD through
Development Planning Deliberation (Musrenbang) mechanism. and

1. Facilitating the communily in developing a conducive climate for The
application and development of values and principles.

1.4, Profile of Loan
Name of Projec o Meighborhood Upgrading and
Shelter Prioqect Mhase 2
Murmber of Loan ¢ Loan 3122-ING
Lovan sigminy o April 23,2014
loun Effective dare v Juby 17,2004
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Lean closing date
Implementation Period

hmprlementing Agency

Tonal cost ol Project

June 30, 2018
2015t 2017

Direclorate General of Human
Settlements

LS 102 mullions

The diviston ol civil works portion ADB LS50 74,4 millions (73%)
APBN  UED 64 mullions { 6%
APBID LIS 15,2 millions {15%)

Sclf-help LSD 6,0 millions { &%)

20 resencies/momicipalities in 16
Provinoes

Alen coverae

Accounting policy

The accounting policy underlying the preparation of Consolidated Financial

SLACments covers Mg others:

1.

I

{.

Bookkesping on revenue and expenditures done on cash basis ponciple during
Ihe oecurrence which congtitutes the compeehensive accounting basis in addition
that conunonly applicalle;

Aceounting period conforms to the fiscal year used by the povemment of the
Republic of Indonesia. e, starling on January 1 to December 31;

The preparation of I'inancial Statement refers to the regulation of the Minister of

Public Works number O2/PRUA2006 dated Febmary 20, 2006 concerning
Implementing Guidelines on the Bookbeeping and  Prepacation of Financial
Statements within the Ministry of Public Works and the Regulation of the
Minister of Public Works number O9/PRT/AMZ2009 concerning Reporting svatem
within the Public Warks;

Financing that comes from the fund the g:wcm{nu’m of the Republic of Indotesia
(salemuarding) is booked according 1o the Payment order (SFM) issued in 2013
Fiscal year;

The treatment on revenue and expenditures bookkeepingr s dome on cash hasis
during the necurrence: and

The currency used is Ruptah.

Flucidation on the Financial Statements

17 Receiptl

LA )

Receipt of BUSP-2 activitics in 2013 fiscal vear financed from ABD
Loan 3122-INO was budgeted at Rp71,048,057.000.00 with allocation as
fiallows:

4l Fund Gor category 1 activity Le. Works was Rpdd SO0,000,000,00;
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by Tund for category 2 activity Le Workshop and  Training  was
Rp2,950,640,000.00; and

¢) Fund  for  category 3 activity e  Consulting  Service  was
Rp23,597 417,000,100,
1y Expenditure
Total realization of NUSP-2 activity budget in 2015 Fiscal year was
RpS1L 196953901000 or 72% of Loan 3122-INO budgel or equivalent 1o
LSD3,673,990.33 for all categories with the breakdown as follows:

a) Calegory 1

Total expenditures  for category 1 with  the realization of
Rp25 830408 00000 ar equivilent Lo LIS0E 554 .291.33

Table 1.7 Realization of Category 1 from Loan 3122-INO

b Frgrros ity | L. oeng T TodF | B | % L&D
i z L 1 4 E=14 G T
T | Webems T aomnpooman | 2vocba w0 T w | s
i | bam 10000 | 100 0O 100 T1E000
3| Felieng 20M0EMO00) | 200000 GO M| |
4 Sreray) LENNEI0 1 0N TENINIGN 4% TAROW |
5| Boedelaming SAOMOMAN | ZEEIBMOIE EEONONNO | B | ZIZTEEM |
E | Fargmea 100G | 1 SO0 a1 R
T Paun FHDUCENE | ST OO B | T2
| g b C | 0moCman | 1300 | I k| mEem
i Eeguk T ADmLm | 1S | OO | [ 0
T Esgrresh SOOI | 20O | A0 | 0% | teREEm
1 Faom TECOODNM I amn | e | N
T bime SO0 T 0 | aoNommid | % Ol
1| K INCOOOONG | 1OMOCONOD | ZONOGMOODG | aee | TREm
T4 | Paamem SO | 1SS EAEOCI | T | 1A
5 | Bae EOCOTCOTNO0 | 2OMOLIUD | om | e | eTERn
T CHECHOMNN | RO | am | oow | TnEe
| Serg ORI 20000000 | AD0MEMON | 7Rt
[ Targre g B TRCOONOMNG 1S000Go000 Onr | s NiEm
% | Tapcia SO0 RO T e BEE
3 | Kk ACNMNN 2EEEII TEEENNN | o | 2lEm
Todl e MELIONION | SandRInD | OU0Eeml | ere | zansem
Iy Category 2

In 2015 lscal vear, total sxpendihures for catesory 2 consbiluung
p ! AL E

warkshop and fraining setivity was realized at Rpl149,748,519.00 or 32%
ol Loan 3122-1N0 budget or equivalent o USDS408R01 with the

breakdown as folliws,
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Table 1.8 Realizationa of category 2 from Loan 3122-INO

- e
M | esoripton diadidy gzt ' | whe
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Fa UST
1 i 5 4 5 1 B 7
1| DT BT ave] S 24151306200 TH3EE
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¢) Category 3
For calegory 3, the paymenl mechanism applicd was  direct
p&.}-"l'l'lf:l'lL.
As for cumulative basis, the total realization of NUSP-2 activily [rom
ADB 3122-INO Loan for eatesory 3 from 2014 to December 31, 2015 weax
Rpl4.216.797.391.00 or 60% of Loan 3122-INC or equivalent to
LISTI.035.610.99 with the hreakdown as followe.
Table 1.9 Realization of Gategory 3 from Loan 3122-IMO
o L —— Gl T R ..
. I [ ! U
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Based on the above table, the realization for category 3 which
consisted of NMC, RMC West Region, RMC Central Reardon, and RMC Cast
Regional  consultants of  MNIUSP-2 program (or 2005 was
Bpl14.216.797.39 .00 or 60% of total Loan 3122-INO budget or equivalent 1o
LISDL 05561099,

A. FINANCIAL STATEMENT OF SPECIAL ACCOUNT (FIS5A)

Financial Statement of Special Account (TISSA) constitutes a report that
must be preparcd by a receiver of Foreign Loan (PHLN) with Impress Account
procedure, which is made on the basis of all replenishment applications submitted
lor the relevant one vear budget and on the hasis ol Tmpress account for ane year
budget. FISSA cousisted of TTISSA-1, FISSA-Z, and FISSA-3, As for the
explanation of the three FISSA is as follows;

1} FESSA-L

FIS5A-1 constituted reconciliation on the uze of impress account
fund for one year budget covering two sections, Le. Account activities and
Aeccount reconciliation.

a.  Accounl Aclivibies

The mitial balance of Impress account number 601,323,411 1,280
ADE Loan 3122-INO on JaniBy 1, 2015 was USD7400,000.00. The
pavmant mude by ADB for 2005 Tiscal yvear was USD2,A38,379.34,
Total fund which was drawn from impress account for 2015 fiscal vear
was LEDI6IEE7934 50 the end Balance as of December 31, 2015 n
impress aconunt was IS0, 761620066,

b Account recometliation

Account reconciliation comparss between “balance of deposit
nof yet recovered at year end” to “total arnmount documented”, “Balance
of deposit not yel recovered at vear end” constituted the deduction to
ntial deposit by total amounts recovered by ADB.

Initial deposit constituted a fund or advince drawable when
NIPLN was stated effective. Initial deposit for Leoan 3122-1MO) was
determined at USTI7 400.000.00, Initial deposit was a rolling fund which
was then disbursed phase by phase through the ssuance of SP20 on
Impress accou,

2} FISSA-2

[ISSA-Z constituded backlog data i impress account, Le. the list ol
SPAD dhal had been disbursed from impress secount for ADR Loan 3122-
INO but not accounted for yel o AR, The total value of SP2D being the
bucklog of 2015 fiscal vear was Rpl19.954.473.700.00 or equivalent to
USD1.430,683.27.

m &
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3) FISSA-3
FISSA-3 constituted a recapitulaiton of replenishment application for
ol UsD1,207.896.07. The replenishment applied for 2015 fiscal vear waus
LSD7.400,000.00 consisting of two activities, Civil Works and Workshop
and Training. -

4. Target Achievement
NUSP-2  activities  for 20015 Dseal  year  was  budpeted  al
Rp71,048,057.000.00, The target realization of NUSP-2 activities budget for 2015
fiscal year was Rp31,196,9539310.00 or 72% ol total Toan 3 [22-TNC or eguivalent o
USD3.673.990.33 for all categories with hreakdown as follows.
Table 1.10 Budget and Realization of Targel Achisvement

fed Wik | Eurget (R : Feakzaion (Fg) %
E=ll = 2 3 4 5
|1 | Celgonyt A B0 6 0 AE 000 EIFS
2 ColegyyZ 2EELEIINN 1145 74E5190 %
3 | Cefepond | EEET AT BT | B

The largel sites of Community Direct Assistance (BLM) activities for 2015 in
ADB Loan 3122-INO up o the end ol December 2005 was 89 ucban
villagesfkelurahan, bul those realizable were anly 73 kehlurahan, Below are the
regencies'municipalities that were changed:

4. Lampung from 7 o 6 kelurahan;
b, Semarang Grom 5 o 2 kelumhan;
o, Hapuas fromm 6 10 2 kelurghan;
d.  Serang from 7o 3 kelurahan; and
e, Dima from 6 Kelurahan were not realieed all of them.
The fund disbursement process consisted ol three phases:
a. Thase [ was 40% of contract value;
h. Phase 11 was 30% of contract value if the physical achievement had reached a
minimum of 36%; and
o. Phase I was 30% of contract value i the physical achievement had reached a

minimum of $3%,

There were three kelurshan not disbursing Phase [ fund, fc. Kelurzhan
Panjang Wetan {Pekalongan vity ), Kelurahan |ayvang (Makassar city), and Kelurahan
Bunga Ejs Beru (Makassar cify) because the pliysical progress of those kelurahan did
not meet the requirement of Phase 11 (und dishursement.
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GENERAL OVERVIEW OF AUDIT

1. Audil Lesal Basis
i Law Mumber |7 of 2000 conceming Slate Finsmnce;
b.  Law number | of 2004 conceming Sale Traasury;
. Law number 15 of 2004 conceming State Fmancial Management and
Accountability Audil;
d.  Law mumber 15 of 2006 concerning the Audit Board; and

. 2015 Audit Work Plan,

2 Audit C¥hyjective

The objective of the audit on the Tinancial Statements of Neiphhorhood Upgrading
and Shelter Project Phase-2 (NUSP-2) is 1o cxpress opinion on the faimess of
NUEP-2 Financial statement of 2015, by taking info accounts the following matters:

i Conformity with the designated accounting standard,

b.  Compliance with the statutory regulations directly and materially alfecting
the NUSP-2 financial statement, including the provisions in contract and loan
aareemenl; and

C: Effectiveneszs of the internal conrol svatent

3 Aundit Target

The target of this audil 45 the Financial Staterments of Loan 3122-INC az af
December 31, 2015, inchiding the Tntarmal Contrel System and e activilies related

to the implementation o NUSP-2 program, in:

a, The implomented infrastracture construction accompanying activitias in slum
settlement ageas through WUISP-2 program perlommed by commiunities;

b, The implemented  infrastructure  construction  activities  which  are
participative, transparent, and aceountable; and

¢, The realized improvement of settlement environment which is livable and
sustainable.

4, Andit Standard
The audil slandurd applied by BPK conzists of:

a. Regulation of BPK Number 1 of 2007 concerning Stale Financial Audit
standard (SPEN of 2007, and

b, Audit Management Guidelines (PMP) ol 20004,
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5. Andit Method

The audit of the Tinancial Statements of Loan 3122-IN0 in 2015 has been
candueted by applying the following approsches:

4. Rizk approach

The methodology applied in performing audit on the Gnancial statements of
Loan 3122-INO of 2015 used risk approach, which was based on the
comprehension and  assessment of the effectivencss of the Financial
Statements preparation. The results of comprehension and assessment will
detarmine the level of reliahility of lhe management asserlion and the
applicable provisions.

The determination of the avdit risk simultaneously with the reliability level
of control risk an the level of inherent risk of the enlity to be audited can be
used as a reference in determining the expected detection risk and the total
aszessment 1o be conducred as well as in determining the audit focus,

b, Materialily

The Planning Materiality/PM which constitutes the level of materiality for
the overall financial siatements is determined at 3% of the un-audied
Fxpenditures Realization FY 20135, The above materiality standard 15 not
applicable for deviation containing the clements of collusion, corruption and
nepolism (KEMN) as well as vielation of law,

e Bampling Awdit

T'his audit has been conducted by perivrmiing assessmenl on traznsactions by
sampling within the population to be tested. The conclusions of the sudit will
be obtained based on the samplivg resulis, which serve as the basis for
describing the conditiom of the population. In this awdit, the auditees
detarmine lhe extent of the swmples based on the resulls of risk assessment
which has been performed with due observance of the adequacy of the
mumber of samples selected both in terms of rupish amount as well as the
Lype of fransactions.

6. Audit Period
The audit was conducted for 235 days, from May 2, 2006 through Tune 7, 2016,
based on Assignment Letter of BPK number 33/3TAVEDL2016  dated April 22,
206, .

T Andit Object
The audil was conducted on the Financial Stafement of NUSP-2 in AT Loan
3122 INO of 2015 consisting of Report on Budger Realization and Financial
Statements o Special Account {(FISSA} Number GFL323.41 1,980 az of December
30, 2015,
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4. Amdit Limitaiions

All inlormation presented in the finmcial statements is the management’s
responsibility, Therefore, BPK is not responsible for any misinterpretation und
possible eflect of the omission of information, either intentonally or unimentionally
by the management,

BPE's Audit includes procedures designed for providing ressonable assurance in
detecling any errar and misstatements thal materially affect the financial statements,
BPK  Audit s not aimed 1o find cerors of lreepularities. However, 11 any
irrcgularities are found from the audit results, they wil be disclosed in the
compliance report.

In conducting the audil, BFK also recognizes the possible exisience ol any viclation
of laws. owever, BPK audil provides no assurance that all vieolations of laws will
be detected amd sives only reasonable assuranee thal the violations of laws that
directly and materially affect the amounts siated in the financial statements will be
detected, BPE will inform about any possible wiolations of laws or material
ercor‘itregularity found during the course of audit,

In implementing the assessment for compliance with statutory regulations, BPE
only tested the institution’s compliance with statutory regulations dircetly related to
the preparation of the Onancial statements. This docs not rule out the possibility that
there 15 still unidentified non-compliance with regulations.

- AUDIT BOARD OF
THFE REPUBLIC OF INDONESIA
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